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IL1an kypca:
Tema 1. Efficiency and Welfare. Market Failure
Introduction to Public Finance. Role of the State. Statistics of the Public Sector.

Tewma 2. Theories of the Public Sector. Income Distribution
Political economy. Wagner’s law. Baumol’s law. Meltzer-Richards model. Bureaucracy. Income
inequality and income redistribution.

Tema 3. Public Goods
Pure public goods. Optimal provision of public goods. Lindahl prices. Clarke-Groves mechanism.
Club goods. Local public goods. Tiebout hypothesis. Problems of social choice.

Tewma 4. Externalities
Externalities. Tragedy of the commons. Regulation of externalities. Pigouvian taxation, Licenses.
Coase theorem.

Tewma 5. Social Insurance
Asymmetric information. Moral hazard. Health insurance. Regulation of insurance.

Tewma 6. Taxation
Tax incidence. Optimal Taxation. Tax competition. Cost-benefit analysis.
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