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IL1an Kkypca:
Tema 1. Economic Analysis of the Government
Allocative efficiency and social justice as justifications of the state. Public goods, externalities and
the Coase theorem. Income redistribution.

Tewma 2. Public Choice in a Direct Democracy
Majority rule and its alternatives. Median voter theorem. Logrolling and agenda manipulation.
Club goods and voting with the feet.

Tema 3. Public Choice in a Representative Democracy
Party competition. Two-party and multiparty systems. Coalition governments. Rent seeking,
legislations and bureaucracy. Paradox of voting.

Tema 4. New Political Economy

Institutions, political competition and economic performance. Political business cycles.
Independence of central banks. Lobbying and interest groups. Government size and economic
performance.

Tema 5. Social Contract and Constitution
Social welfare function. Social contract. Arrow’s impossibility (dictatorship) theorem.
Impossibility of a Paretian liberal. Constitutional rights and liberal rights.
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