
   

 
 

 

 

TRACKING PROGRESS ON THE G20 DEVELOPMENT 

COMMITMENTS 

 

REPORT 

 

 

 

 

 
 

 

 

 

 

 

 
With support of: 

 

 



 2 

Contents 

Preface............................................................................................................................................. 3 

Research Team ................................................................................................................................ 4 

Executive Summary ........................................................................................................................ 5 

Key Recommendations for the G20 Future Agenda ..................................................................... 16 

1. Infrastructure ............................................................................................................................. 18 

1.1. Institutional Commitment .................................................................................................. 18 

1.2. Individual Commitments ................................................................................................... 20 

2. Access and Availability to Trade .............................................................................................. 58 

3. Private Investment and Job Creation ........................................................................................ 78 

3.1. Mandates ............................................................................................................................ 78 

3.2. Individual Commitment ..................................................................................................... 81 

4. Food Security .......................................................................................................................... 106 

4.1. Individual Commitments ................................................................................................. 116 

Argentina............................................................................................................................. 116 

Australia .............................................................................................................................. 120 

Brazil ................................................................................................................................... 126 

Canada................................................................................................................................. 132 

China ................................................................................................................................... 139 

France .................................................................................................................................. 144 

Germany .............................................................................................................................. 149 

India .................................................................................................................................... 155 

Indonesia ............................................................................................................................. 161 

Italy ..................................................................................................................................... 164 

Japan ................................................................................................................................... 174 

Korea ................................................................................................................................... 177 

Mexico ................................................................................................................................ 181 

Russia .................................................................................................................................. 187 

Saudi Arabia........................................................................................................................ 191 

South Africa ........................................................................................................................ 196 

Turkey ................................................................................................................................. 202 

United Kingdom.................................................................................................................. 207 

United States ....................................................................................................................... 211 

European Union .................................................................................................................. 217 

4.2. Collective Commitments ................................................................................................. 222 

4.3. Mandates .......................................................................................................................... 228 

5. Growth with Resilience ........................................................................................................... 231 

6. Financial Inclusion .................................................................................................................. 261 

7. Domestic Resource Mobilization ............................................................................................ 265 

8. ODA and Support to Capacity Building ................................................................................. 290 

9. Multilateral Development Banks Resources Replenishment .................................................. 321 

10. Energy Efficiency ................................................................................................................. 325 

 

List of Tables 

Table I. G20 Members Performance on Development Commitments 15 

Table II. G20 Institutional Performance on Development Commitments .................................... 15 

Table 4.1. G20 members’ compliance with individual food security commitments .................. 114 

Table 4.2. G20 compliance scores on collective food security commitments ............................ 115 

Table 4.3. G20 compliance scores on food security mandates ................................................... 115 

Table 9.1. G20 Countries Membership in MDBs ....................................................................... 322 

Table 9.2. G20 Members Participation in MDBs Replenishments ............................................. 323 

 



 3 

Preface 
G20 leaders have addressed issues of development since their inaugural meeting in Washington in 

2008. At the 2010 Seoul Summit G20 agreed on Seoul Development Consensus and set out 

concrete actions and outcomes to be delivered in the Multi-Year Action Plan on Development. 
 

This report reviews G20 members’ implementation of their decisions in key areas agreed at the 

2010 Seoul Summit, including investment in infrastructure, responsible private investment in value 

chains, human resource development, access and availability of trade, financial inclusion, 

improving income security and resilience to shocks, food security, support to inclusive growth and 

social equity through building sustainable revenue bases. Compliance on the commitment to assist 

the poorest countries and support them in mobilizing domestic resources, as well as the pledge to 

create enabling environments conducive for the development and deployment of energy efficiency 

and clean energy technologies has also been monitored.  
 

This review aims to provide an independent analysis and evidence base for a dialogue between a 

wide range of stakeholders and G20 governors on the future development agenda of the forum. The 

review is focused on the implementation of decisions and does not attempt to estimate the impact or 

effectiveness of G20 actions. We hope the findings may help to identify actions and policies on the 

development agenda where the G20 has been the most effective. The report has been initiated and 

produced by an international network of scholars under the leadership of the International 

Organizations Research Institute of the National Research University Higher School of Economics 

(IORI HSE) and the G20 Research Group of the University of Toronto in the run-up to Russia’s 

G20 Presidency in 2013. Responsibility for this report’s contents lies exclusively with the authors 

and analysts of the IORI HSE and their partners at the G20 Research Group. 
 

The monitoring timeframe spans the period from the first adoption of a decision to October 31, 

2012. This analysis of implementation is based on official documents issued by international 

organizations and G20 countries, media reports and other publicly available information. To ensure 

accuracy, comprehensiveness and integrity, we encourage comments. Indeed, scores can be 

recalibrated if new material becomes available.  
 

The evaluation methodology is defined according to the policy area and their concrete decisions 

and is described in each section. Two types of pledges have been included in the analysis: 

commitments, which require actions at the national level, or “G20 members’ individual 

commitments”; and pledges and mandates, which require action by the G20 as an institution, or 

“institutional commitments”. Each of the commitments was assessed using the following scoring 

system: +1 for full compliance, 0 for partial compliance or work in progress, and -1 for non-

compliance. To stimulate dialogue each section and respective piece of the executive summary 

concludes with recommendations for the G20’s future actions. 
 

The report has been produced with support of the United Nations Development Programme. 
 

The study is the product of a team of dedicated, energetic, hard-working analysts. It would not be 

possible without their commitment, ingenuity and thoroughness. We are especially indebted to our 

colleagues at IORI HSE: Andrei Sakharov, Andrey Shelepov and Mark Rakhmangulov, and the 

colleagues at the G20 Research Group centered at the University of Toronto: Dr. Ella Kokotsis, 

Madeline Koch, Caroline Bracht and Julia Kulik. 
 

We are grateful to all feedback we have received from representatives of G20 member-states’ 

governments, international organizations, civil society organizations, think tanks and academia, 

during the consultations on the draft report. The responses helped us improve the G20 actions 

assessment. However, we were not able to reflect all facts and variables, as we had to balance the 

degree of the assessments complexity with the availability of resources and data. 
 

Dr. Marina Larionova, Director IORI HSE 

Professor John Kirton, Co-director, G20 Research Group 
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Executive Summary 

This analysis of development commitments focuses on the decisions in key areas agreed at the 

Seoul summit, including investment in infrastructure, responsible private investment in value 

chains, human resource development, access and availability of trade, financial inclusion, 

improving income security and resilience to shocks, food security, support to inclusive growth 

and social equity through building sustainable revenue bases. Compliance on the commitment to 

assist the poorest countries and support them in mobilizing domestic resources, as well as the 

pledge to create enabling environments conducive for the development and deployment of energy 

efficiency and clean energy technologies has also been monitored.  

Findings indicate that though the performance across the areas is uneven, statements about the 

G20’s inability to deliver on the pledges made on the development agenda are not substantiated. 

The G20 members’ average compliance on development is 0.66. The average performance on 

institutional development commitments, which applies to four areas: infrastructure, private 

investment and jobs creation, financial inclusion and food security, is even higher, reaching 

0.98.  

G20 individual compliance scores are presented in Table I. G20 performance on institutional 

development commitments is summarized in Table II. 

 

Infrastructure 

The critical importance of infrastructure investment for economic growth and job creation has 

been repeatedly emphasized from the Washington to the Los Cabos Summit. The commitment 

made at the Seoul Summit was devoted to infrastructure investments aimed at enhancing growth 

potential. Collectively the G20 Leaders agreed to establish a High Level Panel on infrastructure 

(HLP) to propose measures on increasing infrastructure projects financing, particularly in low 

income countries, and to review MDB’s policy frameworks in this area.  

G20 performance in this area is assessed separately for the institutional commitment to establish 

the HLP and for the members’ commitments to invest in infrastructure and facilitate the 

mobilization of infrastructure financing from other sources domestically and in the developing 

countries. G20 has fully complied with its institutional commitment on infrastructure. For 

establishing the HLP, endorsing the outcomes of its work at the Cannes Summit and committing 

to implement infrastructure projects meeting the HLP criteria, the G20 is awarded a score of 1. 

To implement individual commitments the G20 members should make infrastructure investment 

or facilitate the mobilization of infrastructure financing both domestically and in the developing 

countries. On the individual commitment, a high level of performance has been observed. All 

members have succeeded in making infrastructure investments and facilitating the mobilization 

of infrastructure finance domestically. 19 out of 20 members received the maximum score of 1 

for investing in infrastructure, undertaking measures to mobilize infrastructure financing both 

domestically and in the developing countries. The average score of the G20 members on the 

individual commitments is 0.95  

Despite the high G20 average level of compliance performance on infrastructure 

commitments, further action is required to stimulate long-term infrastructure investment 

planning in advanced economies and expand G20 members’ participation in implementing 

infrastructural projects abroad with an emphasis on infrastructure projects stimulating green 

growth and sustainable development. 

Access and Availability to Trade 

The G20 leaders first addressed the issues of international trade at their inaugural meeting in 

Washington in 2008. Since then trade-related commitments have been made and reiterated by the 
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G20 at each summit. At the 2010 Seoul Summit, trade was included as one of the nine pillars to 

resolve the most significant bottlenecks hindering inclusive, sustainable and resilient growth. 

The leaders committed to improve the access and availability to trade with advanced economies 

and between developing and low income countries. For the purpose of analysis “access” and 

“availability” are interpreted as either a reduction in barriers to trade, or an increase in the 

country’s capacity to engage in trade. 

 

Thus, this is a two-part commitment. Full compliance requires member countries to remove trade 

barriers in respect to developing countries and assist them in enhancing their capacities to get 

engaged in international trade. Therefore, actions which promote trade among G20 members or 

among advanced economies are not included.  

 

For assessing the first part of this commitment the analysis looks at the number of positive and 

negative trade-related measures adopted by the G20 country. The difference between the number 

of positive and negative measures constitutes the compliance or lack of compliance with the first 

part. The “sum of the developing countries affected by each measure” is the aggregate number of 

countries affected by all measures taken by the G20 members and is taken into consideration 

only if the numbers of positive and negative measures are equal. It should be specifically noted 

that the information from the Global Trade Alert database which was used for the assessment 

differs from the data presented in the WTO reports on G20 trade-related measures. The second 

part of the commitment is based on actions undertaken by the G20 members intended to help 

developing countries improve trade among them.  

 

The analysis revealed a low level of performance on the commitment, with the G20 average 

score of 0.1. Only 8 members managed to achieve full compliance (Australia, Canada, France, 

Germany, Mexico, South Africa, the US and the EU). 6 members partially complied with the 

commitment, receiving a score of 0 (Brazil, China, India, Korea, Russia and the UK). 11 

members managed to take steps to advance trade directly between developing countries. The 

main mechanisms of advancing developing countries’ capacities in this field included: 

participation in international organizations’ projects (Australia, France, Germany, the UK, the 

US, the EU); initiating regional partnerships (Canada, Germany, Mexico, the UK, the US); direct 

funding of the projects aimed at technical assistance or training (Canada, the UK, the US, the 

EU); establishing regional free-trade agreements or other mechanisms aimed at facilitating 

multilateral trade (Mexico, Russia, South Africa).  

 

There is clearly scope and a rationale for consolidating the G20 performance on the 

commitment to improve the access and availability to trade with advanced economies and 

between developing and LICs, given the returns such measures bring in terms of potential 

economic growth to the developing countries, especially in times when fiscal constraints 

impact assistance budgets. Another lesson from the analysis of this commitment is that to 

mitigate the effect of the negative measures the G20 should design them in a more careful 

manner in order to affect fewer developing or LICs. 

 

Private Investment and Job Creation 

Since the 2009 Pittsburgh Summit, G20 leaders have identified the need for private sector 

investment to enhance economic growth, build infrastructure and support sustainable 

development. The leaders have launched the G20 SME Finance Challenge, a mechanism to 

engage the private sector in dialogue on “how public finance can maximize the deployment of 

private finance on a sustainable and scalable basis”.
 
At the Seoul Summit the importance of 

private-sector led growth was reiterated and the G20 Leaders committed to “identify, enhance 

and promote responsible private investment in value chains”.  
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To reinforce individual members’ actions in this area, the G20 mandated relevant international 

institutions (UNCTAD, UNDP, ILO, OECD and the World Bank) in the Seoul Multi-Year 

Action Plan on Development (MYAP) to provide reports with recommendations on assisting 

developing countries in attracting investment, stimulating investment in local enterprise 

development, promoting responsible investment in value chains and supporting the regulatory 

framework for foreign and domestic investment.  

 

G20 performance in this area is assessed separately for two components. The first component 

includes mandates issued by the G20 Leaders, which require international organizations to act. 

To achieve full compliance with this component the G20 should support the elaboration of 

relevant recommendations by mandated institutions and draw on them in making subsequent 

decisions. The analysis revealed that international institutions have fulfilled these mandates. For 

exerting a catalytic effect on the international institutions’ activities, endorsing the outcomes of 

their work at the Cannes and Los Cabos Summits and inviting low and middle income countries 

to make use of this work by implementing the proposed recommendations the G20 is awarded a 

score of 1. 

To comply with the individual commitments, the G20 members should identify and promote 

responsible private investment in value chains. Partial compliance is registered if a member 

either identifies or promotes responsible private investment in value chains. A high level of 

performance on the individual commitments has been registered. All members have succeeded in 

identifying responsible private investment in value chains. 16 out of 20 members were awarded 

the maximum score of 1 for both identifying and promoting responsible private investment in 

value chains. The average score of the G20 members on the individual commitment is 0.80. 

Typical actions to identify responsible private investment include participating in international 

cooperation on responsible investment or adopting domestic standards for responsible private 

investment and corporate social responsibility. The majority of G20 members (Argentina, 

Australia, Brazil, Canada, France, Germany, Italy, Japan, Korea, Mexico, Turkey, the UK and 

the US) committed to the updated OECD Guidelines for Multinational Enterprises. Japan was 

the first nation to volunteer for a peer review process in the framework of the OECD Guidelines 

for Multinational Enterprises in April 2012. South Africa and the UK adopted the national codes 

of responsible investment. India’s Ministry of Corporate Affairs published Corporate Social 

Responsibility Guidelines. Most initiatives to promote responsible private investment focused on 

domestic markets. However, Australia, Canada, China, Germany, Japan, the UK and the US 

have taken measures to enhance responsible private investment in the developing countries.  

Despite the high G20 average level of performance on responsible private investment, more 

and broader actions should be undertaken, especially by developing economies in partner 

countries, aimimg at integrating the partners into the value chains. 

Food Security 

The issue of food security was first extensively addressed in the documents of the G20 at the 

Pittsburgh 2009 summit. At the G20 Seoul summit in 2010 the leaders committed to enhance 

food security policy’s coherence and coordination, increase agricultural productivity and food 

availability, and invite relevant international organizations to develop, for the 2011 Summit in 

France, proposals to better manage and mitigate risks of food price volatility without distorting 

market behavior. On 23 June 2011 the ministers of agriculture of the G20 member countries 

adopted the Action Plan on Food Price Volatility and Agriculture. At the Cannes summit on 3-4 

November 2011 the G20 leaders decided to act in the framework of the Action Plan on Food 

Price Volatility and Agriculture agreed by their Ministers of Agriculture in June 2011, thus 

reaffirming their commitment to the five main objectives of the Action Plan. Considering the 
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centrality of the Action Plan on Food Price Volatility and Agriculture to the G20 food security 

agenda, this analysis focuses on the principles of this Plan.  

Individual and collective commitments for compliance assessment were selected in each area. 

Selection was based on the commitments’ comprehensiveness and significance for the 

fulfillment of each of the stated principles. 

For the purpose of this analysis the commitments made by the G20 were divided into three 

components: individual commitments requiring members to undertake certain actions 

individually, either at the national level or internationally; collective commitments requiring the 

G20 as an institution to promote certain initiatives, create and uphold institutions at an 

international level; and mandates issued by the G20 to international organizations. 

The institution’s performance assessment is based on the average compliance score in each area, 

which, in turn, is based on the average score for each objective of the Action Plan on Food Price 

Volatility and Agriculture. 

The analysis of the G20 members’ compliance with individual commitments revealed a 

relatively high level of performance. The G20 average score is 0.68. The analysis indicates that 

the G20 members were most successful in delivering on the third principle of strengthening 

international policy coordination in order to enhance confidence in international markets and to 

prevent and respond to food market crises more efficiently, achieving an average score of 0.95. 

The G20 members were also successful in increasing market information and transparency in 

order to better anchor expectations from governments and economic operators (the second 

objective). Tangible progress has been attained on the objective to improve the functioning of 

agricultural commodities’ derivatives markets, as 17 members have fully complied and the 

average compliance score for G20 is 0.8. The commitment to promote sustainable agricultural 

production was also successfully complied, with an average score of 0.75. The Action Plan on 

Food Price Volatility and Agriculture objective to strengthen supply chains against price and 

supply shocks, improve international food assistance procurement and develop risk management 

tools proved to be the most challenging for the G20 members. Only 6 countries managed to 

fulfill it.  

Individually and collectively G20 should consolidate efforts on strengthening capacity to 

provide effective and targeted international assistance to the countries in need of 

humanitarian food aid, including through the mechanisms of multilateral cooperation. 

Progress on improving the functioning of agricultural commodities’ derivatives markets 

should be sustained. G20 should focus on the enforcement of regulations. G20 and IOSCO 

should continue engagement on surveillance of the agricultural commodities derivatives 

markets functioning. 

The collective commitments’ assessment focuses on the initiatives put forward and the 

institutions created by the G20. The primary criterion for the analysis is the establishment and 

effective functioning of the institution according to its intended purpose, outlined in the 

respective G20 documents.  

The G20 fully complied with collective commitments, with a score of 1. The Agricultural 

Market Information System (AMIS) has been established and is operational in accordance with 

its Terms of Reference. The Global Agricultural Geo-Monitoring Initiative is work in progress 

and the Rapid Response Forum can be convened when deemed necessary. The PREPARE 

system is due to be launched in 2014. The launch of the Agricultural Market Information System 

(AMIS) is indicative of the G20 and relevant partner institutions’ determination to finalize the 

initiatives and bring the institutions to full operation.  

The G20 collective actions should continue to focus on completing the launch and ensuring 

the effective functioning of the Global Agricultural Geo-Monitoring Initiative and 

PREPARE system.  
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The third part of the assessment deals with G20 cooperation with other international institutions 

through mandates. The analysis of the G20 and international organizations’ joint work on the 

food security agenda revealed a high level of performance in this field, with a score of 0.8. The 

G20 acted on 4 out of 5 mandates selected for assessment. However, in the case of the G20 

request to FAO, World Bank, OECD, and the L’Aquila Food Security Initiative (AFSI) to 

monitor progress and report back at the Summit in France, G20 did not draw on the international 

organizations’ work for taking further actions.  

G20 should continue to engage constructively with the international organizations on 

monitoring progress to identify attainments and gaps. The outcomes of progress 

monitoring will help in harnessing the full potential of G20 and international organizations 

to increase agricultural productivity, food availability and mitigate the risks of food price 

volatility.  

 

Growth with Resilience 

The report analyses the G20 members’ performance on the commitments to promote resilient 

growth, which are comprised of strengthening social protection programs in developing 

countries and facilitating the flow of international remittances. 

In the Seoul Multi-Year Action Plan on Development the G20 singled out social protection 

systems and international remittances as foundations of resilient growth, as these two issues 

“play an important role in providing income security for poor communities, … providing buffers 

… from the impact of external shocks and contributing to the maintenance and enhancement of 

aggregate demand”. At the Cannes summit the G20 leaders clarified that they would support 

developing, especially low income countries, in “the implementation and expansion of 

nationally-designed social protection floors”. On remittances they set a world’s 5% target of the 

average transferring cost to be achieved by 2014, noting that this will contribute to the release of 

“an additional 15 billion USD per year for recipient families”. 

Thus, assessment of performance in this area was based on two elements: strengthening social 

protection systems in developing countries and facilitating flows of international remittances. 

For full compliance a member needs to address both elements. 

The average compliance in this area was relatively low (0.5) with two countries failing to 

comply with commitments on both parts and six countries complying partially. 

Almost all G20 countries have contributed to supporting social protections systems in 

developing countries. The majority of measures taken were aimed at supporting national health 

and education systems in developing countries through the creation of appropriate infrastructure 

and training specialists. Many emerging countries have been supporting social protection 

programs through South-South cooperation and sharing their own experience in the social 

sphere. However, very few G20 members have taken actions to support the UN Global Pulse 

Initiative, which G20 members committed to implement to assist developing countries enhance 

social protection programs at the Seoul summit. Only Australia, Brazil, Indonesia, Mexico, 

Turkey and UK are members of the Friends of Global Pulse Group. 

The G20 could explore the elaboration of an action plan to support national programs of 

social protection systems development in partner countries to be implemented in 

coordination with relevant international organizations. 

The G20 includes both remittance sending and remittance receiving countries. According to the 

World Bank Remittance Prices Worldwide portal, G20 sending countries include: Australia, 

Brazil, Canada, France, Germany, Italy, Japan, Korea, Saudi Arabia, South Africa, Russia, UK, 

and the US; G20 receiving countries include: Argentina, Brazil, China, India, Indonesia, Korea, 

Mexico, South Africa and Turkey. The countries that are both sending and receiving countries, 
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such as Korea, South Africa and Brazil, were scored as sending countries. Given this distinction, 

compliance was evaluated differently between the sending and receiving groups. Given that 

average national costs can be higher than 5% depending on each country’s circumstances, a 

sending country is considered on track towards full compliance if it currently has average 

transfer costs valued at 5% or below for USD200 and USD500 transfer amounts or has reduced 

outgoing transfer costs for remittances during the monitoring period. A receiving country is 

considered on track towards full compliance if it implements policies consistent with at least one 

of the five World Bank Principles for International Remittance Services. 

Several sending countries have already reduced transfer costs below 10% (Brazil, Italy, Korea, 

UK, US). Russia and Saudi Arabia have already reached the targets of 5% costs for both transfer 

amounts. Some countries have average transfer cost above 10% for both or one of the transfer 

amounts. In several of them costs have been reduced during the monitoring period (Australia, 

Canada, Germany). At the same time in several countries with transfer costs above 10% the costs 

have increased during the monitoring period. 

The G20 performance on facilitating the flow of international remittances can be 

consolidated through further recommendations of the World Bank and other organizations 

building on the successful experience of countries which have already reached the set 

targets or are on track to reaching them. 

 

Financial Inclusion 

The G20 members for the first time committed to promote financial inclusion at the Pittsburgh 

Summit along with announcing the establishment of the SME Finance Challenge. Selection of 

proposals for this initiative was completed prior to the G20 Seoul Summit, and the winners were 

announced at this meeting. A set of additional measures on financial inclusion was put forward, 

including the launch of the Global Partnership for Financial Inclusion. This report assesses 

compliance performance on the financial inclusion commitments made in Seoul and Cannes. 

As comprehensive data on individual G20 members’ compliance with the financial inclusion 

commitment is not available, and the Global Partnership for Financial Inclusion (GPFI) work on 

creating a conducive environment for stimulating financial inclusion is ongoing, assessment is 

provided only for institutional part of the set of commitments. 

Full compliance implies that the GPFI is established in accordance with the G20 mandate and the 

agreed timeline, GPFI implements the actions agreed within the framework of the G20 Financial 

Inclusion Action Plan, and the G20 makes subsequent decisions on the basis of GPFI further 

proposals. 

On financial inclusion the G20 has made steady progress launching the Global Partnership for 

Financial Inclusion (GPFI) and Small and Medium Enterprises (SME) Finance Forum; 

implementing SME Finance Challenge and SME Finance Compact initiatives; stimulating global 

standard-setting bodies engagement; promoting the implementation of the GPFI Progress Report 

recommendations; drawing on the GPFI propositions in making further commitments on 

consumer protection and financial literacy, inter alia.  

Drawing on the accumulated experience and expertise the G20 should consider making 

commitments on incorporating successful SME financing models into national practices, as 

well as concrete commitments by its members on policy measures stimulating financial 

inclusion, raising standards of consumer protection and levels of financial literacy. 

 

Domestic Resource Mobilization through Enhancing Sustainability of Public Revenue 
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At the Seoul Summit, the G20 Leaders pledged to “build sustainable revenue bases for inclusive 

growth and social equity by improving developing country tax administration systems and 

policies and highlighting the relationship between non-cooperative jurisdictions and 

development.” Thus, it was the first and only commitment made by the G20 leaders to help 

developing countries improve tax administration capacities. 

It is a two-part commitment. To achieve full compliance with this commitment, the G20 

members should both take measures to improve developing countries’ tax administration systems 

and policies and highlight the negative relationship between non-cooperative jurisdictions and 

development. Partial compliance is registered if a member takes measures in one of these areas. 

A high level of performance on the domestic resource mobilization commitment has been 

registered. Most members have succeeded in highlighting the negative relationship between non-

cooperative behavior and development through cooperation in international and regional task 

forces and forums. 15 out of 20 members have been awarded the maximum score of +1 for both 

improving developing countries’ tax administration systems and policies and highlighting the 

relationship between non-cooperative jurisdictions and development. The average score of the 

G20 members on this commitment is 0.7. 

Typical actions to highlight the relationship between non-cooperative jurisdictions and 

development include contribution to activities of the Financial Action Task Force and the Global 

Forum on Transparency and Exchange of Information for Tax Purposes, and cooperation within 

regional and international partnerships on financial integrity and economic development. Signing 

taxation information exchange agreements (TIEAs) and double taxation conventions (DTCs) 

with the developing countries has also been instrumental both for improving developing 

countries tax administrative systems, and enhancing their transparency and strengthening 

cooperation, thus contributing to development.  

Measures to improve developing countries’ tax administration systems and policies mainly 

include participation in international and regional institutions’ activities. But there have been a 

number of targeted events and new programmes. 

Despite the relatively high G20 average level of performance on developing countries domestic 

resource mobilization, further action is required to strengthen the tax systems and capacity 

for tax collection in the developing countries with the aim to build a sustainable revenue 

base. The G20 should continue its efforts on improving the quality and quantity of tax 

information exchange. 

 

ODA and Support to Capacity Building 

The G20 members’ commitment to meet the Millennium Development Goals (MDGs) was first 

reaffirmed at the London summit. In the Seoul summit document G20 leaders committed to take 

“concrete actions to increase our financial and technical support, including fulfilling the ODA 

commitments by advanced countries”. It is noteworthy that the Seoul Development Consensus 

and Multi-Year Action Plan on Development did not mention ODA, while prioritizing the “focus 

on economic growth” as one of the major G20 development policy principles. Given that 

emerging G20 economies are aid recipients and ‘new donors’, the balance between their national 

development and their policies of development assistance in other countries was uncertain. 

Discussions at the Cannes summit contributed to clarifying the balance as it was stated that while 

“aid commitments made by developed countries should be met … emerging countries will 

engage or continue to extend their level of support to other developing countries”.  

The Seoul Summit commitment reflects both the traditional part of development assistance 

(ODA allocation) and an important element of the economic growth component (mobilization of 

domestic resources in partner countries). 
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As the commitment directly mentions respective ODA pledges the first part of the commitment 

focuses on how the G20 members deliver on their ODA targets for the 11 G20 countries which 

have set such targets. For the other G20 members who have set no countable targets, compliance 

with this part was assessed on the basis of ODA allocation dynamics during the monitoring 

period. Among these countries only Saudi Arabia and Turkey report their ODA statistics to the 

OECD Development Assistance Committee. National resources were used for remaining 

members. 

The second part of the commitment includes domestic resource mobilization in line with the 

Monterrey Consensus provisions. Relevant areas include: fostering business sector development, 

including micro-, small and medium-sized enterprises; fighting corruption; sound and efficient 

economic policy, tax systems, public spending and administration; social infrastructure, 

including education, health, nutrition and social security programs; and human resource 

development. 

For achieving full compliance members need to address both parts of the commitment.  

The G20 members’ implementation of the commitment on ODA was mixed, as several advanced 

countries contributed new substantial funding but have not achieved their national ODA targets, 

or like the US have found setting specific targets counter-productive to focusing on effectiveness 

and quality of aid. Almost all members contributed to mobilizing domestic resources in 

developing countries. 

The average level of compliance of all the G20 proved rather modest (0.5). Interestingly among 

emerging countries, BRIC countries, Mexico and Turkey have shown full compliance. The US, 

UK, Canada and Germany have fully delivered on the commitment.  

The lesson from the analysis is that the G20 could focus on mobilization of domestic 

resources in partner countries as an important element of its core agenda – economic 

growth. Discussion of flexible targets for development assistance could be explored, this 

will provide an important signal to rest of the development community of the G20 

commitment to the MDGs.  

 

Multilateral Development Banks Resource Replenishment  

The international economic crisis affected growth and access to capital in many countries, 

especially developing and LICs. Multilateral Development Banks (MDBs) play important roles 

in overcoming the crisis as they provide both necessary financial resources and essential 

expertise. 

 

At their first summit in Washington, the G20 leaders agreed to review the adequacy of the 

resources of the IMF, the World Bank Group and other multilateral development banks and 

increase them where necessary. At the London Summit the G20 leaders agreed to triple the 

IMF’s funding capacity to USD750 billion as a part of a larger USD1.1 trillion package to 

increase funding and enhance the development process. In the London communiqué they 

supported a substantial increase in lending of at least USD100 billion by the MDBs, including to 

low income countries, and ensuring that all MDBs have the appropriate capital.” 

At the Pittsburgh Summit, the leaders focused their attention on increasing resources of the 

MDBs, encouraging them to continue making full use of their balance sheets. 

At the Toronto summit the G20 stated it had fulfilled the commitment on MDBs resource 

replenishment, having ensured together with other countries a 85% capital increase in the major 

MDBs, which are the Asian Development Bank (AsDB), the African Development Bank 

(AfDB), the Inter-American Development Bank (IADB), the European Bank for Reconstruction 

and Development (EBRD), and the World Bank Group, notably the International Bank for 
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Reconstruction and Development (IBRD) and the International Finance Corporation (IFC). In 

Toronto and Seoul the leaders reiterated the commitment to completing an ambitious 

replenishment for the concessional lending facilities of the MDBs, especially the International 

Development Association (IDA), to help ensure that LICs have access to sufficient concessional 

resources. 

As the need for IDA replenishment was particularly mentioned in the commitment, it is regarded 

as a separate part of the commitment, with Regional Development Banks (RDBs) replenishment 

constituting the other part. All G20 countries are members of the IDA but several countries are 

members of only one RDB. Timetables of actual disbursements made by countries are not 

published in most cases and replenishment periods exceed the monitoring period of this report. 

Moreover, countries national timetables for disbursements are allowed to exceed replenishment 

periods. Thus, for the purposes of this analysis, commitments not disbursements are registered as 

evidence of compliance. Although pledges for the AfDB were made in September 2010 before 

the Seoul Summit, they are included in the analysis. 

To achieve full compliance the member country must commit to the replenishment of at least one 

RDB and the IDA. 

The majority of G20 members have fully complied with the commitment on replenishment of the 

MDBs, comprised of committing resources to the IDA and RDBs. Nine G20 countries (all of 

them are advanced economies) participated in the replenishment of all relevant MDBs. The 

average G20 compliance score is 0.79.  

Thus, the G20 compliance performance on replenishment of the IDA and MDBs resources has 

been generally high, and most G20 members have both made pledges to the IDA and one or 

more RDBs. However, the G20 countries, especially emerging economies, need to enhance 

their participation in RDBs. 

 

Energy Efficiency 

G20 leaders made their first commitment to develop energy efficiency and clean energy 

technologies at the Pittsburgh summit in 2009. There they agreed to stimulate investment in 

clean energy, renewables, and energy efficiency and provide financial and technical support for 

such projects in developing countries, as well as to take steps to facilitate the diffusion or transfer 

of clean energy technologies including by conducting joint research and building capacity. At the 

Seoul summit in 2010 the G20 leaders agreed to take steps to create enabling environments 

conductive to the development and deployment of energy efficiency and clean energy 

technologies in G20 countries and beyond. At the Cannes summit in 2011 the leaders reaffirmed 

the commitment. 

This is a two-part commitment. To achieve full compliance members needed to take appropriate 

actions to promote energy efficiency and clean energy technologies both in the country and 

abroad. The analysis revealed a high level of performance, with 18 out of 20 members receiving 

the maximum compliance score of +1 for taking steps to promote energy efficiency and clean 

energy technologies both domestically and in other countries. The average score of the G20 is 

0.9.  

The developed countries’ performance has been relatively uniform in both parts of the 

commitment. Australia, Canada, France, Germany, Italy, Japan, Korea, the UK, the US and the 

EU have undertaken actions to promote energy efficiency and clean energy technologies both 

domestically and abroad. The domestic measures included: establishing targets for energy 

generation and consumption from renewable sources; adopting laws and regulations aimed at 

increasing renewable energy; establishment of transparent regulatory frameworks; provision of 

economic and fiscal incentives; introducing energy efficiency standards; provision of direct 

government funding; development of public-private partnerships; creation and development of 
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market mechanisms, such as emissions-trading; establishment of performance-based regulation; 

and promotion and development of technology roadmaps, such as those being prepared by the 

IEA, to further the development of innovative technologies. Several countries have established 

special funds and/or earmarked funding in the state budget to support development and 

deployment of clean energy technologies. A number of countries have been emphasizing 

research and commercialization. 

The G20 members mainly supported the promotion of energy efficiency and clean energy 

technologies in other countries through co-financing national projects, contributing to 

international organizations, and participating in or launching initiatives aimed at promoting 

energy efficiency internationally. The developing countries, Argentina, Brazil, China, India, 

Indonesia, Mexico, Russia and South Africa, focused their efforts on supporting the promotion 

of energy efficient technologies in neighboring countries.  

The G20 average performance on the commitment has been high. This shows that there is a 

high level of consensus among the members on the priority of promoting energy efficiency 

and clean energy technologies in their countries and beyond. However, further work is 

required to strengthen the developing countries’ capacities and incentives to engage in 

cooperation and provide support to countries in need of new technologies or energy sector 

reforms. The analysis reveals an impressive list of policy measures which can be drawn 

upon for peer learning. 
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Table I. G20 Members Performance on Development Commitments 

  Infrastructure 

Access and 

Availability 

to Trade 

Private 

Investment and 

Job Creation 

Food 

Security 

Growth 

with 

Resilience 

Financial 

Inclusion 

Enhancing 

Sustainability 

of Public 

Revenue ODA 

MDBs 

Resources 

Replenishment 

Energy 

Efficiency Average 

Argentina 0 -1 1 0.5 -1 n/a 1 -1 1 1 0.17 

Australia 1 1 1 1 1 n/a 1 0 1 1 0.89 

Brazil 1 0 1 1 1 n/a 1 1 1 1 0.89 

Canada 1 1 1 1 1 n/a 1 1 1 1 1 

China 1 0 1 0.1 0 n/a 0 1 1 1 0.57 

France 1 1 1 1 0 n/a 1 0 1 1 0.78 

Germany 1 1 1 1 1 n/a 1 1 1 1 1 

India 1 0 0 0.6 0 n/a 0 1 0 1 0.40 

Indonesia 1 -1 1 0.4 1 n/a -1 0 -1 1 0.16 

Italy 1 -1 0 0.4 1 n/a 1 0 1 1 0.49 

Japan 1 -1 1 0.9 0 n/a 0 0 1 1 0.43 

Korea 1 0 0 0.8 1 n/a 1 0 1 1 0.64 

Mexico 1 1 1 0.5 0 n/a 1 1 1 1 0.83 

Russia 1 0 0 0.6 1 n/a 1 1 0 1 0.62 

Saudi Arabia 1 -1 1 0.6 1 n/a 0 1 1 0 0.51 

South Africa 1 1 1 0.7 -1 n/a 1 0 1 1 0.63 

Turkey 1 -1 1 0.3 0 n/a 1 1 1 0 0.48 

UK 1 0 1 0.6 1 n/a 1 1 1 1 0.84 

US 1 1 1 0.8 1 n/a 1 1 1 1 0.98 

EU 1 1 1 0.8 1 n/a 1 0 n/a 1 0.85 

G20 average 0.95 0.10 0.80 0.68 0.50 n/a 0.70 0.50 0.79 0.90 0.66 

 

Table II. G20 Institutional Performance on Development Commitments 

 Infrastructure 

Access and 

Availability 

to Trade 

Private 

Investment and 

Job Creation 

Food 

Security 

Growth 

with 

Resilience 

Financial 

Inclusion 

Enhancing 

Sustainability 

of Public 

Revenue ODA 

MDBs 

Resources 

Replenishment 

Energy 

Efficiency Average 

G20 collective 1 n/a 1 0.90 n/a 1 n/a n/a n/a n/a 0.98 
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Key Recommendations for the G20 Future Agenda 

Infrastructure 

1. G20 actions to stimulate long-term infrastructure investment planning and expand G20 

members’ participation in implementing infrastructural projects in developing countries 

should be consolidated with an emphasis on infrastructure projects stimulating green 

growth and sustainable development. The mandate of the High Level Panel on 

Infrastructure should be reviewed. 

Access and Availability to Trade 

2. There is clearly a scope and a rationale for improving the G20 performance on the 

commitment to enhance the access and availability to trade with advanced economies and 

between developing and low income countries (LICs), given the returns, such measures 

bring in terms of potential economic growth to the developing countries especially in 

times when fiscal constraints impact assistance budgets. Another lesson from the analysis 

of this commitment is that to mitigate the effect of the negative measures the G20 should 

design them in a more careful manner in order to affect fewer developing countries or 

LICs. 

Private Investment and Job Creation 

3. Despite the high G20 average level of performance on responsible private investment, 

more and broader actions should be undertaken, especially by developing economies in 

partner countries, integrating partners into the value chains. 

Food Security 

4. Individually and collectively G20 should consolidate efforts on strengthening capacity to 

provide effective and targeted international assistance to the countries in need of 

humanitarian food aid, including through the mechanisms of multilateral cooperation. 

Progress on improving the functioning of agricultural commodities’ derivatives markets 

should be sustained. G20 should focus on the regulation enforcement. G20 and IOSCO 

should continue engagement on surveillance of the agricultural commodities derivatives 

markets functioning. 

5. The G20 collective actions should continue to focus on completing the launch and 

ensuring effective functioning of the Global Agricultural Geo-Monitoring Initiative and 

PREPARE system, in partnership with relevant institutions. 

6. G20 should continue to engage constructively with the international organizations on 

monitoring progress to identify attainments and gaps. The outcomes of progress 

monitoring will help in harnessing the full potential of G20 and international 

organizations to increase agricultural productivity, food availability and mitigate risks of 

food price volatility.  

Growth with Resilience 

7. The G20 could explore elaboration of an action plan to support national programs of 

social protection systems development in partner countries to be implemented in 

coordination with relevant international organizations. 

8. The G20 performance on facilitating the flow of international remittances can be 

consolidated through further recommendations of the World Bank and other 

organizations based on successful experience of countries which have already reached the 

set targets or are on track to reaching them. 

Financial Inclusion 

9. Drawing on the accumulated experience and expertise the G20 should consider making 

commitments on incorporating successful SME financing models into the national 

practices, as well as concrete commitments by its members on policy measures 

stimulating financial inclusion, raising standards of consumer protection and levels of 

financial literacy. 

Domestic Resource Mobilization through Enhancing Sustainability of Public Revenue 
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10. Further action is required to strengthen tax systems and capacity for tax collection in the 

developing countries with the aim to build sustainable revenue base. The G20 should 

continue their efforts on improving the quality and quantity of tax information exchange. 

ODA and Support to Capacity Building 

11. G20 should focus on mobilization of domestic resources in partner countries as an 

important element of its core agenda – economic growth. Discussion of flexible targets 

for development assistance could be explored, as it will provide an important signal to the 

rest of the development community of the G20 commitment to MDGs. 

Multilateral Development Banks Resources Replenishment 

12. The G20 countries, especially emerging economies, need to enhance their participation in 

regional development banks. 

Energy Efficiency 

13. G20 should sustain cooperation on promoting energy efficiency and clean energy 

technologies. Further work is required to strengthen the G20 developing countries’ 

capacities and incentives to engage in cooperation and provide support to countries in 

need of new technologies or energy sector reforms. The analysis reveals an impressive 

list of policy measures which G20 members can draw upon for peer learning. 
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1. Infrastructure 

1.1. Institutional Commitment 

2010-108: We agree to establish a High-Level Panel (HLP) to recommend measures to mobilize 

infrastructure financing and review MDBs’ policy frameworks. (development) 

The Seoul Summit Document 

Background: 

In the Seoul Summit Document, G20 leaders agreed to establish a High Level Panel on 

infrastructure to propose measures on increasing financing for infrastructure projects, 

particularly in low income countries, and review MDBs’ policy frameworks in this area. In more 

detail, the HLP objectives include: 

 Reviewing the MDB policy frameworks and identifying and recommending concrete 

measures to scale up finance and diversify the sources of affordable financing for 

infrastructure needs, including from public, semi-public and private sector sources; 

 Taking into account the limitations of risk bearing capacity of private and semi-public 

finance, lessons of successes and failures from the past and ongoing programs, best 

practice, the importance of durability and whole life costing, and innovative ways to 

mitigate and intermediate risks to attract finance; and 

 Reviewing the MDB Action Plans and providing independent comment in an iterative 

process to ensure workability, the maximization of outcomes and a focus on 

environmental sustainability and transparency. 

The final outcomes of the HLP should have been reported to the Finance Ministers meeting in 

June, 2011 and to the Leaders at the Summit in France.
1
 

 

Commitment Features: 

For full compliance, the G20 as an institution must establish the High-Level Panel (HLP), before 

the Cannes Summit, with the power to «recommend measures to mobilize infrastructure 

financing and review MDBs’ policy frameworks».
2
 According to its mandate, the HLP must 

produce recommendations on boosting infrastructure finance, mitigating risks in this area, 

ensuring the workability of the MDB Action Plan, and the G20 must endorse these 

recommendations and make subsequent decisions on their basis. 

Scoring Guidelines: 

-1 G20 establishes the HLP in accordance with the agreed timeline, BUT the HLP doesn’t 

propose the set of recommendations according to its mandate. 

0 G20 establishes the HLP in accordance with the agreed timeline, AND the HLP 

proposes the set of recommendations according to its mandate, BUT the G20 fails to 

make any subsequent decisions on their basis. 

+1 G20 establishes the HLP in accordance with the agreed timeline, AND the HLP 

proposes the set of recommendations according to its mandate, AND the G20 makes 

subsequent decisions on their basis. 

 

                                                 
1
 Annex II: Multi-Year Action Plan on Development, G20 Information Centre 12 November 2010. Date of Access: 

21 November 2012. http://www.g20.utoronto.ca/2010/g20seoul-development.html. 
2
 The Seoul Summit Document, G20 Information Centre 12 November 2010 Date of Access: 21 November 2012. 

http://www.g20.utoronto.ca/2010/g20seoul-doc.html. 

http://www.g20.utoronto.ca/2010/g20seoul-development.html
http://www.g20.utoronto.ca/2010/g20seoul-doc.html
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Analysis: +1 

On 19 February 2011, the G20 Finance Ministers met and welcomed members of the HLP, 

including the appointed Chair and sixteen other international experts, mainly representatives of 

the private sector.
3
 

On 23 September 2011, the G20 Finance Ministers and ministers in charge of development and 

international cooperation met in Washington and welcomed the ongoing work by the HLP. They 

identified three work-streams in response to the HLP mandate, namely, «promoting enabling 

environments, diversifying sources of funding and identifying sustainable infrastructure 

projects», and asked the HLP to present its final results to the G20 Summit in Cannes.
4
 

On 26 October 2011, the HLP submitted its recommendations to the G20. The HLP Final Report 

addressed all of the issues outlined by its mandate. It identified eleven exemplary regional 

infrastructure projects, as well as the set of criteria used for choosing such projects, prepared in 

cooperation with the MDBs.
5
 At the Cannes Summit, G20 leaders supported the HLP 

recommendations and called on MDBs to review their practices in accordance with them. The 

G20 leaders also stressed the importance of meeting the HLP criteria when implementing 

exemplary infrastructure projects.
6
 

In Los Cabos, G20 leaders welcomed the significant progress achieved in implementing the HLP 

recommendations and highlighted the importance of further work in this area.
7
 

Thus, for establishing the HLP, endorsing the outcomes of its work at the Cannes Summit and 

committing to implement infrastructure projects that meet the HLP criteria, the G20 is awarded a 

score of +1. 

Analyst: Andrey Shelepov 

 

                                                 
3 
Finance Ministers and Central Bank Governors Communiqué, G20 Information Centre 19 February 2011. Date of 

Access: 21 November 2012. http://www.g20.utoronto.ca/2011/2011-finance-110219-en.html. 
4
 G20 Ministerial Meeting on Development: Communiqué, G20 Information Centre 23 September 2011. Date of 

Access: 21 November 2012. http://www.g20.utoronto.ca/2011/2011-dev-110923-en.html. 
5
 High Level Panel on Infrastructure Recommendations to G20 – Final Report, G20 Information Centre 26 October 

2011. Date of Access: 21 November 2012. http://www.g20-g8.com/g8-g20/root/bank_objects/HLP_-

_Full_report.pdf. 
6
 Cannes Summit Final Declaration – Building Our Common Future: Renewed Collective Action for the Benefit of 

All, G20 Information Centre 4 November 2011. Date of Access: 21 November 2012. 

http://www.g20.utoronto.ca/2011/2011-cannes-declaration-111104-en.html. 
7
 Los Cabos G20 Leaders Declaration, G20 Information Centre 19 June 2012. Date of Access: 21 November 2012. 

http://www.g20.utoronto.ca/2012/2012-0619-loscabos.html. 

http://www.g20.utoronto.ca/2011/2011-finance-110219-en.html
http://www.g20.utoronto.ca/2011/2011-dev-110923-en.html
http://www.g20-g8.com/g8-g20/root/bank_objects/HLP_-_Full_report.pdf
http://www.g20-g8.com/g8-g20/root/bank_objects/HLP_-_Full_report.pdf
http://www.g20.utoronto.ca/2011/2011-cannes-declaration-111104-en.html
http://www.g20.utoronto.ca/2012/2012-0619-loscabos.html
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1.2. Individual Commitments 

2010-61: [We will implement a range of structural reforms to boost and sustain global demand, 

foster job creation, contribute to global rebalancing, and increase our growth potential, and 

where needed undertake:] Investment in infrastructure to address bottlenecks and enhance 

growth potential. (socioeconomic) 

The Seoul Summit Document 

2011-263: We support efforts to improve capacities and facilitate the mobilization of resources 

for infrastructure projects initiated by public and private sectors (development) 

Cannes Summit Final Declaration 

Background 

At the G20 Summits in Washington in 2008, the G20 leaders first emphasized the importance of 

infrastructure investment as a source of sustainable growth in developing countries.
8
 The 

commitment to invest in infrastructure development was reiterated at the G20 Summit in London 

in April 2009.
9
 At the Pittsburgh Summit in 2009, leaders for the first time highlighted the 

importance of «private-sector led growth and infrastructure to enhance opportunities for the 

poorest, social and economic inclusion, and economic growth».
10

 The commitment made at the 

Seoul Summit is thus a logical continuation of this series of commitments to stimulate growth 

through facilitating and making investments in infrastructure. At the G20 Summit in Cannes, the 

leaders focused on the issue of infrastructure investment resources and committed not only to 

invest in the infrastructure itself, but also to create an environment conducive to attracting 

investment from other sources. 

Commitment Features 

Infrastructure commitments made by the G20 leaders address two issues. First, they call for the 

G20 member states to provide governmental investment in infrastructure, particularly in 

developing countries. Second, they provide for the improvement of investment opportunities in 

order to attract investment in infrastructure from other sources. This additional infrastructure 

financing can come from the private sector, foreign governments and international organizations. 

According to the OECD, most countries have relied on direct public investment, though a variety 

of other approaches has been taken, including the use of public-private partnerships and various 

types of regulatory incentives.
11

 

There is no clear distinction between the results addressing bottlenecks and those enhancing 

growth potential. In fact, addressing bottlenecks leads to enhancement in growth potential. Thus, 

all measures related to infrastructure investment should be monitored and assessed. 

According to the Multi-Year Action Plan on Development adopted at the Seoul Summit, 

infrastructure investment can be promoted through the following measures: 

 removing bottlenecks to development, whole life costing and planning for investments in 

new infrastructure, operations and maintenance of existing infrastructure and 

rehabilitation of aging infrastructure; 

 improving internal resource mobilization and increasing fiscal space; 

                                                 
8
 Declaration of the Summit on Financial Markets and the World Economy, G20 Information Centre 15 November 

2008. Date of Access: 21 November 2012. http://www.g20.utoronto.ca/2008/2008declaration1115.html. 
9
 Global Plan for Recovery and Reform, G20 Information Centre April 2, 2009. Date of Access: 21 November 2012. 

http://www.g20.utoronto.ca/2009/2009communique0402.html#growth.  
10

 G20 Leaders Statement: The Pittsburgh Summit, G20 Information Centre 25 September 2009. Date of Access: 21 

November 2012. http://www.g20.utoronto.ca/2009/2009communique0925.html. 
11

 OECD. Economic Policy Reforms 2010. Going for Growth, OECD 2010. Date of Access: 21 November 2012. 

http://dx.doi.org/10.1787/growth-2010-en.  

http://www.g20.utoronto.ca/2008/2008declaration1115.html
http://www.g20.utoronto.ca/2009/2009communique0402.html#growth
http://www.g20.utoronto.ca/2009/2009communique0925.html
http://dx.doi.org/10.1787/growth-2010-en
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 increasing energy access, including by supporting more sustainable paths that make 

maximum use of cost effective renewable energies and resources, support energy 

conservation, and increase efficiency.
12

 

Measures to promote investment can be undertaken in the following domains: 

 Transportation infrastructure. Such projects include high-speed rail links, airports, ports, 

waterways and efforts to improve road infrastructures or the quality of public transport 

service. 

 Telecom infrastructure, including improving access to broadband and other types of 

information and communications technology (ICT), infrastructure that has important 

synergies for R&D and innovation. 

 Public utilities, including energy and water. 

 “Green” infrastructure and technologies.
13

 

To register full compliance a member must either facilitate or make infrastructure investments 

both within the country and in other countries, which are developing. Thus, both government 

engagement in infrastructure development projects and the creation of a conducive environment 

for infrastructure financing from other sources should be considered as steps towards 

compliance. 

Scoring Guidelines: 

-1 

Member does not invest in any infrastructure and does not facilitate the mobilization of 

infrastructure financing from other sources EITHER in the country OR in developing 

countries. 

0 
Member invests in infrastructure or facilitates the mobilization of infrastructure 

financing from other sources EITHER in the country OR in developing countries. 

+1 
Member invests in infrastructure or facilitates the mobilization of infrastructure 

financing from other sources both in the country AND in developing countries. 

 

Argentina: 0 

Argentina has partially complied with its commitment to invest in infrastructure and facilitate the 

mobilization of infrastructure financing from other sources. 

Argentina has invested in infrastructure and facilitated the mobilization of infrastructure 

financing from other sources in the country. 

On 21 December 2010, the President of Argentina, Christina Fernandez de Kirchner, inaugurated 

a new Rosario-Córdoba highway. The road is important as it links the cities of Buenos Aires, 

Santa Fe and Cordoba, and as well, it enhances transportation infrastructure for the 

MERCOSUR. The investment exceeded ARS3 billion (about USD628 million).
14

  

On 11 January 2011, an auction was announced to construct the first of five dams for the new 

hydroelectric power station on the Rio Grande in the province of Mendoza. The dam will have a 

                                                 
12

 Multi-Year Action Plan on Development, G20 Information Centre 12 November 2010. Date of Access: 21 

November 2012. http://www.g20.utoronto.ca/2010/g20seoul-development.html. 
13

 OECD. Economic Policy Reforms 2010. Going for Growth, OECD 2010. Date of Access: 21 November 2012. 

http://dx.doi.org/10.1787/growth-2010-en. 
14

 La Presidenta Inauguró la Autopista Rosario-Córdoba, Presidencia de la Nación Argentina 21 December 2010. 

Date of Access: 21 November 2012. http://www.argentina.ar/_es/pais/C5946-la-presidenta-inaugura-la-autopista-

rosario-cordoba.php. 

http://www.g20.utoronto.ca/2010/g20seoul-development.html
http://dx.doi.org/10.1787/growth-2010-en
http://www.argentina.ar/_es/pais/C5946-la-presidenta-inaugura-la-autopista-rosario-cordoba.php
http://www.argentina.ar/_es/pais/C5946-la-presidenta-inaugura-la-autopista-rosario-cordoba.php
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capacity of 210 MW and will require an investment of USD493 million on the part of the 

national government.
15

  

On 4 February 2011, a bid for construction of the gas pipeline in the North-East of Argentina 

(Gasoducto Noreste Argentino – NEA) was launched. The project will require an investment of 

USD24,746 million and will transport gas from Bolivia to Misiones, Corientes, Formosa and 

Chaco provinces in Argentina.
16

  

On 12 February 2011, Central Water Power Station Yacyretá started to operate at the level of 83 

meters over the sea and reached its full capacity of 20,700 GW/year. Yacyretá is a joint project 

between Argentina and Paraguay on the river Parana that was initiated by signing the Treaty of 

Yacyretá on 3 December 1973. Yacyretá produces up to 60% of the national hydroelectric power 

in Argentina.
17

  

On 18 February 2011, the President of Argentina initiated construction on the third circular 

highway «Juan Domingo Perón» around the city of Buenos Aires, as part of the Project 

«Conectar Igualdad». The highway will connect the roads of Buen Ayre, Northern Way, Oeste, 

Riccheri and Buenos-Aires La Plata and will be accessible to 6 million people.
18

  

On 18 March 2011, the President of Argentina initiated a project to construct a 228-km highway 

on the National Road N18. The project will require an investment of USD1,997 million.
19

  

On 10 July 2011, a new terminal of 21,000 square meters at Ezeiza airport was opened. The new 

terminal expands the capacity of the airport and aims to increase connectivity and boost tourism 

in Argentina.
20

 

On 26 August 2011, a railway service connecting the regions of Buenos Aires and La Pampa was 

launched. The project aims to develop transportation infrastructure and will connect 20 cities.
21

 

On 15 February 2012, the construction of a fiber-optic communication network between the 

Tierra del Fuego and Santa Cruz regions was launched by the Federal Government as part of the 

National Plan of Telecommunication «Argentina Conectada». The project aimed to develop the 

telecommunications sector in distant regions. The total cost of the project was USD170 million.
22

  

                                                 
15

 Anuncian la Construcción de Nueva Represa Hidroeléctrica en Mendoza, Presidencia de la Nación Argentina 11 

January 2011. Date of Access: 21 November 2012. 

http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=7986&Itemid=66.  
16

 La jefa de Estado Abrió la Licitación para la Construcción del Gasoducto Noreste Argentino, Presidencia de la 

Nación Argentina 4 February 2011. Date of Access: 21 November 2012. 

http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=8045&Itemid=66.  
17

 La Presidenta dejó Inaugurada en su Cota Máxima la Represa Yacyretá, Presidencia de la Nación Argentina 25 

February 2011. Date of Access: 21 November 2012. 

http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=8094&Itemid=66. 
18

 La Presidenta Anunció las Obras de la Autopista Juan Domingo Perón en Merlo y la Compra de Netbooks, 

Presidencia de la Nación Argentina 18 February 2011. Date of Access: 21 November 2012. 

http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=8072&Itemid=66.  
19

 La Presidenta Dio Inicio a las Obras de la Autovía Paraná – Concordia, en Entre Ríos, Presidencia de la Nación 

Argentina 18 March 2011. Date of Access: 21 November 2012. 

http://www.casarosada.gov.ar/index.php?option=com_content&task=view&id=8142&Itemid=66. 
20

 Inauguración de la Nueva Terminal C del Aeropuerto de Ezeiza: Palabras de la Presidenta de la Nación, 

Presidencia de la Nación Argentina 10 July 2011. Date of Access: 21 November 2012. 

http://www.casarosada.gov.ar/discursos/25231-inauguracion-de-la-nueva-terminal-c-del-aeropuerto-de-ezeiza-

palabras-de-la-presidenta-de-la-nacion.  
21

 “Cuando Ponemos el Trabajo, la fe y la Esperanza, las Cosas Llegan”, señaló la Presidenta en Lincoln, 

Presidencia de la Nación Argentina 26 August 2011. Date of Access: 21 November 2012. 

http://www.casarosada.gov.ar/informacion/actividad-oficial/25353-cuando-ponemos-el-trabajo-la-fe-y-la-esperanza-

las-cosas-llegan-senalo-la-presidenta-al-inaugurar-un-ramal-ferroviario-en-lincoln.  
22
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On 26 June 2012, the Second National Program of Drinking Water was launched with the 

financial support of the Inter-American Development Bank (USD200 million). The Program was 

to be released in Buenos Aires and the Federal District and include the modernization of water 

supply services.
23

 

On 25 July 2012, the President of Argentina inaugurated the new international airport Termas de 

Río Hondo in the province Santiago de Estero. The airport was built with the financial support of 

civil society organizations.
24

  

On 30 July 2012, the Argentinean Ministry of Federal Planning, Public Investment and Services 

announced the results of the first phase of the National Plan of Telecommunication «Argentina 

Conectada». 250 centers with access to Internet were established in Argentinean cities.
25

 It was 

announced that 2313 satellite antennas would be set up in rural schools to provide Internet access 

for pupils.
26

 

On 9 August 2012, the Argentinean Minister of Transport, Alejandro Ramos, announced the 

investment of ARS633 million (about USD132 million) towards the Mitre railroad connecting 

the regions of Buenos Aires, Santa Fe, Córdoba, and Santiago del Estero y Tucumán. The project 

aims to renovate stations and railways.
 27

 

Argentina has invested in infrastructure and facilitated the mobilization of infrastructure 

financing from other sources, but has failed to do the same in developing countries. Thus, 

Argentina is awarded a score of 0. 

Analysts: Polina Arkhipova & Elizaveta Safonkina 

 

Australia: +1 

Australia has fully complied with its commitment to invest in infrastructure and facilitate the 

mobilization of infrastructure financing from other sources. 

Australia has invested in infrastructure and has taken measures to facilitate the mobilization of 

infrastructure financing within the country. 

On 7 January 2011, the Government decided to provide AUD135 million (about USD140 

million) in federal funding to rebuild and modernize Western Australia’s Grain Rail Network, in 

partnership with the Government of Western Australia.
28

 

On 17 January 2011, three National Broadband Network (NBN) equipment contracts totaling 

AUD1.6 billion (about USD1.66 billion) were signed. The NBN is an Australian government 
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initiative launched in May 2010 to deliver high-speed broadband to all Australians. It is one of 

the largest infrastructure projects undertaken by the Australian government. An investment of up 

to AUD43 billion (about USD44.7 billion) over 8 years is planned.
29

 

On 10 May 2011, the Government adopted the 2011-2012 Budget and committed AUD36 billion 

(about USD37.5 billion) towards investment in infrastructure.
30

 A record AUD4.5 billion (about 

USD4.7 billion) was expected to be spent in 2012 to renovate and extend the road, rail and 

aviation infrastructure across Regional Australia.
31

 Furthermore, the 2011-12 Commonwealth 

Budget put in place tax measures to attract up to AUD25 billion (about USD26 billion) in private 

investments in nationally significant infrastructure projects.
32

 

On 26 October 2011, the Assistant Treasurer, Bill Shorten, and Minister for Infrastructure and 

Transport, Anthony Albanese, announced that the Gillard Government proposed tax changes that 

would allow investors to more easily and with greater flexibility claim losses, making this type 

of investment more attractive to the private sector, including superannuation funds.” The new 

rules for tax losses that are attributable to designated infrastructure projects will uplift the value 

of carry forward tax losses by the 10-year Government bond rate and exempt the tax losses from 

the continuity of ownership test and the same business test.”
33

 

On 5 April 2012, two projects sharing the 2012 Australian Smart Infrastructure Project Award 

for improving the sustainability of water supply were announced. The projects entail financing 

from the Government.
34

 

On 8 May 2012, the Government adopted the Commonwealth Budget 2012-13 and committed 

AUD232.1 million (about USD214 million) in 2015‑16 from the Building Australia Fund to 

fund 50% of the estimated cost of the Torrens and Goodwood Junctions rail project in South 

Australia. According to the Budget, the Australian government will also allocate AUD50 million 

(about USD52 million) in 2012‑13 for road projects in the Northern Territory. This funding will 

be designated to current projects on the Central Arnhem Road and Port Keats Road that are 

designed to provide access to Indigenous communities. AUD1.75 billion (about USD1.82 

billion) over 5 years from 2014‑15 to 2018‑19 will also be allocated to continue the Roads to 

Recovery program. Under this program, funding is distributed to local councils, state and 

territory governments in Australia that are responsible for local roads in areas where there are no 

councils, and the Indian Ocean Territories, to maintain and upgrade their local road networks. 

On 11 July 2012, Prime Minister Julia Gillard released the Federal Government’s guidelines for 

the AUD6 billion (about USD6.25 billion) Regional Infrastructure Fund. It is financed from part 

of the profits of the Minerals Resource Rent Tax, and its purpose is to pay for major road, 

railways, ports and other economic infrastructure to support growth.
35
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On 11 September 2012, it was declared that more than AUD1 billion (about USD1.05 billion) in 

infrastructure projects was added to Australia’s investment pipeline in just three months, 

according to the National Infrastructure Construction Schedule (NICS). Since May, 14 new 

major projects valued at AUD50 million (about USD52 million) have been added to the NICS. 

The NICS provides a database on all infrastructure investments made by all three levels of the 

Government.
36

 

Australia has also made investments in infrastructure and facilitated the mobilization of 

infrastructure financing in developing countries. 

On 29 March 2012, the Australian Ambassador to East Timor and the East Timor Minister for 

Infrastructure launched the Roads for Development (R4D) program to improve over a third of 

East Timor’s rural roads over the next 4 years. Australia pledged USD30 million to the R4D 

program. The project will be implemented in partnership with East Timor’s Ministry of 

Infrastructure and the International Labour Organization.
37

 

On 10 April 2012, the Australian and Chinese governments signed a Memorandum of 

Understanding (MoU) to strengthen cooperation on delivering infrastructure in the two nations. 

The MoU provides for closer co-operation on the planning of projects, exchanging information 

on investment opportunities and technical expertise, training and education, joint conferences, as 

well as joint infrastructure projects in future.
38

 

On 15 June 2012, AusAID announced that throughout 2012 and 2013, contract packages will be 

developed to maintain 130 km of road across Tonga under the transport Sector Consolidation 

Project. The project was started in 2008 by AusAID, the World Bank and Tonga’s Ministry of 

Transport to rehabilitate the country’s road network. The first contract under the project was 

awarded to a local Tongan company in January 2012, for 4.2 km of road; it tested new road 

material.
39

 

On 20 August 2012, Australian Minister for Foreign Affairs, Bob Carr, announced that Australia 

will provide AUD4 million (about USD1.15 million) for 6 wharves in rural parts of the Solomon 

Islands to be rebuilt or repaired, in order to ensure safe and reliable access to sea transport. 

Australia has also provided AUD24 million (about USD25 million) over the past 5 years towards 

transport infrastructure in the Solomon Islands, under its long-term commitment to help the 

Solomon Islands improve transport infrastructure.
40

 

Australia has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources within the country and in developing countries. Thus, it is awarded a score of 

+1. 

Analysts: Ekaterina Maslovskaya & Anna Vekshina 

Brazil: +1 
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Brazil has fully complied with its commitment to invest in infrastructure and facilitate the 

mobilization of infrastructure financing from other sources domestically and in developing 

countries. 

Brazil has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources in the country. 

On 16 February 2011, the Growth Acceleration Program (PAC) – Large City Mobility was 

presented. In accordance with the program, large cities will get a total of USD10.8 billion in 

public transport investment. The program is aimed at improving public transportation 

infrastructure and purchasing equipment designed to integrate, control and modernize these 

systems.
41

 On 26 June 2012, the Federal Government presented the prospects and output of the 

PAC. The Federal Government will invest BRL708 billion (about USD350 billion) (29,8 % from 

total PAC budget) in infrastructure development by 2014. 909km of new highways will be built 

throughout the country, 52 thousands km of highways will be modernized, and 20 river ports will 

be constructed in the northern regions.
42

 On 25 June 2012, the Brazilian Transport Minister 

inaugurated the new BR-153 highway which linked the western and northern regions of Brazil. 

The cost of the project, financed through the PAC, was USD39 million.
43

 On 12 March 2012, the 

Brazilian Transport Minister announced a BRL1 billion (approximately USD500 million) project 

to construct the highway BR101; it will link the central and northern regions of the country 

under the PAC.
44

  

On 6 May 2011, it was announced that infrastructure renovation works for the FIFA World Cup 

2014 should receive investments totaling about BRL47 billion (approximately USD29.4 billion). 

Investments inter alia include the modernization of airports, football stadiums, 

telecommunications and urban mobility systems.
45

  

On 16 June 2011, Brazilian President Dilma Rousseff launched the second phase of the housing 

program «Minha Casa Minha Vida» (My House, My Life), which aims to finance the building of 

2 million new homes by 2014. The Federal Government has budgeted an investment of 

BRL125.7 billion (approximately USD80 billion) for the program.
46

 

On 16 December 2011, the Brazilian Ministry of Energy announced the project of constructing a 

new 1529km energy transmission line, connecting several states with a total capacity of 4,637 

MW. The Ministry invested BRL1.6 billion (about USD800 million) in this project.
47

 

On 28 June 2012, the Federal Government and private business representatives signed an 

agreement providing for the modernization of the railroad Brasília-Anápolis-Goiânia. The cost of 

the project is USD700 million.
48
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On 15 August 2012, Brazilian President Dilma Rousseff announced the Program of Investments 

in Railroads, aimed at internal integration of Brazilian regions, with a total cost of BRL133 

billion (about USD 67 billion). The President declared that the Program could reduce 

transportation costs and enhance economic competiveness.
49

 

Brazil has taken measures to facilitate the mobilization of infrastructure financing from other 

sources in developing countries. 

On 11 May 2011, the Brazilian Government approved a USD250 million loan to support the 

construction of the Eastern Corridor road in the Volta Region in Ghana.
50

 

 

On 30 November 2011, the Brazilian Transport Minister participated in the II meeting of the 

Ministers of the South American Council of Infrastructure and Planning within UNASUR. The 

ministers approved the Strategic Action Plan 2012-2022 aimed at strengthening regional 

cooperation in infrastructure development, especially railroads, pipelines and ports construction. 

The Brazilian minister emphasized the projects implemented by Brazil: the Bioceanic corridor 

(Brasil-Bolívia-Chile), the bridge on Oiapoque river (in Guiana Francesa) and the bridge on Acre 

river (in Peru).
51

  

On 18 April 2012, Brazilian Minister for Development, Industry and Foreign Trade Fernando 

Pimentel at his meeting with the Tourism Minister of Mozambique Fernando Fumbana Junior 

confirmed Brazil’s commitment to finance the Nacala airport construction in the Northern region 

of Mozambique, as well as the Moamba-Major dam for providing water supply to the capital of 

Mozambique.
52

 

 

On 2 May 2012, a new credit line of USD2 billion was approved by the Brazilian government 

for Angola at the meeting with participation of Brazilian Chamber of Commerce for Foreign 

Trade (Camex) representatives, Brazilian Minister for Development, Industry and Foreign Trade 

and Angola’s Finance Minister Carlos Alberto Lopes. The funding will be provided by the 

Brazilian Bank of Economic and Social Development (BNDES).
53

 

 

On 4 June 2012, Brazilian Government approved a USD174 million investment to the Tamale 

International Airport project in the Northern Region of Ghana. The Brazilian Infrastructure 

Development Company will design a construction plan. The project provides for an expansion of 

the runway, construction of a new terminal, and other types of infrastructure development.
54
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Brazil has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources domestically and in developing countries. Thus, it gets a score of +1. 

Analysts: Pavel Zhdanov & Elizaveta Safonkina 

 

Canada: +1 

Canada has fully complied with its commitment on infrastructure development. 

The Canadian government invested in national infrastructure and facilitated the mobilization of 

infrastructure financing in the country. 

On 26 November 2010, CAD0.6 million (approximately USD0.6 million) were disbursed to the 

Municipality of L'Isle-Verte in joint government financial assistance to rebuild water supply and 

combined sewer systems and install a storm sewer system in the western sector of the 

Municipality.
55

 

On 25 February 2011, the Minister of Finance and Senator Larry Smith announced that the 

Government of Canada will contribute up to CAD25.2 million (approximately USD25.5 million) 

through the PPP Canada Fund towards eligible costs of a new Maintenance Centre in Montreal, 

Quebec, for the Agence métropolitaine de transport (AMT). Partnering with the private sector to 

deliver this project will leverage private sector expertise, allow the transfer of design and 

construction risks to the private sector, and generate positive value for money compared to 

traditional procurement, to the benefit of taxpayers.
56

  

In Budget 2011 and Budget 2012, the Government of Canada committed to working with the 

provinces, territories and other stakeholders to develop a long-term plan for public infrastructure 

for Canada that extends beyond the expiry of the USD33.2 billion Building Canada Plan in 2014. 

The Plan, launched in 2007, was the result of engagement and discussions with the provinces and 

territories, as well as with the municipal sector.
57

 

Through Canada’s Economic Action Plan 2012, the Federal Government is implementing the 

Community Infrastructure Improvement Fund. The program will remain in effect until March 31, 

2014 and provide an investment of around USD151 million. Non-profit and public organizations, 

First Nations and regional governments are eligible to apply.
58

 

The Green Infrastructure Fund, established through Canada's Economic Action Plan in Budget 

2009, continues its operation. This program specifically targets projects that improve the quality 

of the environment and lead to a more sustainable economy over the long term. Through the 

Green Infrastructure Fund, Infrastructure Canada supports projects that promote cleaner air, 

reduced greenhouse gas emissions and cleaner water. This includes new or rehabilitative 

infrastructure projects in wastewater infrastructure, green energy generation infrastructure, green 

energy transmission infrastructure, carbon transmission and storage infrastructure, and solid 

waste infrastructure. Eligible recipients include provinces, territories, local or regional 
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governments, public sector bodies, and other eligible non-profit organizations and private sector 

companies, either alone or in partnership with a province, territory or government body.
59

 

Canada has also made efforts to stimulate infrastructure investments in developing countries. 

Canada continues its international programs aimed at improving infrastructure in developing 

countries. The goal of the Social Infrastructure Improvement project is to increase the extent to 

which basic human needs are met in the Caribbean region. The project aims to increase access to 

social infrastructure for vulnerable groups by making sustainable increases and improvements to 

social infrastructure. The project finances sub-projects in 10 countries, mainly in the fields of 

education, water and health, in response to requests from communities. The project was launched 

in 2003 and is scheduled to run until the end of 2012.
60

 

Canadian International Development Agency (CIDA) participates in NEPAD-Infrastructure 

Preparation Facility, a project aimed at enhancing regional economic development and 

integration through the increased implementation of regional infrastructure projects in Africa. 

The contribution of CIDA towards the project totals USD15.1 million.
61

 

CIDA also supports the Inter-American Development Bank’s Regional Infrastructure Integration 

Fund, which is a multi-donor trust fund whose objective is to provide technical assistance to 

support the preparation of infrastructure projects in Latin American and the Caribbean.
62

 

The Canadian government invests in infrastructure and mobilizes funding for infrastructure 

projects from other sources both in the country and in developing countries. Thus, Canada is 

awarded a score of +1. 

Analysts: Vitaly Nagornov & Andrei Sakharov 

 

China: +1 

China has fully complied with its commitment to invest in infrastructure and facilitate the 

mobilization of infrastructure financing from other sources both in China and in developing 

countries.  

China has actively invested in and mobilized infrastructure financing for its national 

infrastructure. 

On 5 March 2011, China's 12th Five-Year Plan (2011-2015) was submitted to the National 

People's Congress, the country's top legislature. According to this plan: 

1) China will develop 235 million kilowatts of power generation capacity in clean energy; 

launch nuclear energy projects with a combined generation capacity of 40 million kw; 

build nuclear power plants in central regions; build hydropower stations along major 

rivers such as the Jinsha River, Yalong River and Dadu River with an installed capacity 

of 120 million kw; construct oil and gas pipelines of about 150,000 kilometers. In 
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addition, at least 70 million kw of wind power capacity and 5 million kw of solar power 

capacity will be created in the next five years.
63

 

2) China will double its investment in waterway construction to CNY200 billion (USD30.5 

billion) to increase the nation’s river transport capacity.
64

 

3) China will increase the total number of government-subsidized housing units under the 

Comfortable Housing Project; it will reach 45 million units with a total planned 

investment of CNY6.75 trillion (about USD1 trillion).
65

 

4) China will build 82 new airports and revamp 101 others to meet rising air travel 

demand.
66

 

On 23 March 2011, a spokesman for the Ministry of Transport said that China will double its 

investment in waterway construction to CNY200 billion (USD30.5 billion) over the next five 

years to increase the nation’s river transport capacity. He said the central government will fund 

CNY45 billion (USD6.86 billion), more than one fifth of the total investment, while the rest will 

be raised by local governments or through social financing channels.
67

 

On 1 July 2011, the Beijing-Shanghai High-Speed Rail line, which is 1,318 kilometers long, was 

opened. The government spent CNY220.9 billion (about USD35 billion) on its construction.
68

 

On 5 July 2011, the Ministry of Finance announced that China allocated CNY139.45 billion 

(USD21.57 billion) of revenue from its vehicle purchase tax to fund key transport projects. The 

fund will support the construction of highways, junction stations and inland waterways.
69

 

On 31 December 2011, China began building a new civil airport in northwestern Qinghai 

province to link the Qinghai-Tibet Plateau with the country's inland areas. Construction of the 

CNY700 million (USD111 million) airport will be completed by the end of 2013, and the airport 

will commence operations in June 2014.
70

 

On 5 and 6 September 2012, the National Development and Reform Commission, China's top 

economic planner, approved 20 new infrastructure projects, including the building of more than 

7000 km of highways and 25 subway projects by 2020
71

. The total investment cost is estimated 

to be CNY1 trillion (USD158 billion).
72

 

China has invested in infrastructure and facilitated the mobilization of financing for building 

infrastructure in developing countries. 
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On 29 February 2012, the Chinese Exim-Bank disbursed USD300 million to fund infrastructure 

projects in the Mozambican capital of Maputo.
73

 

On 5 May 2012, Cambodian Prime Minister Hun Sen initiated the construction of the China-

funded national road No. 214 and the Cambodia-China Friendship Mekong-Stung Treng Bridge 

in the northern part of Cambodia. The 144-kilometer road and 1,731-meter bridge will be 

constructed with a loan of USD116 million from the government of China.
74

  

On 8 August 2012, Cambodia inaugurated the 128-kilometer China-funded national road No. 62 

in an effort to boost social and economic development in the Northern provinces. The road, from 

Kampong Thom province's Kampong Svay district to the provincial town of Preah Vihear 

province, cost about USD52 million in the form of a loan from the Government of China.
75

 

On 13 September 2012, the Chinese government disbursed USD240 million in loans to build 

infrastructure in southern Sri Lanka. China's Exim Bank is financing the construction of flyovers 

and roads in the southern town of Hambantota with the aim of making it a transport hub.
76

 

On 22 September 2012, Mozambique and China signed two cooperation agreements worth 

nearly USD25 million: USD9.4 million was given to Mozambique as a loan while the remaining 

USD14.3 million was given as a donation. The money will be used to finance infrastructure 

development, to the benefit of Mozambican people, as part of the government’s efforts in its 

fight against poverty.
77

 

China has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources both in China and in developing countries. Thus, it is awarded a score of +1. 

Analyst: Svetlana Nikitina 

France: +1 

France has fully complied with its commitment to facilitate investments in infrastructure in the 

country and in developing countries. 

On 13 December 2010, the Secretary of State for Transports and the President of the French 

National Railway Corporation (SNCF) signed the Convention “Trains Balance of the Territory.” 

According to the Convention, the State agrees to pay an annual compensation of EUR210 

million (approximately USD280 million) over three years for 40 railway lines (Coral, Intercity, 

Teoz and Lunea). This measure balances the exploitation of these lines. The agreement entails an 

investment of EUR300 million (approximately USD400 million) in the modernization of the 

railway rolling stock.
78

 

On 26 January 2011, the French Minister for Ecology, Sustainable Development, Transport and 

Housing announced the commitment of the state to invest over EUR1 billion (approximately 

USD1.33 billion) towards upgrading public transport in Ile-de-France.
79
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On 26 January 2011, the contract of postal coverage for 2011-2013 was signed by the ministers 

in charge of planning, economy and industry, the president of the Association des Maires de 

France and La Poste. The equalization fund contains the estimated amount of EUR170 million 

(approximately USD226 million) per year.
80

 

On 16 February 2011, France announced plans for “Digital City” and “Intelligent Transportation 

Systems” development. These projects are part of the government’s commitment to provide new 

digital services, supported by a EUR2.25 billion (approximately USD3 billion) “Digital 

Economy” investment program.
81

 

On 3 March 2011, Réseau Ferré de France (RFF) and SNCF presented an investment plan, 

totaling EUR40 million (approximately USD56 million) over 18 months, to enhance the security 

of the national railway network.
82

 

France has taken measures to facilitate infrastructure investments in developing countries.  

According to the 2010 report, AFD is engaged in many infrastructure development projects in 

poor countries in several areas (electricity, ICT, transport), including, for example, 

interconnection of electricity networks in Zambia and Namibia. The total contribution of France 

and several other donors is EUR105 million.
83

 

On 25 November 2011, France started a new project that aims to improve public transport in the 

Nigerian city of Lagos. The French Government loan in the amount of USD100 million should 

be transferred to the city authorities directly. This is the first operational example of a coherent 

and integrated approach to public transport in sub-Saharan Africa.
84

 

In April 2012, the AFD signed a financing agreement for EUR11 million to finance 

infrastructure improvement of the Port Reunion. Extension and deepening of the basin of the 

container terminal, increasing terminal capacity and the creation of a recreational dock are 

planned.
85

 

The French Government has invested in infrastructure in its own country and in developing 

countries. 

Thus, France is awarded a score of +1. 

Analyst: Lyudmila Tarasenko & Vitaly Nagornov 

Germany: +1 

Germany has fully complied with its commitment to infrastructure investment. 

Germany has undertaken investment in infrastructure and various measures to facilitate the 

mobilization of infrastructure financing from other sources in the country. 
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On 22 November 2010, Germany adopted the Freight, Transport and Logistics Action Plan. One 

of the key measures proposed by the plan is stimulating Public-Private Partnerships in transport 

and infrastructure. The plan sets objectives for constructing high priority federal autobahns in the 

form of Public-Private Partnerships.
86

 

On 28 February 2011, a tunnel was opened as part of the construction of a bypass in German 

federal land Baden-Württemberg. The state invested USD230 million into the project. The 

infrastructure project is planned to be completed by 2013.
87

 

On 11 March 2011, the construction of an important road project in German federal land 

Saxony-Anhalt was launched. USD331 million was invested by the state in the project. 

Construction work is planned to be completed in 3.5 years.
88

 

On 16 March 2011, the Federal Cabinet adopted the key figures for the 2012 federal budget. The 

funding for railways, waterways and roads will reach more than USD14.4 billion each year in 

spite of budget consolidation measures. An additional USD1.4 billion will be provided to 

continue railway projects from 2012 to 2015.
89

 

On 22 March 2011, the construction of an important road project connecting the Eastern and 

Western parts of Germany was completed. The project is part of the National Plan “German 

Unity.” Germany invested USD2.2 billion in the project.
90

 

On 6 April 2011, the German Cabinet of Ministers adopted the National Reform Programme for 

2011. The measures contained in the German NRP for 2011 fully implement the European 

Strategy for Growth and Employment and the Euro Plus Pact. The priority areas include 

measures designed to boost internal demand through investment in energy and 

telecommunications infrastructure.
91

 

On 17 November 2011, the Federal Minister of Transport Peter Ramsauer and the Dutch 

Minister of Infrastructure Melanie Schultz van Haegen-Maas Geesteranus agreed to invest in the 

upgrading of the railway line between the Dutch border and Oberhausen in Germany. The total 

cost for upgrading the line is expected to be around EUR1.3 billion and will be split between the 

two countries.
92
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On 9 February 2012, the German Bundestag's Budget Committee adopted the list of projects 

submitted by the Federal Minister of Transport for the "Programme to Accelerate Infrastructure 

Projects". As of 2012, an additional EUR1 billion (about USD1.27 billion) became available for 

investment in roads, railways and waterways. The main focus of the additional investment will 

be roads. EUR400 million (approximately USD510 million) will be spent to bolster projects 

under construction.
93

 

On 28 March 2012, the Federal Government set itself the goal of improving public participation 

while at the same time accelerating the construction of large-scale transport projects. The Federal 

Minister of Transport, Building and Urban Development and the Federal Minister of the Interior, 

Hans-Peter Friedrich, presented a "Planning Simplification Bill", which is «designed to act as a 

guide for better participation and to provide information to the public».
94

 

On 26 April 2012, the Federal Minister of Transport presented the final version of the 2011-2015 

Framework Investment Plan for federal transport infrastructure.
95

 The total level of investment in 

upgrades and new construction schemes launched, continued or completed during the period 

from 2011 to 2015 is EUR41 billion (about USD52 billion). The 2011-2015 Framework 

Investment Plan also includes Federal Government payments for PPP-projects.
96

 

Germany also invested in infrastructure and took measures to facilitate the mobilization of 

infrastructure financing in developing countries. 

On 7 December 2011, Federal Minister for Economic Cooperation and Development Dirk Niebel 

announced that Germany would further increase its support for southern Africa by EUR120 

million (about USD152 million). The additional funding will be used for two strategic projects: 

solar power generation in South Africa and regional networks for climate-friendly power 

generation in southern Africa.
97

 

On 15 December 2011, KfW and the African Union signed an agreement regarding the building 

of geothermal power plants in Rwanda, Kenya, Ethiopia, Uganda and Tanzania. The agreement 

provides for a contribution of EUR50 million (about USD64 million) from KfW. The funds will 

be provided by the German Ministry for Economic Cooperation and Development (BMZ) and 

the EU and will make a significant contribution to improving electricity supply in East Africa.
98
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On 12 June 2012, the German Federal Government and the Government of the Kingdom of 

Jordan signed a third tranche in the amount of EUR23.5 million (about USD30 million) for the 

"Water Resource Management Programme." The Programme aims to develop the sustainable 

management of water resources in the Kingdom of Jordan.
99

  

Germany has invested in infrastructure and facilitated the mobilization of infrastructure 

financing from other sources both in the country and in developing countries. Thus, it is awarded 

a score of +1. 

Analysts: Marina Klintsova & Yulia Ovchinnikova 

 

India: + 1 

India has fully complied with its commitment to invest in infrastructure and foster the 

mobilization of infrastructure financing from other sources both in the country and in developing 

countries. 

The Indian government has taken measures to provide infrastructure investment and mobilize 

infrastructure financing from other sources in the country. 

On 28 February 2011, Indian Finance Minister Shri Pranab Mukherjee, in his budget speech, 

mentioned that infrastructure is critical for the development of India and that an allocation of 

over USD48 billion would be made to this sector for 2011-2012, which is 23.3% higher than the 

figure of the previous year.
100

 

On 12 September 2011, following this announcement, the Government in consultation with 

national financial regulators raised the limit for investment in long-term corporate bonds issued 

by companies in the infrastructure sector from USD5 billion to USD25 billion. The scheme was 

conceived and operationalized to open new channels of funding for the infrastructure sector 

while deepening the corporate bond market.
101

 

On 17 September 2011, the Union Finance Minister Shri Pranab Mukherjee said that operational 

guidelines for assistance in the creation and modernization of warehousing capacity under the 

Rural Infrastructure Development Fund (RIDF) had been finalized. He added that the Ministry 

had dedicated USD400 million with the aim of creating modern warehousing capacity for 

agricultural products. The operational guidelines for the scheme have been formulated. The 

scheme will be open to States’ governments, entities owned or assisted by the States’ 

governments and to the other entities/agencies engaged in setting up warehousing storage 

infrastructure.
102

 

On 22 October 2011, the National Development Council of India approved the Approach Paper 

for the Twelfth 5-Year Plan (2012-2017). This document states that total investment in Indian 

infrastructure will reach INR45 trillion (approximately USD0.8 trillion) during the specified 

period. On average, infrastructure investments during this period are expected to amount to 

9.14% of the country’s GDP, with almost half of the financing coming from the private sector. 
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Thus, infrastructure investment in India is projected to double in comparison with the previous 5-

year planning period (2007-2012).
103

 

India has invested in infrastructure and facilitated the mobilization of infrastructure financing in 

developing countries. 

In June 2009, the Indian government announced the disbursement of INR5 billion 

(approximately USD90 million) in assistance to Sri Lanka. In the 2011-12 financial year, part of 

this financing was used for the development of rail and port infrastructure, connectivity and 

transportation in northern Sri Lanka.
104

 

India is involved in a number of infrastructure projects in Myanmar. The main one is the 

Kaladan project aimed at linking the Sittwe port with the city of Mizoram by road and waterway. 

The project was launched in 2008 and is expected to be completed by 2013-2014.
105

 

India has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources both in the country and beyond and has been awarded a score of +1 

Analysts: Alexey Mironov & Andrey Shelepov 

Indonesia: +1 

Indonesia has fully complied with its commitment to invest in infrastructure.  

Indonesia has invested in national infrastructure and facilitated the mobilization of infrastructure 

financing from other sources. 

On 2 December 2010, the Asian Development Bank (ADB) decided to provide a USD200 

million loan to Indonesia for an ongoing program designed to remove obstacles to infrastructure 

investment. 
106

  

On 15 March 2011, the representative of the Ministry of Communications said that the 

government would build a new port in the region Tanjung Priok to enhance the movement of 

goods and passengers. Part of the work was conducted through a grant from the Japan 

International Cooperation Agency.
107

 In September 2012 state-owned port operator Indonesian 

Port Corporation acquired the concession right to operate the new Tanjung Priok port which is 

expected to be operational by 2014.
108

 

On 27 May 2011, the Indonesian government announced 17 new infrastructure projects with a 

total cost of IDR190 trillion (USD220.4 billion) as part of its 2011-2025 Indonesia Economic 

Development Expansion and Acceleration Master Plan. Investments will be made by state-

owned companies, by national private companies, through foreign direct investment and the 
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national budget.
109

 On 11 May 2012, Coordinating Minister for Economic Affairs Hatta Rajasa 

announced that the number of infrastructure projects to be conducted in accordance with the 

Masterplan for Acceleration and Expansion of Indonesia’s Economic Deveopment (MP3EI) in 

2012 is 39. The corresponding investment value is IDR195.940 trillion.
110

 

On 29 March 2012, Acting Head of the Fiscal Policy Office (BKF) Bambang P.S. Brodjonegoro 

announced that the government will provide a budget for infrastructure development in certain 

regions to boost employment in rural areas.
111

 

On 9 June 2012, Herry Bakti S. Gumay, the Director General of Air Transportation at the 

Transportation Ministry, announced that the Ministry will build 24 new airports until 2017, and 

then 21 airports gradually up until 2022.
112

 

On 7 August 2012, Minister of Finance Agus D.W. Martowardojo announced that the 

government plans to increase the infrastructure budget in 2013. This budget increase aims to 

accelerate the realization of infrastructure projects run by the government.
113

 On 28 August 

2012, President Susilo Bambang Yudhoyono announced that in order to stimulate infrastructure 

development in 2013, the government plans to allocate funding in the amount of USD20 billion, 

or approximately IDR180 trillion, to the development of energy and transportation infrastructure 

in 2013.
114

 On 28 August 2012, Vice Minister of Finance II Mahendra Siregar declared that the 

Ministry of Finance is prepared to provide supporting facilitation and government guarantees in 

order to attract investors to infrastructure development in Indonesia through PPP schemes.
115

 

On 13 September 2012, Coordinating Minister for Economic Affairs Hatta Rajasa stated that the 

central government was going to accelerate development in the Madura region by providing 

IDR1.5 trillion in funding for infrastructure development in 2013.
116

 

Some measures have also been taken by Indonesia to facilitate infrastructure investments in 

developing countries.  

In 2011, Indonesia contributed USD120 million to the initial capital of ASEAN Investment 

Fund.
117

 The Fund was established to stimulate infrastructure development within ASEAN 
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nations and foster the implementation of the Master Plan on ASEAN Connectivity (MPAC) 

aimed at enhancing «physical, institutional, and people-to-people connectivity».
118

 

On 19-20 April 2012, Indonesia proposed to establish a global infrastructure funding initiative 

within the G20 at the finance ministers and central bank governors meeting. The aim of the 

proposed initiative is to improve infrastructure in developing countries.
119

 Later on, Indonesian 

Finance Minister Agus Martowardojo highlighted the importance of infrastructure financing for 

both developed and developing countries and said Indonesian delegates would raise this issue 

during the G20 Los Cabos Summit.
120

 

On 27 June 2012, the Minister of Energy and Mineral Resources, Jero Wacik, stated that 

Indonesia would follow up its energy investment offer in Iraq. The Indonesian Government will 

also encourage the involvement of BUMN (State-Owned Enterprises) and private companies in 

the development of infrastructure in Iraq.
121

 

Indonesia has invested in infrastructure and taken measures to facilitate infrastructure 

investments from other sources both in the country and in developing countries Thus, it has been 

awarded a score of +1. 

Analysts: Elena Martynova & Natalia Churkina 

Italy: +1 

Italy has fully complied with its commitment to invest in infrastructure and encourage 

investment from other sources both in the country and in developing countries. 

Italy has taken several actions to invest in infrastructure and facilitate the mobilization of 

infrastructure financing from other sources in the country.  

On 12 November 2010, the Ministry of Economic Development (MED) signed a decree 

authorizing the construction of the 94 km-long power line “Trino-Lacchiarella” between 

Piemonte and Lombardia. This electrical infrastructure is of strategic importance to Italy.
122

  

On 18 November 2010, the Interministerial Committee for Economic Programming (CIPE) 

approved the modification of the Fund for Enterprise Investment Support (FRI). According to a 

resolution, EUR785 million (approximately USD1.083 million) is available for supporting 

projects in the form of industrial and technological innovations.
123

  

On 15 December 2010, the CEO of UniCredit, Federico Ghizzoni, and the Italian Minister of 

Foreign Affairs, Franco Frattini, presented a project to create a logistical platform in the Upper 

Adriatic for the re-launch of Mediterranean maritime traffic and enhancement of Italian seaports. 
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The public-private partnership will work on the basis of an agreement between the state and the 

Friuli Venezia Giulia Region to provide the necessary legislative framework for the project.
124

  

On 19 July 2011, the MED approved the construction of the interconnection pipeline “Villanova-

Tivat.” It is of strategic importance to Italy because it contributes to enhancing Italy’s role as the 

energy hub between the “European Union and the countries of Eastern Europe.”
125

 

On 9 December 2011, the MED announced that the CIPE unlocked EUR12.5 billion (USD16.2 

billion), of which EUR2.2 billion (USD2.8 billion) in private funds, on the recommendation of 

the MED, was to be used to accelerate the completion of major works for the national economy. 

The Minister of Economic Development and Infrastructure, Corrado Passera, confirmed the 

allocation of EUR4.8 billion (USD6.2 billion) to continue underground works and water 

schemes, railways and ports construction. In addition to the statement of the CIPE, it was 

reported that the Program Agreement of State Railways was approved for a total value of 

EU3.352 million (USD4.357 million), of which EUR840 million (USD1090 million) are for 

maintenance. This amount includes resources assigned to give continuity to two works, on high 

speed rail corridors, located in two communities: the axis Rotterdam - Genoa and Lyon - Turin - 

Milan - Trieste - Kiev. In particular, EUR 1.100 million (USD1.430 million) was allocated to the 

link Milan – Genoa, and EUR919 million (USD1194 million) went towards the completion of 

the operational section Treviglio – Brescia. In addition, the Plan to allocate funds towards the 

mass rapid transport in Milan, Bologna, Potenza, and Turin, valued at EUR162 million (USD210 

million), was approved.
126

 

On 28 September 2012, the Foreign Ministers of Italy, Albania and Greece signed the 

Memorandum of Understanding (MoU) in New York, on the margins of the 67th UN General 

Assembly. The MoU pertained to the development and building of a natural gas pipeline from 

Azerbaijan’s Shah deposits to Italy, passing through Greece and Albania.
127

 

Italy has taken steps to facilitate the mobilization of infrastructure financing in other countries. 

On 30 November 2010, the Minister of Economic Development, Paolo Romani, together with 

the Bulgarian Minister of Economy, Energy and Tourism, Traycho Traykov, took part in the 

signing of the agreement on the project of interconnection of the gas pipelines between Greece 

and Bulgaria (Igb). The project has provisions for constructing the part of the gas pipeline called 

Itgi (interconnection between Turkey, Greece, Italy). The agreement was concluded in Sofia, 

Bulgaria by the Italian company Edison, the Greek state gas company Depa and the Bulgarian 

Bec. On 1 December 2010, Paolo Romani met the Bulgarian Prime Minister, Bojko Borisov, to 

discuss collaborating on the main areas with particular attention to infrastructure, energy, 

technological innovation and digitalization.
128

 On 7 December 2010, Azerbaijan gave the go-
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ahead on an accord between Italy, Greece and Turkey regarding cooperation in the energy sector, 

especially in support of the Itgi project, a gas pipeline for the transit of Azerbaijani gas to 

Europe.
129

  

On 18 January 2011, the Italian and Slovenian Ministers of Infrastructure held a meeting to 

discuss the development of projects related to Corridor Vand, a new rail communication project 

between Trieste and Divaccia.
130

  

On 1 March 2012, the Italian Deputy Minister for Infrastructure, Mario Ciaccia, and the 

Congolese Minister responsible for the jobs, Jean Jacques Bouya, signed a Memorandum of 

Understanding aimed at encouraging the development of a partnership in the field of 

infrastructure. The Memorandum provides for a partnership between the Chemin de fer Congo 

Ocenan (Cfacio), Congolese railways, and the Italian State Railways.
131

 

On 14 September 2012, during the Italian-Egyptian Business Council in Rome, the Italian and 

Egyptian delegations signed 7 documents, including an Agreement defining in detail a number of 

concrete initiatives for the second stage of an important project envisaging Italian assistance for 

the development of Egypt’s rail transport sector.
132

 

On 4 October 2012, the Italian Development Cooperation announced that Italy would support 

building a new water supply system in the province of Jbeil, Lebanon. The new water supply 

system will replace the existing one, which is totally inadequate for the needs of the population 

of the region. Two wells in Qartaba, two pumping stations and 15 new tanks will be constructed, 

and 100 km of pipelines will be laid as well. The second part of the project will be related to the 

sewer system. The work should start in the spring of 2013.
133

  

Italy has invested in infrastructure and has taken measures to attract investment from other 

sources both in the country and in developing countries. Thus, it is awarded a score of +1. 

Analyst: Anna Vekshina 

 

Japan: +1 

Japan has fully complied with its commitment on infrastructure development. 

The Japanese government invested in national infrastructure and facilitated the mobilization of 

infrastructure financing in the country. 

On 14 December 2010, the Ministry of Internal Affairs and Communications approved a policy 

concerning the “Path of Light” concept which aims for broadband utilization in every household 

by approximately 2015, and worked out a timeline for implementation of the concept.
134
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On 16 December 2010, the Ministry of Economy, Trade and Industry (METI) launched the 

Hydrogen Highway Project, the world’s first expressway service using fuel cell buses. Hydrogen 

stations will be constructed in Suginami (Tokyo), Haneda, and Narita and hydrogen supply bases 

will be used for the fuel cell expressway buses and vehicles.
135

 

On 15 January 2011, the METI launched the ‘Hydrogen Town Project’, the second part of the 

‘Hydrogen Energy Social Infrastructure Development Demonstration Project’, which aims at the 

creation of a hydrogen society in the future. Through the project, hydrogen will be supplied via 

pipelines installed in urban districts and pure-hydrogen-type fuel cells will be operated for a full-

scale community as a demonstration.
136

 

The Japanese government invested in infrastructure development within the framework of its 

efforts to alleviate the damage caused by the Great East Japan Earthquake of 2010. 

Reconstruction of infrastructure objects became one of the goals of the 2011 Third 

Supplementary Budget. USD17.8 billion were allocated to public infrastructure projects.
137

 

Japan also made efforts to stimulate infrastructure investments in developing countries. 

On 23 December 2011, the Japanese government decided to finance seven infrastructure projects 

worth USD1.14 billion in the Philippines. Japan International Cooperation Agency (JICA) 

provided around USD859 million of the total funds needed. The rest was provided by the 

government of the Philippines.
138

 

On 28 June 2012, the Japanese government signed a grant of USD50 million for three 

infrastructure projects in South Sudan. The projects include the construction of a new bridge 

across the River Nile, the construction of a water treatment plant to improve access to safe water, 

and the expansion of the Juba river port to handle increasing volumes of passenger and cargo 

traffic.
139

 

The Japanese government and Japan International Cooperation Agency (JICA) cooperate with 

developing countries by providing funds and technologies for infrastructure development such as 

road and bridge construction.
140

 

Japan invests in infrastructure and mobilizes funding for infrastructure projects from other 

sources both in the country and in developing countries. Thus, it is awarded a score of +1. 

Analysts: Ekaterina Maslovskaya & Andrei Sakharov 

 

Korea: +1 

Korea has complied with its commitment to invest in infrastructure and facilitate the 

mobilization of resources for infrastructure projects initiated by the public and private sectors.  
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Korea has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources in the country. 

On 18 January 2011, the Korean Ministry of Land, Transport and Maritime Affairs 

announced that Korea would invest KRW185 trillion (USD166 billion) over the next 

decade to upgrade transportation infrastructure, and to help enhance the nation’s overall 

logistical efficiency. The investment, which will be made under a revision to the 

transportation system, will focus on building or expanding roads, railways, airports, 

seaports and other infrastructure.
141

 

According to research in the «South Korea Infrastructure Report Q3 2012»,
142

 South Korea 

made the following investments in infrastructure:  

 In November 2011, the South Korean government announced plans to build a 

breakwater, power plant, observatory and a 200m tunnel on a disputed group of 

islands in the Sea of Japan. Implementation of the KRW400 billion (USD345 

million) project is scheduled to begin in 2013, with completion set for 2016.  

 In January 2012, Korea Airports announced that the USD284 million refurbishment 

of Jeju International Airport in South Korea will be completed by July 2012.
143

  

 In May 2012, South Korea started construction on two new nuclear reactors that use 

locally made components for all of their critical systems. The reactors, to be built at 

the Uljin power plant in North Gyeongsang Province, will be based on the 

Advanced Power Reactor design that can generate 1,400MW of electricity, 

according to the Ministry of Knowledge Economy.
144

  

 On 1 June 2012, South Korea's President Lee Myung-bak launched the construction 

of a direct high-speed rail line to connect Wonju in Southeast Seoul with the east 

coast city of Gangneungon. The 120.3km line is scheduled for completion in 2017. 

The double-track electrified route will cost KRW3.9trillion (USD2.67 billion), 

which is to be raised by public sources.
145

 

Korea has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from various sources in other countries. 

On 7 May 2012, the Ministry of Land, Transport and Maritime Affairs of Korea (MLTM) 

announced that it signed an MOU with Invest AD in Abu Dhabi to intensify cooperation on joint 

investment in third countries. Under this MOU, MLTM and Invest AD will have regular 

meetings twice a year and identify potential investment projects in the infrastructure sector of the 

Middle East. If they are considered feasible, both parties will discuss ways to achieve joint 

investment between Invest AD and Global Infra Fund of Korea.
146
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On 16 June 2012, officials from the Ministry of Land, Transport and Maritime Affairs of Korea 

(MLTM) discussed Korea-Myanmar construction and infrastructure cooperation strategies. 

MLTM will review the plan for participating in PQ assessments of the Hanthawaddy New 

Airport Construction Project (USD 600million, BOT project), which will take place in 

September this year, by forming a consortium composed of Korean companies led by Incheon 

International Airport Corporation. Another planned project is to use financial resources of the 

MLTM to provide assistance for establishing a comprehensive rehabilitation plan for the 

Ayeyarwaddy River and a development project for the Thilawa Port in Myanmar.
147

 

Korea has invested in infrastructure and facilitated the mobilization of resources for 

infrastructure projects both at home and in other countries. Thus, it is awarded a score of +1. 

Analysts: Svetlana Nikitina & Pavel Zhdanov 

 

Mexico: +1 

Mexico has fully complied with the commitment to invest in infrastructure and facilitate the 

mobilization of infrastructure financing from other sources domestically and in developing 

countries. 

Mexico has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources in the country. 

On 3 March 2011, Mexican President Felipe Calderón reported that four-year investments in the 

construction and modernization of the highways in the Federal Network reached MXN175 

billion (approximately USD13 billion), with nearly 15,500 km of highway built or modernized. 

On 8 March 2011, the Mexican President inaugurated La Caldera Pump Station, one of the 

largest water works in the east part of the city that will benefit the municipalities of Chalco, 

Valle de Chalco, Ixtapaluca and Valle de Chalco-Solidaridad. It will also prevent floods in the 

municipalities and Mexico City. The construction required an investment of MXN61 billion 

(about USD13.2 billion).
148

 

On 10 March 2011, Felipe Calderón inaugurated the expansion and modernization of the 

Caborca-Sonoyta highway, the only road to the northeast of the country. Modernization includes 

paving, drainage and complementary works aimed at reducing the risk of accidents, eliminating 

bottlenecks and decreasing travelling times, operating costs and pollutant emission levels.
149

 

On 22 March 2011, Felipe Calderón visited the works of the Baluarte Bicentenario Bridge, one 

of the world’s largest. The bridge is 1,200 meters long and its construction involves an 

investment of MXN19,369 million (about USD1.5 million). On the same day, a stretch of the 

Durango-Mazatlán highway was inaugurated in Durango. The inter-oceanic axis will make 
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Durango a major hub for transport goods from the Asian Pacific and together with the Pan-

American axis it will provide links to the center of Mexico, the southern US and Canada.
150

  

On 20 September 2012, the Ministry of Communications and Transportation announced a 

MXN540 million (about USD41 million) project in San Luis Potosí state aimed at the 

modernization of rural roads.
151

 

The Mexican Government invested more than MXN6 billion (USD 0.45 billion) into 

infrastructure projects (4.8% GDP) in 2011). Private investment in 2011 in the sphere of 

transport and communications totaled MXN76 million (about USD1.2 million).
152

  

Mexico has prioritized regional integration by developing roads and electricity nets with other 

Central American countries. The Mexican Agency for International Development Cooperation 

(AMEXCID) launched several projects in 2011-2012: Mesoamerican Multimodal Transportation 

System (STMM); International Network of Mesoamerican Highways (RICAM); Mesoamerican 

Integration Corridor: Pacific (CP); Short Distance Maritime Transport (TMCD) in Mesoamerica. 

Within these projects Mexico has built and modernized the infrastructure of Central American 

countries.
153

  

Mexico has invested in infrastructure and facilitated the mobilization of resources for 

infrastructure projects in other countries. 

On 30 March 2012, Mexico signed the agreement “Agricultural Protection” with Saint Lucia to 

stimulate agricultural infrastructure development in this country. Mexico intends to provide 

USD400 thousand in 2012-2013 under this agreement.
154

 

On 16 August 2012, within the Project Mesoamerica, implemented by the Mexican Agency for 

International Development, the Cooperation System of Electricity Connection between Central 

American Countries (SIEPAC) was launched in Salvador. The total length of electricity nets will 

be 800km with a capacity of 300MW.
155

 

On 20 August 2012, Mexico announced a USD21 million project to reconstruct and modernize 

the Empalme Nejapa-Empalme Puerto Sandino road in Nicaragua, aimed at promoting economic 

and social development in the region.
156

  

Mexico has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources domestically and in other countries so it gets a score of +1. 

Analysts: Polina Arkhipova & Elizaveta Safonkina 
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Russia: +1 

Russia has fully complied with its commitment to invest in infrastructure and facilitate the 

mobilization of infrastructure financing from other sources in Russia and in developing 

countries. 

Russia has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources in the country. 

On 22 November 2010, Russian President Dmitry Medvedev announced the creation of the first 

set of digital TV channels. Thus, digital broadcasting will be available to over 20 million people 

in 16 Russian regions in 2011 and to the entire population by 2015.
157

 

On 13 December 2010, the Russian President signed the Federal Law on the Federal Budget for 

2011 and the Budget Plan for 2012-2013.
158

 More than RUB26 billion are earmarked for the 

reconstruction of 38 airports, including projects in Sochi, Kazan and on the Kuril Islands, in 

accordance with this document.
159

 

On 13 January 2011, Russian Prime Minister Vladimir Putin stated a plan for the extension of 

railway transport structural reform to 2015. Developing high-speed railway systems will be the 

priority of the state and RUB350 billion is to be spent towards this purpose in 2011.
160

 

On 24 November 2010, Russian President Dmitry Medvedev charged the Government to 

develop measures aimed at encouraging investment in renewable energy sources.
161

 

On 27 November 2010, the Russian Government issued a regulation
162

 aimed at lowering the 

cost of access to engineering facilities and improving the speed of this process. These new rules 

are expected to facilitate infrastructure investment.
163

 

On 27 December 2010, the Russian Technologies State Corporation, OAO INTER RAO UES, 

and General Electric signed a framework agreement on producing high-performance energy 

equipment.
164

 

On 21 March 2011, the Russian President proposed the establishment of a special fund to attract 

foreign investments to the Russian economy.
165

 On 1 June 2011, the Russian Direct Investment 

Fund was formally established.
166
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On 2 April 2011, Russian President Dmitry Medvedev approved a list of instructions on priority 

measures aimed at improving the investment climate in Russia.
167

  

On 2 August 2011, Russian President Dmitry Medvedev signed an Executive Order to confer the 

status of investment ombudsmen on Deputy Presidential Plenipotentiary Envoys to Federal 

Districts, whose responsibilities include assisting investors in the implementation of private 

investment projects, notably in infrastructure.
168

 

On 28 November 2011, a federal law aimed at improving mechanisms of control in transport 

infrastructure building was adopted.
169

 

On 25 April 2012, a federal law aimed at developing further concessions in motor transport 

infrastructure was adopted. It broadened the list of infrastructure facilities which can be objects 

of concession.
170

 

Russia has taken some measures to finance infrastructure development in other countries. 

In 2011, Russia spent about RUB3 billion (USD100 million) to restore and create new 

infrastructure in South Ossetia.
171

 

On 29 March 2011, Russia decided to allocate USD5 million to the International Civil Defense 

Organization (ICDO) to restore infrastructure in the cities of Osh and Jalal-Abad.
172

 

Russia has made investment in its own infrastructure and helped to develop infrastructure in 

several developing countries. Thus, it is awarded a score of +1. 

Analysts: Andrey Shelepov & Mark Rakhmangulov 

 

Saudi Arabia: +1 

Saudi Arabia has partially complied with its commitments to infrastructure development.  

Saudi Arabia has invested in infrastructure and taken measures to facilitate the mobilization of 

infrastructure financing from other sources in the country. 

On 10 January 2011, Prince Sultan bin Abdul Aziz, who is also the Minister of Defense, 

officially launched the construction of the new King Abdul Aziz International Airport, which 

will cost USD7.2 billion.
173

 

On 16 February 2011, the Minister of Transport, Dr. Jubarah Eid Al-Suraysiri, who is also 

Chairman of the Board of Directors of Saudi Railroads Organization, announced that 4 passenger 
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stations at a cost of USD2.5 billion will be established for the Al-Haramain High Speed Train 

over two and a half years.
174

 

On 16 June 2011, the Saudi Railway Organization (SRO) announced the building of the 

Haramain Railway, which will connect the cities of Makkah and Madinah with Jeddah, and will 

cost about USD11 billion. The high-speed rail project will bring about dramatic improvements in 

the transportation of pilgrims between the two holy cities, an SRO official said.
175

 In January 

2012, Saudi Arabia made a USD8.22 billion deal with a Spanish consortium to build a 450-km 

high-speed railway. To continue the development of the railway construction to Riyadh, Saudi 

Arabia announced a contest that involves four international consortiums.
176

 

On 7 August 2011, the General Authority of Civil Aviation (GACA) launched the new 

international terminal at Prince Mohammed bin Abdulaziz Airport in Al-Madinah. The operation 

of the new terminal falls within the framework of GACA's plan for the development of various 

airports across the Kingdom.
177

 

On 6 August 2012, the Saudi Port Authority (SPA) signed contracts valued at SAR615 million 

(USD164 million) to expand its port facilities.
178

 A container terminal in Dhiba Port and two 

container terminals at King Fahd Industrial Port on the Red Sea are to be constructed within the 

next two and half years.
179

 

On 2 September 2012, Dr. Jabara Al-Seraisry, Saudi Arabia’s Transport Minister, signed 41 road 

contracts worth more than USD790 million.
180

 Previously, on 16 July 2012, he signed 41 

contracts worth more than SAR1.8 billion (USD0.48 billion) for the construction of new roads. 

He also signed 78 contracts worth SAR2.6 billion (USD0.69 billion) for the maintenance and 

operation of existing roads.
181

 On 3 October 2011, an additional 16 contracts worth more than 

USD597 million to construct 969 km of roads in various parts of Saudi Arabia were signed.
182

 In 

total Saudi Arabia is the second largest spender in the Gulf region, pledging SAR100.87 billion 

(USD26.9 billion) to upgrade the country's transport infrastructure over the next five years.
183
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Saudi Arabia has taken measures to stimulate the building of infrastructure in developing 

countries. 

On 23 August 2012, The Saudi Fund for Development issued loans to Mauritania, which are 

worth SAR206 million (USD55 million), to finance projects in energy and education.
184

 A loan 

of SAR93.8 million (USD25 million) will be used for a 470-km high-voltage electricity line 

from the Mauritanian capital Nouakchott to Nouadhibou.
185

 

Saudi Arabia has invested in infrastructure and facilitated the mobilization of infrastructure 

financing from other sources in the country and has taken measures to stimulate the building of 

infrastructure in developing countries. Thus, it is awarded a score of +1.  

Analysts: Alexey Mironov & Pavel Zhdanov  

South Africa: +1 

South Africa has partially complied with its commitments on infrastructure. 

South Africa has invested in infrastructure and facilitated the mobilization of infrastructure 

financing from other sources in the country. 

South Africa has singled out infrastructure as the key driver of new growth and development on 

the African continent. In 2011, the government set aside ZAR846 billion (USD97 billion) for 

infrastructure projects, which would be realised over the next 3 years, until March 2014.
186

 This 

infrastructure plan included investments from state-owned infrastructure operators, such as 

Eskom (electricity), Transnet (freight transport) and Sanral (roads).
 187

  

On 6 April 2011, South African Transport Minister Sibusiso Ndebele announced a ZAR97 

billion (USD1.2 billion) rail upgrade program, which will be rolled out over 18 years. 

Allocations over the next three years include ZAR2.5 billion (USD30 million) to municipalities 

for public transport systems and infrastructure, as well as additional funds for the Passenger Rail 

Agency of South Africa to replace signaling infrastructure and refurbishing rail coaches. In 

addition, ZAR30.2 billion (about USD380 million) will be spent on improving the passenger rail 

system over the next three years.
188

 

According to its Strategic Plan for 2011/12 – 2015/16, the South African Department of Energy 

will allocate ZAR4.5 billion (USD558 million) towards the construction of national, 

multipurpose petroleum pipelines between Durban and Johannesburg, to “ensure the supply of 

petroleum products in the period of 2011-2013.”
189

 

South Africa has been promoting private and foreign investment in its infrastructure. On 9 

February 2012, in his State of the Nation Address, the President of South Africa, Jacob Zuma, 

invited the private sector to join the government in infrastructure development.
 190

 On 29 March 
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2012, Jacob Zuma proposed to business representatives of the BRICS countries to explore 

investment opportunities in South Africa's new infrastructure projects.
191

 On May 2012, in talks 

with Indian President Pratibha Devisingh Patil, Jacob Zuma called on India to invest in South 

Africa's infrastructure.
192

 On 19 September 2012, Jacob Zuma invited the EU to partner in a 

massive South African infrastructure drive.
193

 

South Africa has also been active in broadband infrastructure development. On 9 February 2012, 

South Africa's Department of Higher Education and Training announced that the Department of 

Science and Technology was to invest ZAR886 million (USD117 million) by the end of 2012 in 

linking local universities and public research organizations through a broadband connection with 

a minimum speed of 10 gigabits per second.
194

 On 7 June 2012, Communications Minister Dina 

Pule announced a medium-term target of 80% internet connectivity across Africa by 2020.
195

 

However, earlier 100% broadband penetration by 2020 was promised.
196

 

South Africa has been promoting infrastructure development cooperation with other countries, 

mainly on the African continent. 

On 15 September 2011, at the Fourth South Africa-European Union Summit, the leaders of 

South Africa and the European Union agreed to develop infrastructure as a crucial part of the 

development of both the African continent and the EU region.
197

 

On 20 August 2012, South Africa welcomed the adoption of a regional infrastructure master plan 

by the Southern African Development Community (SADC), which will be implemented over a 

15-year period beginning in 2013.
198

 

On 18 October 2012, the Deputy Minister of Trade and Industry of South Africa, Elizabeth 

Thabethe, said South Africa had increased its efforts to boost trade and economic integration and 

cooperation on the African continent, including in infrastructure development.
199

 However, no 

concrete actions have been registered.  

South Africa has invested in infrastructure and facilitated the mobilization of infrastructure 

financing from other sources in the country. It has also promoted resource mobilization for 

infrastructure development on the African continent. Thus, it is awarded a score of +1.  

Analysts: Yuriy Zaytsev & Tatyana Lanshina 
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Turkey: +1 

Turkey has fully complied with its commitment to invest in infrastructure and facilitate 

infrastructure financing from other sources. 

Turkey has invested in infrastructure and taken measures to facilitate the mobilization of 

infrastructure financing at home.  

On 11 May 2011, Turkish Prime Minister Recep Tayyip Erdogan announced an ambitious 

program on Istanbul transformation. Building a shipping canal parallel to the Bosporus strait will 

be a key project. He also outlined that two new earthquake resistant urban centers will be built in 

Istanbul.
200

 

On 1 June 2011, the Turkish Prime Minister unveiled the Government’s plans for Diyarbakır, 

including the construction of the Silvan Dam. “The Silvan Dam will be used to irrigate an area of 

2,450 square kilometers. We will enable our farmers in Diyarbakır to generate an additional 

annual income of TRY735 million (about USD411 million). The project will also provide 

employment to 318,000 people,” he said.
201

 

On 28-30 November 2011, the Turkey Transport Infrastructure Summit was held in Istanbul. 

During the event the transportation projects initiated by various Metropolitan Municipalities 

were presented and the future collaboration of the Government with the private sector and 

universities was discussed. The event was aimed at building relationships with key stakeholders 

in the transportation infrastructure industry, exploring the financial resources available for large 

transportation infrastructure projects, establishing relations with local and international players 

for future potential partnership, gaining a greater understanding of upcoming projects both in the 

design and conceptualization stages, and understanding government initiatives.
202

 

On 13 May 2012, the Turkish Prime Minister attended a ceremony for laying the foundation of 

the Ovit-Ispir tunnel in northeast Anatolia.
203

 The 15 km long tunnel will connect Rize with the 

whole Black Sea region, North Caucasus, Eastern and South-Eastern Anatolia, Central Asia and 

Iran.
204

 The project is important strategically and in terms of construction. The Turkish Prime 

Minister said that the project would be completed in 3.5 years and cost TRY800 million 

(approximately USD450 million).
205

 The Turkish Minister of Transportation, Maritime Affairs, 

and Communications, Binali Yildirim, pointed out that the Government would connect the Black 

Sea and the Mediterranean Sea by building new highways by 2017.
206

 

On 5 August 2012, the Senkoy Windpower Plant in the southern province of Hatay was 

inaugurated. At this event the Turkish Minister of Energy and Natural Resources, Taner Yildiz, 

said “As technology develops, prices go down, the possibilities of using more wind power plants 
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in Turkey increase”. He added that the number of wind power plants in Turkey will be increased 

by fivefold in future.
207

 

On 17 August 2012, the Kadikoy-Kartal subway line was opened in Istanbul. "According to our 

calculation, we will have saved 1 billion 153 million TL for Turkey, and residents of Istanbul," 

the Turkish Prime Minister said at the inauguration ceremony of the new line. Istanbul's Mayor, 

Kadir Topbas, had stated that in 2014 a 230 kilometer long line is projected to carry 5 million 

passengers, and that the expected number of passengers will increase to 7 million in 2016.
208

 

On 5 September 2012, the Kaan Heliport in Ayazaga (Istanbul) was opened by Turkish 

Transportation, Maritime & Communication Minister Binali Yildirim and Energy & Natural 

Resources Minister Taner Yildiz. Kaan is the biggest heliport in Turkey and Eurasia with a 

planned capacity of 50 helicopters.
209

 The heliport has two landing pads with a capacity of 15 

tonnes.
210

 Binali Yildirim pointed out that more projects in this industry will be implemented in 

Turkey.
211

 

On 11 October 2012, the state-owned Plus Telecom Call Center was opened in Izmir. Minister of 

Transport, Maritime Affairs and Communications Binali Yıldırım said that Izmir is on its way to 

becoming a computing center, and the number of call centers in the country will further increase. 

Together with other R&D centers, the number of call centers in Turkey reaches 5000. The new 

Plus Telecom Call Center provides 250 working places. In the last 1.5 years, IT-related work 

places were opened for five thousand young people. 
212

  

Turkey has invested in infrastructure and taken measures to facilitate the mobilization of 

infrastructure financing from other sources in developing countries. 

On 3 May 2011, Turkish Energy Minister Taner Yildiz and Iranian Energy Minister Majid 

Namjou finalized and signed an energy roadmap promoting investment and cooperation between 

the two countries. The agreement will have a “promising prospect” for Iran-Turkey energy 

transactions, boosting the two countries’ electricity transmission capacity from “the current 500 

MW to 1000 MW,” Namjou said.
213

 

On 9-13 May 2011, the Fourth UN Conference on the Least Developed Countries (LDCs) within 

the framework of the United Nations General Assembly was held in Istanbul. At this event the 

Istanbul Declaration and Istanbul Programme of Action were agreed upon. The Istanbul 

declaration confirms and further strengthens the commitments of the international community 

and development partners to the LDCs. The Istanbul Programme of Action is aimed at increasing 

the productive capacity of the LDCs focusing on infrastructure, manufacturing, energy, science, 

technology and innovation, agriculture and rural development through technical and financial 

assistance. Turkey will contribute to this project by funding USD5 million towards monitoring 

the implementation of the Istanbul Programme of Action. Starting in 2012, Turkey makes 
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available a total of USD200 million annually for technical cooperation projects in the LDCs, 

with a particular focus on infrastructure development.
214

 

Turkey has invested in infrastructure both domestically and in developing countries. Thus, it has 

been awarded a score of +1. 

Analysts: Victor Kobyletskiy & Nadezhda Sporysheva 

 

United Kingdom: +1 

The UK has fully complied with its commitment to invest in infrastructure and facilitate 

investment from other sources. 

The UK government invested in national infrastructure and facilitated the mobilization of 

infrastructure financing in the country. 

On 23 March 2011, Chancellor of the Exchequer George Osborne delivered the Coalition 

Government’s budget for 2011 and launched the Government’s Plan for Growth.
215,216

 In this 

plan the Government decided to allocate GBP200 billion (about USD320 billion) towards public 

and private infrastructure investments over the next five years.
217

 The document also includes the 

Government’s commitment to publish the UK’s long-term view on infrastructural projects and 

programs in autumn 2011 as part of the National Infrastructure Plan 2011 launched earlier in 

October 2010.
218

 

In November 2011, the UK Government fulfilled its commitment regarding the renewal of the 

National Infrastructure Plan and published its updated version. The new version of the Plan 

provided a new strategy for infrastructure development in the UK economy, commitments about 

investments in critical infrastructure projects and steps to attract private sector investments. The 

Chief Secretary to the Treasury chaired a new Cabinet Committee on Infrastructure «to provide 

leadership to this work».
219

 

To encourage the fulfillment of the National Infrastructure Plan, the Government has introduced 

new financial mechanisms to attract private investments into infrastructure. On 18 July 2012, 

George Osborne and Chief Secretary to the Treasury Danny Alexander unveiled a new UK 

Guarantees scheme to accelerate major infrastructure investment.
220

 In addition, on 6 September 

2012, the Government published the Infrastructure (Financial Assistance) Bill, which will enable 

the Government to guarantee up to GBP40 billion (about USD65 billion) of investment in 

infrastructure. The Bill covers the transport, energy, communications and environmental sectors, 
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which are set out as main areas for infrastructure investment in the National Infrastructure Plan.
 

221
 

On 21 March 2012, the UK Government unveiled its plans on the implementation of a national 

roads strategy and establishment of a new Pension Infrastructure Platform «owned and run by 

UK pension funds, which would begin its initial GBP2 billion investment in UK infrastructure 

by early 2013».These measures will complement those set out in the Plan for Growth and 

National Infrastructure Plan.
222

 

The UK managed to attract European Investment Bank funds to facilitate infrastructural 

development in the UK and on 6 May 2011 Simon Brooks, European Investment Bank Vice 

President, confirmed this commitment.
223

 

The UK made efforts to increase the efficiency of infrastructural development. On 21 December 

2010, the UK Government published a report on measures to reduce the costs of infrastructure 

projects and on 31 March 2011, it published a detailed program of activities in the area through 

2011 and beyond.
224

 

The UK also made efforts to stimulate infrastructure investments in developing countries.  

On 19 December 2011, the International Development Committee of the UK Parliament 

produced its report on Infrastructure and Development. The report determines key priorities for 

strengthening infrastructure in developing countries, including transport infrastructure, urban 

services and disaster-resilient infrastructure. Mechanisms proposed in the report to facilitate the 

mobilization of resources for infrastructure include different types of infrastructure financing and 

strengthening public-private partnerships in developing countries.
225

 

The United Kingdom invested in infrastructure and facilitated the mobilization of infrastructure 

financing from other sources both in the country and in developing countries. Thus, it is awarded 

a score of +1. 

Analyst: Natalia Churkina 

 

United States: +1 

The United States has fully complied with its commitments on infrastructure. 

During the period under review, the US has invested in infrastructure and facilitated the 

mobilization of infrastructure financing from other sources in the country 

On 15 November 2010, the Commerce Department recommended the reallocation of 115 MHz 

of spectrum for wireless broadband service within the next five years. This corresponds with 

                                                 
221

 Government Publishes Legislation to Help Accelerate Major Infrastructure Investment and House Building, HM 

Treasury (London) 6 September 2012. Date of Access: 21 November 2012. http://www.hm-

treasury.gov.uk/press_77_12.htm. 
222

 Reforms to Support Growth, HM Treasury (London) 21 March 2012. Date of Access: 21 November 2012. 

http://www.hm-treasury.gov.uk/budget2012_supporting_growth.htm. 
223

 European Investment Bank Reinforces Engagement to Finance UK Infrastructure, European Union 6 May 2011. 

Date of Access: 21 November 2012. 

http://europa.eu/rapid/pressReleasesAction.do?reference=BEI/11/59&type=HTML. 
224

 Infrastructure Cost Review, HM Treasury (London) March 2011. Date of Access: 21 November 2012. 

http://www.hm-treasury.gov.uk/iuk_cost_review_index.htm  
225

 Infrastructure and Development, The UK Parliament 19 December 2011. Date of Access: 21 November 2012. 

http://www.parliament.uk/business/committees/committees-a-z/commons-select/international-development-

committee/inquiries/parliament-2010/infrastructure-and-development/.  

http://www.hm-treasury.gov.uk/press_77_12.htm
http://www.hm-treasury.gov.uk/press_77_12.htm
http://www.hm-treasury.gov.uk/budget2012_supporting_growth.htm
http://europa.eu/rapid/pressReleasesAction.do?reference=BEI/11/59&type=HTML
http://www.hm-treasury.gov.uk/iuk_cost_review_index.htm
http://www.parliament.uk/business/committees/committees-a-z/commons-select/international-development-committee/inquiries/parliament-2010/infrastructure-and-development/
http://www.parliament.uk/business/committees/committees-a-z/commons-select/international-development-committee/inquiries/parliament-2010/infrastructure-and-development/


54 

 

President Obama’s commitment to make available 500 megahertz of Federal and nonfederal 

spectrum over the next 10 years.
226

 

On 9 February 2011, the Federal Communications Commission (FCC) announced a Broadband 

Acceleration Initiative aimed at expanding the reach and reducing the costs of broadband 

deployment. The initiative will reduce regulatory barriers to broadband build-out and bring 

together key stakeholders.
227

 

On 25 October 2011, an act was introduced to establish the National Infrastructure Bank to 

provide financial assistance for infrastructure projects in the US (National Infrastructure Bank 

Act of 2011). However this act has not passed through the House or Senate yet. According to 

GovTrack, this bill has a 1% chance of being enacted.
228

 

In FY2011, the Department of Transportation granted USD526.944 million to 46 transportation 

projects within the framework of the TIGER Discretionary Grants Program.
229

 In 2012, nearly 

USD500 million was granted to 47 projects.
230

 This program was a part of the American 

Recovery and Reinvestment Act of 2009. Funds were to be awarded on a competitive basis for 

capital investments in surface transportation infrastructure. In 2012, the program was eliminated 

from the FY2013 budget.
231

 

The FY2013 Budget for the Department of Transportation amounts to USD74 billion, a 2% 

increase above FY2012. The document provides USD2.7 billion in 2013 and USD47 billion over 

six years to develop high-speed passenger rail corridors.
232

 The final level of 2013 federal 

expenditure on infrastructure will be decided in November or December 2012.
233

 

On 6 July 2012, US President Barack Obama signed the Moving Ahead for Progress in the 21 

Century Act (MAP-21), which pledged USD105 billion in FY2013 and FY2014 for spending on 

federal highway and public transportation programs, some rail programs, etc. through September 

30, 2014.
234

 

On 14 June 2012, the President of the US, Barack Obama, signed an Executive Order to make 

broadband construction along Federal roadways and properties up to 90% cheaper and more 

efficient.
235
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The US has invested in infrastructure and facilitated the mobilization of infrastructure financing 

from other sources in developing countries. 

The United States has been providing help to developing countries in infrastructure development 

through the US Millennium Challenge Corporation (MCC). For example, in 26 March 2012, 

MCC announced USD350 million for improving water infrastructure in Lusaka, Zambia.
236

 On 

12 September 2012, the Government Accountability Office (GAO) released an audit of the 

Millennium Challenge Corporation program. MCC intended to build 1132 miles of road in 

Armenia, Cape Verde, Georgia, Honduras, Nicaragua and Vanuatu in 2010 and 2011, but only 

387 miles of roads were built actually.
237

 Nevertheless, MCC has contributed much to 

infrastructure development in these countries. 

USAID through its Africa Infrastructure Programme has also participated in infrastructure 

development in the poorest countries in the world during the period under review. For instance, 

on 22 June 2012, USAID announced additional assistance to Yemen of up to USD52 million. On 

12 September 2012, the first paved highway in South Sudan constructed by USAID was 

opened.
238

 

The United States has complied with both parts of the commitment. Therefore, it is awarded +1. 

Analyst: Tatyana Lanshina 

 

European Union: +1 

The European Union has fully complied with its commitment to invest in infrastructure that 

addresses bottlenecks and enhances growth potential and facilitates infrastructure investment 

from other sources both in the country and in developing countries. 

The European Union has invested in its own infrastructure and facilitated the mobilization of 

infrastructure financing in the EU. 

On 21 February 2011, the European Commission announced its decision to grant EUR170 

million (about USD215 million) of trans-European transport network (TEN-T) funds to support 

transport infrastructure projects across Europe.
239

 In September 2012, the European Commission 

selected 74 projects that will receive almost EUR200 million (USD255 million) in EU co-

financing from the TEN-T program to continue improving transport infrastructure across the EU. 

These 74 projects will use EU financial support for a variety of purposes, “ranging from the 

construction and/or upgrade of current links, support of transport corridors, Public-Private 

Partnerships (PPPs) and innovative financial instruments”.
240

 

On 1 March 2011, the European Commission launched consultations on the guarantee bonds 

issued by companies to fund large-scale infrastructure projects, such as transport, energy, 

Internet and telecommunications networks. The Commission would share the risks of the 
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guarantees with the European Investment Bank (EIB). The bonds are offered to investors 

including pension funds and insurance companies by private companies acting as mediators.
241

 

On 30 June 2011, the European Commission proposed setting a new “Connecting Europe 

Facility” to boost investment in pan-European infrastructure. This proposal is part of the multi-

annual budget for 2014-20.
242

 The new fund has EUR50 billion (about USD65 billion) at its 

disposal: EUR31.7 billion (USD40 billion) for transport, EUR9.1 billion (USD11.5 billion) for 

energy and EUR9.2 billion (USD11.6 billion) for digital network projects. The proposal was 

submitted to the European Parliament and the Council, and it is expected to be adopted before 

the end of 2013.
243

 

Consultations were closed on 2 May 2011.
244

 On 5 July 2012, European Parliament approved an 

EU allocation of EUR230 million (approximately USD290 million) in guarantees to back the 

private issuance of “project bonds” for transport, energy and information technology 

infrastructure projects. With an expected multiplier ratio of between 15 and 20, these guarantees 

could mobilize up to EUR4.6 billion (USD5.8 billion) in private investment.
245

 

On 8 September 2011, European Commission Vice-President and Commissioner responsible for 

transport Siim Kallas announced his intention to “bring forward in 2013 a package of proposals 

to help ports remain competitive and support the huge potential for growth in the port sector”.
246

 

The EU has also invested in infrastructure and undertaken measures to facilitate the mobilization 

of infrastructure financing from other sources in developing countries. 

On 28 February 2012, the European Commission hosted the Transport Corridor Europe-

Caucasus-Asia (TRACECA) Investment Forum to “help attract investments into transport 

infrastructure between the EU and Central Asia”. The TRACECA Investment Forum aims to 

“attract investment for transport infrastructure in Armenia, Azerbaijan, Bulgaria, Georgia, 

Kazakhstan, Kyrgyzstan, Moldova, Romania, Tajikistan, Turkey, Ukraine and Uzbekistan”.
247

 

On 21 and 22 July 2012, six new financing agreements worth a total of EUR126.5 million 

(approximately USD160 million) were signed by the EU and Tanzania. EU support will “scale 

up the national efforts in improving the overall condition of the road network, with particular 

emphasis on roads in rural areas, thus improving peoples' livelihoods and boost in local 

economies”.
248

 

On 23 August 2012, the European Union approved a project that will help the government of 

Kenya to build and rehabilitate rural roads. The EU Rural Roads Rehabilitation Project (total 

project cost EUR20 million (about USD26 million); EU contribution EUR15 million) will 
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support Kenya's roads maintenance plan. Potentially, the project will create full-time jobs for 

more than 11,000 people over its 5 year duration.
249

 

On 16 September 2011, the European Investment Bank (EIB) decided to provide two loans to 

Croatia: EUR60 million (approximately USD82 million) for the extension of the motorway 

along Corridor Vc and EUR25 million (approximately USD34 million) to develop community 

infrastructure in coastal areas of the country.
250

 

The European Union has invested in infrastructure and managed to facilitate infrastructure 

investment from other sources both in the EU and in other countries. Thus, it is awarded a score 

of +1. 

Analysts: Tatyana Lanshina & Natalia Churkina 
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2. Access and Availability to Trade 

2010-112: [We will]: Improve the access and availability to trade with advanced economies and 

between developing and LICs.  

Seoul Summit Document 

Background 

The G20 leaders first addressed issues of international trade at their inaugural meeting in 

Washington in 2008. At the 2010 Seoul Summit, trade was included as one of the nine pillars to 

resolve the most significant bottlenecks hindering inclusive, sustainable and resilient growth. 

Since then, various trade-related commitments have been made and reiterated by the G20. 

Commitment Features 

For the purpose of this analysis, “access” and “availability” are interpreted as either a reduction 

in barriers to trade, or as an increase in the country’s capacity to engage in trade. 

Thus, this is a two-part commitment. Full compliance requires member countries to remove trade 

barriers with developing countries and assist them in enhancing their capacities to engage in 

international trade. Therefore, actions which promote trade among G20 members or among 

advanced economies are not included.  

The first part of this commitment is based on the information from Global Trade Alert.
251

 The 

analysis takes into consideration the number of positive and negative trade-related measures 

adopted by the G20 country. The difference between the numbers of positive and negative 

measures constitutes the compliance or the lack of compliance with the first part. The “sum of 

the developing countries affected by each measure” line represents the aggregated number of 

countries affected by all measures taken by the G20 member and is taken into consideration only 

if the numbers of positive and negative measures are equal. It should be specifically noted that 

the information in the Global Trade Alert database differs from the data presented in the WTO 

reports on G20 trade-related measures. 

The second part of the commitment is based on actions undertaken by G20 members intended to 

help developing countries improve trade among them.  

Scoring Guidelines: 

Score Description 

-1 Member country did not improve the access and availability of trade between itself 

and developing countries AND directly between other developing countries.  

0 Member country completed actions that improved the access and availability of trade 

between itself and developing countries OR directly between other developing 

countries, but not both.  

+1 Member country completed actions that improved the access and availability of trade 

between itself and developing countries, AND directly between other developing 

countries.  

 

Argentina: -1 

Argentina has failed to comply with the commitment on trade. 
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Positive Measures during the monitoring period 

Total number of positive measures:   2   

Sum of the developing countries affected by each measure:   5 

 

Negative Measures during the monitoring period 

Total number of negative measures:   61 

Sum of the developing countries affected by each measure:   281 

 

As there were more negative than positive actions, Argentina has not complied with the first part 

of the commitment. 

For the second part of the commitment, Argentina did not demonstrate any compliance with the 

commitment to improve the access and availability of trade opportunities between developing 

countries. 

Argentinean international development projects tend heavily towards the fields of agricultural 

development
252

 and environmental protection,
253

 and did not focus on economic or social issues. 

Argentina did not improve the access and availability of trade opportunities between itself and 

developing countries, and directly between developing countries. Thus, it receives the score of -

1. 

Analysts: Vy Nguyen, Misha Potrykus & Elizaveta Safonkina 

 

Australia: +1 

Australia has fully complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   2 

Sum of the developing countries affected by each measure:   10 

 

Negative Measures during the monitoring period 

Total number of negative measures:   2   

Sum of the developing countries affected by each measure:   2 

 

The number of negative and positive actions is even, but more countries have been affected by 

Australia’s positive actions. Thus, Australia complied with this first part of the commitment. 
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For the second part of this commitment, Australia complied with its commitment to improve the 

access and availability of trade for low-income countries and between developing and LICs.  

On 20 July 2011, in conjunction with the 18-19 July 2011 Third Global Review of Trade Related 

Development Assistance, Australian Foreign Affairs Minister Kevin Rudd and Trade Minister 

Craig Emerson announced an AUD 2 million (approximately USD2.07 million) contribution to 

the World Trade Organization’s Enhanced Integration Framework. The program assists 47 low-

income countries efforts to become active in world trade. 
254

 

On 27 January 2011, Minister Rudd, in a speech to the African Union Executive Council, 

expressed willingness to help African countries manage their industries through legislation and 

regulation that would increase foreign investment.
255

  

On 12 November 2011, at the South Asian Association for Regional Cooperation, the Australian 

Parliamentary Secretary for Pacific Island Affairs, Richard Marles, announced Australia’s 

support for the Infrastructure for Growth Campaign to increase interregional economic 

connections throughout South Asia and improve trade.
256

  

At the World Trade Organization Ministers Conference, 15-17 December 2011, Australia 

announced funding for three WTO development programs: the Doha Development Agenda 

Global Trust Fund (AUD 8 million (approximately USD8.28 million)), International Trade 

Centre (AUD 3 million (approximately USD3.1 million)) and the Enhanced Integrated 

Framework (AUD 3 million (approximately USD3.1 million)). The donations to the Doha 

Development Agenda Global Trust Fund and the International Trade Centre will help low 

income countries develop the technical skills to participate in WTO negotiations effectively. The 

donation to the Enhanced Integrated Framework will help low income countries integrate into 

the global economy using sustainable trading methods.
257

  

On 14 December 2011, Australian Trade Minister Dr. Craig Emerson issued a joint statement 

with the government of Vietnam in which Australia pledged to help Vietnam increase its 

capacity to trade by opening its markets and to increase trade between the two countries.
258

 

On 26 July 2012, Trade and Competitiveness Minister, Craig Emerson, welcomed the decision 

by members of the WTO to streamline the process by which the world’s least developed 

countries join the organization. The decision will make it easier for the world’s poorest nations 

to enjoy the benefits of the global trading system. Australia played an important role in 

negotiating the streamlined process, which makes allowances for the challenges poor countries 

may face when liberalizing trade in goods and services.
259

 

Australia fully complied with both parts of the commitment and is awarded a score of +1. 

Analysts: Vy Nguyen, Kathleen Broschuk, Anna Vekshina 
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Brazil: 0 

Brazil has partially complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   16  

Sum of the developing countries affected by each measure:   84  

 

Negative Measures during the monitoring period 

Total number of negative measures:   17 

Sum of the developing countries affected by each measure:   27  

 

As there were more negative than positive actions, Brazil has failed to comply with this first part 

of the commitment. 

For the second part of this commitment, Brazil facilitated dialogue to enhance trade with 

developing countries but did not take any actions to increase the access and availability of trade 

between developing countries. 

In October 2011, President Dilma Rousseff toured Africa with the aim of expanding and 

strengthening trade for the purpose of development. 
260

 The administration of President Dilma 

Rousseff is “looking for new trade opportunities” with developing countries, with special 

emphasis in Mercosur and the “expanded South American space.”
261

  

In October 2011, Brazil’s Foreign Minister revealed a series of measures to help promote trade. 

Some of the provisions included strengthening market research, attending more ministry 

international trade fairs, and expanding law offices abroad that deal with WTO dispute cases. 
262

 

Brazil’s continued expansion and promotion of trade is deepening south-south trade and aiding 

LICs in their development strategies.  

Brazil engaged in dialogue with developing countries to increase their trade opportunities, but 

took more negative than positive trade actions. Thus, it is awarded the score of 0 for partial 

compliance with the commitment. 

Analysts: Jeffrey Neto, Vy Nguyen & Elizaveta Safonkina 

 

Canada: +1 

Canada has fully complied with the commitment on trade. 
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Positive Measures during the monitoring period 

Total number of positive measures:   6   

Sum of the developing countries affected by each measure:   39 

 

Negative Measures during the monitoring period 

Total number of negative measures:   5  

Sum of the developing countries affected by each measure:   31 

 

As there are more positive than negative actions, Canada has complied with this first part of the 

commitment. 

For the second part of this commitment, Canada took steps to increase the access and availability 

of trade between developing countries.  

On 24 June 2011 Canada and the members of Mercosur—Argentina, Brazil, Paraguay and 

Uruguay— announced that they are moving forward with exploratory discussions to enhance 

their trade relationships. This enhancement includes potential commercial opportunities for all 

parties. 
263

 

On 13 November 2011 during the Asia-Pacific Economic Cooperation Leaders' Summit in 

Honolulu, Canada formally indicated its interest in joining the Trans-Pacific Partnership (TPP) 

negotiations. The TPP is a multilateral free trade agreement that aims to further liberalize the 

economies of the Asia-Pacific region. The current TPP members are: Australia, Brunei 

Darussalam, Chile, Malaysia, New Zealand, Peru, Singapore, the United States and Vietnam.
264

  

By the end of 2012 the Canadian International Development Agency will finalize the project 

“Canadian Market Access and Trade Capacity Building”, which is aimed at enhancing the 

capacities of developing countries, such as Guyana, Ecuador, Haiti and Burkina-Faso, in 

international trade, through capacity-building and linkage services for small and medium 

enterprises in partner countries, and providing trade information.
265

 

Thus Canada was awarded a score of +1 for full compliance with its commitment to improve 

access and availability of trade for developing countries and to facilitate an increase in access 

and availability of trade between them. 

Analysts: Sara Amini, Vy Nguyen & Andrei Sakharov 

 

China: 0  

China has partially complied with the commitment on trade. 

 

Positive Measures during the monitoring period 
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Total number of positive measures:   19 

Sum of the developing countries affected by each measure:   125 

 

Negative Measures during the monitoring period 

Total number of negative measures:   18 

Sum of the developing countries affected by each measure:   110 

 

As there are more positive than negative actions, China has complied with the first part of the 

commitment. 

For the second part of this commitment, no facts of China’s efforts to improve the access and 

availability of trade directly between developing countries have been registered. 

China has partially complied with its commitment to improve the access and availability of trade 

for developing countries and LICs, and receives a score of 0. 

Analysts: Vy Nguyen, Zhiying Zhang & Chris Sungjin Kim 

 

France: +1 

France has fully complied with the commitment on trade 

 

Positive Measures during the monitoring period 

Total number of positive measures:   7 

Sum of the developing countries affected by each measure:   133 

 

Negative Measures during the monitoring period 

Total number of negative measures:   7 

Sum of the developing countries affected by each measure:   45 

 

The numbers of positive and negative actions are equal, but more developing countries have 

been affected by France’s positive measures. Thus, France has complied with this first part of the 

commitment. 

For the second part of this commitment, France has fully complied with improving the access 

and availability of trade between developing countries.  

France has released various documents in the past indicating the importance it attaches to 

building trade capacity in developing countries. Although no new information was available for 

the Seoul Summit to Cannes Summit time frame, the Agence Français de Développement has 

operated a program designed to strengthen trade capacity (Program de Renforcement des 
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Capacités Commerciales, PRCC) since 2002.
266

 In April 2011, France published a working paper 

that examined the impacts of supporting trade through the AFD.
267

 

In December 2010, France announced a new project designed to facilitate the flow of goods 

between Zambia, Mozambique, and Malawi. Over 53 million euros went towards rebuilding a 

route to link Lusaka with the Mozambique port Nacala, via Malawi, reducing transportation 

costs and improving the ability to trade and move agricultural products in particular.
268

 

France also funded and operated programs in developing countries designed to increase their 

export of fair-trade certified products. In May 2010, France announced a project in partnership 

with the Comité Catholique ontre le Faim et pour le Développement (Catholic Committee 

against Hunger and for Development, CCFD) to develop fair trade enterprises in rural areas of 

Lebanon.
269

 

On 19 July 2011, France donated a total of EUR 3 million (approximately USD3.8 million) to 

the Doha Development Agenda Global Trust Fund and France’s Mission Intern Program for 

2012-2014. Each program will receive EUR 500,000 (approximately USD637,000) per year. The 

donation was made in an effort to protect trade interests and development needs of developing 

countries and LICs, in addition to facilitating negotiations within the WTO. WTO Director 

General Pascal Lamy declared that the contribution will “allow developing countries to expand 

their markets, integrate in the global economy and take better advantage of the multilateral 

trading system”.
270

 

Thus, France has been awarded a score of +1 for complying with both parts of the commitment.  

 

Analysts: Leanne Rasmussen, Corinne Ton That, Vy Nguyen & Lyudmila Tarasenko 

 

 

Germany: +1 

Germany has fully complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   9 

Sum of the developing countries affected by each measure:   132 
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Negative Measures during the monitoring period 

Total number of negative measures:   6 

Sum of the developing countries affected by each measure:   40 

 

As there were more positive than negative actions, Germany has complied with this first part of 

the commitment. 

For the second part of this commitment, Germany fully complied with its commitment to 

increase the access and ability of trade between developing countries.  

Germany has been active in the WTO’s Aid for Trade program. On June 2011, Germany 

presented its new Aid for Trade strategy, which focused on supporting African efforts to 

integrate into regional and international trade relations, while making better use of trade for 

sustainable development.
271

 In September 2011, the German Minister for Economic Cooperation 

and Development, Dirk Niebel, participated in the Aid by Trade Forum in Berlin, to discuss how 

developing countries can make better use of their resource endowments through trade.
272

 

On October 2011, Germany hosted its 10
th

 annual SME day, which focused on how small and 

medium sized enterprises in developed countries could work together with developing country 

SMEs to share knowledge and increase trade. The German Chamber of Trade and Industry, as 

well as the Federal Ministry for Economic Cooperation and Development (BMZ), were among 

the German institutions who participated.
273

  

Although Germany’s trade policy works within the parameters of the European Union, Germany 

has been vocal in pushing for successful resumption of the WTO’s Doha Development Round. 

Minister Niebel and other government officials have called for the abolition of world agricultural 

export subsidies by 2013 regardless of the outcome of Doha,
274

 a move that is seen to be positive 

for developing countries’ trade prospects.  

On 4 September 2012, Germany offered EUR150,000 (USD191,328) to the Standards and Trade 

Development Facility, a joint initiative by the World Trade Organization, the World Health 

Organization, the World Bank, the World Organization for Animal Health, and the Food and 

Agriculture Organization. The money went towards programs which helped developing countries 

reduce obstacles and fully participate in the multilateral trading system.
275

 

Germany received a score of +1 for full compliance with both parts of the commitment.  

Analysts: Leanne Rasmussen, Vy Nguyen & Yulia Ovchinnikova 

 

India: 0 
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India has partially complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   22 

Sum of the developing countries affected by each measure:   212 

 

Negative Measures during the monitoring period 

Total number of negative measures:   10 

Sum of the developing countries affected by each measure:   77 

 

As there were more positive actions than negative actions, India has fully complied with this part 

of the commitment. 

For the second part of the commitment, India did not comply. 

India’s support of developing countries’ integration into the global trading system is embodied in 

the Duty Free Tariff Preference (DFTPI-LDC) Scheme.
276

 However, this scheme is targeted at 

facilitating bilateral trade between LICs and India, not directly between LICs. No additional facts 

of compliance with the second part of the commitment have been registered. 

Thus, India receives a score of 0 for partial compliance with the commitment. 

Analysts: Vy Nguyen & Andrey Shelepov 

 

Indonesia: -1 

Indonesia has failed to comply with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   4 

Sum of the developing countries affected by each measure:   31 

 

Negative Measures during the monitoring period 

Total number of negative measures:   16 

Sum of the developing countries affected by each measure:   22 

 

As there were more negative than positive actions, Indonesia did not comply with this first part 

of the commitment. 

For the second part of this commitment, Indonesia also did not comply. 

No facts of Indonesia’s efforts to facilitate trade directly between developing countries have been 

registered. 
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Indonesia did not facilitate an increase in the access and availability of trade between developing 

countries, and took more negative than positive trade measures. Therefore, it was awarded a 

score of -1.  

Analyst Roxanne Desouza, Vy Nguyen & Natalia Churkina. 

 

Italy: -1  

Italy has failed to comply with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   7 

Sum of the developing countries affected by each measure:   130 

 

Negative Measures during the monitoring period 

Total number of negative measures:   10 

Sum of the developing countries affected by each measure:   45 

 

As there were more negative than positive actions, Italy has not complied with this first part of 

the commitment. 

For the second part, Italy has not complied with its commitment to improve the access and 

availability of trade between developing countries and LICs. 

In the joint WTO-OECD report “Aid-for-Trade at a Glance 2011,” it was noted that Italy had not 

set out an aid-for-trade strategy, and therefore any change since 2008 cannot be measured. 
277

 

No facts of Italy’s efforts to facilitate trade directly between developing countries have been 

registered. 

Thus, Italy has been awarded a score of -1 for failing to comply with both parts of the 

commitment. 

Analysts: Nadia Bucciarelli & Vy Nguyen 

 

Japan: -1 

Japan has failed to comply with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   0 

Sum of the developing countries affected by each measure:   0 

 

Negative Measures during the monitoring period 

Total number of negative measures:   5 
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Sum of the developing countries affected by each measure:   n/a 

 

As there were more negative than positive actions, Japan has not complied with this first part of 

the commitment. 

As for the second part, no facts of Japan’s efforts to increase trade between developing countries 

have been registered.  

Japan did not increase trade with or between developing countries and therefore was awarded a 

score of -1.  

Analysts: Yukie Suzuki, Vy Nguyen & Andrei Sakharov 

 

Republic of Korea: 0  

Korea has partially complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   8 

Sum of the developing countries affected by each measure:   63 

 

Negative Measures during the first compliance period 

Total number of negative measures:   2 

Sum of the developing countries affected by each measure:   n/a 

 

As there were more positive than negative actions, Korea complied with this first part of the 

commitment. 

For the second part of this commitment, Korea has not increased the access and availability of 

trade between developing countries.  

The Republic of Korea did not increase trade between developing countries, but it took more 

positive than negative trade measures, and, therefore, it was awarded a score of 0 for partial 

compliance with the commitment.  

Analysts: Talha Aquil, Vy Nguyen & Pavel Zhdanov. 

 

 

Mexico: +1 

Mexico has fully complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   2 

Sum of the developing countries affected by each measure:   8 

 

Negative Measures during the monitoring period 
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Total number of negative measures:   0 

Sum of the developing countries affected by each measure:   0 

 

As there were more positive than negative actions, Mexico complied with this first part of the 

commitment. 

For the second part of this commitment, Mexico has made some efforts to facilitate trade 

between developing countries.  

In 2010, Mexico continued its funding of the International Network of Mesoamerican Highways 

(RICAM), which helps to link Mexico to Panama.
278

 RICAM was initiated in 2009 by the 

Presidents of Mexico and Guatemala. The project was a step forward in regional integration. It 

will benefit the residents of the border between both countries and will allow for a greater 

exchange of goods and services, improving the prosperity of the area.
279

 In 2010, the highway 

road was requested to be expanded. This highway construction is important in removing trade 

barriers for the developing Central American countries. 

On December 5, 2011, the Mexico and Central America Free Trade Agreement was signed by 

Mexican President Felipe Calderon along with Guatemalan President Alvaro Colom Caballeros 

and Honduran President Porfirio Lobo, which allows for free trade between the countries within 

Central America.
280

 The free trade agreement allows for all the countries to boost their 

economies due to the large population of the region. 

On 29 August 2012, Mexico organized the First Meeting of the Pacific Alliance (Chile, 

Colombia and Peru) aimed at stimulating regional integration by means of trade facilitation.
281

  

Mexico received a score of +1 for full compliance with the commitment. 

Analysts: Vy Nguyen, Kevin Moraes & Elizaveta Safonkina 

 

 

Russia: 0 

Russia has partially complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   32 

Sum of the developing countries affected by each measure:   117  

 

Negative Measures during the monitoring period 

Total number of negative measures:   66 

Sum of the developing countries affected by each measure:   129 
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As there were more negative than positive actions, Russia has not complied with the first part of 

the commitment. 

For the second part, Russia has complied with its commitment to improve access and availability 

of trade between developing and low-income countries.  

In July 2011, a Customs Union between Belarus, Russia, and Kazakhstan was created. The 

creation of the union led to a further reduction in the barriers to trade. The new arrangement also 

formally established a supranational body, the Customs Union Commission, which will make 

decisions about Common External Tariffs. As a result of the new Customs Union, trade between 

Russia and Belarus increased in 2011 by 37.7% as compared to the previous year.
282

 The Union 

has a trade preferences system for developing countries with special preferences for LDCs.
283

 

Thus, Russia receives a score of 0 for partially complying with the commitment.  

Analysts: Vy Nguyen, Julia Hein, Inesa Buchyn & Mark Rakhmangulov. 

 

 

Saudi Arabia: -1  

Saudi Arabia has failed to comply with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   0 

Sum of the developing countries affected by each measure:   0 

 

Negative Measures during the monitoring period 

Total number of negative measures:   5 

Sum of the developing countries affected by each measure:   18 

 

As there were more negative than positive actions, Saudi Arabia has not complied with the first 

part of this commitment. 

For the second part of this commitment, no information was found indicating that Saudi Arabia 

improved access or availability of trade between developing and LICs.  

Thus, Saudi Arabia receives a score of -1 for failing to comply with both parts of the 

commitment. 

Analysts: Vy Nguyen, Amy Kishek & Pavel Zhdanov. 

 

South Africa: +1  

South Africa has fully complied with the commitment on trade. 
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Positive Measures during the monitoring period 

Total number of positive measures:   10 

Sum of the developing countries affected by each measure:   21 

 

Negative Measures during the monitoring period 

Total number of negative measures:   6 

Sum of the developing countries affected by each measure:   48 

 

As there were more positive than negative measures, South Africa has complied with the first 

part of this commitment. 

As for the second part, South Africa has taken steps to facilitate trade between developing 

countries. 

On 6 April 2011, Minister of Trade & Industry Rob Davies further expanded South Africa’s 

push towards regional integration through the “initiation of the Tripartite Free Trade Agreement 

(T-FTA) with the Southern African Development Community (SADC), the East African 

Community (EAC) and the Common Market for Eastern and Southern Africa (COMESA). With 

a combined GDP of USD264 billion and a combined population between 500 and 700 million 

people, the T-FTA will broaden the regional market. South Africa hosted the first T-FTA summit 

in 2011.”
 284

 The T-FTA is a platform through which LICs can access the African and world 

markets without having to incur excessive fees or costs. 
285

  

On 7 August 2011, the African Development Bank (ADB) Regional and Trade Division 

Manager, Moono Mupotla, said that “At the moment we are looking for grant money to help 

South Africa develop one-stop border posts, especially to support the north-south corridor which 

has been accepted at a sub-regional level as one of the areas for aid for trade. The bank has 

pledged $600 million in infrastructure to support this.” In this initiative, South Africa worked 

with the ADB to proceed with methods to facilitate better trade and business amongst LICs and 

developed nations. 
286

 

South Africa increased access and availability to trade by moving forward with trade agreements 

that engage developing countries and LICs to trade with developed countries and directly 

between developing countries and therefore has been awarded a score of +1.  

    Analysts: Jennifer Vlasiu, Vy Nguyen & Tatiana Lanshina. 

 

Turkey: -1 

Turkey has failed to comply with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   4 
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Sum of the developing countries affected by each measure:   10 

 

Negative Measures during the first compliance period 

Total number of negative measures:   7 

Sum of the developing countries affected by each measure:   17 

 

As there were more negative than positive actions, Turkey has not complied with the first part of 

this commitment. 

For the second part, Turkey did not comply with its commitment to improve the access and 

availability of trade between developing countries and LICs.  

Turkey did not facilitate trade between developing countries, and introduced more negative than 

positive trade measures. Therefore, it is awarded a score of -1.  

Analysts: Vy Nguyen, John Salerno & Nadezhda Sporysheva  

 

United Kingdom: 0  

The United Kingdom has partially complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   9 

Sum of the developing countries affected by each measure:   137 

 

Negative Measures during the monitoring period 

Total number of negative measures:   11 

Sum of the developing countries affected by each measure:   48 

As there were more negative than positive actions, the United Kingdom has not complied with 

the first part of this commitment. 

For the second part, the United Kingdom has fully complied with the commitment. The United 

Kingdom improved access and availability of trade between developing and LICs.  

On 2 February 2011, UK Development Minister Stephen O’Brien launched the Trade Mark East 

Africa (TMEA) to fund new businesses, develop essential infrastructure, speed up transport 

links, and standardize regulation across the region.
287

 

On 9 February 2011, it was announced that the UK is going to launch a new initiative called the 

African Free Trade initiative (AFTi) to boost African trade through reduced bureaucracy, 

improved transport infrastructure and more efficient border crosses. The initiative will help break 

down trade barriers by allowing technical experts to unblock issues and increase economic 

growth. AFTi includes some USD293.3 million support through Trade Mark Southern Africa 

(TMSA) and Trade Mark East Africa (TMEA). This includes USD106.2 million that is 

                                                 
287

 New UK trade initiative to help millions of Africans, Department for International Development 2 February 

2011. Date of Access: 23 November 2012. http://www.dfid.gov.uk/News/Latest-news/2011/UK-launches-trade-

initiative-to-pull-millions-of-Africans-out-of-poverty/. 

http://www.dfid.gov.uk/News/Latest-news/2011/UK-launches-trade-initiative-to-pull-millions-of-Africans-out-of-poverty/
http://www.dfid.gov.uk/News/Latest-news/2011/UK-launches-trade-initiative-to-pull-millions-of-Africans-out-of-poverty/


73 

 

programmed to the COMESA-EAC-SADC Tripartite Trust Account (TTA) for the purposes of 

leveraging infrastructure upgrading and investment along the North-South Corridor.
288

  

On 6 September 2011, then UK Secretary of State for International Development Andrew 

Mitchell launched the Trade Advocacy Fund (TAF) to help the poorest and most vulnerable 

countries to prepare for and engage in complicated international trade negotiations. This fund 

will provide assistance of approximately USD19 million up to 2015.
289

 

On 18 December 2011, it was announced that Development Secretary Andrew Mitchell met with 

Prime Minister Fayyad and Palestinian President Mahmoud Abbas, as well as Israeli Minister 

Benny Begin to discuss the need for increased access and movement of goods and people into 

and out of Gaza. Also, it was announced that the UK would help to promote trade in the 

region.
290

 

On 24 October 2012, the UK Government announced new grants from the Food Retail Industry 

Challenge to help British businesses work with African suppliers trading in ethical goods. They 

will help African farmers reap the financial rewards of global trade, helping them to work their 

way out of poverty. The new projects will focus on a diverse range of products including tea, 

cocoa, peri-peri, beef, passion fruit, peanuts, sweet potato, baobab fruit, palm oil, melons, 

sweetcorn, flowers, coffee, salad onions and radish.
291

 

On 19 August 2012, International Development Secretary Andrew Mitchell pledged aid from 

Britain to Ghana targeted at kick starting growth and development in the poorest areas of the 

country, and helping 50,000 entrepreneurs and businessmen to bring their goods to market. The 

UK aid will enable 50,000 local producers in the North of the country to access business services 

to boost production and bring their products to market.
292

 

 

Thus, the United Kingdom receives a score of 0 for partial compliance with the commitment. 

 

     Analysts: Michelle Li, Vy Nguyen & Natalia Churkina 

 

United States: +1  

The United States has fully complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   10 

Sum of the developing countries affected by each measure:   86 
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Negative Measures during monitoring period 

Total number of negative measures:   4 

Sum of the developing countries affected by each measure:   5 

 

As the positive actions outnumber the negative, the United States has fully complied with the 

first part of this commitment. 

For the second part, the United States has complied with its commitment to increase the access 

and availability of trade between developing countries. 

In 2010, President Obama released his strategy for development including Trade Capacity 

Building for “Aid for Trade.” The focus of “Aid for Trade” provides the least trade-active 

countries with “the training and technical assistance needed to: make decisions about the benefits 

of trade arrangements and reforms; implement their obligations to bring certainty to their trade 

regimes; and enhance such countries’ ability to take advantage of the opportunities of the 

multilateral trading system and to compete in a global economy.”
293

  

The United States pledged to support “trade-specific assistance mechanisms like the Enhanced 

Integrated Framework for Trade-Related Assistance to Least-Developed Countries and the 

WTO’s Global Trust Fund for Trade-Related Technical Assistance.”
294

 Aid for Trade includes 

“programs such as targeted assistance for developing countries participating in US preference 

programs; coordination of assistance through Trade and Investment Framework Agreements 

(TIFAs); trade capacity building (TCB) working groups that are integral elements of negotiations 

to conclude Free Trade Agreements (FTAs); and Committees on TCB created to aid in the 

negotiation and or implementation of a number of FTAs, including the FTAs with the Dominican 

Republic and Central America, Colombia, Panama, and Peru, and for some partners in the 

ongoing Trans-Pacific Partnership negotiations.”
295

 

The United States publicly stated intentions to improve the access and availability of trade 

between developing countries or LICs on numerous occasions. On 12 November 2010, the day 

of the G20 Seoul Summit, President Obama affirmed “the need to avoid protectionism that stifles 

growth and instead pursue trade and investment through open markets.”
296

 President Obama 

stated that he is “not interested in signing a trade agreement just for the sake of an 

announcement. [He is] interested in trade agreements that increase jobs and exports,”
297

 there 

have been multiple department and organizations with goals to do so. The Office of the United 

States Trade Representative overseas the Office of African Affairs whose mission is “both to 

expand markets for US goods and services in sub-Saharan Africa and to facilitate efforts to 

bolster African economic development through increased global, regional, and bilateral trade.”
298
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In December 2011, the New US Initiatives to Boost Trade and Investment Opportunities for 

Least Developed Countries was published and stated that, “trade has long been an effective way 

to move millions of people out of poverty around the world. The Obama Administration views 

trade as a critical component of an integrated approach to development policy.”
299

  

In September 2012, US Trade Representative Ron Kirk announced that the US would contribute 

USD1 million for trade-related technical assistance (TRTA) to the World Trade Organization 

(WTO). TRTA provides training for developing countries that enhances their ability to analyze 

issues, assess their interests and participate effectively in negotiations and other WTO 

activities.
300

 This contribution may have a positive influence on trade between developing 

countries. 

On 19 October 2012, the United States and the East African Community (EAC) announced a 

new initiative supporting the economic integration of the EAC and enhancing the US-EAC trade 

and investment relationship. The parties agreed on the establishment of a Commercial Dialogue, 

which will be launched in late November 2012, and on the meeting of their technical teams for 

further consultations on a proposed investment treaty and a trade facilitation agreement. Over the 

next 5 years, the United States will provide up to USD10 million to the EAC Secretariat to 

support regional economic integration.
301

 

The United States has complied with both parts of the commitment: the US has completed 

actions that improve the access and availability of trade between itself and developing countries 

and directly between developing countries. Therefore, it is awarded a score of +1. 

Analysts: Samantha Rudick, Vy Nguyen & Tatiana Lanshina 

 

European Union: +1 

The European Union has fully complied with the commitment on trade. 

 

Positive Measures during the monitoring period 

Total number of positive measures:   7 

Sum of the developing countries affected by each measure:   130 

 

Negative Measures during the monitoring period 

Total number of positive measures:   5 

Sum of the developing countries affected by each measure:   36 

 

As the positive actions outnumber the negative, the European Union has fully complied with the 

first part of this commitment. 
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For the second part, the EU has complied with the commitment. It discussed and took concrete, 

specific, and deliberate actions to improve the access and availability of its own market to the 

developing countries and LICs and as well, has mentioned on numerous occasions its strong 

support for their overall development and regional trade.  

On March 22, 2011, the European Union initialled a comprehensive Association Agreement with 

Central America (Costa Rica, El Salvador, Guatemala, Honduras, Nicaragua and Panama). The 

Agreement includes an extensive trade pillar. The EU Commissioner for Trade, Karel De Gucht, 

stated that the agreement will boost trade and investment between the two regions and, therefore, 

growth and jobs, helping Central America progress in its regional integration. 
302

 The agreement 

also serves as proof of EU’s commitment to trade facilitation between developing countries.  

On May 11, 2011, the EU Commission announced that it plans to revise its current import 

preferences under the Generalized System of Preferences (GSP). It proposed to limit the number 

of beneficiaries of the program to make it more reflective of the shifts in global economic 

development over the last decades. Countries which have achieved a high or upper middle 

income per capita, according to the internationally accepted World Bank classification (such as 

Kuwait, Russia, Saudi Arabia and Qatar), will no longer qualify. Reducing GSP to fewer 

beneficiaries will reduce competitive pressure and make the preferences for LDCs more 

meaningful. The vulnerability criterion is one of two economic conditions a country needs to 

fulfill in order to be eligible for GSP+ and under the current proposal, it will be opened to allow 

more countries to benefit. The Commission further proposed to strengthen the effectiveness of 

the trade concessions for Least Developed Countries (LDCs) through the "Everything but Arms" 

(EBA) scheme. 
303

 

On September 12, 2011, the EU’s Trade Commissioner, Karel De Gucht, travelled to Southern 

Africa, followed by a trip to Namibia, to boost negotiations on a comprehensive trade and 

development agreement between the two regions. South Africa and Namibia are negotiating a 

regional comprehensive Economic Partnership Agreement with the EU in the framework of the 

Southern African Development Community EPA Group, which also includes Angola, Botswana, 

Lesotho, Swaziland and Mozambique. 
304

 

On December 9, 2011, the EU granted "GSP+" status to the Western African nation of Cape 

Verde, which grants preferential access to the EU market when certain conditions of good 

governance are fulfilled. EBA (Everything But Arms) and GSP+ are sub-schemes of the EU's 

"Generalised System of Preferences," which gives preferences for exports from 176 developing 

countries and territories. The EU was the first to introduce such initiatives and encourages the 

introduction of equally generous schemes for LDCs by other developed and emerging 

economies.
305

 

On 14 December 2011, the EU Foreign Affairs Council authorized the opening of trade 

negotiations with Egypt, Jordan, Morocco and Tunisia. This decision provides the European 

Commission with a mandate to start negotiations to establish deep and comprehensive free trade 

areas (DCFTAs). Compared to the current trade relationship between the EU and these countries, 
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these agreements will go beyond removing only tariffs to cover all regulatory issues relevant to 

trade, such as investment protection and public procurement. 
306

 

On 3 August 2012, the European Union approved a project that will enhance the competitiveness 

of Kenyan products through improved standards and regulations, as well as the training of 

authorities, which will lead to more and better exports. The program is called the Standards and 

Market Access Programme and amounts to EUR12.1 million (USD15.4 million).
307

 

The EU has fully complied with its commitment to improve the access and availability of trade 

between advanced economies and developing countries and LICs and directly between 

developing countries. Thus, it is awarded a score of +1. 

Analysts: Maria Marchyshyn, Vy Nguen & Natalia Churkina 
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3. Private Investment and Job Creation 

3.1. Mandates 

The G20 has given a number of mandates to relevant international institutions (UNCTAD, 

UNDP, ILO, OECD and the World Bank) in the Seoul Multi-Year Action Plan on Development 

(MYAP) with deadlines for implementation. These include: 

We will identify, enhance as needed, and promote the best existing standards (developmental, 

social and environmental) for responsible investment in value chains and voluntary investor 

compliance with these standards. (June 2011)  

We request UNCTAD, UNDP, ILO, OECD and the World Bank to review and, consistent with 

best practice of responsible investment, develop key quantifiable economic and financial 

indicators for measuring and maximizing economic value-added and job creation arising from 

private sector investment in value chains. Based on these indicators, these international 

organizations should make recommendations to assist developing countries to attract and 

negotiate the most value-adding investment to their economies. (June 2011; Summer 2012)  

We request the World Bank and relevant agencies, in association with the G20, to establish a 

G20 Challenge on Innovation to provide a platform for innovative solutions to be brought to 

scale and to showcase entrepreneurship aimed at solving social challenges (e.g. innovative 

services on business strategies focusing on youth unemployment). (November 2011). Based on 

the outcome, we will recommend how to engage the private sector to find innovative business 

solutions that meet the needs of the poor in a sustainable way. (Summer 2012)  

The G20, MDBs, UNCTAD, UNDP, ILO and OECD will, based on the outcomes of this and 

other work, assist developing countries, in particular LICs, to develop action plans with the view 

to strengthen financial markets to boost small and medium enterprises (SMEs), improve the 

business investment climate, maximize the value-added of private investment and support the 

regulatory framework for foreign and domestic investment. Existing international investment 

arrangements between G20 countries and LICs will be strengthened to promote investment in 

LICs. (June 2012)  

Annex II: Multi-Year Action Plan On Development 

Scoring Guidelines: 

-1 The mandates are fulfilled by the international organization BUT the G20 doesn’t 

deliberate on them. 

0 The mandates are fulfilled AND the G20 deliberates on them. 

+1 The mandates are fulfilled and the G20 draws on the recommendations to make further 

decisions. 

 

Analysis: +1 

An Inter-Agency Working Group (IAWG) under the leadership of UNCTAD was established to 

fulfill the G20 mandates. The IAWG includes representatives of the UNDP, ILO, OECD, World 

Bank and other invited organizations. 

In September 2011, the IAWG submitted two reports to the G20 High-Level Development 

Working Group. The first report identified key elements of responsible business standards and 

outlined policy approaches for their promotion and implementation.
308

 The second report 
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provided a policy tool to measure and maximize economic value-added and job creation arising 

from private sector investment in value chains.
309

 

In its 2011 Report, the G20 Development Working Group endorsed both reports, committed to 

field the set of proposed indicators to measure the economic value-added and job creation of 

private investment in at least six LICs, and recommended the establishment of the “G20 

Inclusive Business Innovation” challenge at the G20 Cannes Summit.
310

 

According to the UNCTAD, indicators to measure the economic value-added and job creation of 

private investment were tested in six countries, namely, the Dominican Republic, Bangladesh, 

Mongolia, Cambodia, Laos and Mozambique. The results of these studies have confirmed that 

governments can use the proposed framework practically, with a view to attracting more jobs 

and maximizing value added.
311

 However, only studies on Bangladesh
312

 and the Dominican 

Republic
313

 have been published. 

The G20 Challenge on Inclusive Business Innovation was launched by the G20 and IFC as the 

implementing agency at the G20 Summit in Cannes with the goal of “accelerating the growth of 

commercially viable inclusive business models that expand opportunity and access to essential 

goods and services” for the poor.
314

  

The outcomes of the IAWG work on private investment and job creation were summarized in its 

Final Report presented to the G20 Los Cabos Summit. Apart from including previous reports on 

key indicators for measuring and maximizing economic value-added and job creation from 

private sector investment and promoting responsible private investment, the Final Report 

focused on concrete recommendations aimed at assisting developing countries in attracting and 

negotiating the most value-adding investment to their economies, boosting small and medium 

enterprises, improving the business investment climate and supporting the regulatory framework 

for foreign and domestic investment.
315

 

At the G20 Los Cabos Summit, the G20 Development Working Group welcomed the IAWG 

Final Report and “invited low and middle income country governments to make use” of the 

proposed indicators and recommendations.
316

 The G20 also announced the winners of the G20 

Challenge on Inclusive Business Innovation, thus promoting innovative and commercially viable 

ways of business working with the poor.
317

 

Thus, for its support towards identifying and promoting the best existing standards for 

responsible investment in value chains, assisting developing countries in attracting and 

negotiating the most value-adding investment to their economies, encouraging the private sector 

to find innovative business solutions that meet the needs of the poor, improving the business 
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climate and the regulatory framework for foreign and domestic investment in LICs, and making 

recommendations on implementing the proposed indicators and standards by individual 

countries, the G20 is awarded a score of +1. 

Analyst: Andrey Shelepov 
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3.2. Individual Commitment 

2010-113: [we will] Identify, enhance and promote responsible private investment in value 

chains and develop key indicators for measuring and maximizing the economic and employment 

impact of private sector investment; 

Seoul Summit Document 

Background 

Since the 2009 Pittsburgh Summit, G20 leaders have identified the need for private sector 

investment to enhance economic growth, strengthen infrastructure and support sustainable 

development. Leaders have launched the G20 SME Finance Challenge, a mechanism to engage 

the private sector in dialogue on «how public finance can maximize the deployment of private 

finance on a sustainable and scalable basis».
318

 

To foster the dialogue between the private sector and G20 leaders, the Business 20 (B20) was 

introduced at the Toronto Summit. The B20 facilitates informal dialogue with leaders in global 

commerce and the G20 leaders and finance ministers. The Toronto Summit also specifically 

addressed the role of the private sector in the agricultural industry, in the pursuit of further 

insight into opportunities for agricultural innovation.
319

 

At the Seoul Summit the importance of private-sector led growth was reiterated and 

commitments to encourage private investment for employment creation and economic growth 

were made. 

Commitment Features 

Compliance with the second part of this commitment to “develop key indicators for measuring 

and maximizing the economic and employment impact of private sector investment” is assessed 

in the framework of analyzing the fulfillment of the G20 mandates on responsible private 

investment in the previous section of the report. 

The first part of this commitment provides for stimulating responsible private investment in 

value chains. The phrase ‘responsible private investment’ puts emphasis on the environmental, 

social, governance and ethical aspects of the investment. There are multiple actions a member 

country can engage in to contribute to the identification, enhancement, or promotion of such 

investment. These actions include, but are not limited to, the promotion of corporate social 

responsibility, developing national or global guidelines for responsible private investing or 

facilitating discussions on ethical private investment in value chains. Compliance can also 

include the development of a definition or identification of irresponsible private investment in 

value chains. The term value chain indicates that investment in the real sector of the economy 

rather than financial instruments should be considered while assessing compliance.  

In order to achieve full compliance a member must identify and promote responsible investing. It 

is possible that the G20 member just facilitates discussion on the issue of responsible investment 

and does not take any enhancing measures. At the same time, a member can stimulate 

responsible private investment without clearly identifying what types of investment are 

considered to be responsible. Thus, a score of partial compliance indicates that the member 

country addresses only one part of the commitment. 

Scoring Guidelines: 
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-1 
Member country does not identify OR promote responsible private investment in 

value chains  

0 
Member country identifies OR promotes responsible private investment in value 

chains  

+1 
Member country identifies AND promotes responsible private investment in value 

chains  

 

Argentina: +1 

Argentina has fully complied with its commitment to identify, enhance, and promote responsible 

private investment in value chains.  

Argentina has taken measures to identify responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, Argentina joined 41 other countries to 

sign and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines provide recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and the 

promotion of sustainable consumption. Argentina also adopted a recommendation for combating 

the illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
320

 

On 13 May 2011, Minister for Social Development Alicia Kirchner opened a training school for 

social responsibility in the public sector, stressing the importance of social policy, combined 

with employment, in stimulating the economy.
321

 

On 12 July 2011, Argentina hosted a seminar for G20 members in Buenos Aires on labor and 

employment, which laid the groundwork for the Cannes G20 Labor and Employment Meeting 

later that year. Responsible private investment was one of the main issues discussed.
322

 

Argentina has enhanced and promoted responsible private investment.  

On 24 April 2012, the Agriculture Minister Norberto Yauhar signed 24 agreements aimed at 

promoting responsible private investment in agribusiness in Chubut province. The Agriculture 

Ministry allocated USD1.3 million for this purpose.
323

 

On 30 June 2012, the Governor of Chaco province declared that due to private investments in the 

framework of the national industrial development strategy, which amounted to ARS782 million 

(about USD190 million), more than 5000 jobs were created. 45 projects were implemented in 

2007-2012 under this strategy to stimulate cooperation between the government and private 

business.
324

 

For its efforts to identify and promote responsible private investment in value chains, Argentina 

receives a score of +1. 
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Analysts: Alex Grohovsky, Selena Lucien & Elizaveta Safonkina 

 

Australia: +1 

Australia has fully complied with its commitment to identify, enhance, and promote responsible 

investment in value chains. 

Australia has developed guidelines for responsible private investment and given definitions of 

irresponsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, Australia joined 41 other countries to 

sign and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines include recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and the 

promotion of sustainable consumption. Australia also adopted a recommendation for combating 

the illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
325

 

On 16 June 2011, the Australian Government released a final report on the success of a 3-year 

initiative that ended in June 2011. The report reviewed what had been a successful endeavor “to 

increase the number of Australian companies and small to medium enterprises actively engaged 

in responsible business practice and to improve and refine the tools available to support 

Australian business”.
326

 The effort included a Corporate Responsibility Index, Global Business 

Register, Global Reporting Initiative, and the national Responsible Business Practice project, as 

well as definitions of business ethics and responsible business practices.
327

 Australia used a 

whole-of-government approach to private investment. This involved increased Australian 

business participation in international corporate responsibility initiatives, the existence of 

alternative regulatory or compliance mechanisms and increased national government recognition 

and guidance to support businesses engaging in responsible and sustainable activities.
328

  

Australia has promoted responsible private investment. 

On 10 May 2011, Deputy Minister and Treasurer Wayne Swan MP expressed the belief that it is 

“time to step back and make room for private sector activity.” He announced the efforts 

Australia would make through the “removal of barriers to private investment by replacing the 

narrow Entrepreneurs Tax Offset with tax reform available to all 2.7 million small businesses 
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and by providing greater independence.”
329

 The new structure will support sustainable economic 

growth through increasing private sector investment. 

On 20 May 2011, the Minister for Finance and Deregulation, Penny Wong, and the Minister for 

Indigenous Employment and Economic Development, Mark Arbib, announced efforts to 

“strengthen private investment opportunities for small and medium indigenous enterprises” to 

increase employment and support economic development.
330

  

On 6 October 2011, Minister of Foreign Affairs Kevin Rudd reinforced the notion that 

international and national systems require some form of corporate social conscience. He 

welcomed the fact that a growing number of companies were taking ethical action and making 

sure they are socially responsible, transparent and accountable. This is in harmony with the 

recognition that responsible investment and conduct within the private sector is a necessary 

criterion in the development of the country’s growth and infrastructure in a sustainable 

manner.
331

 

On 29 August 2012, at the 2012 Africa DownUnder mining conference in Perth, Foreign 

Minister Bob Carr supported the African Union’s efforts to ensure sustainable economic growth 

and social development through the transparent and equitable use of mineral resources by 

providing USD5 million to support the establishment of the Centre, which will help African 

countries “achieve economic growth and deliver social benefits to the people of Africa through 

effective governance of the mining sector.” Areas of specific focus will be good governance, 

investment and diversification opportunities.
332

 

Thus, Australia has been awarded a score of +1 for identifying responsible private sector 

investments and making efforts to promote them.  

Analysts: Maria Marini & Yulia Ovchinnikova 

 

Brazil: +1 

Brazil has fully complied with its commitment to identify, enhance, and promote responsible 

private investment in value chains.  

Brazil has taken measures to identify responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, Brazil joined 41 other countries in 

signing and committing to new, improved standards for corporate behavior as defined in the 

OECD Guidelines for Multinational Enterprises. The guidelines have recommendations for 

corporate responsibility in terms of supply chain investments taking into account human rights 

and for the promotion of sustainable consumption. Brazil also adopted a recommendation for 

combating the illicit trade in minerals that finance armed conflict. The recommendation provides 

companies with ways to identify and manage risks in their supply chains.
333

 

Brazil has taken actions to promote responsible private investment in value chains 
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On 1 November 2011, Brazil submitted its report to the Preparatory Process for the Rio+20 

Conference. In this report, Brazil detailed its actions in promoting sustainable development. In 

particular, it outlined the role of the state in creating “positive incentives to encourage the 

productive sector to embrace more sustainable patterns from an economic, environmental, and 

social standpoint.”
334

 This section acknowledged a role for the state in providing proper 

regulatory frameworks, access to credit, and investment in research as a way to promote 

sustainable development by companies.
335

 

On 14 December 2011, it was announced that Brazil would be the destination of the Floating 

Forum for Sustainable Development. The Forum focused on the sustainability of the maritime 

industry and leading it towards more ecologically and socially responsible maritime transport. 

This discussion was held by the representatives of shipping companies and other related 

businesses.
336

 

During the period under review, Brazil continued to promote the position that sustainable 

development should be aimed at “changing an economic development model that has yet to fully 

include concerns about social development and environmental protection.”
337,338

 It also proposed 

that Rio+20 discussions with a “focus on a sustainable development cycle with the incorporation 

of billions of people into the economy, with the consumption of goods and services within 

sustainable standards.”
339,340 

Brazil has fully complied with its commitment to identify and promote responsible private 

investment in value chains and therefore it receives a score of +1. 

    Analysts: Selena Lucien, Alex Grohovsky & Elizaveta Safonkina 

 

Canada: +1 

Canada has fully complied with its commitment to identify and promote responsible investment.  

Canada has taken actions to identify responsible private investment. 

The Government of Canada realizes the importance of socially responsible business practices 

and investment, conforming to international CSR standards such as OECD guidelines for 
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multinational enterprises, the Global Reporting Initiative, ISO 26000, the UN Global Compact, 

etc.
341

 

On 26 March 2009, the Corporate Social Responsibility Strategy for the Canadian International 

Extractive Sector was announced by the Government. Its main pillars include: 1) support for host 

country resource governance capacity-building initiatives; 2) endorsement and promotion of 

widely-recognized international CSR performance guidelines; 3) support for the development of 

a CSR Centre of Excellence; and 4) the creation of the Office of the Extractive Sector CSR 

Counsellor.
342

 

In May 2011, at the OECD Ministerial Council Meeting, Canada joined 41 other countries to 

sign and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. Canada also adopted a recommendation for combating 

the illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
343

 

Canada has promoted responsible private investment. 

For the past 2 years, the Department of Foreign Affairs and International Trade Canada (DFAIT) 

has provided approximately CAD350 thousand (about USD 348 thousand) in funding to 50 

corporate social responsibility projects, namely mining projects in Africa and Latin America, and 

initiations in over 30 other countries.
344

 

As part of its ‘Fast-start Climate Change Financing’, Canada provided a contribution of 

CAD291.5 million (about USD290 million) to the International Finance Corporation (IFC) 

during the fiscal year 2010-2011 to encourage private investment and innovation aimed at 

reducing greenhouse gas emissions in developing countries. Canada has committed to work with 

the IFC to track the amount of private investment directly encouraged using Canada’s 

contribution and the percentage of emissions reductions achieved.
345

 

On 4 December 2011, Canada’s Foreign Affairs Minister, the Minister of International Trade and 

the Minister for the Asia-Pacific Gateway hailed a Canadian company’s winning bid for an 

important iron-ore mining contract in Afghanistan. Kilo Goldmines, a Toronto-based company, 

was awarded one of the four concession blocks of the Hajigak iron-ore deposit in Afghanistan’s 

Bamiyan province, as announced by the Afghan Ministry of Mines. This was a major step 

forward in Afghanistan’s extractive industry development, which helps the generation of 

revenues and jobs, contributing to Afghan livelihoods and to the sustainability of the country’s 

economy.
346

 

On 12 May 2011, the High Commission of Canada in Kingston, Jamaica presented its inaugural 

Corporate Social Responsibility (CSR) initiative. The Canadian Embassy staff welcomed 
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approximately 55 people from local and private sectors along with RBC’s Director of Corporate 

Responsibility, Lynn Patterson, who was a guest speaker to further explain the CSR concept and 

the positive impact CSR can have on a company’s productivity.
347

 

On 30 August 2011, DFAIT’s CSR Coordinator for the Americas Louis Guay participated in the 

Just Governance Group Annual Learning Symposium to address Corporate Social Responsibility 

in the extractive industry, specifically in Latin America. Louis Guay discussed the importance of 

sharing the responsibility of protecting human rights by companies, governments and 

communities.
348

 

On 5 March 2012, the Honourable Beverley J. Oda, Minister of International Cooperation, held a 

roundtable discussion with leaders of the private sector and development partners to focus on 

how Canada’s private sector could become more involved in international development and 

therefore help make Canada’s international assistance more effective. Discussions focused on 

current private investment initiatives partnered with non-governmental organizations as well as 

how to create new areas where the private sector and CIDA could work together to reduce global 

poverty more effectively.
349

 

Canada has been awarded a score of +1 for its promotion of responsible investment in value 

chains in developing countries and its contribution to several corporate social responsibility 

projects, mainly in Africa and Latin America.  

Analysts: Jennifer Green & Andrei Sakharov 

 

China: +1  

China has fully complied with the commitment to identify, enhance, and promote responsible 

investment in value chains. 

China has taken measures to identify responsible private investment. 

On 5 December 2011, the NDRC Vice Minister and head of the Chinese delegation in Durban 

announced four major areas of investment through South-South collaboration to promote 

development in least-developed countries and small island states. As part of the development 

strategy, a primary component is the promotion of business investment opportunities for China. 

One exemplary case is the China Energy Conservation and Environmental Protection Group, a 

state-owned company that has 10 percent of its business invested in developing countries, 

particularly in the renewable energy and carbon emission reduction sectors.
350

 

On 24 February 2012, China’s Banking Regulatory Commissions (CBRC) presented the Green 

Credit Guidelines, highlighting environmental principles and rules related to the banking 

sector.
351

 The report Corporate Responsibility and Sustainable Economic Development in China 

further highlights how China has promoted responsible and sustainable investment by the private 
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sector. The report states that China is increasingly looking to corporations to help address 

environmental and social challenges through investment. It further outlines green credit 

guidelines while setting mandatory guidelines for the oversight of environmental issues.
352

 

China has promoted responsible private investment in value chains. 

On 25 November 2011, China participated in the China-Japan-Korea Roundtable that aimed to 

promote and deepen collaboration in promoting the UN Global Compact. Primary topics for 

discussion included value chain management and corporate sustainability leadership. The CJK 

Roundtable also announced the launch of and support for the Global Compact in Myanmar.
353

  

On 28 November 2011, China re-launched the Global Compact China Network to help Chinese 

companies in their implementation of the ten principles outlined within the UN Global Compact. 

The China Network will also increase corporate social responsibility and support sustainability 

endeavors in the private sector.
354

 

On 8 May 2011, the Ministry of Commerce provided an Interpretation of New Measures on 

Economic and Trade Cooperation from the 4
th

 Ministerial Conference of Forum on China-Africa 

Cooperation. The New Measures are part of the Chinese initiative to promote further cooperation 

with Africa, to support poverty reduction in the region, to enhance agricultural productivity and 

to promote social development. One of the proposed measures focuses on investment expansion 

and further support for Chinese enterprises willing to expand investment in Africa.
355

  

On 29 June 2012, the Ministry of Housing and Urban-Rural Development issued a notice on 

attracting investment into the construction of low-rent, affordable housing, as well as the 

renovation of rundown houses in the country, in a move to further relax restrictions on private 

capital entering state-dominated sectors. Private investors that help fund low-income housing 

projects will be offered preferential tax rates, and be exempted from administrative service fees 

and other government charges. They will also be allowed to issue corporate bonds, the value of 

which should not exceed that of the investment, to fund their construction.
356

 

For its efforts to identify and promote responsible private investment, China has been awarded a 

score of +1. 

Analysts: Sophie Langlois & Svetalana Nikitina 

 

France: +1 

France has fully complied with the commitment to identify, enhance, and promote responsible 

investment in value chains. 

France has identified responsible private investment. 

On 16 April 2011, the French government hosted the 16
th

 Africa Partnership Forum (APF) on 

economic growth, investment and job creation. The final document of the APF meeting 
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described and endorsed a wide range of instruments designed to promote corporate social 

responsibility and responsible investment in value chains.
357

 

In May 2011, at the OECD Ministerial Council Meeting, France joined 41 other countries to sign 

and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. France also adopted a recommendation for combating the 

illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
358

 

France has taken actions to promote responsible private investment. 

On 17 February 2011, in a speech before the United Nations, French Agriculture Minister Bruno 

Le Maire underlined the necessity of responsible private investment and public-private 

partnerships in agriculture. Le Maire voiced France’s support for the code of conduct for 

responsible investment being developed by the Food and Agriculture Organization and the 

World Bank.
359

 

On 16 June 2011, French President Nicolas Sarkozy called for the rethinking of global 

governance in the agriculture sector. Sarkozy emphasized the need for responsible private 

investment in agriculture in order to promote research and innovation.
360

 

Throughout 2010, the Investment and Support Fund for Businesses in Africa (FISEA), owned by 

the Agence Française de Développement (AFD) and managed by Promotion et Participation 

pour la Coopération Économique (PROPARCO), invested EUR14 million (about USD18 

million) in 14 projects worldwide. The goal of FISEA is to enable and enhance private sector 

investment on the African continent as a vector for development and sustainable economic 

growth.
361

 In 2011, the PROPARCO commitments for FISEA amounted to EUR19.3 million 

(USD24.5 million). In 2011, the FISEA financed a technical assistance facility for the Africa 

Health Fund, which “aims to support the development of affordable and high-quality healthcare 

provision to communities at the base of the pyramid”. The fund measures “the development 

impact of its portfolio on the basis of an independent evaluation”.
362

 

The AFD and Astrium, a private entity and a leader in space technologies, have financed free 

access to SPOT imagery as part of a project to protect Congo Basin forests using space 

technologies. The space imaging portal for the Congo forests was officially opened in Paris on 

26 October 2011 during the REDD+ workshop, which gathered economists, scientists, forest 

management organizations, specialists and technology providers working to preserve tropical 
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forests. This workshop was organized by Planet Action, Astrium’s corporate social responsibility 

(CSR) initiative, and supported by the French Government.
363

 

France has taken action to identify and promote responsible private investment in value chains, 

thus it has been awarded a score of +1. 

      Analysts: Sabina Voicu & Lyudmila Tarasenko 

 

Germany: +1 

Germany has fully complied with its commitment to identify and promote responsible private 

investment in value chains. 

Germany has identified responsible private investment. 

In May 2011, Germany joined ministers from the OECD and developing economies to agree on 

new guidelines to promote more responsible business conduct by multinational enterprises. In 

tandem with 41 other countries, Germany committed to new stronger standards of corporate 

behavior as defined in the updated OECD Guidelines for Multinational Enterprises. Furthermore, 

Germany, along with other OECD member states, welcomed an April 2011 communication by 

the international investment policy community at the OCED-hosted Freedom of Investment 

roundtable. The communication provides guidance on seven key issues for governments’ 

investment and environmental policies, and constitutes part of the OECD Green Growth 

Strategy. One of these seven key issues is “encouraging business contribution to greening the 

economy.”
364

  

Germany has taken actions to promote responsible private investment. 

In July 2011, the German Federal Ministry for Economic Cooperation and Development 

published a report titled “Aid for Trade in German Development Policy.” In this document 

Germany identified the need for socially and environmentally responsible standards in 

production.
365

 

On 9 September 2011, the Minister for Economic Cooperation and Development, Dirk Niebel, 

emphasized that Germany actively promoted responsible private investment in value chains 

through supporting African Partner countries in creating and implementing standards together 

with the private sector. One example of this is the “Cotton Made in Africa” initiative. He also 

reaffirmed Germany’s leading role in the area of private investment and employment. He stated: 

“We want to reach an agreement with partner countries such as China, Brazil and India on 

common standards regarding responsible investment activities.” Moreover, he highlighted that it 

is Germany’s aim to ensure that private investments lead to “higher level of employment in the 

developing countries.”
366

  

On 31 May 2012, the European Fund for Southeast Europe, which was initiated with the 

financial support of the German Federal Ministry for Economic Cooperation and Development 

and the European Commission, provided a new EUR4 million (about USD5.2 million) loan to 
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Microcredit Foundation EKI, a microfinance lender focused on rural areas. The loan was issued 

to enable EKI to “expand its outreach to micro entrepreneurs in the rural areas of Bosnia and 

Herzegovina, where agriculture is an important business sector”.
367

 

On 6 June 2012, the founding document for the German Initiative for Agribusiness and Food 

Security in Emerging and Developing Countries, proposed by the Federal Ministry for Economic 

Cooperation and Development, was signed. The Initiative will facilitate the coordination of 

strategic projects for the private sector in developing and emerging economies, through an 

expertise sharing network. The purpose of this is to foster development in the agribusiness and 

food sector, “linking political goals such as food security for the people with the goal of 

sustainable economic viability”. The Initiative also aims to help farmers in tapping the potential 

of the agricultural sector and making use of synergies along the value chain.
368

 

From 26 August to 1 September 2012, 45 young managers from around the world participated in 

the Bonn International Summer School on Responsible Business (BISS), organized by the 

Deutsche Gesellschaft für Internationale Zusammenarbeit (GIZ) together with the Federal 

Ministry for Economic Cooperation and Development (BMZ) and Ernst & Young.
369

 

Participants shared opinions in the field of responsible business and worked on the key 

challenges that businesses face regarding sustainability strategy.
370

 

On 25 September 2012, the German Federal Environment Agency participated in special OECD 

Roundtable Discussions, "Mobilizing Private Investment in Low-Carbon, Climate-Resilient 

Infrastructure," with a special case study entitled “Mechanisms to Encourage Private Sector 

Participation in Low-Carbon Development”.
371

 

Germany has identified and promoted responsible private investments in value chains. Thus, it 

receives a score of +1. 

Analysts: Alex Grohovsky, Selena Lucien & Yulia Ovchinnikova 

 

India: 0 

India has partially complied with its commitment to identify and promote responsible investment 

in value chains. 

India has identified responsible private investment. 

The country was not engaged in any international initiatives in this sphere. However, on 21 

December 2009, the Indian Ministry of Corporate Affairs published Corporate Social 
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Responsibility Guidelines. Although these guidelines are not legally binding for the Indian 

private sector, compliance with their implementation is monitored by the ministry.
372

 

The country has deliberated on responsible private investments. 

On 23 February 2011, Indian President Pratibha Patil stressed the importance of corporate 

responsibility and encouraged private investments into India’s rural economy, which she 

identified as key to the country’s future growth.
373

 

On 3 December 2011, in a campus opening speech, the Indian President encouraged corporate 

social responsibility and spoke about investing in non-conventional energy sources and finding 

ways to solve the problem of water availability for agriculture.
374

 

On 10 January 2012, President Patil “pitched for harnessing private investments in the crucial 

areas of health, education and skill development at a time of ‘economic uncertainty’ and asked 

the overseas Indian community to be partners in the country's development.”
375

 

However, no concrete actions aimed at promoting responsible private investment have been 

registered in India.  

India has successfully identified responsible investments, but failed to take measures to promote 

them. It therefore receives a score of 0.  

       Analysts: Sabina Voicu & Andrey Shelepov 

 

Indonesia: +1 

Indonesia has fully complied with the commitment to identify and promote responsible 

investment in value chains.  

Indonesia has identified responsible private investment. 

On 13-19 May 2012, Indonesia hosted the 1
st
 International Conference on Corporate Social 

Responsibility, Business and Human Rights (ICCSRBHR). The Conference identified the 

implementation of mandatory corporate social responsibility under Article 74 of the Indonesian 

Company Liability Act. It further discussed the benefits of mandatory CSR and how to ensure 

that the enactment of mandatory CSR is implementable, effective and beneficial for developing 

countries.
376

 

Indonesia has taken actions to promote responsible private investment. 

On 14 December 2010, the Director General of Tax in Indonesia began drafting a Government 

Regulation on Social Donations as a Tax Deduction that encourages corporations to fulfill their 

corporate social responsibility (CSR) obligations. The new tax regulation helped implement 
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Article 47 of Indonesian Company Law that outlines environmental and social obligations for 

corporations.
377

 

On 8 June 2011, Indonesia co-hosted a seminar to spur dialogue on responsible and sustainable 

investment. The initiative sought to support and promote responsible investment in Indonesia 

and to bridge the gaps between investors and companies on sustainability issues, including the 

Principles for Responsible Investment (PRI).
378

 

On 10 August 2011, the Minister of Trade of Indonesia at the 43
rd

 Meeting of ASEAN Economic 

Ministers and Related Meetings stated that “Indonesia should enhance its work with partners to 

ensure that trade and investment agreements are inclusive and are in support of equitable 

growth.”
379

 

For its efforts towards the identification and promotion of responsible investment in value 

chains, Indonesia has been awarded a score of +1. 

Analysts: Sophie Langlois, Elyse Finley & Natalia Churkina 

 

Italy: 0 

Italy has partially complied with the commitment to identify and promote responsible investment 

in value chains.  

Italy has identified responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, Italy joined 41 other countries to sign 

and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. Italy also adopted a recommendation for combating the 

illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
380

 

Italy has deliberated on responsible private investment. 

On 7 March 2012, Italian Deputy Prime Minister Desalegn delivered a speech at the Third Italy-

Ethiopia Trade and Investment Forum. Desalegn highlighted that while Italy has over 200 

companies investing in Ethiopia, it plans to encourage further investment in the country by 

Italian businesses, and had identified how development facilitates the process of stabilizing a 

region.
381

 

However, no concrete actions aimed at promoting responsible private investment have been 

registered in Italy.  
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Italy has identified responsible investment in value chains, but has failed to promote them. It is 

therefore awarded a score of 0. 

Analysts: Sophie Langlois & Anna Vekshina 

Japan: +1 

Japan has fully complied with the commitment to identify and promote responsible private 

investment in value chains.  

Japan has taken actions to identify responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, Japan joined 41 other countries to sign 

and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. Japan also adopted a recommendation for combating the 

illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
382

 

Japan supports international Corporate Social Responsibility standards and was the first nation to 

volunteer for a peer review process in the framework of the OECD Guidelines for multinational 

enterprises in April 2012.
383

 The report conducted by government agencies from Germany, 

Mexico, Netherlands, Norway, the United Kingdom, and the United States recognized Japan as a 

major investment player in Asia and also took note of the country’s support for the OECD 

Guidelines and outreach activities.
384

 

Japan has promoted responsible private investment. 

In December 2010, at Copenhagen 16, the delegation of Japan strongly supported the Fast-Start 

Financing program for developing countries, which aims to improve the capacity for developing 

countries to mitigate and address climate change from 2010 to 2012. The financial assistance to 

support the Fast-Start Financing program comes from both government funds and private sector 

funds, thereby indirectly enhancing private sector responsible investing that promotes 

environmental sustainability in developing countries.
385

  

On 25 November 2011, Japan participated in the China-Japan-Korea Roundtable that aimed to 

promote and deepen collaboration in promoting the UN Global Compact. Primary topics for 

discussion included value chain management and corporate sustainability leadership. The CJK 

Roundtable also announced the launch of and support for the Global Compact in Myanmar.
386

  

On 16 March 2012, Prime Minister Yoshihiko Noda met with the Prime Minister of Lao 

People’s Democratic Republic. Prime Minister Noda confirmed that Japan would contribute to 

Lao PDR’s development through the identification and promotion of private sector led 

investment in various industries. He identified the opportunity to utilize Japanese official 

development assistance to indirectly support the investment of Japanese corporations, thereby 
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providing further incentives and greater cooperation in advancing Lao PDR’s economic 

development.
387

  

The Japanese International Cooperation Agency promotes a Corporate Social Responsibility 

program by encouraging Japanese international companies operating in developing countries to 

hire persons facing employment obstacles, such as persons with disabilities. As of October 2012, 

126 people in Malaysia have secured employment through this project in 17 companies, 

including hotels, supermarkets and manufacturers.
388

 

Japan has made efforts to identify and promote responsible private investment and is therefore 

awarded a score of +1. 

Analysts: Sophie Langlois & Andrei Sakharov 

 

Korea: 0 

The Republic of Korea has partially complied with its commitment to identify and promote 

responsible investment in value chains.  

Republic of Korea has taken measures to identify responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, Korea joined 41 other countries to sign 

and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. Korea also adopted a recommendation for combating the 

illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
389

 

On 7 January 2012, the Republic of Korea’s ruling Grand National Party announced a new 

economic platform aimed at protecting small businesses and consumers, and creating a fair and 

ethical market. The platform placed emphasis on defining policies considered as corporate social 

responsibility.
390

 

Korea has deliberated on responsible private investment.  

On 25 November 2011, Korea participated in the China-Japan-Korea Roundtable that aimed to 

promote and deepen collaboration in promoting the UN Global Compact. Primary topics for 

discussion included value chain management and corporate sustainability leadership. The CJK 

Roundtable also announced the launch of and support for the Global Compact in Myanmar.
391

  

However, no concrete actions aimed at promoting responsible private investment have been 

registered in Korea.  

Republic of Korea has taken actions to identify responsible private investments, but failed to 

promote them and thus receives a score of 0.  

       Analysts: Sabina Voicua & Pavel Zhdanov 
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Mexico: +1 

Mexico has fully complied with its commitment to identify and promote responsible private 

investment.  

The country has taken measures to identify responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, Mexico joined 41 other countries to 

sign and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. Mexico also adopted a recommendation for combating 

the illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
392

 

On 9 November 2011, the Mexican Secretary of Environment and Natural Resources and the 

Mexican representative to the UNDP participated in the Business Forum of the UN Global 

Compact. The Forum focused on “responsible investment issues, sustainability and corporate 

responsibility on behalf of all economic and social sectors in Latin America and the 

Caribbean.”
393

 

Mexico has promoted responsible private investment in value chains. 

On 18 November 2011, Mexican President Felipe Calderon addressed the United Nations 

General Assembly, stating that Mexico supports corporate social responsibility.
394

 

In December 2011, the Mexican Congress signed into legislation the Public-Private Partnership 

Act. The Act, proposed by President Calderon, is aimed at fostering public and private 

investments in infrastructure, with the goal of improving social welfare and technological 

innovation.
395

 

On 24 May 2012, different Mexican private companies and representatives of business were 

awarded with the governmental CLARES Social Responsibility prize for their contribution to 

responsible private employment.
396

  

Mexico has identified and promoted responsible private investment and corporate social 

responsibility. Thus, it receives a score of +1. 

      Analysts: Sabina Voicu & Elizaveta Safonkina 

 

Russia: 0 
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Russia has partially complied with the commitment to identify, enhance and promote responsible 

private investment in value chains. 

Russia has taken measures to identify responsible private investment. 

Russia is in the process of accession to the OECD Guidelines for Multinational Enterprises, in 

the context of joining the OECD.
397

 Russian representatives participated in the meeting of the 

National Contact Points, including the 11
th

 Meeting held on 27-28 June 2011
.398

 

On 17 April 2012, the OECD Anti-Bribery Convention was activated in Russia.
399

 Thus, Russia 

joined the Good Practice Guidance on Internal Controls, Ethics, and Compliance, which was 

adopted by the Anti-Bribery Convention parties in 2010. The G20 Inter-Agency Working Group 

on the Private Investment and Job Creation Pillar includes Good Practice Guidance in a list of 

instruments, “which holds relevance for responsible investment in value chains”.
400

 

No facts of Russia’s promotion of responsible private investment in value chains during the 

monitoring period have been found. 

Russia is in the process of implementing international standards of responsible private 

investment, which require changes to national legislation in order to introduce norms related to 

responsible private investment. But Russia has not promoted responsible private investment in 

value chains during the monitoring period. 

Thus, it has been awarded a score of 0. 

Analysts: Mark Rakhmangulov & Dilbar Sadykova 

 

Saudi Arabia: +1 

Saudi Arabia has fully complied with the commitment to identify and promote responsible 

private investment in value chains. 

Saudi Arabia has taken measures to identify responsible private investment. 

In September 2011, Saudi Arabia participated in drafting the report “Promoting standards for 

responsible investment in value chains,” and presented to the High-Level Development Working 

Group as the co-facilitator of the Private Investment and Job Creation Pillar of the Inter-Agency 

Working Group (IAWG). The IAWG was created to support the G20 High-level Development 

Working Group with the Private Investment and Job Creation Pillar of the Multi-Year Action 

plan on Development.
401

  

Saudi Arabia has promoted responsible private investment in value chains. 
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On 4-5 December 2010, Saudi Arabia hosted the Gulf Africa Investment Conference. The 

conference focused on significant challenges facing African and Gulf relations and the need to 

work diligently on convincing Gulf investors to invest in African countries through projects that 

help achieve sustainable development.
402

 

Saudi Arabia’s Ninth Development Plan Report 2010-2014 emphasizes the need to promote and 

adopt incentives to stimulate investment in less developed regions by the private sector, thereby 

supporting development.
403

 

On 9 March 2011, Dr. Abdullah bin Abdullah Al-Obeid, Undersecretary of the Ministry of 

Agriculture for Research and Cultural Development Affairs, briefed the Organization for 

Agricultural Development in Sudan on the Saudi Arabian initiative regarding agricultural 

investment abroad, which urges and promotes Saudi private-sector-led investment in agriculture. 

The initiative seeks to “harmonize the objectives of private investment with the economic and 

social directions of the development plan, through productive partnerships between the public 

sector and the national and foreign private sectors.”
 404

 

Saudi Arabia has complied with both parts of the commitment and is awarded a score of +1. 

Analyst: Sophie Langlois & Pavel Zhdanov 

 

South Africa: +1 

South Africa fully complied with its commitment to identify and promote responsible private 

investment.  

South Africa has taken measures to identify responsible private investment. 

In July 2011, South Africa introduced the Code for Responsible Investing in South Africa 

(CRISA) and became the second country (after the United Kingdom) to formally encourage 

institutional investors to take into account sustainability issues while making investment 

decisions.
405

 On 26-28 November 2012, South Africa hosted the Sustainable Investing, 

Reporting and Governance conference in Johannesburg. At this event, investors were given 

advice on how to practically apply the CRISA principles and discover best practices in investing 

responsibly.
406

 

On 20 June 2012, South Africa and a group of countries including Brazil, Denmark and France, 

committed to corporate sustainability reporting, which, in their vision, is a key element of 

enhancing the private sector’s contribution to sustainable development. According to Edna 

Molewa, the Minister of Water and Environmental Affairs for South Africa, “adoption of more 
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sustainable approaches will create new green jobs, open up new investment opportunities and 

export markets”.
407

 

The country has promoted responsible private investment in value chains. 

In October 2012, South Africa unveiled a plan to protect the economy, which aims to strengthen 

confidence in the economy and to indicate to the nation that social partners will act decisively to 

promote inclusive growth, job creation and social stability. The initiative also seeks to 

“normalize the industrial relations environment and promote gender equality”.
408

 

Thus, South Africa has been awarded a score of +1 for identifying responsible private 

investments in value chains and taking actions to promote them. 

Analysts: Maria Marin & Tatyana Lanshina 

 

Turkey: +1 

Turkey has fully complied with its commitment to identify and promote responsible private 

investment in value chains. 

Turkey has taken measures to identify responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, Turkey joined 41 other countries to 

sign and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. Turkey also adopted a recommendation for combating 

the illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
409

 

The country has promoted responsible private investment in value chains. 

On 12 May 2011, Turkish Prime Minister Recep Tayyip Erdogan unveiled Turkey’s Technical 

and Economic Cooperation Package for LDCs. This package provides for increased Eximbank 

credit lines for LDC-related projects and programs by the Turkish private sector. The Prime 

Minister also announced the creation of capacity building programs for small and medium-sized 

enterprises and private sector development.
410

 Speaking at the same conference, the Minister of 

Foreign Affairs, Ahmet Davutoglu, while stressing the role and importance of sustainable 

development in LDCs, announced that Turkey was prepared to host the “International Science, 

Technology and Innovation Center” for LDCs. He also noted that Turkey was responsible for the 

first-ever Private Sector Track, which allowed for meetings focused on private investment and 

partnership.
411

 Finally, at the beginning of the conference, President of Turkey Abdullah Gul 

stressed the importance of creating a strong business environment in LDCs for the purpose of 

promoting global sustainable development. He pushed for the adoption of initiatives such as 
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“Aid for Investment”, which will provide sustainable investment incentives for the business 

community.
412

 

On 4 November 2011, Prime Minister of Turkey stated that “enhancing the investment 

environment for the private sector will continue to be a Turkish priority.”
413

  

On 3-5 December 2011, Turkey hosted the 2011 Presidential Summit on Entrepreneurship in 

Istanbul. At the conference, several ministers spoke to the role that Turkey’s entrepreneurs and 

business environment are playing in sustainable development. They also discussed how 

matching entrepreneurs with foreign investors can be used to increase business opportunities and 

knowledge among the citizenry. The Prime Minister of Turkey stated that “the promotion of 

entrepreneurship will contribute greatly to sustainable development and positive interaction 

between cultures”.
 414

  

On 9 November 2012, the Corporate Social Responsibility Association of Turkey organized the 

marketplace “Enterprise 2023” in Istanbul. It was aimed at ensuring efficiency, social solidarity 

and high employment rate in the future by “providing support to the creative businesses” and 

promoting economic, social and environmental responsibility.
415

 

Due to Turkey’s identification and promotion of responsible private investment in value chains, 

it is awarded a score of +1. 

Analysts: Alex Grohovsky, Selena Lucien & Nadezhda Sporysheva 

 

United Kingdom: +1 

The United Kingdom has fully complied with the commitment to identify and promote 

responsible private investment in value chains. 

The country has taken actions to identify responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, the UK joined 41 other countries to 

sign and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. The UK also adopted a recommendation for combating 

the illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
416

 

On 11 June 2012, a new European Report on Development supported by the UK Department for 

International Development (DFID) was published. The report highlights how businesses, aid 

agencies and governments must work together to deliver clean, renewable energy, new 

technologies, and protect natural resources in some of the poorest countries.
417
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On 12 May 2012, Secretary of State for International Development Andrew Mitchell announced 

that “buying fair and ethically traded goods not only secures a fair deal for some of the poorest 

farmers but it provides an essential route to creating wealth and jobs in local communities, 

pulling them out of poverty.” DFID engages with private sector work in order to bring 

commercial and development objectives together in private sector activity. For example, with 

help from the UK, Marks & Spencer launched the project of the first Kenyan tea to be grown and 

packed at source in March 2012.
418

 

The UK has undertaken measures to promote responsible private investment in value chains. 

On 19 December 2011, Deputy Prime Minister Nick Clegg stressed the importance of 

responsible investment for the purpose of attaining shared prosperity within the United 

Kingdom, particularly to overcome unequal rewards in terms of wages. At the same time, he 

highlighted that there should be greater transparency in the private sector, with an emphasis on 

bonuses, gender pay gaps and environmental responsibility.
419

  

On 23 February 2012, Prime Minister David Cameron reaffirmed the country’s commitment to 

corporate responsibility
420

 and announced the launch of a business-led working group called the 

Open Business Forum, which aims to bring together leading companies and organizations to 

assess how business can be more transparent and help consumers and investors differentiate 

between them.
421

  

On 11 June 2012, following the new European Report on Development supported by DFID 

publication, the UK government promised to offer incentives for entrepreneurs to develop new 

green businesses.
422

 

On 20 June 2012, Deputy Prime Minister Nick Clegg said that the UK will work with the private 

sector to protect the livelihoods of tens of millions of the poorest people who rely on forests for 

food, fuel and medicines. The UK will invest in a “forest management knowledge bank,” which 

will put private investors who want to preserve the forests in touch with communities who need 

assistance, helping them to access markets and improve their livelihoods.
423

 

On 24 October 2012, the UK Government announced new grants from the Food Retail Industry 

Challenge to help British businesses work with African suppliers trading in ethical goods. It will 

help African farmers to reap the financial rewards of global trade and to work their way out of 

poverty. The new projects announced will focus on a diverse range of products including tea, 

cocoa, peri-peri, beef, passion fruit, peanuts, sweet potato, baobab fruit, palm oil, melons, sweet 

corn, flowers, coffee, salad onions and radish.
424
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The United Kingdom has identified and promoted responsible private investment and thus has 

been awarded a score of +1. 

Analysts: Selena Lucien, Alex Gorhovsky & Natalia Churkina 

 

United States: +1 

The United States has fully complied with the commitment to identify and promote responsible 

investment in value chains.  

The US has taken measures to identify responsible private investment. 

In May 2011, at the OECD Ministerial Council Meeting, the US joined 41 other countries to sign 

and commit to new, improved standards for corporate behavior as defined in the OECD 

Guidelines for Multinational Enterprises. The guidelines have recommendations for corporate 

responsibility in terms of supply chain investments taking into account human rights and for the 

promotion of sustainable consumption. The US also adopted a recommendation for combating 

the illicit trade in minerals that finance armed conflict. The recommendation provides companies 

with ways to identify and manage risks in their supply chains.
425

 

The US remains committed to promoting corporate social responsibility and business and human 

rights initiatives globally.
426

 On 1 August 2012, US Secretary of State Hillary Clinton said that 

sustainable development depends on fighting corruption, creating jobs, investing in health and 

education and other responsible measures. According to Clinton, the US is taking steps in each 

of these categories.
427

 

The country has promoted responsible private investment. 

In June 2011, Secretary of State Hillary Clinton announced a partnership between the State 

Department’s Global Partnership Initiative and several other national and international 

organizations to sponsor a business plan competition for diaspora entrepreneurs. Through the 

Overseas Private Investment Corporation, the United States will provide USD50 million for the 

project, which attempts to bring together diaspora communities and private sector representatives 

to help promote development in Latin America.
428

  

On 3 November 2011, a delegation from the United States signed a Joint Country Action Plan as 

part of the Partnership for Growth program with El Salvador. This program seeks to accelerate 

and promote sustainable, broad-based economic growth through government and private sector 

engagement and by leveraging private investment. The United States also moved forward on 

such programs with Ghana, the Philippines, and Tanzania.
429

 

On 14 November 2011, Hillary Clinton announced the Latino American Idea, a project focused 

on promoting jobs, investment and trade in Latin America through entrepreneurs of the Latin 

American diaspora in the United States. Through this partnership between the State Department, 
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Univision, and the Inter-American Development Bank, the United States will commit USD100 

million to support entrepreneurs and their projects.
430

  

In December 2011, Hillary Clinton announced the formation of the Global Impact Economy 

Forum, which will bring together various leaders in business, investment and government to 

discuss business and financial models for addressing the world’s most pressing problems.
431

 It 

aims to do this through the promotion of social entrepreneurship and targeting projects with a 

positive environmental impact.
432

  

On 7 August 2012, Hillary Clinton highlighted that the US strategy towards Sub-Saharan Africa 

consists of working to add value rather than extract it.
433

 The US has organized a number of 

events and established a number of initiatives to bring together entrepreneurs, investors and 

innovators. For example, Feed the Future, an initiative to combat hunger, aims to support 

agriculture sectors in developing countries. In 2012 this initiative managed to attract USD1 

billion of investment from civil society.
434

 The US government is cooperating with the private 

sector and governments in Africa to increase responsible private investments in agriculture and 

increase innovations.
435

 

On 24 October 2012, the United States and the European Union held a meeting of the Working 

Group on Investment which focused on global investment policy and third country issues of 

common concern. The US and the EU expressed their commitment to promoting investment 

policies that are open, transparent and nondiscriminatory, including through the negotiation of 

high-standard international investment agreements.
436

 

The United States has both identified and promoted responsible private investment in value 

chains and is thus awarded a score of +1. 

Analysts: Alex Grohovsky, Selena Lucien & Tatyana Lanshina 

 

European Union: +1 

The European Union has fully complied with its commitment to identify and promote 

responsible private investment in value chains. 

The EU has undertaken actions to identify responsible private investment. 

On 8 December 2011, the European Union formulated a new definition of corporate social 

responsibility, which referred to “the responsibility of enterprises for their impacts on society 

and respect for applicable legislation, and for collective agreements between social partners”. 

This new definition stressed existing nationally and internationally recognized guidelines and 
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principles. The agenda included a total of 18 initiatives, such as the creation of sectoral platforms 

and launching a European award scheme for corporate social responsibility partnerships.
437

  

On 28 September 2012, European Commissioner for Environment Janez Potočnik, at the Global 

Chemical Industry European Convention CEFIC and International Council of Chemical 

Associations (ICCA), announced that even during times of economic instability, thinking about 

the environment and sustainability cannot be considered a luxury that cannot be afforded. On the 

contrary, sustainability has to be a key element in business activity.
438

 

On 8 October 2012, European Commissioner for Climate Action Connie Hedegaard launched a 

pan-European communication campaign in collaboration with more than 70 companies, 

environment groups and universities to promote climate solutions. The campaign seeks to put 

practical solutions at the centre of the climate change debate and demonstrate how climate action 

can increase welfare and bring economic benefits to European citizens. The campaign will run 

until the end of 2013 and aims to showcase existing cost-efficient solutions for achieving the 

EU’s objective of an 80-95% reduction in greenhouse gas emissions by 2050.
439

 

The EU has promoted responsible private investment in value chains. 

On 10 December 2010, the Council of the European Union released “Conclusions on industrial 

policy for the globalization era”. The report mobilized a number of EU policies around providing 

a “long-term regulatory framework and better business environment for SMEs…encouraging 

sustainable investment and innovation, and more systematic analysis”.
440

  

On 25 October 2011, the European Commission released the Social Business Initiative and a 

new strategy on Corporate Social Responsibility. These efforts put forward a more responsible 

and applicable approach for small and medium-sized businesses (SMEs) in terms of investment 

transparency, accounting directives, and ethical self- and co-regulation processes.
441

 The 

European Union also emphasized its commitment “to engage with the private sector on social 

and environmental issues”.
442

  

On 12 January 2012, members of the European Union noted the important role businesses play 

in achieving sustainable economic growth and reiterated the importance of responsible private 

investment.
443

 

On 13 January 2012, the European Commission announced a project entitled the Institute for 

Human Rights and Business (IHRB). This effort developed “guidance for select industry sectors 

on implementing the corporate responsibility to respect human rights”.
444
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On 20 January 2012, the European Business network for corporate social responsibility held a 

meeting on “Business Leadership: How can corporate sector associations in Brussels jointly 

support the EU’s renewed commitment to Corporate Social Responsibility”. Thirty-five 

representatives discussed the added value of responsible investment for businesses and society 

and introduced a cross-sectoral approach to corporate social responsibility. Participants gave 

insight into the European “Enterprise 2020” initiative, a reference scheme for companies 

committed to developing innovative business practices and working together with their 

stakeholders to provide practical solutions to emerging societal needs.
445

 

On 25 September 2012, the European Investment Bank lent EUR45 million (about USD59 

million) to the company Outotec Oyj to develop environmentally friendly technologies in 

minerals and metallurgical processing, water treatment, and energy-related areas including heat 

recovery, combustion and gasification and gas handling.
446

 

Thus, the European Union has been awarded a score of +1 for identifying responsible private 

sector investments and promoting them.  

Analyst: Natalia Churkina 
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4. Food Security 

Background 

The issue of food security was first extensively addressed in G20 documents at the Pittsburgh 

2009 summit. Supporting “the food security initiative announced in L’Aquila and efforts to 

further implement the Global Partnership for Agriculture and Food Security and to address 

excessive price volatility,” the leaders discussed ways to enhance agricultural productivity, 

facilitate access to technology, and improve food availability in close cooperation with relevant 

specialized international agencies. They also addressed the issue of food price volatility and 

underscored the importance of sustained funding and targeted investment in agriculture for 

improving long-term food security.
 447

 At the G20 summit in Seoul in 2010 the leaders made the 

following commitment: 

“[We will] enhance food security policy coherence and coordination and increase agricultural 

productivity and food availability, including by advancing innovative results-based 

mechanisms, promoting responsible agriculture investment, fostering smallholder 

agriculture, and inviting relevant international organizations to develop, for our 2011 Summit 

in France, proposals to better manage and mitigate risks of food price volatility without 

distorting market behavior”. 
448

 

Commitment Features: 

On 23 June 2011 the ministers of agriculture of the G20 member countries adopted the Action 

Plan on Food Price Volatility and Agriculture. The five objectives outlined in the Action Plan 

develop the abovementioned commitment further:  

1) improve agricultural production and productivity both in the short and long term in order 

to respond to a growing demand for agricultural commodities; 

2) increase market information and transparency in order to better anchor expectations from 

governments and economic operators; 

3) strengthen international policy coordination in order to enhance confidence in 

international markets and to prevent and respond to food market crises more efficiently; 

4) improve and develop risk management tools for governments, firms and farmers in order 

to build capacity to manage and mitigate the risks associated with food price volatility, in 

particular in the poorest countries; 

5) improve the functioning of agricultural commodities’ derivatives markets.
449

 

The first, the third and the fourth objectives of the Action Plan were originally addressed in the 

2010 Seoul commitments. The G20 agriculture ministers expanded the food security agenda by 

including the additional policy objectives of increasing transparency and improving the 

functioning of agricultural commodities’ derivatives markets. 

At the Cannes summit on 3-4 November 2011, the G20 leaders decided “to act in the framework 

of the Action Plan on Food Price Volatility and Agriculture agreed by our Ministers of 
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Agriculture in June 2011,”
450

 thus reaffirming their commitment to the five main objectives of 

the Action Plan adopted on 23 June 2011. 

Considering the centrality of the Action Plan on Food Price Volatility and Agriculture to the G20 

food security agenda, the analysis focuses on the principles of this Plan, allowing for 

comprehensive coverage of all of the main issues in the agenda. 

Individual and Collective commitments for compliance assessment were selected in each area. 

Selection was based on the commitments’ comprehensiveness and significance for the 

fulfillment of each of the stated principles. 

For the purpose of the analysis, the commitments made by the G20 were divided into three 

components: 

1. Individual commitments. This set of commitments requires countries to undertake 

certain actions individually, either at a national level or internationally. Compliance with 

individual commitments constitutes the first part of the assessment, revealing each of the 

G20 members’ commitment to the fulfillment of the common objectives. 

2. Collective commitments. These commitments require the G20 as an institution to 

promote certain initiatives, and create and uphold institutions at an international level. 

Compliance with collective commitments shows the capacity of the institution to act as a 

whole and coordinate the actions of its members. 

3. Mandates. Mandates issued by the G20 leaders or ministers require international 

organizations to provide reports, recommendations, perform research, monitoring and 

other activities. The fulfillment of a mandate shows the effectiveness of G20 cooperation 

with other international institutions, which is essential for the achievement of the food 

security objectives. 

Scoring Guidelines: 

The institution’s performance assessment is based on an average compliance score in each area, 

which is, in turn, based on the average score for each objective of the Action Plan on Food Price 

Volatility and Agriculture. 

  

Individual commitments 

Compliance with individual commitments constitutes the first part of the assessment. Each 

commitment in this set is to be assessed separately. Individual commitments, which require 

actions from each of the G20 members, are to be assessed as outlined below. 

 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

This commitment requires G20 members to implement measures aimed at boosting agricultural 

growth, particularly in (but not limited to) developing countries. A policy report “Price Volatility 

in Food and Agricultural Markets: Policy Responses,” in section 3, specifies measures aimed at 

increasing agricultural growth: 
451

 

                                                 
450

 Cannes Summit Final Declaration, 4 November 2011. http://www.g20.utoronto.ca/2011/2011-cannes-

declaration-111104-en.html 
451

 Price Volatility in Food and Agricultural Markets: Policy Responses, FAO, IFAD, IMF, OECD, UNCTAD, 

WFP, the World Bank, the WTO, IFPRI, the UN HLTF 2 June 2011. 

http://www.oecd.org/trade/agriculturaltrade/48152638.pdf 

http://www.g20.utoronto.ca/2011/2011-cannes-declaration-111104-en.html
http://www.g20.utoronto.ca/2011/2011-cannes-declaration-111104-en.html
http://www.oecd.org/trade/agriculturaltrade/48152638.pdf


108 

 

 

- “Direct investment in agricultural research and development particularly on practices that 

enhance the resilience of small-scale agriculture towards climate change and resource 

scarcity. 

- Investment in sectors strongly linked to agricultural productivity growth and to 

strengthening the integration of smallholders into markets, such as agricultural institutions, 

extension services, roads, ports, power, storage and irrigation systems. 

- Non-agricultural investment to enhance the rural institutional environment and bring 

about positive impacts on human wellbeing, like investment in education, particularly of 

women, sanitation and clean water supply, and health care”.
452

  

To achieve full compliance, the member should implement at least one of the abovementioned 

measures domestically, and promote their implementation in developing countries.  

-1 
Member fails to implement any national actions aimed at boosting agricultural 

growth and fails to promote such actions in developing countries. 

0 
Member implements actions aimed at boosting agricultural growth at home OR 

promotes them in developing countries. 

+1 
Member implements measures aimed at boosting agricultural growth at home 

AND promotes them in developing countries. 

 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

This commitment requires members to promote agricultural practices which positively affect the 

environment and natural resource consumption. A policy report “Sustainable Agricultural 

Productivity Growth and Bridging the Gap for Small-Family Farms” specifies measures to 

promote sustainable agricultural practices. According to the report, G20 countries:
 453

 

1. “Commit to reviewing policies that may generate perverse incentives for sustainability and 

encourage unsustainable use of natural resources, undertake the integration of natural resource 

management into agricultural policy making to redress them, and work towards ensuring that 

environmental sustainability gains are achieved. 

2. Support developing countries in designing and implementing policies based on a 

comprehensive analysis of the relationships between food security, food production and natural 

resource use. 

3. Support developing countries to strengthen monitoring and evaluation systems of “market-

smart” smallholder targeted input subsidy programmes, improve small family farm targeting 

methods and graduation mechanisms, and implement specific training to enhance farmers’ 

knowledge of precision approaches to ensure sustainable input applications on a gender equal 

basis. 
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4. Support interested international and regional organisations to conduct analysis and studies and 

recommend options to strengthen competition in the fertiliser industry, and improve access to 

fertilisers at competitive prices, specifically in Sub-Saharan Africa”.
454

 

To achieve full compliance members need to promote the use of these practices both 

domestically and in developing countries (either bilaterally or through international 

organizations). 

-1 

Member fails to implement agricultural practices which have positive 

environmental effects and promote the sustainable use of natural resources OR 

implements such measures only at a national level while failing to promote such 

practices in developing countries either bilaterally or multilaterally. 

0 

Member implements or has in place agricultural practices which have positive 

environmental effects and promote the sustainable use of natural resources at a 

national level AND promotes their implementation in developing countries on a 

bilateral OR multilateral basis.  

+1 

Member implements or has in place agricultural practices which have positive 

environmental effects and promote the sustainable use of natural resources at a 

national level AND promotes their implementation in developing countries 

bilaterally AND multilaterally. 

 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

This commitment requires G20 members to take part in the work of the Agricultural Market 

Information System (AMIS) and to improve their national systems of collection and 

dissemination of agricultural data. For full compliance the members need to deliver on both 

components of the commitment. 

The AMIS official web-site
455

 is the source of information on the first part of the commitment, 

while the second part can be assessed using data from national resources, documents, official 

government websites, etc. A policy report “Price Volatility in Food and Agricultural Markets: 

Policy Responses”
 456

 specifies the actions which need to be undertaken for this commitment: 

“G20 governments commit to instruct statistical or other relevant agencies to provide timely and 

accurate data on food production, consumption, and stocks. Where the mechanisms and 

institutions are not in place nationally to do so, G20 governments should undertake to create 

them”.
457

 

To achieve full compliance members need to participate in the work of AMIS and improve their 

national systems of collection and dissemination of agricultural data if needed. 

-1 

Member does not have a transparent national system of collection and 

dissemination of agricultural data, does nothing to improve it AND does not 

participate in the work of AMIS. 
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0 
Member acts to improve its national system of collection and dissemination of 

agricultural data OR participates in the work of AMIS. 

+1 
Member acts to improve its national system of collection and dissemination of 

agricultural data AND participates in the work of AMIS.  

 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by the WFP and agree not to impose them in 

the future. 

This is a two-part commitment. First, it requires G20 members to remove existing food export 

restrictions or extraordinary taxes on food purchased by the World Food Program. Sources of 

information on existing food export restrictions include the WTO reports on G20 trade 

measures
458

 and FAO Commodity and Trade Policy Research Working Paper No. 32.
459

 These 

sources provide information on trade measures, including those for restricting food export, for 

the period of 2007-2012. As some restrictive measures could have been imposed before the 

specified period, analysis doesn’t require registering all of the cases of removing humanitarian 

food export restrictions. In addition, a certain limitation is posed by the fact that the WTO 

reports and FAO Working paper do not specify whether described measures were humanitarian 

by nature. Thus, taking at least one measure to lift restrictions is counted as G20 member 

compliance with the first part of the commitment. Yet, the report aims to use all data available 

for monitoring to assess G20 compliance.  

According to the Camp David Accountability Report, as of 19 May 2012 all export restrictions 

and extraordinary taxes, especially for food purchased for humanitarian purposes, have been 

removed or were never introduced by G8 members.
460

 

Second, the commitment calls for G20 members not to impose such export restrictions in the 

future. 

For full compliance the members will need to deliver on both components of the commitment. 

Compliance assessment for G20 members that had not introduced food export restrictions is 

carried out in a different way. Compliance with the first part of the commitment is registered for 

all of these members. Thus, the minimum score they can receive is zero. 

Scoring for members which had imposed export restrictions and extraordinary taxes on food 

purchased by the WFP before the monitoring period. 

-1 

Member fails to remove the existing export restrictions and extraordinary taxes on 

food purchased by the World Food Program AND imposes new restrictions upon 

humanitarian food export. 

0 
Member lifts the existing food export restrictions and extraordinary taxes OR 

refrains from imposing new restrictions upon humanitarian food export. 
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+1 

Member removes the existing export restrictions and extraordinary taxes on food 

purchased by the World Food Program AND doesn’t impose new restrictions upon 

humanitarian food export. 

Scoring for members which hadn’t imposed any export restrictions and extraordinary taxes on 

food purchased by the WFP before the monitoring period. 

0 Member imposes new restrictions upon humanitarian food export. 

+1 Member doesn’t impose new restrictions upon humanitarian food export. 

 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

The commitment requires G20 countries to take actions towards increasing the efficiency of food 

assistance delivery and strengthening supply chains against price and supply shocks. Practical 

steps in this field are described in Annex E to the report “Price Volatility in Food and 

Agricultural Markets: Policy Responses.”
461

 Among them are strengthening forward positioning 

of humanitarian food assistance, pre-positioning for predictable access and resilience system, 

developing appropriate risk-management tools, etc.
 462

  

To achieve full compliance members need to take actions aimed at maximizing efficient delivery 

of food assistance bilaterally and multilaterally (through international organizations).  

-1 
Member takes no actions aimed at maximizing efficient delivery of food 

assistance. 

0 
Member takes actions aimed at maximizing efficient delivery of food assistance 

bilaterally OR multilaterally. 

+1 
Member takes actions aimed at maximizing efficient delivery of food assistance 

bilaterally AND multilaterally. 

 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of finance ministers on commodity financial markets regulation.  

The commitment requires G20 countries to strengthen financial regulation and oversight with the 

aim of improving the functioning of agricultural commodities’ derivatives markets. The 

European commission staff working group document “Agricultural commodity derivative 

markets: the way ahead” outlines possible mechanisms the countries can use to this end.
463

 

Appendix A to the report, “Principles for the Regulation and Supervision of Commodity 
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Derivatives Markets,” by the Technical Committee of the International Organization of 

Securities Commissions (IOSCO), provides a comprehensive list of possible actions falling into 

several main groups of principles (Appendix A): 

1. Contract Design Principles; 

2. Principles for Surveillance of Commodity Derivatives Markets; 

3. Principles to Address Disorderly Commodity Derivatives Markets; 

4. Principles for Enforcement and Information Sharing; 

5. Principles for Enhancing Price Discovery on Commodity Derivatives Markets.
464

 

Each of these groups contains several possible actions, aimed at improving the functioning of 

commodities’ derivatives markets. 

To achieve full compliance members need to implement at least one measure in more than three 

of the abovementioned areas, which positively affects the functioning of agricultural 

commodities’ derivatives markets.  

-1 
Member takes measures within one or none of the groups of principles, outlined by 

IOSCO. 

0 
Member takes measures within two or three of the groups of principles, outlined 

by IOSCO. 

+1 
Member takes measures within more than three of the groups of principles, 

outlined by IOSCO. 

 

Collective commitments 

The second part of the assessment focuses on G20 collective commitments, which include: 

1.c. We decide to launch an International Research Initiative for Wheat Improvement 

(IRIWI) in order to coordinate our research efforts on this major crop for food security. 

This initiative, targeted on wheat and durum wheat, is complementary to on-going 

research efforts, particularly in the CGIAR research programs in order to avoid 

duplication of on-going work.  

2.b. We decide to launch the Agricultural Market Information System (AMIS) in order to 

encourage major players on the agri-food markets to share data, to enhance existing 

information systems, to promote greater shared understanding of food price developments, 

and further policy dialogue and cooperation. 

2.c. In order to improve crop production projections and weather forecasting, with the use 

of modern tools, in particular remote sensing tools, we decide to launch, via the Group on 

Earth Observation, an international voluntary network of agricultural production 

monitoring based on geoinformation. This “Global Agricultural Geo-Monitoring 

Initiative” (GEO GLAM) will be a useful input for AMIS concerning the provision of more 

accurate crop forecasts data. 

 3.b. We decide to establish a Rapid Response Forum within the framework of the 

Agricultural Market Information System (AMIS). 
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4.b. We support the development of a proposal for a targeted emergency humanitarian 

food reserves system to complement existing regional and national food reserves, in 

response to the expressed needs of developing countries. 

5.b. We commit to improve market information and transparency in order to make 

international markets for agricultural commodities more effective. To that end, we 

launched:  

- The "Agricultural Market Information System" (AMIS) in Rome on September 15, 2011; 

- The "Global Agricultural Geo-monitoring Initiative" in Geneva on September 22-23, 

2011. 

The collective commitments’ assessment focuses on the initiatives put forward and the 

institutions created by the G20. The primary criteria for the analysis are the establishment and 

functioning of the institution according to its intended purpose, as outlined in the official G20 

documents. Full compliance is also registered in the case that the institution’s establishment 

proceeds in accordance with the agreed schedule. The initiative’s operational success can be 

determined by the availability of information on its activity, including reports and official 

documents, the fulfillment of its stated goals and the current status of its website (if applicable). 

-1 The institution proposed by the G20 has not been established. 

0 
The institution proposed by the G20 undergoes the process of creation but falls 

behind the schedule.  

+1 

The institution has been established AND is fully operational according to its 

mandate or the process of its creation proceeds in accordance with the agreed 

timeline. 

 

Mandates 

The third part of the assessment deals with G20 cooperation with other international institutions 

through mandates.  

Annex II: Multi-Year Action Plan on Development 

1. In order to strengthen existing agriculture research systems we request the 

FAO and the World Bank to examine and recommend potential innovative 

results-based mechanisms, such as those examined by the Consultative 

Group on International Agricultural Research (CGIAR) and advanced 

market commitments for enhanced agricultural productivity. (March 2011 

2. We will review and monitor progress on G20 commitments and request the 

FAO, World Bank and OECD, in cooperation with the L’Aquila Food 

Security Initiative (AFSI), to monitor progress and report back at the 

Summit in France. (March 2011 for preliminary report; June 2011 for final 

report) 

3. We request key international organizations, including the UN Committee on 

World Food Security (CFS), to identify bottlenecks and opportunities to 

increase policy coherence for food security consistent with the Rome 

Principles. (March 2011 for preliminary report; June 2011 for final report) 

4. We request that FAO, IFAD, IMF, OECD, UNCTAD, WFP, the World Bank 

and WTO work with key stakeholders to develop options for G20 

consideration on how to better mitigate and manage the risks associated with 

the price volatility of food and other agriculture commodities without 
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distorting market behavior, ultimately to protect the most vulnerable. We 

ask the World Bank to work with other relevant international agencies to 

develop measures to improve information on national and regional food 

stocks and food production projections, provide nutrition intervention for 

the most vulnerable, and ensure access to humanitarian supplies. (March 

2011 for preliminary report; June 2011 for final report) 

5. We request UNCTAD, the World Bank, IFAD, FAO and other appropriate 

international organizations to develop options for promoting responsible 

investment in agriculture. (March 2011 for preliminary report; June 2011 

for final report) 

The first criterion of the assessment is the international organization’s compliance with the 

mandate given by the G20. The second criterion is the G20 response to the international 

organization(s) document submitted to the G20 in accordance with the mandate. 

-1 
The mandate is fulfilled by the international organization BUT the G20 does not 

deliberate on it. 

0 The mandate is fulfilled AND the G20 deliberates on it. 

+1 
The mandate is fulfilled AND the G20 draws on the recommendations to make 

further decisions. 

 

Assessment: 

Table 4.1. G20 members’ compliance with individual food security commitments 

Principle 

 Agricultural productivity 

Market 

information 

and 

transparency 

International 

policy 

coordination 

Risk 

mitigation 

and 

management 

Agricultural 

commodities’ 

derivatives 

markets 

Average Commitment 

Boost 

agricultural 

growth 

Sustainable 

agricultural 

practices Total 

AMIS and 

national 

information 

systems 

Remove 

export 

restrictions  

Food 

delivery 

efficiency 

Agricultural 

commodities’ 

derivatives 

markets 

Argentina 1 0 0.5 1 1 -1 1 0.5 

Australia 1 1 1 1 1 1 1 1.0 

Brazil 1 +1 1 +1 1 1 1 1 

Canada 1 1 1 1 1 1 1 1.0 

China 1 0 0.5 0 0 -1 1 0.1 

France 1 1 1 1 1 1 1 1.0 

Germany 1 1 1 1 1 1 1 1.0 

India 0 0 0 1 1 0 1 0.6 

Indonesia 0 0 0 1 1 -1 1 0.4 
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Italy 1 1 1 1 1 0 -1 0.4 

Japan 1 0 0.5 1 1 1 1 0.9 

Korea 1 1 1 1 1 0 1 0.8 

Mexico 1 0 0.5 1 1 -1 1 0.5 

Russia  1 1 1 1 1 0 0 0.6 

Saudi Arabia 1 1 1 1 1 -1 1 0.6 

South Africa 1 0 0.5 1 1 0 1 0.7 

Turkey 1 0 0.5 1 1 -1 0 0.3 

United 

Kingdom 1 1 1 1 1 -1 1 0.6 

United States  1 1 1 1 1 0 1 0.8 

European Union 1 1 1 1 1 0 1 0.8 

G20 average 0.9 0.6 0.75 0.9 0.95 -0.05 0.8 0.68 

 

Table 4.2. G20 compliance scores on collective food security commitments 

Principle 

Agricultur

al 

productivit

y 

Market 

information 

and 

transparency 

Internation

al policy 

coordinatio

n 

Risk 

mitigation 

and 

managemen

t 

Agricultural 

commoditie

s’ 

derivatives 

markets 

Averag

e 

Commitme

nt IRIWI AMIS 

GEO 

GLA

M 

Rapid 

Response 

Forum 

Humanitaria

n Food 

Reserves 

Market 

information 

and 

transparenc

y 

G20 1 

1 1 

1 1 1 1 1 

 

Table 4.3. G20 compliance scores on food security mandates 

Mandate 

Examine 

and 

recommend 

potential 

innovative 

results-

based 

Monitor 

progress on 

food security 

commitments 

and report 

back  

Identify 

bottlenecks 

and 

opportunities 

to increase 

policy 

coherence 

Mitigate 

and 

manage 

the risks 

associated 

with the 

price 

Develop 

options for 

promoting 

responsible 

investment 

in 
Average 
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mechanisms for food 

security 

volatility agriculture 

G20 1 0 1 1 1 0.8 

 

4.1. Individual Commitments 

Argentina 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Argentina: +1 

Argentina has fully complied with the commitment to boost agricultural growth domestically and 

in developing countries. Within the Regional Agriculture Services Program (PROSAP) the 

Argentinian Agriculture Ministry has launched projects in various spheres: infrastructure, trade, 

and technology aimed at agricultural growth stimulation.
465

  

 

On 3 December 2010, the Federal and Participative Agri-food and Agribusiness Strategic Plan 

(PEA) 2010-2016 was adopted. One of the objectives of the plan was to increase the production 

of crops (58%), fruits (89%), citruses (36%), apiculture (115%) and meat (46%) by 2016.
466

 

On 3 November 2011, following G20 Cannes summit, Argentinian President Cristina Kirchner 

confirmed the core principle of national agriculture development – the increase of agriculture 

production by means of biotechnology, small farmers support and trade facilitation.
467

 

On 18 September 2012, the Agriculture Minister declared that Argentina launched a program 

aimed at stimulating agricultural growth up to 60% by means of new technologies, especially 

genetically modified foods.
468

 

On 7 April 2011, the First Meeting with Sub-Saharan African countries took place to discuss the 

directions of technical assistance in agriculture. Argentina will provide support towards 

biotechnology, clean energy, trade facilitation, and the development of rural areas and social 

programs for small farmers in African countries.
469

 

On 15 June 2011, Argentina and Mozambique signed a bilateral agreement in agriculture.
470

 On 

3 January 2012, the Argentinian National Institute of Agricultural Technology (INTA) 

announced a project to help Mozambique’s rural workers improve production, especially of 

fruits. According to INTA International Technical Cooperation General Manager, the project 

                                                 
465
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466
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December 2011. Date of Access: 27 November 2012. 
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 Lorenzo Basso: "Argentina Apuesta a la Biotecnología para Enfrentar el Hambre en el Mundo", Ministry of 

Agriculture 18 September 2012. Date of Access: 27 November 2012. 
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469
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 Argentina y Mozambique Avanzan en un Plan de Cooperación Bilateral, Ministry of Agriculture 15 June 2011. 

Date of Access: 27 November 2012. 
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will help to enhance animal and plant health, irrigation, development of crops and promote 

technology transfer.
471

 

On 21 September 2012, Argentina proposed the Plan of International Cooperation in Agriculture 

and Agri-food with Kenya within the context of South-South Cooperation. The main objectives 

of the Plan are to decrease Kenya’s dependence on import food, to develop agricultural 

technology, and to stimulate private investment in Kenya’s agriculture.
472

 

Argentina has continued to pursue a policy to promote agricultural growth domestically and in 

developing countries, so it gets a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Argentina: 0 

Argentina has partially complied with the commitment to promote sustainable crop 

diversification and maintain a sustainable use of natural resources in particular land, water and 

biodiversity. 

On 13 March 2012, the seminar “Sustainable Use of Agrochemicals” took place within “II Green 

Fair – from Farmer to Meals”. The participants discussed risks in the agricultural sector, food 

security and the hygiene of farmers linked with the use of agrochemicals.
473

  

On 5 September 2012, the President of Argentina announced the new clean energy project 

PROBIOMASA. It is planned that by 2015, biomass energy will constitute 10% of the National 

Energy Balance and help to reduce CO2 emissions, and water and soil contamination. The 

Government intended to invest in infrastructure, to develop regional strategies for bioenergy 

projects and to provide information for citizens, civil society organizations and business.
474

 

Argentina has implemented agricultural practices with positive environmental effects, but only at 

a national level, so it gets a score of 0. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Argentina: +1. 

Argentina has a transparent national system of collection and dissemination of agricultural data 

provided by the Integrated Agricultural Information System (SIIA) within PROSAP. The System 

consists of 42 local offices which collect agricultural data (crops, cotton, peanuts, bean harvest, 

monthly prices, etc.) around the country. Argentina provided agricultural data for AMIS and 

participated in its work.  

On 17 March 2011, the VI Ibero-American Virtual Congress took place. The Congress was 

organized by the Argentinian National Institute of Agricultural Technology jointly with the 
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 Argentina le Propuso a Kenia un Plan de Cooperación en Agricultura y Agroalimentos, Ministry of Agriculture 

21 September. Date of Access: 27 November 2012. 
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Spanish Agricultural Ministry and aimed to exchange information in different spheres: 

agriculture, biotechnologies, environment, food security, etc.
475

 

On 15-16 September 2011, Argentina participated in the first meeting of the Agricultural Market 

Information System (AMIS) which was held in FAO in Rome. At the meeting, AMIS’s Terms of 

Reference and Rules and Procedures were adopted.
476

  

On 9-10 February 2012, Argentina took part in the first meeting of the AMIS Global Food 

Market Information Group aimed at reviewing national policies for drawing national supply and 

demand balances for AMIS commodities and establishing the bases for an agreed 

methodology.
477

 

On 20-22 April 2012, the Argentinian National Institute of Agricultural Technology (INTA) 

organized an exhibition to provide information on the national system of agricultural data 

collection.
478

 

Argentina has a transparent national system of collection and dissemination of agricultural data 

and participated in AMIS work, so it is awarded a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Argentina: +1. 

According to the FAO paper “Food Export Restrictions: Review of the 2007-2010 Experience 

and Considerations for Disciplining Restrictive Measures,”
479

 since 2002, Argentina has imposed 

some export restrictive measures on wheat, maize, soybeans, and sunflower seeds, in the form of 

ordinary taxes, variable taxes and quotas. For example, in 2008, the Argentinian government 

modified export tax regimes for the export of wheat, maize, and soybeans (increasing taxes from 

25% up to 49%). 

In November 2011, Argentinian Minister of Economy and Finance Amado Boudou and Minister 

of Agriculture Julian Dominguez declared that export restrictions for the 2.7 tonnes of wheat 

produced in 2010-2011 had been removed.
480

 

In January 2012, the Argentinian government announced the facilitation of a wheat and maize 

export system
481

 from the end of that month. Exporters were permitted to ship any surplus 

beyond 7 million tons.
482
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In March 2012, a similar measure was implemented for maize export. The Argentinian Minister 

of Agriculture announced that from 18 April 2012, quotas on maize export would be lifted. 

Moreover, 3.6 tonnes of wheat could be exported without any restrictions.
483

 

Argentina has taken measures to facilitate a wheat and maize export system and no facts of new 

export restrictions for food purchased by the World Food Program, imposed by Argentina,
484

 

have been registered, so it is awarded a score +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Argentina: -1 

No facts of Argentina’s initiatives to maximize efficient delivery of food assistance bilaterally or 

multilaterally were registered so it receives a score of -1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Argentina: +1 

Argentina has complied with the Contract Design Principles of IOSCO. According to IOSCO 

data,
485

 Argentina has a clear set of regulations, policy statements or guidelines that establish a 

framework that governs the design of commodity derivatives contracts. Law 17,811 establishes 

transparency in the securities markets and the correct formation of prices in them. Decree 677 of 

2001 sets a "regime of transparency for the public offer" which applies to the forward markets.
486

 

Argentina has adopted the IOSCO Principles for Surveillance of Commodity Derivatives 

Markets. The National Securities Commission (Comisión Nacional de Valores (CNV)) is 

responsible for monitoring and surveillance. The clear and robust framework exists for 

conducting market surveillance and monitoring compliance with applicable laws, regulations and 

rules, and the monitoring of day-to-day, real-time trading activity in the markets is implemented 

by the CNV.
487

  

The National Securities Commission (CNV) has investigative and compulsory powers to obtain 

documents and information (including proprietary systems and software), take statements and 

question persons involved in suspected market abuse to minimize the risk of price manipulation. 

The CNV controls all rules and regulations that the self-regulated exchanges dictate regarding 

contract design for commodity derivatives products. The CNV provides a review of commodity 

derivatives contracts including by determining whether the contract can meet the risk 
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management needs of potential users of the contract and promote price discovery of the 

underlying commodity. According to legacy regulation, the CNV requires a description and 

analysis of the underlying physical market.
488

 

Argentina has partially compiled with the IOSCO Principles to Address Disorderly Commodity 

Derivatives Markets. The Markets Authorities have formal position management powers, 

including the power to set ex-ante position limits. But, no regulations requiring traders to 

disclose OTC transactions have been formalized in Argentina.
489

 

Argentina has compiled with the IOSCO Principles for Enforcement and Information Sharing 

because it has legislation in place that determines what constitutes manipulation. CNV 

regulations include the information necessary for market participants to avoid manipulation. The 

CNV provides, through law or applicable market rules, statutes and regulations that determine 

what constitutes manipulative, abusive or other prohibited conduct. Argentinian statutes and 

rules also prohibit attempted manipulation.
490

 

Argentina has not complied with the IOSCO Principle for Enhancing Price Discovery on 

Commodity Derivatives Markets. No facts of Argentina’s intention to aggregate public reporting 

of positions by class of trader were registered.
491

 

Argentina has complied with more than three of the groups of principles, outlined by IOSCO, 

thus it gets a score of +1.  

Analyst: Elizaveta Safonkina 

 

Australia 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Australia: +1 

Australia has fully complied with its commitment to implement a broad scope of actions to boost 

agricultural growth. 

On 28 October 2011, Australian Prime Minister Julia Gillard announced a new initiative to share 

Australia’s world leading expertise in food production with the people of Africa. The 

Government is setting up a new Australian International Centre for Food Security to provide 

valuable agricultural research and advice to African countries in need. This expertise includes 

dry-land and tropical farming, climate change adaptation, commercialization of agricultural 

research and water and soil management. The new centre will give farmers, government agencies 

and the private sector access to this expertise and other support from a large network of 

Australian, African and international research bodies. The Australian Government will provide 

more than USD36 million to establish the centre, which will be led by the Australian Centre for 
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International Agricultural Research (ACIAR). Australia will also support the ‘Research in 

Business’ program of the Alliance for a Green Revolution in Africa. This package of assistance 

builds on Australia’s existing USD100 million initiative, which works with African and 

Australian partners, including ACIAR and the CSIRO (Commonwealth Scientific and Industrial 

Research Organization), to improve crop yields, livestock health and rural livelihoods in 

Africa.
492

 

On 20 November 2011, the USD112 million Australia-Indonesia Rural Development program 

was announced by Australian Prime Minister Julia Gillard. This six-year program will focus on 

two issues—food security and reducing poverty. The program will target provinces that have 

some of the highest rates of poverty in Indonesia: West and East Nusa Tenggara, West Papua, 

Papua and East Java. 
493

 

On 10 October 2012, Australian Foreign Minister Bob Carr announced the establishment of a 

new regional office for the Australian International Food Security Centre (AIFSC) in Nairobi, 

Kenya. Minister Carr welcomed the implementation of the Centre’s first research projects to 

further food security in Africa. About USD10 million has been invested in three new projects 

across eight countries in the south-eastern Africa region (Burundi, Ethiopia, Kenya, Malawi, 

Mozambique, Rwanda, Tanzania and Uganda). The projects are focusing on enabling 

smallholder farmers to access research innovations. Areas of focus include the use of trees in 

crop–livestock systems, the use of small-scale mechanization, and understanding smallholder 

decision-making processes. Scoping studies are also underway investigating water use, family 

poultry and vegetable farming and community land-care approaches to improving farming.
494

 

Thus, taking into consideration that Australia implements measures aimed at boosting 

agricultural growth at home and promotes them in developing countries, Australia’s compliance 

is assessed as a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Australia: +1 

Australia has fully complied with its commitment to promote sustainable agricultural practices. 

On 8 December 2011, the Carbon Farming Initiative was launched. This initiative is a key 

component of the Government’s Clean Energy Future plan and enables farmers, land owners, 

local government and a range of other stakeholders to reduce carbon pollution while generating 

extra revenue. Opportunities under the Carbon Farming Initiative methodologies include the 

reduced methane emissions from piggeries methodology, a methodology for the capture and 

combustion of landfill gas from legacy waste, and a methodology for the re-vegetation of land. 

The Government is continuing to support the development of other methodologies that will apply 

to a range of agricultural industries and is working closely with industry representatives on the 

development of these methodologies, such as soil carbon, reduced methane emissions from 

livestock and reduced fertilizer usage.
495

 

From July 2008 to June 2012 the Australian Government’s “Australia’s Farming Future” 

program was providing funding to help primary producers adapt and respond to climate change. 
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The initiative comprised: “The Climate Change Research Program” for research projects, 

“FarmReady” to help industry and primary producers develop skills and strategies to deal with 

climate change, the “Climate Change Adjustment Program” that assists farmers in financial 

difficulty, “Transitional income support”, and “Community Networks and Capacity Building 

activities” to increase the leadership and representative capacity of target groups including 

women, youth, Indigenous Australians and people from culturally and linguistically diverse 

backgrounds. As of July 2012, Australia’s Farming Future will be replaced by elements of the 

Australian Government’s “Clean Energy Futures Plan”.
496

 

In May 2012, the Australian Government has announced it will continue its commitment to the 

Caring for our Country program for another five years, providing $2.2 billion from 2013-14 to 

2017-18. The Australian Agriculture, Fisheries and Forestry Minister Joe Ludwig said the 

Government’s commitment to extend Caring for our Country means that work will continue to 

be carried out by farming communities to manage and protect Australia’s natural resources. 

“This includes funding for Landcare groups, sustainable agriculture innovation and weed and 

pest eradication and management, as well as the regional delivery of better practices that will 

protect our natural resources for food production for future generations,” Minister Ludwig said. 

The announcement follows a review of the first phase of Caring for our Country, which found 

the program is on track to exceed its five-year outcomes in nearly all national priority areas.
497

 

In July 2012, Australian Agriculture, Fisheries and Forestry Minister Joe Ludwig announced 

more than AUD4.9 million in Community Action Grants, as part of the Caring for our Country 

initiative. This year, Community Action Grants will fund 293 projects which contribute to 

enhancing biodiversity, protecting natural resources and supporting the uptake of sustainable 

farm practices in local areas. The Australian Government recognizes the important contribution 

that volunteers and community groups such as Landcare, Coastcare and Indigenous 

organizations make in engaging communities and inspiring local action to protect and conserve 

their natural environment. As part of the 2012-13 Community Action Grants, more than AUD2.4 

million in funding is to be invested in 142 Landcare projects. To date, Community Action Grants 

has invested AUD21.6 million in support of 974 groups undertaking 1239 projects across 

Australia. 
498

 

In “Australian Foreign Affairs and Trade Portfolio Budget Statements for 2012-13” it was 

mentioned that the ACIAR (the Australian Centre for International Agricultural Research) would 

continue to deliver its international agricultural research for sustainable agriculture programs 

through a number of initiatives, aligning closely with the Australian Aid policy statement as 

described in “An Effective Aid Program for Australia” in 2011.
499

 One of these projects is 

“Climate change affecting land use in the Mekong Delta: adaptation of rice-based cropping 

systems”. It started in March 2011 and will be finished in February 2015. The project is being 

carried out in collaboration with Vietnamese research institutions and the International Rice 

Research Institute (IRRI) of CGIAR.
500

 

Australia’s Commonwealth Scientific and Industrial Research Organisation (CSIRO) 

collaborates with the West and Central African Council for Agricultural Research and 
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Development to increase the productivity and resilience of dryland farming in the Sahel, and is 

supporting projects in Senegal, Mali, Burkina Faso, Niger, Chad, Cameroon, Ghana, Gambia and 

Benin. 
501

 

In August 2012, a new four-year ‘Trees for Food Security’ project has been launched in Eastern 

Africa with USD5.5 million of funding from the Australian International Food Security Centre 

(AIFSC). The aim of the ‘Trees for Food Security’ project is to encourage and support farmers to 

grow trees on farms for improved food and nutritional security. Previous research has indicated 

that crop yields can be doubled by incorporating the right trees and management practices into 

agricultural systems. The project will focus initially on Ethiopia and Rwanda and then scale out 

the appropriate agroforestry technologies to Uganda and Burundi. It aims to reach large numbers 

of farmers in rural regions where an estimated 10 million people are facing acute food security 

problems. The project is led by the World Agroforestry Centre in partnership with the 

governments of Ethiopia, Rwanda, Burundi and Uganda and key national and international 

agencies. Other partners include Australia’s CSIRO, the Maize and Wheat Improvement Center 

(CIMMYT), the International Livestock Research Institute and World Vision.
502

 

Thus, taking into consideration that Australia has in place agricultural practices that have 

positive environmental effects, and that it promotes sustainable use of natural resources at a 

national level and in developing countries, both bilaterally and through international 

organizations, Australia’s compliance score is +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Australia: +1 

Australia has fully complied with its commitment to take part in the AMIS initiative. 

The Australian well developed system of agricultural market information is supported by 

ABARES (Australian Bureau of Agricultural and Resource Economics and Sciences), under the 

authority of the Department of Agriculture, Fisheries and Forestry. ABARES commodity 

forecasts, economic and scientific research, statistics and other analysis are based on sound 

broadly accepted economic and scientific concepts and principles, and the latest available 

information and data. ABARES issues the “Australian crop report” (four times a year) with 

forecasts on winter crops (wheat, coarse grains and oilseeds) and summer crops (sorghum and 

rice). It also issues “Agricultural Commodities” (four times a year) with forecasts on agricultural 

production, domestic consumption, exports and stocks. Stock of wheat assessment is made 

through Australian Bureau of Statistics (ABS) (wheat) surveys (the ABS Wheat publications 

“Stocks of Grain Held by Bulk Handling Companies and Grain Traders, Australia” (cat. no. 

7122.0.55.001) and “Wheat Stocks and Exports, Australia)”.
503

 

ABARES produces “The Monitor,” an online tool that delivers a range of climatic, production, 

biophysical and economic information for more than 600 regions throughout Australia and 

provides users with the ability to explore, report and map various spatial, temporal and point-

based datasets across a range of scales.
504

 

ABARES maintains a computable general equilibrium global trade and environment model 

(GTEM), developed specifically to address policy issues with long-term global dimensions. 
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GTEM is applied when such issues as climate change response policies and climate change 

impacts, agricultural trade reform and trends in international commodity markets are 

considered.
505

 

In February 2012, the Integrated regional crop forecasting (IRCF) workshop was held in 

Canberra. The aim of the workshop was to investigate the potential for developing a national 

mid- to long-term crop forecasting system that could integrate satellite biophysical information, 

economic information and crop yield models. Such a system could improve crop condition 

monitoring and increase the accuracy of crop forecasting in Australia and globally.
506

 

A representative of Australia participates in the Global Food Market Information Group within 

AMIS. In February 2012, the first meeting of the Group was held to establish the bases for an 

agreed methodology. Australian data are presented in the AMIS framework.
507

 

Thus, taking into consideration that Australia acts to improve its national system of collection 

and dissemination of agricultural data and participates in the work of AMIS, Australia’s 

compliance is assessed as a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Australia: +1 

No facts of Australia imposing new restrictions upon humanitarian food exports during the 

compliance period have been found. 

Thus, Australia is awarded a score of +1.  

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Australia: +1 

Australia has complied with the commitment to maximize efficient delivery of food assistance 

and strengthen supply chains against price and supply shocks. In 2011, Australia made food aid 

deliveries of 118,712 mt (in grain equivalent): 60,343 to Sub–Saharan Africa; 44,282 to Asia; 

14,044 to the Middle East & North Africa; 43 to Latin America & the Caribbean. About 92% of 

deliveries are in the emergency category.
508

 

The Australian Government’s food assistance is made up of cash contributions to the World 

Food Program and the United Nations Relief and Works Agency for Palestine Refugees, rather 

than food donations. Cash contributions enable the purchase of a larger amount of food and it is 

important to make these purchases as close to the crisis as possible. This ensures rapid and 

efficient distribution and provides food that is culturally and nutritionally appropriate. Providing 

cash contributions also allows the World Food Program to expand past direct food donations to 

other innovative ways of providing food assistance, such as cash and voucher programs. As part 
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of Australia’s commitment to achieve value for money in the Australian aid program, all 

contributions to food assistance are ‘untied’, meaning partner agencies are free to tender globally 

to purchase food commodities. It allows partners to purchase locally at the best available prices 

and save on expensive transport costs. 
509

 

Thus, for taking action aimed at maximizing efficient delivery of food assistance, Australia is 

awarded a score of +1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Australia: +1 

Australia has complied with the Contract Design Principles of IOSCO. Australia has a clear set 

of regulations, which establish the framework to govern the design of commodity derivatives 

contracts. The Corporations Act (s793A and regulation 7.2.07) requires that the operating rules 

of licensed markets deal with the classes of financial products to be traded on the market 

including classes of derivatives.
 510

 ASIC's (Australian Securities and Investments Commission) 

Regulatory Guide provides that market's rules and processes should minimize the risk of price 

manipulation or other abusive trading conduct (RG172.12). ASIC has provided the relevant 

market operators with guidance in relation to the lodgment of rules for new commodity 

derivatives contracts, including guidance addressing the design of those contracts. Futures 

contract design reflects commercial practices in the prevailing physical market. Proposals to 

introduce a commodity derivatives contract requires market operators to provide ASIC with: 

physical delivery contracts - the terms and conditions that will result in a deliverable supply and 

not conducive to manipulation; cash-settled contracts – how the settlement price reflects the 

underlying cash market, and is not conducive to manipulation and creates a reliable price series; 

a description of the underlying physical market and who regulates it. 
511

 

Australia has complied with the IOSCO Principles for Surveillance of Commodity Derivatives 

Markets. Market surveillance for the ASX 24 (Australian Securities Exchange) market is 

conducted by both ASIC’s Market and Participant Supervision (MPS) team and by ASX 24 as 

the market operator. Post-trade monitoring is conducted by MPS to ensure compliance with 

ASIC Market Integrity (ASX 24) Rules. 
512

 

Australia has complied with the IOSCO Principles to Address Disorderly Commodity 

Derivatives Markets.  

Under ASX 24 (Australian Stock Exchange) Operating Rule 3400, position limits may be set on 

a number of derivatives contracts in a contract series of class which they may be entered into. 

Under ASIC Market Integrity Rule 2.1.1 position limit rules are imposed on market participants 

to their clients. Under the ASX Clear (Futures) Rulebook, ASX 24 prescribes limits on the 

number of open positions (propriety and client) a clearing participant may hold. ASX Clear 
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(Futures) Rule 45.2 and 9.3 (a) provide that ASX Clear (Futures) may at any time require 

clearing participants to deposit extra margin or additional initial margin. 
513

 

Australia has complied with the IOSCO Principles for Enforcement and Information Sharing. 

Chapter 3 of the ASX Market Integrity Rules specifies the provisions of market misconduct. 

There are no blanket exceptions from market manipulation. Part 7.10 of the Corporations Act 

allows ASIC to administer provisions relating to market misconduct including insider dealing. 

ASIC can take criminal, civil and administrative action resulting in suspension of license, fines 

or remedial education programs. The ASX Enforcement and Appeals Rulebook has the effect of 

a contract under seal between the exchange and trading participants. 
514

 

Australia has not fully complied with the IOSCO Principle for Enhancing Price Discovery on 

Commodity Derivatives Markets. At present, ASX 24, as the market operator for the commodity 

derivatives, publishes a "Monthly Volume and Open Interest Report". This report includes data 

of volumes and total open interest for the commodity derivatives but does not break into further 

detail for different classes and traders and aggregate positions.
515

 

Thus, Australia takes measures falling under more than three of the groups of the principles, as 

outlined by IOSCO, and is awarded a score of +1. 

Analysis: Dr. Elena Grigorieva, Yulia Ovchinnikova and Andrei Sakharov  

 

Brazil 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Brazil: +1 

On 21 October 2011, the Brazilian Ministry of Agriculture, Livestock and Food Supply and the 

Inter-American Institute of Cooperation for Agriculture (IICA) launched the Latin American-

Caribe-Brazil Platform of Agricultural Innovation. The main objective of the Platform was to 

promote sustainable agriculture development and growth in the LAC region.
516

 

 

On 24 January 2012, the Central Bank of Brazil announced BRL3 billion (USD1.44 billion) for 

agricultural credits with a 5% rate. This measure was adopted to expand the opportunities for 

small and medium farmers to get credit and increase production.
517

 

On 17 July 2012, the Strategic Committee of Agribusiness was launched by the Brazilian 

Ministry of Agriculture MAPA. The Committee included 20 permanent members and aimed to 

elaborate on agricultural development strategy.
518
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 On 15 August 2012, the Federal University of Lavras (Ufla) announced a new methodology for 

the assessment of coffee seed germination, which would stimulate coffee production increase.
519

 

On 4 October 2012, the Brazilian Federal Government announced the reduction of rates of 

interest for Brazilian farmers to stimulate Brazilian agricultural growth and competiveness.
520

 

On 18 July 2012, the Brazilian and Burkina Faso Ministers of Agriculture confirmed an 

agreement on technical cooperation in agriculture. The Brazilian representative declared that 

MAPA would expand cooperation in this sphere with other African states. According to the 

agreement, Brazil provides the experience of the Food Acquisition Program (PAA), which 

supports the commercialization of the small farmers sector.
521

 

Brazil has implemented measures aimed at boosting agricultural growth domestically and in 

developing countries, so it is awarded a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Brazil: +1 

On 17 June 2011, the Brazilian President declared that Brazilian agriculture had to provide eco-

friendly technologies. The President mentioned the program of ethanol production as a measure 

to support the reduction of fossil fuels.
522

  

On 24 February 2012, the Brazilian Government announced a USD38 million investment in 

subsidized credit for the ethanol production industry. According to the Minister of Agriculture, 

this measure “will meet growing national demand and the potential of the foreign market for 

ethanol.”
523

 

On July 2011, the Brazilian Ministry of Agriculture, Livestock and Food Supply launched the 

Low Carbon Emission Agriculture Program (ABC), which caused 2.6 thousand tons less CO2 

per year to be emitted from small farms.
524

 

On 5 September 2012, the Brazilian Ministry of Agriculture, Livestock and Food Supply 

presented the technology of bricks production from biofuels sources such as rice husks, bagasse 

and grape seeds, sawdust, pine and coffee wastes, leather wastes and peanut hulls. According to 
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the Agriculture Minister, these technologies will increase farmers’ incomes since the bricks can 

be used not only as fuels but also as fertilizers.
525

  

On 27 September 2012, the Federal Government announced a BRL1.6 million project aimed at 

the increase of sorgo production, which is used as a source of biofuels. The project was intended 

to extend sorgo area planting by 100 thousands hectares in 2012-2013.
526

  

On 4 October 2012, the results of the ABC Program 2011-2012 were announced: the 

Government provided BRL1.5 billion for the reduction CO2 emissions in agriculture. The 

Agricultural Plans for Low carbon emissions were designed by MAPA, and the credits for eco-

projects were distributed among small farmers. MAPA also provided information about the 

reduction of carbon emissions.
527

 

Brazil also promoted sustainable agricultural practices in developing countries. 

On 19 June 2012, General Director of Brazilian Agricultural Research Corporation (EMBRAPA) 

Pedro Arraes and Head of Brazilian Cooperation Agency (ABC) Marco Farani launched a 

project aimed at agriculture development in Afghanistan by using agro ecological practices.
528

 

The project will be finished by June 2013.
529

 

On 20 June 2012, Brazilian Minister of Agrarian Development (MDA) Pepe Vargas and General 

Director of the Food and Agriculture Organization of the United Nations (FAO) José Graziano 

da Silva signed an USD3.5 million agreement aimed at agri-environmental policies development 

in Latin America and the Caribbean region. Brazil and FAO will introduce environment-friendly 

practices to strengthen small-scale farming, indigenous population, and rubber gatherers in the 

Amazon region and in Latin America.
530

 

On 17 October 2012, Brazilian Minister of External Relations Antonio de Aguiar Patriota and 

FAO General Director José Graziano da Silva and signed a cooperation agreement at stimulating 

development of the cotton sector in developing countries. The cost of the project is USD20.2 

million to be covered by Brazilian Cotton Institute (IBA), ABC and USD200 thousands by FAO 

Regional Office for Latin America and the Caribbean. The project will be implemented in 

MERCOSUR countries and Haiti but could be extended to other developing countries in Latin 

America and Africa. The project is aimed at stimulating cotton production by small farmers as 

well as promoting preservation and sustainable use of natural resources.
531
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On 30 October 2012, Brazil participated in the XXIV Meting of Agriculture Council of South 

(CAS) held in Punta del Este, Uruguay. The Agriculture Ministers of Brazil, Argentina, Bolivia, 

Chile, Paraguay, and Uruguay signed the declaration “Agriculture Policy in the CAS countries.” 

The Ministers strengthened the importance of sustainable water use in agriculture 

development.
532

  

Brazil has implemented agricultural practices with positive environmental effects and promoted 

sustainable use of natural resources domestically and internationally, both bilaterally and 

multilaterally. Thus, Brazil gets a score of +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Brazil: +1 

The Agricultural Market Information System was implemented in Brazil in 1974 by the 

Integrated Plan for Information of the Agricultural Markets (PIMA). According to the available 

data (2006),
533

 AMIS offices are located in 8 Brazilian states. The agricultural data exchange 

between the states and the Ministry of Agriculture is operated on the basis of the Operational 

Guide Manual, a methodological guide on research in prices and in data collection. The states 

provide agricultural prices information from local markets and private producers. AMIS collects 

data daily, weekly, monthly and annually. The Brazilian Agricultural Market Information 

System doesn`t provide information on consumer and external markets prices. The agricultural 

data are available on the states’ official sites. The Brazilian Agricultural Market Information 

System was in transition stage in 2006 as a result of a lack of AMIS centers in most Brazilian 

states and a lack of information from other sources (small farmers, etc.).  

On 2-4 November 2011, Brazil participated in the X Regular Meeting of Market Information 

Organization of the Americas
534

 and made a presentation about the Brazilian Agricultural Market 

Information System. The presentation contained the types of agricultural productions (cereals, 

fruits, meat) for which prices are monitored. The presentation strengthened widening access to 

this data for Brazilians on the Internet. The Modernization Program for the Horticultural Market 

(PROHORT) was also presented on the meeting. One of the objectives of the Program is to 

collect monthly prices for 48 horticultural plants in 21 Brazilian states. 

Brazil has participated in the work of AMIS and has improved its national system of collection 

and dissemination of agricultural data. Thus, it gets a score of +1. 

 3.a. We agree to remove food export restrictions or extraordinary taxes for food 

purchased for non-commercial humanitarian purposes by WFP and agree not to impose 

them in the future. 

Brazil: +1 

Brazil has fully complied with the commitment to remove and not impose export restrictions for 

food purchased for non-commercial purposes by the World Food Program. 
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In accordance with WTO reports on trade measures,
535

 Brazil had not imposed any restrictions 

on humanitarian food exports during the period under review. 

According to press reports in April 2011, the Brazilian government considered a proposal to 

impose export restrictions on sugar but it was not approved «in the face of criticism from the 

sugar industry and doubts over its effectiveness».
536

 

During the period under review Brazil has taken measures to stimulate meat exports through 

duty drawback schemes.
537

 

No facts of Brazil imposing new export restrictions and extraordinary taxes on humanitarian 

food purchased by the WFP have been registered during the monitoring period. Thus, Brazil is 

awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements.  

Brazil: +1 

Brazil has supported initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks. 

On March 2011, the Brazilian Cooperation Agency (ABC) and WFP established the WFP Centre 

of Excellence against Hunger in Brasilia aimed at providing assistance for African, Asian, and 

Latin American countries to improve national school meal programs and develop nutrition safety 

nets. The Centre has launched a partnership between WFP, Brazil, Mozambique, East Timor, 

and Haiti.
538

 

On 21 February 2012, the Brazilian Government allocated more than USD2 million for a new 

local food purchase program to be set up by FAO and the World Food Programme (WFP) to 

benefit farmers and vulnerable populations in five African countries – Ethiopia, Malawi, 

Mozambique, Niger and Senegal. Brazil will also share the experience of its national Food 

Purchase Programme (PAA), in order to improve the purchase and delivery of food to schools 

and vulnerable groups.
539

 

On 20 June 2012, the Minister for Agrarian Development of Brazil, Pepe Vargas, met with WFP 

Executive Director Ertharin Cousin to discuss how Brazil's social programs could be adapted for 

other developing counties.
540

 Brazilian officials stated that Government mail services (Correios) 

aimed at facilitating the logistics of food distribution in Brazil might be implemented abroad.  
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On 6 July 2012, the Brazilian Ministry of Social Development and Fight against Hunger (MDS), 

in cooperation with the FAO, WFP and DFID launched Purchase from Africans for Africa (PAA 

Africa Programme).
541

 The Programme will extend financing for food purchases to Ethiopia, 

Niger, Malawi, Mozambique and Senegal, especially for small farmers and vulnerable groups.  

On 4-6 July 2012, the PAA Africa Programme Inception Workshop took place in Brasilia. The 

three-day trip was organized for participants to meet with smallholder farmers and school meals 

beneficiaries. These meetings developed understanding of how food supply chains could be 

strengthened, from production to delivery. The workshop was a platform for exchange between 

national and regional stakeholders’ about their experiences.  

Brazil has taken actions aimed at maximizing efficient delivery of food assistance bilaterally and 

multilaterally. Thus, it is awarded a score of +1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Brazil: +1 

According to IOSCO data,
542

 Brazil has complied with the IOSCO Contract Design Principles. 

The responsible organization Comissão de Valores Mobiliários (CVM) sets out the framework 

for the design and review of all derivatives contracts. CVM imposes a legal obligation on market 

authorities to comply with relevant contract design standards on a continuing basis.
543

 

Brazil implements the IOSCO Principles for Surveillance of Commodity Derivatives Markets. 

The Exchange allows for the monitoring of commercial practices in the physical commodity 

market. The reviews of reference spot prices and standards that underlie agricultural commodity 

derivatives are provided by CEPEA at Sao Paulo University.
544

 

Brazil has implemented the IOSCO Principles to Address Disorderly Commodity Derivatives 

Markets. Market Authorities have formal position management powers. The governmental 

regulator reviews the perimeter of regulation to ensure that they have the proper power to 

address trade practice issues.
545

 

Brazil has compiled with the IOSCO Principles for Enforcement and Information Sharing. 

According to Law 6,385/76 CVM provides for market surveillance and enforcement extends to 

both the Exchanges and OTC organized markets.
546
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Brazil has complied with the IOSCO Principles for Enhancing Price Discovery on Commodity 

Derivatives Markets and has taken steps to aggregate public reporting of positions by class of 

trader.
547

  

Brazil has taken measures within more than three of the groups of principles, outlined by 

IOSCO, thus it gets a score of +1. 

Analyst: Elizaveta Safonkina 

 

Canada 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Canada: +1 

Canada has fully complied with its commitment to implementing a broad scope of actions to 

boost agricultural growth. 

On 3 December 2010, the Government of Canada and the Province of Manitoba announced 

CAD2.6 million to support 48 targeted and results based agricultural development projects. “Our 

support of agriculture-related research projects helps promote the development of new farming 

processes, systems and products that can create economic benefits for rural communities, health 

benefits for Manitobans and environmental benefits for our province,” said Agriculture, Food 

and Rural Initiatives Minister Stan Struthers. Many of the successful projects are being 

investigated at the University of Manitoba, involving departments as diverse as Biosystems 

Engineering, Agribusiness and Agricultural Economics, Animal Science and the Richardson 

Centre for Functional Foods and Nutraceuticals and Human Nutritional Science. Other research 

projects tap the expertise of Manitoba’s agricultural organizations and businesses. The 

Agriculture Research Development Initiative (ARDI) has supported agricultural research and 

development projects since 1998 as part of Manitoba Agriculture, Food and Rural Initiatives. 

These projects are being driven by the Canada and Manitoba Growing Forward initiative. 
548

 

In January 2011, the provincial and federal governments said they would pay up to 90 per cent of 

the costs for business consulting services, farm-related education and training programs through 

the Farm Business Development Initiative (FBDI), to a total maximum per applicant of 

CAD10,000. The FBDI, backed by the federal/provincial Growing Forward agricultural policy 

funding framework, is meant to help farmers and ranchers acquire information and skills to boost 

profitability and achieve their business goals. Announcements also included a pledge of 

CAD50,000 in new Growing Forward funding for the Saskatchewan Young Ag-

Entrepreneurs.
549

 

In March 2011, the federal government announced CAD3.539 million in Western Economic 

Diversification funding toward equipment and operating costs for a new facility, a spinoff of the 

University of Alberta's Livestock Gentec research centre. Genomics technologies allow 

producers to identify livestock with the most sought-after traits. The new facility is expected to 
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commercialize new technologies on top of its work providing genomics services to livestock 

producers.
550

 

On 23 June 2011, the federal and provincial governments announced an investment of more than 

CAD3.3 million towards the Crop Pest Surveillance System. The industry contributed a total of 

CAD1.8 million to this initiative, which will help protect crops by ensuring early detection and 

identification of harmful or economically significant plant insects, diseases, weeds or other pests 

that are naturally occurring or accidentally introduced into Alberta. The Crop Pest Surveillance 

System initiative integrates current resources from government, municipalities, Agricultural 

Service Boards and industry to create a comprehensive system for surveillance, response 

mechanisms and information sharing that will allow for more effective controls.
551

 

On 26 October 2011, the Canadian Minister of International Cooperation Beverley J. Oda 

announced the Government of Canada's continued support to the United Nations World Food 

Programme (WFP) and the Canadian Foodgrains Bank (CFGB). A funding total of CAD350 

million over five years will be delivered for Canada's objectives related to food security.
552

 

In November 2011, the federal government budgeted CAD50 million for a new funding 

Agricultural Innovation Program (AIP). The AIP, divided into separate “knowledge creation and 

transfer” and “commercialization” funding streams, was expected to provide grants and loans for 

“industry-led science and technology projects that bridge the gap between ideas and discoveries, 

and products in the marketplace.” The program was scheduled to run until the end of March 

2013.
553

 

In November 2011, the province of Nova Scotia rolled out the FarmNext Programme. "We are 

aligning resources to help farmers make ends meet and to support the long-term viability of farm 

operations in Nova Scotia," Nova Scotia Agriculture Minister John MacDonell said in a release. 

Eligible new farmers may be able to receive up to CAD30,000 in loan relief from the program 

when starting a farm business, or up to CAD20,000 in loan relief when buying an established 

farm business.
554

 

In January 2012, the Alberta government has set up a CAD5 million fund to close high-speed 

internet service gaps remaining in rural areas of the province. The initiative included a CAD5 

million Final Mile Rural Community Program. High-speed Internet infrastructure projects such 

as towers, equipment and technology, fibre optic cable, wireless equipment, installation costs 

and radio license fees are eligible to receive Final Mile Rural Community Program funding for 

up to 75 per cent of eligible project costs.
555
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On 18 May 2012, Canadian Prime Minister Stephen Harper announced support to the 2012 G-8 

New Alliance for Food and Nutrition Security (the New Alliance), which would contribute to 

collective efforts to drive agricultural transformation, improve nutritional status and unlock 

sustainable economic growth in Africa. These efforts will complement initiatives being 

undertaken by the African Union. Canada’s support for the New Alliance, in the amount of 

CAD219 million, over three years, funded through the Canadian International Development 

Agency’s bilateral and multilateral programs includes: CAD169 million (2012-2014) in ongoing 

bilateral food security programming in Ghana and Ethiopia, which will help smallholder farmers 

to increase their productivity and profitability; CAD25 million (2012-2014) in new funding for a 

new Canadian nutrition initiative with multilateral partners to support innovative nutrition 

research and technologies and build the capacity of local actors, including the local private 

sector, to scale-up these innovations; and CAD25 million (2012-2014) in new funding for the 

Global Agriculture and Food Security Program (GAFSP) Public Sector Window, which links 

farmers to markets and provides public sector grants to finance higher agricultural productivity, 

capacity strengthening, risk and vulnerability reduction, and improved non-farm rural 

livelihoods.
556

 

On 9 June 2012, at the G20 Summit in Los Cabos, Canadian Prime Minister Harper announced 

Canadian support for AgResults – an innovative initiative which aims to improve food security 

in developing countries in close cooperation with the private sector. Funds will only be spent 

once the programs have delivered results, such as larger crop yields or more nutritious food. 

Initiatives could include vitamin rich crops, new livestock vaccines, and innovative fertilizers 

among other things. Initial pilot projects will help people in sub-Saharan Africa produce more 

and better crops.
557

 

On 11 October 2012 in Dakar, Canadian Prime Minister Stephen Harper announced CAD20 

million over three years (2012-2015) for the Integrated Support to Food Security and Nutrition 

project in Senegal. This project builds on a previous commitment, the Support to Food Security 

and Nutrition Project in Senegal, made in 2010, and provided CAD5 million over two years to 

reduce undernourishment and chronic hunger. Through the Canadian International Development 

Agency, Canada’s support for this project will tap into and integrate the strengths of three key 

agencies: the World Food Programme (WFP), the Food and Agriculture Organization (FAO), 

and the United Nations Children’s Fund (UNICEF).
558

 

Thus, taking into consideration that Canada implements measures aimed at boosting agricultural 

growth at home and promotes them in developing countries, Canada’s compliance is scored at 

+1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Canada: +1 

Canada has fully complied with its commitment to promote sustainable agricultural practices. 

On 17 January 2011, the Governments of Canada and Manitoba announced an investment of 

over CAD860,000 towards the Rural Municipality of Bifrost Excess Water Management Model 
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initiative, to help develop a more comprehensive approach to a sustainable water management 

system for agricultural lands. 
559

 

In February 2011, the Manure Management Financial Assistance Program (MMFAP) was 

announced, to help reduce the risk of water contamination. This program is supported by a three 

year investment by the federal and provincial governments (cost-shared 60%-40%).
560

 

On 18 March 2011, the Government of Canada announced an investment for the new Watershed 

projects in British Columbia, Prince Edward Island, Nova Scotia, Manitoba, New Brunswick, 

Alberta, Saskatchewan, and Quebec. This program will continue research on the improvement of 

water management practices under phase two of the Watershed Evaluation of Beneficial 

Management Practices WEBs program. Over 70 other federal, provincial, academic and non-

governmental organizations are also partners in this project, which will run until 2013. The 

investment for this project is part of the CAD14 million Growing Forward WEBs program. 
561

 

On 18 March 2011, the Federal Government and Government of Saskatchewan announced 

CAD4.5 million to expand and develop irrigation in Saskatchewan. Eligible costs include: the 

purchase and installation of pumps, turn outs, power lines, pipelines, drains and consulting 

services. The federal and provincial governments also announced enhancements to the Farm and 

Ranch Water Infrastructure Program (FRWIP) to help farmers and ranchers develop multi-user 

pipelines. The FRWIP program will reimburse applicants for up to 50% of all eligible costs 

associated with developing multi-user pipelines, including construction. The FRWIP is part of 

the federal-provincial-territorial Growing Forward initiative. 
562

 

In January 2012, the province of Ontario announced “additional categories” of property tax 

assessment based on the size and location of privately-owned systems generating and selling 

power through its FIT (provincial feed-in tariff) program and microFIT programs. The purpose 

of the microFIT program, overseen by the Ontario Power Authority, has been to encourage 

farmers and farm co-operatives, among others, to own and develop small renewable-energy 

projects. Ontario farmers generating power for the provincial grid through roof-mounted solar 

panels, small ground-mounted panels or biogas digesters won't face added property taxes on 

those installations.
563

 

In February 2012, the Saskatchewan government pledged CAD10 million over five years in new 

funding for development work on better, hardier wheat. The new support, to flow through the 

province's Agriculture Development Fund (ADF), is meant to “accelerate development of new 

varieties and help improve yield, quality and tolerance to disease and extreme weather 

conditions.” The provincial government said that its funding is for a crop that had become “less 

profitable for producers to grow” in recent years compared to canola or pulses. Rising demand 
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for food worldwide makes it “crucial that new investments be made in wheat research,” the 

Saskatchewan government said. 
564

 

On 20 June 2012, six projects worth a total of CAD16.5 million were announced by Canada’s 

International Development Research Centre (IDRC) and the Canadian International 

Development Agency (CIDA), under the Canadian International Food Security Research Fund 

(CIFSRF).
565

 

In August 2012, the federal government and the government of British Columbia announced that 

an investment totaling $289,175 under the Canada-B.C. Agri-Innovation Program would go 

towards two projects to explore converting agricultural waste into quality biofuels that will 

create new or additional revenue streams for farmers.
566

 

Increasing food security is one of CIDA's (Canadian International Development Agency) priority 

themes, as outlined in Canada's Aid Effectiveness Agenda. The Government of Canada is 

committed to making Canada's international assistance more effective, more focused, and more 

accountable. CIDA's Food Security Strategy responds to the challenges to food security, 

including low productivity, high costs, and a lack of modern techniques and technology. One of 

these themes is sustainable agricultural development. CIDA is carrying out about 60 projects to 

strengthen agricultural and rural development policies and management processes, particularly 

those affecting small rural farmers, and especially female farmers in developing countries. 18 

projects are devoted to agricultural water resources management. About 30 projects are for land 

resources management. The WFP, IFAD, CGIAR, GEF, and the World Bank are the key 

partners of CIDA.
567

 

Thus, taking into consideration that Canada has in place agricultural practices which have 

positive environmental effect and promote sustainable use of natural resources at a national 

level, as well as their implementation in developing countries bilaterally and through 

international organizations, Canada’s compliance is assessed as +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Canada: +1 

Canada has fully complied with its commitment on taking part in the AMIS initiative. 

Canada has a well organized system of agricultural market information. Agriculture and Agri-

Food Canada support a system of Crops Market Information: “Market Outlook Report” 

(provides market information and in-depth analysis on specific issues covering domestic and 

international grains, oilseeds, and pulse and special crop markets), “Canada: Grains and Oilseeds 

Outlook” (provides timely market information and analysis on the situation and outlook for 

grains and oilseeds in Canada focusing on supply, demand and prices), ”Canada: Pulse and 

Special Crops Outlook” (provides timely market information and analysis on the situation and 

outlook for pulse and special crops in Canada focusing on supply, demand and prices), “Weekly 
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Price Summary” (provides a listing of crop prices for specific commodities in Canada and the 

United States in which comparisons can be made between current prices, cumulative to-date 

averages, and historical crop year and calendar year averages), and “Feed Grain Facts”. 
568

  

The Canadian Grain Commission is a federal government agency. It is the regulator of Canada’s 

grain handling industry and the official certifier of Canadian grain. The Commission supports 

“Grain Statistics Weekly.”
569

  

The Canadian Wheat Board supports “CWB Market Outlook,” which provides information on 

grain markets and risk management.
570

 

A representative of Canada participates in the Global Food Market Information Group within 

AMIS. In February 2012, the first meeting of the Group was held to establish the bases for an 

agreed methodology. Canadian data are presented in the AMIS framework.
571

 

Thus, taking into consideration that Canada acts to improve its national system of collection and 

dissemination of agricultural data and participates in the work of AMIS, Canada’s compliance is 

assessed as a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Canada: +1 

No facts of Canada imposing export restrictions and extraordinary taxes on food purchased by 

the World Food Program and humanitarian food export were registered. Thus, Canada has been 

awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Canada: +1 

Canada has fully complied with the commitment to maximize efficient delivery of food 

assistance and strengthen supply chains against price and supply shocks. 

After the successful pilot of the WFP Forward Purchase Facility, the Canadian International 

Development Agency provided essential support for non-cereal food purchases and capacity 

development, and the Board approved up to US$150 million from the Working Capital 

Financing Facility for the special account. On the basis of lessons learned, the Forward Purchase 

Facility adopted a more strategic global aggregated-demand approach to forward planning and 

purchasing and expanded in the latter half of 2011 to include greater quantities of non-cereal 

foods and wider geographic coverage, and allow for local sourcing in developing markets. 
572

 

In 2011, Canada made food aid deliveries of 174, 659 mt (in grain equivalent): 107,092 to Sub–

Saharan Africa; 27,173 to Asia; 2,809 to Eastern Europe & CIS; 16,938 to Middle East & North 
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Africa; 20,647 to Latin America & the Caribbean. About 65% of deliveries are in the emergency 

category.
573

 

On 6 September 2012, Canada signed the new Food Assistance Convention, which replaces the 

1999 Food Aid Convention (that Convention expired in 2002 and was limping along for a decade 

on year-long extensions). The Food Assistance Convention is focused on "nutritious food" in 

general and leaves it up to the parties to the convention to state commitments in wheat 

equivalents or in monetary terms. Canada chaired negotiations on a new treaty.
574

 

Thus, for taking action aimed at maximizing efficient delivery of food assistance, Canada is 

awarded a score of +1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Canada: +1 

Canada has complied with the Contract Design Principles of IOSCO. Canada's leading 

agricultural exchange ICE (ICE Futures Canada, the former Winnipeg Commodity Exchange) is 

primarily regulated by the Manitoba Securities Commission. Part 6 of the Commodity Futures 

Act of Manitoba,
575

 as well as ICE Rule 3.09,
576

 establish clear and robust guidelines for the 

design and review of commodity derivatives contracts. ICE maintains individual Rules specific 

to each commodity traded, outlining contract and trading specifications, deliverable grades and 

specifications. Contracts are also reviewed annually by the ICE Contracts Committee; 

correlation with the physical market is among the factors that are considered.
577

  

Canada has complied with the IOSCO Principles for Surveillance of Commodity Derivatives 

Markets. Market surveillance, including the monitoring of compliance with applicable trading 

rules and policies, is conducted by ICE Futures Canada, pursuant to The Commodity Futures Act 

of Manitoba, including in particular Section 15(2) of that Act.
578

 In addition, ICE Futures Canada 

Rule 9.09(b) provides for the creation of a Regulatory Division which is responsible for market 

surveillance. ICE Rule 8B14(d) requires participants to keep records of all trading activities. ICE 

Rule 10D permits the Exchange to conduct audits to ensure participant compliance with record 

keeping rules. ICE Rule 9.05(a)(1) requires the Special Regulatory Committee to ensure that the 

Regulation Division (responsible for surveillance) has the required resources to carry out 

surveillance and other functions.
579

 ICE Futures Canada performs day-to-day, real-time trading 

surveillance using the SMARTS market surveillance system. SMARTS provides real-time 

monitoring analysis and reporting tools. ICE Futures Canada also conducts post-trade analysis on 

a daily basis. ICE employs an in-house system to produce post-trade reports. The Canadian 
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Securities Administrator (CSA) Derivatives Committee is currently reviewing what information 

would be required to be collected from a trade repository on both a continuous and an “as 

needed” basis. The CSA Derivatives Committee is reviewing the state of OTC derivatives and 

more specific proposals related to key areas, including mandatory reporting of OTC derivatives 

and the regulation of trade repositories. 
580

 

Canada has complied with the IOSCO Principles to Address Disorderly Commodity Derivatives 

Markets. ICE Rule 12.01 requires that both speculative and hedge position limits are published 

and publicly available. ICE Rule 12.02 authorizes the Exchange to place position limits on 

speculative positions during the spot month.
581

 The Manitoba Securities Commission (MSC) has 

powers that permit: calling for additional margin, either from customers or from clearing 

members on behalf of their clients; ordering the liquidation or transfer of open positions; 

suspending or curtailing trading on the market; altering the delivery terms or conditions; 

cancelling trades.
582

 

Canada has complied with the IOSCO Principles for Enforcement and Information Sharing. 

Under ICE Rule 9.09 the regulatory division of the ICE includes investigations and market 

surveillance. The ICE has a disciplinary committee that acts as the initial body to hear 

proceedings and under ICE Rule 10H.14 these decisions can be appealed to the Commission.
583

 

The Commission, as part of the oversight process, conducts periodic on-site reviews of the 

exchange and clearing house operations. ICE is the only commodity exchange in Manitoba and 

the MSC has the authority to conduct compliance reviews as well as investigate and lay charges 

in court for violations of the Securities Act, including manipulation offences. There is no 

regulation of OTC derivatives market, and plans to introduce regulations are at an early stage. 

The Canadian Grain Commission has limited responsibility with respect to the regulation of the 

physical grain handling industry in Manitoba.
584

  

Canada has not complied with the IOSCO Principle for Enhancing Price Discovery on 

Commodity Derivatives Markets. Currently, the aggregate public reporting of positions by class 

of trader is not undertaken.
585

 

Thus, Canada takes measures falling under more than three of the groups of the principles, as 

outlined by IOSCO, and is awarded a score of +1. 

Analysts: Dr. Elena Grigorieva and Andrei Sakharov 

 

China 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 
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China: +1 

China has fully implemented measures aimed at boosting agricultural growth at home and 

promoted them in developing countries. 

On 12 January 2012, head of the State Administration of Grain (SAG), Nie Zhenbang, stated that 

China planned to significantly improve grain logistics facilities with high technology to achieve 

a modern, efficient, well-structured grain logistics system by 2015. Grain storage capacity will 

grow by 20 million tonnes before 2015 through the building of new depots in major grain 

production bases, and the country's western region. He said open-air depots will be phased out 

while most grass-roots depots will be renovated. Major inter-provincial transportation will also 

be upgraded. The administration is also planning to set up a real-time monitoring system of grain 

and an early warning system. China plans to reach a grain production capacity of more than 540 

million tonnes in the next five years.
586

 

On 1 February 2012, China's central authorities issued the first policy document for 2012, which 

highlights the role of science and technology in agriculture and states that science and 

technology are the "ultimate way" to ensure sustainable agricultural development and long-term 

sufficient supplies of farm produce.
587

 

On 5 March 2012, Chinese Premier Wen Jiabao at the fifth session of the 11th National People's 

Congress stated that China would continue its efforts to boost agricultural production by 

developing technology and investing in rural infrastructure. The central government this year 

plans to allocate CNY1.2287 trillion (USD192 billion) towards developing the agricultural 

industry, rural areas and improving farmers' livelihoods. The government will also promote 

innovations in agricultural science and technology and increase support for their research and 

development. According to the Report on Central and Local Budget for 2012, released by the 

Ministry of Finance, the Ministry will earmark CNY10.1 billion to increase funding for 

agricultural science and technology. This investment will support scientific and technological 

developments in areas including modern seed industry.
588

 

On 21 March 2012, the Ministry of Finance (MOF) said that it has earmarked CNY24.3 billion 

(USD3.86 billion) as subsidies for farmers to support upcoming spring farming work. The MOF 

has also allocated CNY107.8 billion in subsidies to help farmers buy agricultural materials such 

as equipment to plant seeds and reapers, an increase of nearly 30 percent year-on-year. The 

ministry said it has earmarked CNY67.4 billion in oil subsidies for the fishery, forestry, and 

public transport and taxi industries to minimize the impact of oil price rises on the sectors' 

earnings.
589

 

On 24 April 2012, the Chinese State Council adopted in the first reading an amendment to the 

agricultural technology promotion law, which will stipulate measures to ensure funds and human 

resources for agro-technology promotion: building a mechanism for the steady growth of funds; 

improving the funds and work facilities in grassroots departments; encouraging college graduates 

and technicians to promote agro-technologies in the grassroots; promote key agro-technologies, 

the prevention of agricultural disasters and diseases of animals and plants, the supervision of 

agricultural product quality, water resource management, agricultural information services, 
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training. In its first policy document for 2012, China's central authorities underscored the 

importance of scientific and technological innovation for sustained agricultural growth.
590

 

On 29 June 2012, a vice minister of water resources said China will invest CNY175 billion 

(USD27.5 billion) from 2011 to 2015 to ensure the quality of drinking water in rural areas. The 

investment will be supported by both central and local finance channels as well as the farmers 

who stand to benefit from the policy; 68 percent of the total investment or CNY118.8 billion will 

be provided by the central government.
591

 

On 31 August 2012, China's legislature adopted an amendment to the Law on the Popularization 

of Agricultural Technology which will grant free agro-technical popularization services. The 

amendment, to take effect on 1 January 2013, stipulates that the main principle for agro-technical 

popularization is to help the sustainable development of agriculture and the rural economy as 

well as to increase the income of farmers. All government-run agro-technical popularization 

institutions should observe their duties for public welfare by offering free agro-technical 

popularization services to agricultural workers and organizations.
592

 

On 6 September 2012, the Ministry of Finance stated that the government would spend 

CNY37.36 billion (USD5.93 billion) to improve the quality of farmland this year. The fund, 

which is a part of the country's comprehensive agricultural development plan, includes 

CNY21.92 billion from the central budget and CNY12.05 billion from local budgets. The 

government plans to improve the quality of 1.03 million hectares of medium- and low-yield land 

and build 0.89 million hectares of high-quality farmland by the end of 2012. The government 

will also support improvements for 45 water-saving projects in medium-sized irrigation districts. 

The projects would add or improve irrigation to 1.72 million hectares of land, aiming to increase 

agricultural production capacity.
593

 

On 10 October 2012, according to a statement released after an executive meeting of the State 

Council, or China's Cabinet, presided over by Premier Wen Jiabao, China will beef up its support 

for secondary vocational education by offering more students free schooling and improving the 

grant aid system. Urban students majoring in agriculture-related subjects or having financial 

difficulties and all rural students will be exempt from tuition fees at secondary vocational 

schools starting from the fall semester of 2012.
594

 

On 15 December 2011, the Ministry of Commerce of China said that China would promote and 

develop its cotton-planting operations in four African countries: Benin, Mali, Chad and Burkina 

Faso. China will provide seeds, machinery, fertilizer and other materials to help promote cotton 

planting in the African countries. Various programs will also provide training for technical and 

management personnel in both China and Africa, where companies will be encouraged to 

cooperate, innovate and improve their production capabilities in the textile industry. The cotton 

trade does much to reduce poverty in a number of African countries. 
595
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China took measures aimed at boosting agricultural growth at home and promoted them in 

developing countries. Thus, it is awarded a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

China: 0 

China has partially implemented agricultural practices which have positive environmental effects 

and promoted sustainable use of natural resources at the national level and in developing 

countries on bilateral basis. 

On 15 November 2011, water-soil conservation facilities at the Three Gorges Dam areas were 

constructed and passed the acceptance test of the Ministry of Water Resources. China has 

invested CNY904 million (USD141.9 million) in water and soil conservation efforts at the Three 

Gorges Dam areas, mainly through infrastructure building and planting, according to the 

ministry. The project has successfully brought 2,044.07 hectares of land under conservation 

control and covered 719.78 hectares of land with plants.
596

 

On 2 April 2012, Jomo Kenyatta University of Agriculture and Technology (JKUAT) hosted the 

President of the Chinese Academy of Sciences, Professor ChunLi Bai. This visit accelerated the 

establishment of a multimillion shillings Botanical Garden and the Sino-African Biodiversity 

Research Center at JKUAT to foster plant biodiversity conservation research in African 

countries.
 
The project, which is estimated at KES1 billion (USD11 million), will tackle a number 

of research problems with some projected to provide new plants of economic importance to 

society. Such plants include those with medicinal and ornamental value, trees for reforestation, 

and plants for industry, fruits, and cash crops among others. The Chinese government promised 

to provide 80 percent of the total budget.
597

 

China has partially implemented agricultural practices which have positive environmental effects 

and promoted sustainable use of natural resources at the national level and in developing 

countries on bilateral basis. Thus, it is awarded a score of 0. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

China: 0 

China does not have a transparent national system of collection and dissemination of agricultural 

data and no measures aimed at its improvement has been registered. China participates in the 

work of AMIS. 

On 9 February 2012, the Agricultural Information Institute of Chinese Academy of Agricultural 

Sciences presented a report called “China Agricultural Supply and Demand Estimates” at the 

First meeting of the Global Food Market Information Group in Rome.
598

 

China does not have a transparent national system of collection and dissemination of agricultural 

data, and does nothing to improve it, but participates in the work of AMIS. Thus, it is awarded a 

score of 0. 
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3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

China: 0 

China has partially complied with the commitment to remove existing humanitarian food export 

restrictions and not to impose new ones. 

China had imposed some restrictions on humanitarian food exports before the Seoul Summit. 

Among them were removing the VAT rebates on exports of wheat, maize, rice, corn, soybean,
599

 

vegetables oils
600

 and maize flour
601

 as well as applying global export quotas to flours of some 

grain products.
602

 

No facts of these restrictions’ elimination during the compliance period have been found. 

No facts of China imposing new restrictions or taxes for food purchased by the WFP have been 

found during the compliance period. 

China failed to remove humanitarian food export restrictions imposed before the Cannes 

Summit, but has refrained from imposing new ones during the compliance period. That is why it 

has been given a score of 0. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

China: 0 

China has partially complied with the commitment to maximize efficient delivery of food 

assistance on a multilateral basis. 

China provided a contribution in the amount of USD500,000 towards humanitarian air services 

to help with restoration efforts in Haiti after the earthquake. The services include air 

transportation of humanitarian personnel, food, medicines and other relief items to the areas 

rendered inaccessible by surface transport.
603

 

China took actions aimed at maximizing efficient delivery of food assistance multilaterally. It 

did not take any actions on a bilateral basis. That is why it has been given a score of 0. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 
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FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

China: 0 

China has partially complied with the commitment to take actions aimed at improving the 

functioning of commodities’ derivatives markets. 

The China Security Regulatory Commission (the CSRC) can impose administrative penalties on 

violations of regulations. Also China stated that under the Regulation for Information Disclosure, 

the CSRC can decline to respond to any request for regulatory information that may harm futures 

market operations, legitimate interests of investors, national security, public security, economic 

security, or social stability. It complies with the “Principles for Enforcement and Information 

Sharing.”
604

 

China futures exchanges publish their members’ open interests and trading volumes, and the 

CSRC considers the feasibility of introducing Commodity Futures Trading Commission reports. 

That complies with the “Principle for Enhancing Price Discovery on Commodity Derivatives 

Markets.”
605

  

China has taken measures within two of the groups of principles aimed at compliance of its 

commodity derivatives markets with the principles outlined by IOSCO. Thus, it has been given a 

score of 0. 

Analyst: Svetlana Nikitina 

 

France 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

France: +1 

France has fully complied with the commitment on boosting agricultural growth. 

The French agricultural industry has considerable strengths: it is comprised of 490,000 farms in 

France and 40,500 farms overseas, occupying more than half of the national territory. There are 

also 10,000 food companies, 90% of which are small and medium enterprises (SMEs), 

employing 400,000 people. In 2011, the agricultural and food sector generated a trade surplus of 

EUR11.4 billion: “this is an asset in the context of foreign trade deterioration.”
606

 

On 3 July 2012, French Prime Minister Jean-Marc Ayrault announced that a “framework law” 

for developing “diversified, sustainable and efficient” agriculture would be adopted. The goals of 

a new French agricultural policy will be to increase the quality of food products and to focus on 
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more environmentally friendly production methods. These goals will be pursued within the 

framework of the EU common agricultural policy.
607

 

On 10 October 2012, French Minister of Agriculture Stéphane Le Foll announced that the budget 

of the Fund for Information and Communication for Installations in Agriculture (FICIA) will be 

maintained at the level of EUR11.5 million (almost USD15 million), despite intentions to change 

its budget. The Minister said that the Fund’s objective will be 6,000 installations (equipment) in 

2013, against 5,000 in previous years.
608

 

France has supported agricultural growth in developing countries. 

In 2011, a project supporting the National Beekeeping Promotion Program in Afghanistan was 

carried out, with a EUR3 million (USD3.9 million) grant from the AFD approved in 2010. The 

project was aimed at contributing to “food security and increasing incomes in rural areas” with 

the activities based on four components: “training and information for public and private players; 

input supplies; developing products and the role of hives; professionally structuring the 

industry.”
609

 

On 7 July 2011, the French Development Agency approved several grants for development 

projects, including in the field of agriculture, in developing countries, including: EUR5 million 

(USD6.4 million) to the Republic of Chad for sustainable irrigation; EUR3 million (USD3.84 

million) to the Republic of Guinea to support the development of rice-fish farming over five 

years; EUR9 million (USD11.5 million) to the Republic of Madagascar to improve a sanitation 

system in Antananarivo; and EUR4.2 million (USD5.4 million) to the Republic of the Comoros 

to build sustainable water supply facilities for the community.610 

On 15 December 2011, the French Development Agency signed a EUR150,000 (USD195,000) 

agreement with the United Nations Industrial Development Organization (UNIDO) to finance 

activities under the African Agribusiness and Agro-industry Development Initiative (ID3A). The 

ID3A program was launched in August 2010 and aims to support the development of agricultural 

and food sectors “as a mechanism for wealth creation and food security in rural Africa.”611 

France has taken measures to boost agricultural growth at home and in developing countries 

bilaterally and multilaterally. Thus, it has been awarded a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

France: +1 

France has fully complied with the commitment on sustainable agricultural systems. 

On 13 September 2012, French Minister of Agriculture Stéphane Le Foll said that the Ministry 

was developing new models of agricultural production, which combine “economy and ecology,” 

and “level of production and biodiversity.” The Minister said that “the economic performance in 

agriculture must be coupled with environmental performance.” New models can limit energy 
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consumption and pesticide use.
612

 He charged Vice-President of the General Council of Food, 

Agriculture and Rural Spaces (CGAAER) Bertrand Hervieu and former CEO of the National 

Institute of Agronomic Research (INRA) Marion Guillou with preparing a report on best 

practices and initiatives existing in this field and identifying possible directions for changing 

practices in legislation. The findings will be used in preparing a new framework law on 

agriculture, food and forestry in late 2013.
613

 

On 20 September 2012, an internet platform to identify and disseminate new models of 

agricultural production was launched on the French Agriculture Ministry’s website. The ideas of 

producers and other stakeholders are collected in the areas of water reserves, soil potential, 

biodiversity, and energy challenges.
614

 

In 2010 and 2011, France implemented a project to support olive oil production in Palestine with 

a EUR1.25 million (USD1.63 million) grant allocated to the Palestinian Trade Center 

(PALTRADE).
615

 The activities included strengthening the capacity to produce high quality 

olive oil, which meets international food safety standards. 

France has supported crop diversification in Senegal through taking advantage of the agricultural 

potential of the Senegal River valley. The project implementation allowed for the diversification 

of locally produced food products from rice to tomatoes, onions, sweet potatoes and horticultural 

crops for export. The AFD supported rational management of water resources, land tenure 

security and coherent infrastructure maintenance.
616

 

On 20 April 2012, AFD and the International Fund for Agricultural Development (IFAD) signed 

a financing agreement of EUR0.5 million (USD0.65 million) to support the development of 

index-based agricultural insurance in West Africa. Agricultural insurance helps secure the 

incomes of small farmers and thus contributes to ensuring food security. Compensation is 

calculated on the basis of an index taking into account the impact of weather on yields (e.g. 

rainfall), and therefore income, without a lengthy and costly process of recognizing losses 

“parcel by parcel.” The project also includes the establishment of a mechanism for the 

monitoring and management of climate risks.
617

 

France has taken actions to promote sustainable agricultural practices at home and supported 

their implementation in developing countries through bilateral and multilateral mechanism. 

Thus, it has been awarded a score of +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

France: +1 

France has fully complied with the commitment on improving national systems of collection and 

dissemination of agricultural data and disclosing this data. 
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The French Ministry of Agriculture has a special statistical service, which aims to provide 

essential statistical information on French agricultural industry. Every ten years the agricultural 

census is held. It gives “a complete picture of French agriculture and farmers.” The last one was 

conducted in 2010 and new themes such as agri-environmental issues were included in the 

questionnaire. The census results have been published from late 2011 and throughout 2012. The 

Ministry also regularly collects information on agricultural goods and food production.
618

 

The creation of AMIS was initiated and promoted by France in the framework of its 2011 G20 

Presidency. The French Presidency convened the Ministers of Agriculture of the G20 member 

countries for the first time in the history of the institution, in June 2011 in Paris. The ministers 

decided to create several new multilateral mechanisms, including AMIS.
619

 France was the first 

chair of AMIS from its creation to 2 October 2012.
620

 

The data on French agricultural production is available in the AMIS database.
621

 French 

representatives participated in all meetings of AMIS governance and expert bodies from the 

AMIS inception meeting on 15-16 September 2011
622

 to the second meeting of the Global Food 

Market Information Group on 2 -4 October 2012.
623

 

France has taken measures to improve its national system of collection and dissemination of 

agricultural data and actively participated in the work of AMIS. Thus, it has been awarded a 

score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

France: +1 

France has fully complied with the commitment on removing food export restrictions. 

According to the Camp David Accountability Report, published in May 2012, France is among 

the countries that have removed or never introduced export restrictions and extraordinary taxes 

for food purchased for humanitarian purposes.
624

 No facts that France imposed such restrictions 

after May 2012 have been found. 

France has not imposed any food export restrictions and taxes for food purchased for non-

commercial humanitarian purposes either before the Seoul G20 Summit or over the compliance 

period. Thus, France has been awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

France: +1 
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France has fully complied with the commitment on maximizing efficient delivery of food 

assistance. 

On 2 August 2011, the crisis unit of the French Ministry of Foreign and European Affairs met 

with 19 NGOs working in emergency humanitarian assistance, the French Red Cross and 

International Committee of the Red Cross, several representatives of UN humanitarian agencies, 

four local government associations and two corporate foundations to “define together the 

projects to put in place on an emergency basis.” The meeting was aimed at increasing the 

effectiveness of French humanitarian aid allocations to the Horn of Africa, which French 

President Sarkozy decided to triple on 1 August 2011. Part of this aid was divided among 

international organizations and NGOs working “on the ground.” On 4 August 2011, the 

Ministry’s crisis unit held a humanitarian aid fundraising meeting with business 

representatives.
625

 

On 5 January 2012, the French Ministry of Foreign and European Affairs and World Food 

Program (WFP) signed a partnership agreement to join a network aimed at boosting global 

emergency preparedness with UN Humanitarian Response Depots (UNHRD). The WFP agreed 

to purchase, store and deploy emergency humanitarian supplies at the request of and on behalf of 

the Crisis Center of the French Ministry of Foreign and European Affairs.
626

 The WFP 

representatives noted that France “marks a new stage in its operational cooperation with WFP in 

the framework of the UNHRD, increasing its capacity for rapid response.”
627

 

On 13 September 2012, the French Government adopted an action plan that is aimed at tackling 

rising grain prices. The plan includes measures to improve Food and Agricultural Organization 

initiatives to enhance the storage of food reserves for emergency situations.
628

 

France has taken actions to maximize efficient delivery of food assistance both bilaterally and 

multilaterally. Thus, it has been awarded a score of +1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

France: +1 

France has fully complied with the commitment on commodity financial markets regulation. 

On 12 July 2011, the French Competition Authority adopted regulations on rules for negotiating 

contracts in the food sector in the context of volatile commodity prices. It sets rules for, inter 

alia, adding price revision clauses in commercial contracts. It also defines the principles of 

making choices between spot, firm and indexed prices and regulates several aspects of 

information exchange on the agricultural market.
629

 Thus, it falls under three groups of principles 
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(Contract Design Principles; Principles for Enforcement and Information Sharing; Principles for 

Enhancing Price Discovery on Commodity Derivatives Markets). 

On 13 September 2012, the French Government adopted an action plan prepared by the Ministry 

of Agriculture, Food and Forestry, aimed at tackling rising grain prices. The plan includes 

immediate measures to help overcome the current situation and more structural measures, which 

aim to curb price volatility in agricultural markets and mitigate the effects in the future.
630

 It 

includes measures to strengthen the supervision of financial markets in European Union 

legislation, taking into account the specific character of agricultural raw materials. It is noted that 

agricultural commodity futures must be guarded to “prevent the misuse of these markets that 

amplify volatility.” French authorities will introduce changes to the EU legislation to increase 

the transparency of transactions and operators, improve the organization of markets, and ensure 

strict supervision of automated high-frequency positions for all financial tools and operators 

concerned. France will also require “greater consideration of specific agricultural commodities 

by the European Securities and Markets Authority.” These actions are in line with the IOSCO 

Principles of Surveillance and Information Sharing for Commodity Derivatives Markets. 

France has taken actions within at least four groups of principles, as outlined by IOSCO. Thus, it 

has been awarded a score of +1. 

Analysts: Vitaly Nagornov & Lyudmila Tarasenko 

 

Germany 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Germany: +1 

The German Federal Ministry of Food, Agriculture and Consumer Protection (BMELV) has the 

mission of keeping German agricultural sector strong and competitive. The FY2012 BMELV 

budget was EUR5.28 billion; in FY2011 the budget was EUR5.492 billion.
631

 In 2011 and 2012, 

rural social policy, improvements to the structure of the agricultural sector and increased 

competitiveness of agricultural firms were among the priorities of the Ministry. Especially 

important has been agricultural research & development. In this area, the BMELV has been 

spending about EUR400 million per year.
632

 
633

  

Germany has also acted to boost agricultural growth in developing countries. 

Germany has contributed to enhancing the resilience of Ethiopian agriculture, including by 

helping with new plant varieties and improved seed.
634

 It also continued to support the Ethio-

German Agricultural Training Center.
635

 On 10 May 2012, the Ethiopian Agricultural 
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Transformation Agency (ATA) and the GFA Consulting Group GmbH (GFA) on behalf of the 

German Federal Ministry of Food, Agriculture and Consumer Protection signed a joint 

declaration to collaborate on transforming Ethiopian agriculture. Germany agreed to provide 

ATA with expertise on framework conditions, and administrative and technical issues in 

agricultural production.
636

 

On 25 January 2011, the Federal Ministry of Food, Agriculture and Consumer Protection 

(BMELV) started a new cooperation project, which trains teachers and graduates in the 

agricultural and food industries of Eastern Europe.
637

 

On 28 June 2011, Dr. Gerd Müller, Parliamentary State Secretary to the Federal Minister of 

Agriculture, and Mr. Changfu Han, Chinese Minister of Agriculture, adopted the establishment 

of a German-Chinese Centre for Innovative Technologies in Animal Breeding.
638

 

In August 2011, on behalf of the German Federal Ministry for Economic Cooperation and 

Development (BMZ), KfW Entwicklungsbank established the Africa Agriculture and Trade 

Investment Fund (AATIF), together with Deutsche Bank, to provide loans, guarantees, etc. to 

experienced private sector enterprises and farmers located in Africa.
639

 

On 27 August 2012, Germany, Brazil and Argentina decided to make a joint contribution 

towards ensuring global food security. The three countries planned to intensify scientific 

cooperation and to establish a German agricultural research office at the Brazilian Enterprise for 

Agricultural Research Embrapa.
640

 

In September 2012, the German Federal Ministry of Food, Agriculture and Consumer Protection 

(BMELV) in cooperation with the UN Food and Agriculture Organisation (FAO) launched the 

three-year project "Mainstreaming food and nutrition security and the right to food into the 

Smallholder Commercialization Programme." This project entails a BMELV investment of 

EUR1.8 million and aims to implement measures for smallholders.
641

 

Germany has implemented measures aimed at boosting agricultural growth in developing 

countries and domestically. Therefore, it is awarded a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Germany: +1 
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Germany has taken action to promote the sustainable use of natural resources at the national 

level. On 6 July 2011, the German Federal Government included the establishment of a forest 

climate fund in the draft Federal Budget for 2012. The fund, which would allocate EUR35 

million per year, is to be set up by 1 January 2013. It would help to restore balanced landscape 

water resources, to better adjust to climate change, to maintain and secure forest mires, to 

establish new carbon-rich riparian and moist forests, etc.
 642

 

On 24 April 2012, at the EU ministers’ consultations on the future of the Common Agricultural 

Policy (CAP) from 2013, German Federal Minister of Agriculture Ilse Aigner supported further 

strengthening the environmental contribution of agriculture and considerably simplifying the 

administrative rules. This would increase public annual funding for environmental measures in 

German agriculture from EUR500 million (USD 648 million) to EUR1 billion (USD1.29 billion) 

from 2014.
643

 

Germany also has in place agricultural practices which have positive environmental effects in 

developing countries. It has promoted sustainable use of natural resources in developing 

countries bilaterally and through international organizations, such as the FAO. On 20 January 

2012, during the Global Forum for Food and Agriculture (GFFA), Dr. Gerd Müller, 

Parliamentary State Secretary to the Federal Minister of Agriculture, called for responsibility 

through cooperation and transferring modernizing production methods. According to Dr. Gerd 

Müller, some key elements for meeting this aim comprise the projects carried out by the Federal 

Ministry of Food, Agriculture and Consumer Protection (BMELV). The BMELV’s cooperation 

program has the objective of helping to set up a modern, sustainable and resource-conserving 

agricultural sector in partner countries, such as China, Ethiopia, etc.
 644

 

In May 2012, Federal Minister of Agriculture Ilse Aigner welcomed the adoption of the 

Voluntary Guidelines on Responsible Governance of Tenure of Land, Forests and Fisheries, 

which are the first instrument under global international law that regulate secure and fair access 

to natural resources. Aigner also said that her ministry would support the implementation of the 

Voluntary Guidelines to specific projects and funds.
645

 

In June 2012, the German Federal Ministry of Agriculture and the Federal Ministry of 

Development cooperated with the private sector and civil society to hold the Sustainable Cocoa 

Forum. The aim was to help producer countries make their cocoa production sustainable.
646

 

On 29 June 2012, Federal Minister of Agriculture Ilse Aigner reinforced a commitment to 

protect crop biological diversity. Over the next three years, the German Federal Ministry of 

Agriculture will provide around EUR650,000 to project work conducted by the Global Crop 
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Diversity Trust (GCDT).
647

 The GCDT is an independent international organization which takes 

measures to ensure the conservation and availability of crop diversity. 

On 22 October 2012, Germany and Russia agreed to deepen cooperation in developing new seed 

varieties, corresponding framework conditions for the protection of intellectual property and the 

testing and licensing of seed varieties.
648

 

Germany has implemented measures with positive environmental effects, promoted sustainable 

use of natural resources at the national level and in developing countries bilaterally and through 

international institutions, so it is awarded a score of +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Germany: +1 

Germany has participated in AMIS.
649

 In November 2011, Federal Minister of Agriculture Ilse 

Aigner supported the establishment of an Agricultural Market Information System (AMIS).
650

 

The German Federal Ministry of Agriculture supports all efforts for more transparency in 

agricultural markets in order to curb extreme price fluctuations and their consequences for the 

supply of food.
651

 

At the national level, the Federal Statistical Office of Germany is responsible for collecting, 

processing and disseminating statistical information including agricultural data. Every 10 years, 

a census of agriculture is conducted, which provides comprehensive and up-to date information 

on the situation in agriculture at the administrative, municipal, regional and national levels.
652

  

Germany has cooperated in the AMIS initiative and has a functioning national system of 

collection and dissemination of agricultural data. Therefore, it is awarded a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Germany: +1 

As an EU member, German export control is subject to Commission Regulation (EC) No 

376/2008 of 23 April 2008, which lays down common detailed rules for the application of the 

system of export licenses and advance fixing certificates for agricultural products.
653

 According 
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to this document, members are authorized not to require an export license or licenses for 

products and/or goods consigned by private individuals or groups of private individuals for the 

free distribution for humanitarian aid purposes in third countries.
654

 

According to the current official export list of goods subjected to export prohibitions or 

restrictions by the German Federal Office of Economics and Export Control (BAFA)
655

 and the 

Federal Office for Agriculture Goods,
656

 there are no restrictions imposed on humanitarian food 

purchased by the WFP. 

No information indicating the imposition of new food export restriction measures by Germany in 

this compliance cycle has been found. 

Thus Germany had not imposed any export restrictions and extraordinary taxes on food 

purchased by the WFP before the monitoring period and did not impose them during the period 

under review. Therefore, it is awarded a of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Germany: +1 

Germany’s aid is not transparent. On 1 October, the global campaign for aid transparency, 

“Publish What You Fund,” criticized Germany for not publishing detailed financial data on its 

aid. Germany is a founding signatory to International Aid Transparency Initiative (IATI) but it 

has not yet produced an implementation schedule. It intends to draft this document by 31 

December 2012.
657

 

On 17 December 2010, Germany committed USD6 million for food and nutrition security, 

sustainable livelihoods and climate-smart agriculture in agreements signed with the FAO. Over 

USD2 million would be spent on a three-year project to evaluate and document the effectiveness 

of existing complementary feeding practices in order to inform nutrition policy and program 

design in developing countries.
658

 

Several major European donors including Germany have been criticized for a lack of food aid 

policy coordination, which causes gaps and overlaps in the area of food security.
659

 In October 

2011, Germany established a new task force on food security, which would pool all tasks 

concerning rural development and food security, to ensure that all affected German ministries are 

working in the same direction and coordinate Germany, other donors and international 

organizations in their activities.
660

 This may be regarded both as bilateral and multilateral action 

aimed at maximizing efficient delivery of food assistance. 
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In 2011, Germany increased its aid budget by 5.9% to EUR10.452 billion compared to 2010. In 

absolute numbers Germany is the largest EU donor. However, according to the pan-European 

project of development NGOs, AidWatch, food security lacked sufficient financial resources 

while the main priorities of German development policies continued to be democracy and public 

administration, energy and the environment. The top recipient countries in 2011 were 

Afghanistan, Vietnam, Peru, Brazil and Serbia.
 661

 

Thus, Germany has taken actions aimed at maximizing efficient delivery of food assistance on 

both bilateral and multilateral levels, and is awarded a score of +1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Germany: +1 

In EU member countries, including Germany, derivatives are regulated at the EU level. There 

has always been a lack of reliable information on derivatives, i.e. prices, firms who were entering 

deals, underlying assets, amounts of deals, etc. The market has been nontransparent, and risks 

have been insufficiently mitigated. 

On 9 February 2012, the EU agreed on new European rules to regulate Financial Derivatives 

(EMIR). The new regulation ensures mandatory CCP-clearing (central counterparties clearing) 

for standard contracts and risk mitigation rules for non-standardized contracts (e.g. collateral). It 

also introduces organizational, conduct of business and prudential standards for CCPs. 

Information on all European derivative transactions must be reported to trade repositories and be 

accessible to supervisory authorities, including the European Securities and Markets Authority 

(ESMA), and to all market participants (for all participants – in form of aggregate positions by 

class of derivatives). 
662

 On 4 July 2012, EMIR was adopted, and on 16 August 2012 it entered 

into force.
663

 These rules are similar to Dodd-Frank Act in the US 

The new rules conform to the IOSCO contract design principles, principles for surveillance of 

commodity derivatives markets, principles for enforcement and information sharing and 

principles for enhancing price discovery on commodity derivatives markets. 

Germany has supported this reform. In April 2012, the head of the German Federal Financial 

Supervisory Authority (BaFin), Elke König, said that international regulation of derivatives 

trading is urgently needed.
664

 In October 2012, German Chancellor Angela Merkel criticized the 

world’s top economies for slow progress in implementing new, tight financial regulation rules.
665

 

Germany has also expressed its concern over fluctuations in commodity markets. In January 

2011, the German government raised the issue of food speculation at the Global Forum for Food 

and Agriculture. The German government supported the G20’s intention to prioritize the 

establishment of internationally binding and harmonized general conditions in 2011 and 2012. 
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The German government supported the G20 initiative to regulate the trading of global 

commodity futures more strictly and curb any excessive price fluctuations on commodity 

markets that are not backed by fundamental market developments.
666

 

On 11 April 2012, Minister Counsellor Silberberg said that “since markets for agricultural 

commodities and their derivatives are becoming increasingly international, it would be desirable 

to establish internationally binding and harmonised general conditions.”
667

 

On 13 April 2011, German Federal Agriculture Minister Ilse Aigner said G20 countries should 

join forces to combat the abuse and manipulation of prices. According to the Minister, “the 

challenge is to limit capital market-driven speculation whilst at the same time maintaining the 

stabilizing effects of commodity futures exchange.” “More transparency is an absolute priority 

here,” said Aigner.
668

 

Taking into account all of these facts, Germany is awarded a score of +1. 

Analyst: Tatiana Lanshina 

 

India 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

India: 0 

India has complied with its commitment to implementing a broad scope of actions to boost 

agricultural growth. 

During the period under consideration, the Government of India has carried out several schemes 

to increase the production and productivity of agriculture. The National Food Security Mission 

(NFSM) aims at achieving an additional production of 10, 8, and 2 million tonnes of rice, wheat 

and pulses, respectively, by the end of 2011-12. The Mission is being implemented in 480 

districts in eighteen states: 142 districts in 15 states for rice; 142 districts in 9 states for wheat; 

468 districts in 16 states for pulses. The Mission interventions consist of a judicious mix of 

proven technological components covering seeds of improved varieties, soil ameliorants, plant 

nutrients, farm machines and plant protection measures, all of which are promoted through 

financial assistance to farmers coupled with capacity building and the use of innovative 

extension techniques such as Farmers’ Field School and Field Demonstrations. 
669

 

Part of the 11th Five Year Plan (2007–11) by the Government of India is the Rashtriya Krishi 

Vikas Yojana (RKVY) (National Agriculture Development Scheme), a State Plan Scheme that 

seeks to provide the States and Territories of India with the autonomy to draw up plans for 

increased public investment in agriculture and allied sectors, taking agro climatic conditions, 

natural resource issues and technology into account. It also seeks to more fully integrate 

                                                 
666

 General Assembly: Minister Counsellor Silberberg on "Price Volatility in Food and Related Financial 

Commodity Markets", The Permanent Mission of Germany to the United Nations New York, 11 April 2012. Date of 

Access: 7 November 2012. http://www.new-york-un.diplo.de/Vertretung/newyorkvn/en/__pr/speeches-

statements/2012/20120411-silberberg-on-price-volatility.html. 
667

 General Assembly: Minister Counsellor Silberberg on "Price Volatility in Food and Related Financial 

Commodity Markets", The Permanent Mission of Germany to the United Nations New York, 11 April 2012. Date of 

Access: 14 October 2012. http://www.new-york-un.diplo.de/Vertretung/newyorkvn/en/__pr/speeches-

statements/2012/20120411-silberberg-on-price-volatility.html. 
668

 Aigner: For the human right to food – against the abuse and manipulation of prices, Federal Office for 

Agriculture and Food 13 April 2012. Date of access: 14 October 2012. 

http://www.bmelv.de/SharedDocs/Pressemitteilungen/EN/2011/082-AI-transparency-agricultural-markets.html. 
669

 National Food Security Mission. Date of Access: 29 October 2012. http://www.nfsm.gov.in/. 

http://en.wikipedia.org/wiki/Government_of_India
http://en.wikipedia.org/wiki/States_and_Territories_of_India
http://www.new-york-un.diplo.de/Vertretung/newyorkvn/en/__pr/speeches-statements/2012/20120411-silberberg-on-price-volatility.html
http://www.new-york-un.diplo.de/Vertretung/newyorkvn/en/__pr/speeches-statements/2012/20120411-silberberg-on-price-volatility.html
http://www.new-york-un.diplo.de/Vertretung/newyorkvn/en/__pr/speeches-statements/2012/20120411-silberberg-on-price-volatility.html
http://www.new-york-un.diplo.de/Vertretung/newyorkvn/en/__pr/speeches-statements/2012/20120411-silberberg-on-price-volatility.html
http://www.bmelv.de/SharedDocs/Pressemitteilungen/EN/2011/082-AI-transparency-agricultural-markets.html
http://www.nfsm.gov.in/


156 

 

livestock, poultry and fisheries while allowing for increased flexibility and autonomy in the 

planning and execution of schemes.
670

 States have taken up over 4000 projects under the RKVY 

all across agriculture and allied sectors that include: crops, horticulture, organic farming, farm 

mechanization, micro and minor irrigation, watershed development, agriculture marketing and 

storage, seed farms, soil and fertilizer testing laboratories, animal husbandry, dairy development, 

fisheries, extension and agricultural research, etc. Critical infrastructure such as State Seed 

Farms and Soil and Fertilizer testing laboratories, starved over the years due to a paucity of 

funds, got a much needed dose of assistance across the states.
671

 

The RKVY has enabled the launch of new schemes and programs that keep the states’ flexibility 

and authority intact. On 28 February 2011, Indian Finance Minister Pranab Mukherjee, in the 

Budget 2011-12 Speech, announced five new special initiatives as part of the RKVY, with the 

continued sub-scheme Bridging Green Revolution for Eastern India and a modified 60,000 

villages integrated development scheme limited to pulses.
672

 Additionally, the Rainfed Area 

Development Program and Saffron Mission are being implemented during 2011-12 as part of the 

RKVY. Several new sub-schemes taken up during 2011-12 include the Vegetable Initiative for 

Urban Clusters, the Initiative for Nutritional Security through Intensive Millets Promotion, the 

National Mission for Protein Supplements and the Accelerated Fodder Development Program.
673

  

For the stimulation of the rural economy, the highest priority of the Government has been 

building rural infrastructure in order to facilitate better connectivity with urban areas and to 

provide basic amenities in rural areas.
674

 A large part of this rural investment is to be undertaken 

within the program Bharat Nirman, focusing on the expansion of irrigation areas, improved 

water management, support for rural roads, housing, electrification, telecommunication, research 

and the diversification of economic activities.
675

 

The Indian Council of Agricultural Research (ICAR) of the Ministry of Agriculture, through its 

network of 97 institutions spread across India and 53 State Agricultural Universities (SAUs) 

under the National Agricultural Research System (NARS), are the main public sector agricultural 

R&D organizations in India. 
676

 The ICAR through Krishi Vigyan Kendra (Farm Science 

Centres) assesses, refines and demonstrates new technologies and products. The Scheme is 

currently in operation in 603 districts in 28 States and 3 Union Territories. The scheme, 

essentially, focuses on institutionalizing key agricultural technological interventions to enable 

breakthroughs in agriculture production and profitability in rural communities.
677

 

In October 2011, the Government of India has approved a proposal for the International Maize 

and Wheat Improvement Centre (CIMMYT) to establish an international institute, namely, the 

Borlaug Institute of South Asia (BISA) in India, with centres at Ludhiana in Punjab, Pusa in 

Bihar and Jabalpur in Madhya Pradesh. This will be an international institution expected to carry 

out cutting-edge research that meets global standards. The establishment of the BISA will enable 

India to harness the best of international science to enhance productivity in wheat and maize 

production. India would be able to rapidly absorb the research output of the BISA, thus 

benefiting farmers in the country. This major, international R&D institution will make India an 
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even bigger centre for agricultural research and this, in turn, will attract further research & 

development investment in the country.
678

 

Thus, taking into consideration that India implements measures aimed at boosting agricultural 

growth at home, India’s compliance is assessed as a score of 0. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

India: 0 

India has complied with its commitment to promote sustainable agricultural practices. 

In February 2011, ICAR launched a new scheme, namely, the National Initiative on Climate 

Resilient Agriculture (NICRA), to assess the impact of climate change on agriculture and its 

allied sectors in the country and to evolve cost effective adaptation and mitigation strategies. The 

components of the scheme include: strategic research on natural resources, major food crops, 

livestock, marine and freshwater fisheries for adaptation and mitigation; demonstration of 

available climate resilient practices for farmers’ fields; strengthening of research infrastructure 

and capacity building for climate change research; and sponsored research. The demonstration of 

climate resilient technologies, which deal with the experience of droughts, floods, and heat faced 

by farmers’ fields, has been initiated from 2011 onward. This has occurred in more than one 

hundred vulnerable districts of the country through the Krishi Vigyan Kendra (KVKs) and All 

India Coordinated Research Projects (AICRPs) on Dryland Agriculture and Agro-

meteorology.
679

 

The initiatives of the 12th Five Year Plan of the Government of India (2012-17) include the 

demonstration of integrated farming systems, including the Mission-mode Programme, and three 

research platforms: the National Initiative on Climate Resilient Agriculture, the National 

Initiative on Conservation Agriculture and the National Initiative on Solid Waste (agro-waste, 

municipal) Management.
680

 

On 9 February 2012, the Department of Science and Technology (DST-Climate Change 

Program), the Ministry of Science and Technology, the Government of India and the 

International Crops Research Institute for the Semi-Arid Tropics (ICRISAT) of CGIAR launched 

the Center of Excellence on Climate Change Research for Plant Protection (CoE-CCRPP) at the 

ICRISAT Headquarters near Hyderabad. The project, funded by the DST-Climate Change 

Program, is for a three-year period with the overall goal of establishing facilities and providing 

opportunities for ICRISAT and partner institutes to conduct research-for-development initiatives 

on climate change and its impact on diseases and insect-pests of legumes in the semi-arid 

tropics.
681

 

The Department of Agriculture & Cooperation has introduced a new scheme called the “National 

Project on Management of Soil Health & Fertility” (NPMSH&F). Its purpose is to promote soil 

testing, along with the balanced and judicious use of chemical fertilizers in conjunction with 

organic manures like Farm Yard Manure (FYM), vermi compost and green manure, in order to 

maintain soil health and fertility. It also provides for the preparation of Geo-Referenced Soil 

Fertility Maps, including the interlinking of soil fertility status with Soil Test Crop Response 
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data to generate site-specific recommendations in 19 major States.
682

 So far, 1049 soil testing 

laboratories have been set up in the country. About 4885.25 lakh (1 lakh=100000) soil health 

cards have been distributed to farmers up until March 2012. 
683

  

Thus, taking into consideration that India has in place and promotes agricultural practices which 

have positive environmental effects and promotes sustainable use of natural resources at a 

national level, India’s compliance is assessed as a score of 0. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

India: +1 

India has fully complied with its commitment to taking part in the AMIS initiative. 

The system of generating annual estimates of the area, yield and production of crops in India is 

more than a century old. The Directorate of Economics and Statistics (DES) releases estimates of 

the area, production and yield of 51 principal crops, comprised of food grains, oilseeds, 

sugarcane, fibers and important commercial and horticulture crops. These crops, together, 

account for nearly 87% of agriculture output. The Directorate of Economics and Statistics 

(DES), and the Ministry of Agriculture put out four advance estimates and one final estimate at 

the national level: Advance Estimates (27 crops) (Quarterly); Final Estimates (44 crops) (Six 

months after the end of the agricultural year). DES validates the above data at the national level 

with input from: the Space Applications Center, the Institute of Economic Growth, Weekly Crop 

Weather-Watch Group meetings, the results of Crop Cutting Experiments received for selected 

crops, trends in the area, production and yield of different crops during the last 5 years, and 

trends in the procurement and prices of respective commodities.
684

  

The main sources of statistics are located at web-portals: www.agmarknet.nic.in and 

www.dacnet.nic.in. The publications include the Agricultural Situation in India (Monthly), the 

Bulletin on Prices (Weekly), Agricultural Marketing (Quarterly), the Bulletin on Food Statistics 

(Biannual), Indian Agriculture in Brief (Biannual), Economic Survey (Annual), and Commodity 

Survey Reports (Occasional). 

In June 2012, the Quarterly Report on Agricultural Outlook was issued. This report was the first 

in a series launched under a project commissioned by the National Food Security Mission to 

NCAER (National Council of Applied Economic Research). The report examines production, 

demand and prices for major food commodities, and covers both global and domestic conditions 

using information from a variety of sources. 
685

 

On 28 December 2011, during the 2
nd

 Monthly Briefing for the project “Outlook and Situation 

Analysis for Food Security,” the Ministry of Agriculture organized a Video Conference ting with 

an FAO Team regarding their Periodical Publication “Food Outlook.” India’s participation in 

AMIS was also discussed.
686
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A representative of India participates in the Global Food Market Information Group within 

AMIS. In February 2012, the first meeting of the Group was held to establish the bases for an 

agreed methodology. Indian data are presented in the AMIS framework.
687

 

Thus, taking into consideration that India acts to improve its national system of collection and 

dissemination of agricultural data and participates in the work of AMIS, India’s compliance is 

assessed as +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

India: +1 

India has fully complied with the commitment not to impose food export restrictions or 

extraordinary taxes for food purchased for non-commercial humanitarian purposes by the World 

Food Program and not to impose them in the future. 

On 9 September 2011, the export ban on wheat and non-Basmati rice (imposed in October 2007) 

was lifted.
688

 

No facts proving the imposition of new export restrictions during the compliance period have 

been found. 

On 21 July 2012, the government said there was no need to ban exports of rice and wheat 

because of poor rains, as the country had sufficient stock. "I don't think there is any reason to be 

concerned. As of now, there is no problem about availability of foodgrains and I do not think, we 

need to put our export commitment on hold," Agriculture Secretary Ashish Bahuguna told 

reporters. He said "if India wants to be a stable player in the international market, we must 

continue with exports."
689

 

India has removed export restrictions earlier imposed on purchased food. No facts proving the 

imposition of new export restrictions during the compliance period have been found. Thus, India 

has been awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

India: 0 

India has partially complied with the commitment to maximize efficient delivery of food 

assistance and strengthen supply chains against price and supply shocks. 

In 2011, India made food aid deliveries of 373 mt (in grain equivalent) in Afghanistan and the 

Democratic People's Republic of Korea. All deliveries are in the emergency category.
690

  

As of 28 October 2012, India’s contributions to food aid deliveries in 2012 total 

USD14,565,332. Most of the aid has been sent to Afghanistan under the project ‘Relief Food 

Assistance to Tackle Food Security Challenges’.
691
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Thus, for taking action aimed at maximizing efficient delivery of food assistance bilaterally, 

India is awarded a score of 0. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

India: +1 

India has complied with the Contract Design Principles of IOSCO. India has a clear set of 

regulations, which establish the framework to govern the design of commodity derivatives 

contracts. According to the Forward Contract Regulation Act (FCRA) 1952, policy statements, 

circulars and/ or guidelines are issued by the Commission and the Bye-laws of the Exchanges, 

which governs the design and review of commodity derivative contracts. These obligations are 

imposed by Section 11, Section 15, Section 16, Section 19 of the FCRA 1952 and Policy 

Statements, Regulations and Bye-Laws of the Exchanges. Exchanges are liable to abide by the 

contract design standards. 
692

 

India has complied with the IOSCO Principles for Surveillance of Commodity Derivatives 

Markets. The Market Authority (Exchange as the self-regulatory organization) is responsible for 

monitoring and surveillance and the Forward Markets Commission, as the Governmental 

Regulator, ensures compliance. The Exchange has in-house software such as Report Viewer, 

MOPS, TWS, etc. The approach is more software than human-oriented. A proposal to procure 

Integrated Market Monitoring Surveillance (IMMS) software is under consideration by the 

Commission. 
693

 

India has complied with the IOSCO Principles to Address Disorderly Commodity Derivatives 

Markets. The Forward Markets Commission (FMC) has the power to set ex-ante position limits. 

Position limits are prescribed by the Governmental Regulator under the provisions of the 

Forward Contracts Regulations Act, 1952 and the directives implemented by the Exchanges.
694

 

India has complied with the IOSCO Principles for Enforcement and Information Sharing. Indian 

By-laws, Rules and Regulations of the Exchanges include rules that prohibit manipulative 

practices. Currently, the FMC is in the process of formulating comprehensive guidelines 

prescribing what constitutes manipulation, abuse, or other prohibited conduct. The Exchanges 

regularly conduct audits and inspections of their Members to ensure compliance through 

periodical reviews of key areas including trader surveillance.
695

 

India has not complied with the IOSCO Principle for Enhancing Price Discovery on Commodity 

Derivatives Markets. Currently the aggregate public reporting of positions by class of trader is 

not undertaken. However, such plans are being finalized and will very soon be implemented.
696
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Thus, India takes measures falling under more than three of the groups of the principles, as 

outlined by IOSCO, and is awarded a score of +1. 

Analyst: Dr. Elena Grigorieva 

 

Indonesia 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Indonesia: 0 

Indonesia has partially complied with its 1.a. commitment on food security. 

Indonesia has implemented measures aimed at boosting agricultural growth at home. 

On 10 August 2012, Indonesian Vice Minister of Agriculture Rusman Heriawan said that 33% of 

120 million jobs in Indonesia are in agriculture. However, this industry is aging; young people 

prefer to work in non-agricultural sectors. The Vice Minister said mechanization is needed to 

attract young people into agriculture. Improving infrastructure such as irrigation dams, which are 

more than 50% damaged, is another sphere where the government should take measures, 

according to the Vice Minister.
697

 The government allocated IDR3 trillion (USD317 million) to 

repair irrigation facilities across the country by 2014.
698

 

In January 2011, the government of Indonesia decided to start building 5,200 water reservoirs in 

order to restore the irrigation system and to introduce more resistant rice strains.
699

 In September 

2012, the government of Indonesia decided to develop and implement programs that would 

minimize the impact of droughts on agriculture.
700

 

Indonesia has taken actions to boost agricultural growth in the country, but has not implemented 

measures aimed at boosting agricultural growth in other developing countries. Therefore it is 

awarded a score of 0. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Indonesia: 0 

Indonesia has taken actions to promote sustainable use of natural resources at a national level. 

Indonesia is the world’s largest manufacturer of palm oil. On 30 March 2011, the Indonesia 

Sustainable Palm Oil (ISPO) standard was launched. It became officially effective in March 

2012. All palm oil plantations should obtain ISPO certification by 2014. However, ISPO 
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provisions have been partially implemented for many years because in Indonesia no company 

may operate without a license.
701

  

During the period under review, the Indonesian Ministry of Agriculture has been partnering with 

United Nations Development Program (UNDP) and several global corporations to implement the 

Sustainable Palm Oil (SPO) initiative. It is aimed at the development of sustainable 

manufacturing of palm oil and at decreasing negative social and environmental impacts in 

Indonesia.
702

 In July 2012, sustainable palm oil was made available to Indonesian consumers.
703

 

Before introducing the sustainable oil initiative, there was much criticism of Indonesia because 

the palm oil plantation establishment had been increasing deforestation and destroying natural 

habitats. Indonesia is the world’s largest manufacturer and second largest consumer of palm oil 

after India. 

On 13 June 2012, Indonesian President Susilo Bambang Yudhoyono announced that Indonesia 

would become a leader in sustainable forestry. He also highlighted the signing of a 2-year 

moratorium on new logging and plantation concessions in 14.5 million hectares of primary 

forests and peatlands. This will conserve 35% of Indonesian tropical rain forests. 3.2 billion trees 

will also be planted under the One Billion Indonesia Trees for the World program.
704

 

On 14 June 2011, at the 20th World Economic Forum on East Asia in Jakarta, Bayu 

Krisnamurthi, Indonesia's Vice Minister of Agriculture, announced the formation of a new 

Partnership on Indonesian Sustainable Agriculture. The purpose of the initiative is to engage the 

government of Indonesia, global and Indonesian companies, civil society, international 

organizations and farmers' groups. According to the Vice Minister, the partnership will help 

strengthen investment in the agriculture sector and contribute to food security in Indonesia and 

globally.
705

 

Indonesia has taken measure to promote sustainable crop diversification and sustainable use of 

natural resources domestically. No measures implemented bilaterally during the period under 

review have been registered. Therefore, Indonesia is awarded a score of 0. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Indonesia: +1 

Indonesia has fully complied with the commitment to take part in the Agricultural Market 

Information System and improve the national system of collection and dissemination of relevant 

data. 

According to the FAO, in Indonesia, collection of agricultural statistics has been a high priority. 

Badan Pusat Statistik (BPS-Statistics) Indonesia is the main agency that compiles statistics 

regarding the number of people and enterprises involved in agricultural activities, production, 
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consumption, trade, cost structures, prices, etc.
706

 Data is derived from BPS-Statistics research 

and surveys as well as from other government departments as secondary data; it is made 

available both for the government and the public. 

During the period under review, BPS-Statistics has been implementing its strategic plan for 

2010-2014. The document aims to increase the availability and quality of statistical information 

by increasing the efficiency of statistics collection, developing competent professionals, 

improving the application of standards of classification, definition, measurement, etc., and by 

improving the coordination of statistical activities among government and private institutions.
707

 

Indonesia has participated in the work of AMIS.
708

 A representative of Indonesia works in the 

Global Food Market Information Group within AMIS and takes part in the meetings of the 

group. Indonesian agricultural data is included in the AMIS database. 

Since Indonesia has taken part in the AMIS initiative and has taken actions to improve its 

national system of collection and dissemination of agricultural data, it is awarded a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Indonesia: +1 

Indonesia has registered full compliance with its 3.a. commitment on food security. 

No facts indicating the imposition of food export restrictions or extraordinary taxes for food 

purchased for humanitarian purposes have been found before or during this compliance cycle in 

Indonesia. 

Indonesia had not imposed any export restrictions and extraordinary taxes on food purchased by 

the WFP before the monitoring period and did not impose them during the period under review. 

Therefore it is awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Indonesia: -1 

Indonesia has not complied with the commitment on enhancing efficient delivery of food 

assistance and strengthening supply chains. 

In 2012, Indonesia was not included in the aid transparency index produced by Publish What 

You Find.
709

 No information on its transparency and effectiveness as an aid donor has been 

found. This may be an indicator of Indonesia’s performance in these spheres. Thus, it is awarded 

a score of -1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 
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FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Indonesia: +1 

Indonesia has fully complied with the commitment to improve commodity financial markets 

regulation. 

In November 2010, the law and regulatory framework in the capital markets of Indonesia were 

found by the International Monetary Fund (IMF) as largely consistent with the IOSCO 

Objectives and Principles of Securities Regulation. However it was admitted that legislative 

reforms and other actions aimed at clarifying and expanding the security regulator’s authority 

were lacking.
710

 

On 31 March 2010, the Commodities and Derivatives Exchange (ICDX) was launched. It was 

supposed to be more efficient and transparent than the Jakarta Futures Exchange, which has 

functioned since 2000.
711

 

On 19 July 2011, the Law on Commodity Futures Trading was passed, amending the 1997 Law 

on Commodity Futures Trade. The document gives a wide definition to commodity futures 

trading: it is defined as everything related to commodities trade involving margin settings and 

future settlements based on futures contracts, sharia derivative contracts and/or other derivative 

contracts. Some other definitions have also been broadened. The law aims to increase 

transparency, surveillance and public accountability of the commodity financial markets. For 

example it provides criminal sanctions against the practices of promotion, recruitment, training, 

and seminars by parties who do not have permission from Commodity Futures Trading 

Regulatory Agency (CoFTRA).
712

 
713

 Thus, the law may be considered as an action that makes 

Indonesian commodity financial markets consistent with the IOSCO contract design principles, 

principles for surveillance of commodity derivatives markets, principles to address disorderly 

commodity derivatives markets and principles for enforcement and information sharing. Also, 

Indonesian Trade Minister Mari Elka Pangestu said the law would help Indonesia comply with 

the intentions of the G20, which is seeking firmer regulations on futures trading.
714

 

Since Indonesia has taken measures within more than three of the groups of principles, as 

outlined by IOSCO, it is awarded a score of +1. 

Analyst: Tatiana Lanshina 

 

Italy 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Italy: +1 
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Italy has fully complied with the commitment to boost agricultural growth at home and in 

developing countries. 

Italy has taken several actions to invest in the agriculture sector, with attention to smallholders 

and young farmers. 

On 18 November 2010, at the Meeting of the CIPE (Interministerial Committee for Economic 

Planning), in a proposal by the Minister of Agriculture, Food and Forestry Policy, Giancarlo 

Galan, the important EUR177 million (USD230 million) program for infrastructural projects in 

the field of irrigation and fertilizing for the South was approved. The projects deal with 

infrastructures located in the South of Italy, which are strategically important not only for Italian 

agriculture, but also for land use and soil protection.
715

 

On 22-23 February 2012, Italy hosted the Thirty-fifth Session of the International Fund for 

Agricultural Development’s (IFAD) Governing Council. The Session was a forum for Member 

States, partners and the public to debate about what needs to be done to enable smallholder 

farmers to contribute to raising food availability by 70% by 2050, which is the amount that will 

be required to feed a growing population.
716

 During the conference, Italian Prime Minister Mario 

Monti stated that “food security must remain a priority issue for the international community.” 

“For Italy, food security is an obvious policy priority. Italy has an important agricultural sector 

and [it is] very much aware of the importance of sustainable agriculture for economic 

development, social cohesion and protection of biodiversity. This is why Italy is proud to host in 

Rome the United Nations agro-food pole,” concluded the Prime Minister.
717

 

On 24 February 2011, under the Ministerial Decree 4393, the Center for Youth Entrepreneurship 

in Agriculture (OIGA, Osservatorio per l'Imprenditorialità Giovanile in Agricoltura), with 

funding from the Ministry of Agriculture, granted 30 young owners of farms – operating in the 

production of wine and liqueur-like substances – the opportunity to participate for free in the 

trade fair Vinexpo 2011, to be held on 19-23 June in France. The aim is to promote youth 

agricultural entrepreneurship and increase the interest of young people in this primary sector by 

presenting valued agricultural firms.
718

 

On 27 April 2011, the Ministry of Agriculture declared the assignment of EUR1,879,897 (USD 

2.4 million) to melioration consortia in the Sicilian Region, to help reduce the infrastructure gap 

that has for a long time divided agriculture in Southern Italy from the rest of the peninsula.
719

 

On 13 June 2011, the Minister of Agriculture and Forestry, Saverio Romano, signed an 

agreement with the Land Agency for more effective management of irrigation systems. The 

agreement provides for the exchange of information related to cadastral cartographic and 
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alphanumeric, which fall under the responsibility of the Consortia of Drainage and irrigation 

public bodies.
720

 

On 3 August 2011, the CIPE deliberated the allocation of EUR7 billion (USD9 billion) to 

finance the Plan for the South of Italy.
721

  

On 6 September 2011, the Minister of Agriculture announced the foundation of a new institute 

under the Ministry: the Permanent comparative consultancy on Agricultural Cooperation. The 

role of the institute is to support the definition of agricultural policy aimed at developing the 

cooperative agricultural and food sectors, with the scope to address specific issues and identify 

appropriate lines of intervention and development.
722

 

On 13 July 2012, during a press conference, the Minister of Agriculture and Forestry, Saverio 

Romano and the President of the National Association of reclamation irrigation, Massimo 

Gargano, presented the results of the report "Water in agriculture: from universal good to 

competitiveness instrument." The survey analyzes the Italian situation in relation to the demand 

of water for agricultural purposes, its distribution, methods of procurement, the cost of irrigation 

and priorities for improving management.
723

 

On 13 June 2011, the Minister of Agriculture, Severio Romano, and his Israeli colleague, Orit 

Noked, signed a Memorandum of cooperation on rural development. This is the result of a study 

visit to Italy by an Israeli delegation to acquire a deeper understanding of multifunctionality in 

agriculture and a seminar in Tel Aviv, funded by the Italian National Rural Network. The main 

objective of the agreement is the exchange of best practices between the two governments, in 

order to promote diversification in agriculture. The two ministers also signed an amendment 

regarding the cartel on scientific research and innovation in agriculture, originally signed in 

November 2010.
724

 

Italy has also taken measures to promote agricultural growth in developing countries. 

On 10 December 2010, the intervention of the Bolognese NGO GVC was inaugurated in Beit 

Hanoun (Gaza). 13 wells in Gaza were constructed by the GVC thanks to funding from the 

Italian Development Cooperation, the Emilia-Romagna Region and the Province of Rimini. The 

wells are connected to a 3.6 km irrigation network. Through this project 130 families of farmers 

will be able to return to the cultivation of their lands, in whole or in part abandoned in 2008 after 

an Israeli military offensive destroyed water infrastructure.
725

 

On 22 December 2010, Italy and Afghanistan signed an agreement, called the Support for 

Agriculture and Rural Development (S.A.R.S.), funded by the Foreign Ministry’s Directorate 

General for Development Cooperation (DGDC). The SARS Project will contribute to 

strengthening efforts by the Afghan government to improve social and economic conditions for 
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farmers in the provinces of Herat, Baghdis, Farah and Ghor. The Italian Development 

Cooperation’s donation of USD6.2 million will support the initiatives of the Ministries of 

Agriculture and Rural Development within the framework of the government’s national 

programs. By fostering synergies between the two ministries, the program aims to raise farmers’ 

incomes through the creation of production chains to channel farm produce to local and 

international markets.
726727

 

On 18 March 2011, the Italian-Chinese Forum on agri-food research was held at the Chinese 

Academy of Agriculture in Beijing. The Forum was attended by the deputy director of the 

Chinese Academy of Agriculture, Tang Huajun, commercial and scientific staff of the Embassy 

of Italy in China, and about forty experts and scholars on Chinese and Italian agriculture.
728

 

On 3 May 2011, MFA announced the opening of a project promoted by the NGO Ocra and 

financed by the Italian Cooperation, “Drinkable water and sanitation for the rural community of 

Niamone” (Senegal).
729

 

On 1 June 2011, during a meeting between Italian Minister of Agriculture, Saverio Romano, and 

his Argentinean counterpart, Julian Dominguez, the parties discussed the possibility of setting up 

a technical committee focused on research and innovation in agriculture production systems.
730

 

On 27 June 2011, in the Plenary Session of the FAO on the subject ”The vital role of women in 

agriculture and rural development,” Italian Minister of Agriculture, Food and Forestry Mario 

Catania outlined that Italy has long believed in and focused on the role that women can and 

should play in this area.
731

 

On 28 June 2011, the Minister of Agriculture met his South African colleague, Tina Joematt-

Petterson. They agreed on many issues such as the duty to protect agricultural land and the rural 

landscape, the promotion and protection of the income of small businesses, and investment in 

research on sustainable agriculture and a sustainable future.
732

 

On 24 July 2011, the Afghan and Italian Governments signed a new agreement for road 

construction in the West Region of the country. The parties gave the green light to a grant from 

Italy worth EUR14 million (about USD20 million) in support of the National Rural Access 

Program (NRAP). The grant will be used to enhance transport in the West Region and 

specifically in Herat Province, in response to the need for improved transport connections.
733734
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On 16 December 2011, the EUR6.2 million (USD8 million) Italian Cooperation Support to 

Agriculture and Rural Development (SARD) programme was officially presented in Heart 

(Afghanistan). Its aim is to boost production in several crops in western Afghanistan, as well as 

rural infrastructure development, in order to move away from subsistence farming, and transform 

work in the fields into a generator of income.
735

 

On 19 December 2011, a credit line worth EUR100 million (USD130 million) was opened for 

Iraq to develop agriculture, in a decision made by the DGDC. The sector employs 25% of the 

Iraqi labour force. At the social level, it is a priority sector for the country while it is the second 

driver of the economy after oil and related industries.
736

 

On 1 March 2012, MFA announced “Agricultural Value Chains in Oromia,” a project promoted 

by the Italian Cooperation in Addis Ababa in collaboration with the Istituto Agronomico per 

l'Oltremare. Its aim is to revive the cultivation of wheat and help Ethiopia meet its population’s 

food needs. The Italian Cooperation intends “to prove, with [this] project, that the current 

importation of hundreds of thousands of tonnes of durum wheat can be replaced by national 

production.”
737

 

On 6 April 2012, the Italian Development Cooperation announced that the DGCS approved an 

initiative for Senegal which is in line with the Dakar government’s aim to revitalize the 

agricultural sector. The initiative represents a 3-year line of credit, to finance the construction of 

new farms, irrigation systems and training programs for farmers, which totals over EUR32 

million (USD41.6 million).
738

 

On 29 May 2012, Italian Ambassador Claudio Pacifico signed a food security agreement on 

“Improving Household and Nutrition Security” with Egyptian Agriculture Minister Mohamed 

Reda Ismail and UN FAO Representative Moujahed Achouri. The agreement is worth around 

USD3 million and follows from commitments agreed to in the Memorandum of Understanding 

of May 2010, between the Government of the Italian Republic and the Government of the Arab 

Republic of Egypt, for a new development partnership.
739

 

On 18 June 2012, the FAO declared a new USD3 million project that aims to improve food 

security and the nutrition of women and young people in Egypt, financed by the government of 

Italy. The project aims to improve food and nutrition security through higher food production, 

nutrition education for women and young people, and capacity building to strengthen national 

and decentralized institutions. The project will establish Junior Farmer Field and Life Schools 
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and Community Model Gardens to give women and young people the opportunity to manage 

their own microfood production enterprises, and to learn how to grow food. Training on how to 

produce organic fertilizers will allow households to avoid purchasing expensive fertilizers. 

National and local government staff and extension and community workers will be trained in 

food production and nutrition so that they become familiar with nutrition and health issues, 

approaches to nutrition improvement, and knowledge of household food production methods.
740

 

On 23 October 2012, Italian Ambassador Arturo Luzzi with the Minister of Agriculture, Benoit 

Sambou, and the Director of the Department for Education of the Cooperation Agency of Israel 

(MASHAV), Ambassador Mattanya Cohen, signed a trilateral agreement between Italy, Senegal 

and Israel for the Project of Support to the National Programme for Agriculture Investments 

(PNIA-Papsen). The event follows the signing of a bilateral agreement on 4 June 2012 between 

Italy and Senegal and the inauguration on 24 September 2012 in Sedhiou of the component of 

the program in favor of the Casamance region. The trilateral agreement initiates the second and 

final components of the PNIA-Papsen program, favoring the central regions of the country 

(Thiès, Diourbel and Fatick) for which the Italian Cooperation allocated funds amounting to 

EUR10 million (USD13 million) over 3 years. The program will provide for the irrigation of 400 

hectares according to the Israeli model Tipa (drip irrigation) and activities of scientific research 

and technical assistance by the CNR (National Research Council), in collaboration with 

Senegalese agricultural research institutes and MASHAV.
741

 

Consequently, Italy is awarded a score of +1 for implementing actions to boost agricultural 

growth nationally and in developing countries.  

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Italy: +1 

Italy has partially complied with its commitment to promote crop diversification and agricultural 

systems with positive externalities, and a sustainable use of natural resources. 

At the national level, Italy has contributed to the promotion of a sustainable use of natural 

resources. 

On 11 September 2012, the Informal Council of the Agricultural Ministers of the EU was held. It 

was dedicated to two extremely important issues, water and agricultural land protection. Italian 

Minister of Agriculture Mario Catania promised to present to the Italian Council of Ministers a 

project of the law to limit the overbuilding of agricultural land. The need to invest in the creation 

of new reservoirs and storage ponds was also stated.
742

 

On 14 September 2012, following a proposal by Mario Catania and other ministers, the Council 

of Ministers n.45 approved a bill on the promotion of agricultural areas and the containment of 

land consumption. The loss of agricultural land, and consequent reduction of production, prevent 

the country from satisfying its food needs and increases its dependence on foreign supply. The 

measure is designed to ensure a balance between agricultural land and built-up areas, placing an 

upper limit on land use and encouraging the re-use of already urbanized areas. It also aims to 
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promote the agricultural activity that takes place (or could take place) on them, helping to protect 

the environment.
743

 
744

 

Italy has also promoted the sustainable use of natural resources in developing countries 

bilaterally and through international organizations. 

On 22 December 2010, Italy and Afghanistan signed the agreement Support for Agriculture and 

Rural Development (S.A.R.S.), funded by the DGDC. A part of the program will be devoted to 

natural resources management interventions and, in particular, reforestation and soil erosion 

control, to restore the Western Region.
745

 
746

 

On 14 January 2011, MFA announced that the second stage of the project to improve the Nouhao 

Valley in Burkina Faso was concluded with a mission by experts from the NGO LVIA (Lay 

Volunteers International Association). The project received about EUR960,000 (USD1.25 

million) from the Italian Development Cooperation to develop farming (crops and livestock) 

using credit instruments, in order to improve land management standards.
747

 

On 13 June 2011, Italian Minister of Agriculture, Food and Forestry Saverio Romano met his 

Israeli colleague, Orit Noked. The parties signed two documents for scientific cooperation in the 

agricultural sector: a Protocol on collaboration in the field of rural development and an 

amendment to the MoU on scientific research and innovation in agriculture, which was signed on 

9 November 2010.
748

 

On 9 September 2011, the Italian Development Cooperation announced the opening of 

registration for the specialized course "Sustainable Agriculture" 2011-2012 at the Mediterranean 

Agronomic Institute of Bari. The program, funded by the Italian Cooperation, is in its 8
th

 edition 

and will last 8 months. The course, taking into account current trends in international 

development, aims to promote sustainable agriculture and rural development in order to alleviate 

poverty.
749

 

On 12 October 2011, the Italian Development Cooperation announced that it made a voluntary 

contribution of EUR155,000 (USD201,500) to the FAO to combat food insecurity in the 

Democratic People's Republic of Korea. The program, which lasts 12 months, aims to protect 

nuclear farmers, specifically 8000 families who are residents in 10 cooperatives and are affected 

by food insecurity, through the encouragement of potato cultivation.
750
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On 22-23 February 2012, during the Annual meeting of the Governing Council of the 

International Fund for Agricultural Development (IFAD), Italian Prime Minister Mario Monti 

announced the decision for a “a 10% increase in the Replenishment of IFAD’s resources despite 

[country’s] severe domestic budget constraints. This is a clear sign of [Italy’s] intention to 

continue support IFAD’s mandate while fully sharing its strategy.”
751

 

Thus, for actions to promote sustainable agricultural systems and a sustainable use of natural 

resources domestically and in developing countries, Italy is awarded a score of +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Italy: +1 

Italy has fully complied with its commitment to disclose agricultural data, improve the national 

system of collection and dissemination of this data and take part in AMIS work. 

On 9-10 February 2012, Italy, represented by the Ministry of Agricultural, Food and Forestry 

Policy and the ISMEA (the Institute of services for the agricultural products market), 

participated in the First meeting of the Global Food Market Information Group held in Rome.
752

 

According to the presentation prepared for this meeting, the Italian Agricultural Ministry 

produces specific balance sheets for AMIS commodities (wheat, maize, rice and soybeans) based 

on official data on the following: production, yields, import/export; estimated data on opening 

stocks and consumption; collected and estimated data on crop areas and forecasting production 

for wheat and maize; declared data on crop areas and forecasting production for rice and 

soybeans. The final balance sheets on wheat and maize are available in October, and they are 

updated twice a year. The final balance sheets on rice and soybeans are available in November, 

and in July with the estimated production forecast for soybeans. The balance sheets are prepared 

by the Ministry with the assistance of: 

- ISTAT (www.istat.it), the National Statistic Institute, founded in 1926, which delivers 

official data on production, yields and import/export and realizes the survey on the 

estimated crop areas, by an appropriate panel of farms, for wheat and maize; 

- ISMEA (www.ismea.it), the public Institute, established in 1999, which on behalf of the 

Agricultural Ministry provides a set of tools for agro-food market monitoring and 

economic analysis; 

- ENTE NAZIONALE RISI (www.enterisi.it), created in 1931, the public Institute, which 

on behalf of the Agricultural Ministry follows the rice chain and that delivers data for rice 

balance sheets. 

Other statistical data and information on agricultural market are presented in weekly newsletters, 

quarterly market reports for wheat, quarterly reports about farms, and annual economic and 

financial reports available on www.ismea.it.
753

 

The main difficulties in Italian agricultural data collection are connected with the lack of stock 

monitoring and estimating national systems due to the following: the heterogeneity of private 

operators able to stock cereals; the complexity of the different production contexts in the Italian 
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territories; a high number of farms progressing to different destinations; and general supply chain 

structure complexity. To this end the Agricultural Ministry has adopted the Crops National 

Action Plan, including a specific activity aimed at checking and identifying all of the stock 

structures existent in Italy with a sort of national “Census.” On the basis of results of the 

“Census,” approximately expected by May 2013, the continuous monitoring of cereals stock will 

be organized.
754

 

The last, 6
th

, General Census of Agriculture, realized by the ISTAT, was presented on 5 July 

2011.
755

 

According to the view of Italian President Mario Monti, expressed in the Annual meeting of the 

Governing Council of the IFAD, held in Rome on 22-23 February 2012, the establishment of 

AMIS is an “extremely positive [decision] for the role it can play in improving market 

transparency”. “This mechanism, housed in the FAO, not only could be very useful in reducing 

price volatility, but also serves as an example of new partnerships that need to be created in order 

to deal with global challenges such as ending poverty and food insecurity.”
756

  

A representative of Italy participates in the Global Food Market Information Group within 

AMIS. Italian data are presented in the AMIS framework. 

Thus, Italy has been awarded a score of +1 for active participation in the work of AMIS and for 

taking steps to improve its national system of collection and dissemination of agricultural data. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Italy: +1 

Italy has fully complied with the commitment not to impose new food export restrictions or 

extraordinary taxes for food purchase. 

No export restrictions and extraordinary taxes on food purchased for non-commercial 

humanitarian purposes by the WFP imposed before the Cannes summit have been found. 

According to the international transportation company FedEx Express, some agricultural 

products from Italy (i.e. grains, cheeses) are subject only to export licensing controls.
757

 

No facts that Italy imposed new restrictions upon humanitarian food export during the 

compliance period have been registered. According to the Camp David Accountability Report, 

Italy is among the countries that have removed or never introduced export restrictions and 

extraordinary taxes for food purchased for humanitarian purposes.
758

 

Thus, Italy did not have any export restrictions and extraordinary taxes on food purchased by the 

WFP before the Cannes summit and did not impose new restrictions on humanitarian food export 

during the compliance cycle. Therefore, Italy has been awarded a score of +1. 
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4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Italy: 0 

Italy has partially complied with the commitment to maximize efficient delivery of food 

assistance and strengthen supply chains against price and supply shocks. 

During the monitoring period only one action has been registered. 

On 10 December 2010, the FAO announced that the FAO regional agricultural project, funded 

by the Government of Italy (USD5.9 million), would enable four countries (El Salvador, 

Guatemala, Honduras and Nicaragua) to achieve higher food security levels through 

improvements in the commercialization of farm products. The project was designed to get 

agricultural produce to market more rapidly and to improve the efficiency of agrifood chains.
759

 

Thus, for taking action aimed at maximizing efficient delivery of food assistance multilaterally, 

Italy is awarded a score of 0. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Italy: -1 

Italy has failed to comply with the commitment on commodity financial markets regulation. 

From 2000, the Italian Derivatives Equity Market (IDEM) has been a part of the privately held 

Borsa Italiana (Italian Stock Exchange), which is owned by the London Stock Exchange. Until 

recently the IDEM did not operate in commodities. 

On 19 April 2012, the Borsa Italiana and Cassa di Compensazione e Garanzia S.p.A. (CC&G)
760

 

presented the AGREX service model, the new segment of the IDEM dedicated to the negotiation 

of derivatives on agricultural commodities and related indexes. The service was established in 

response to the needs of the sector’s operators to manage the price risks relative to agricultural 

raw materials. The test service became available on 24 September 2012, and the first 

negotiations in the AGREX segment were to be launched on 19 November 2012. However, the 

launch of the AGREX was postponed until 21 January 2013.
761

 In the initial stage, the future 

contract was on durum wheat only, while delivery to the authorized silos is to be admitted to 

negotiations in the new stage.
762

 
763

 

Consequently, Italy has been awarded a score of -1 for taking steps in developing the agricultural 

commodities segment in the derivatives market but failing to achieve consistency with the 

IOSCO principles. 

Analyst: Anna Vekshina
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Japan 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Japan: +1 

Japan has fully complied with its commitment to implement actions to boost agricultural growth. 

The JICA (Japanese International Cooperation Agency), in partnership with the Alliance for a 

Green Revolution in Africa (AGRA), launched an initiative now known as the "Coalition for 

African Rice Development" (CARD) on the occasion of the Fourth Tokyo International 

Conference on African Development (TICAD IV) held in Yokohama, Japan in May 2008. 

CARD is a new comprehensive initiative to support the efforts of African countries aiming at 

doubling African rice production within ten years. It also forms a consultative group of donors, 

research institutions and other relevant organizations to work with rice producing African 

countries.
764

 

The Coalition for African Rice Development (CARD) is a partnership between the AGRA, the 

Japan International Cooperation Agency (JICA) and NEPAD, aimed at doubling rice production 

in Africa by 2018.
765

 

On 6 June 2012, the Japanese Ambassador to Ghana, Mr. Naoto Nikai, in Tamale, announced 

that the Japanese Government would support small scale farming in the Northern part of Ghana, 

to increase agricultural production. He said Japan would soon roll out a five-year climate change 

adaptation program to reduce the devastating effects of climate change in Northern Ghana, and 

to increase crop yields for small scale farmers, adding that “Japan will help increase rice 

production for the small scale farmer”.
766

 

Starting from April 2011, NARO (National Agriculture and Food Research Organization) has 

launched a new, third, five-year, mid-term plan (from 2011 to 2015). In this plan, NARO is 

focusing on research and development in the following fields: 

- Research and development for a stable food supply system; 

- Research and development for global-scale issues; 

- Research and development of agricultural products and foods for new markets and future 

industries; 

- Research and development of rural resources. 

NARO has a total of 124 research projects and approximately 1,600 research staff across 14 

research institutes throughout Japan.
767

 

Japan implements a broad scope of actions aimed at boosting agricultural growth with special 

attention given to smallholders both domestically and abroad. Thus, it is given a score of +1.  

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 
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Japan: 0 

Japan has partially complied with its commitment to promote sustainable crop diversification 

and agricultural systems which contribute to positive externalities and a sustainable use of 

natural resources. 

Sustainable agricultural practices are being promoted in Japan through the realization of the 

urban agriculture approach. The Ministry of Agriculture, Forestry and Fisheries of Japan 

identifies the role of urban agriculture as a source of fresh and safe products, including organic 

and low-chemical crops, that are increasingly demanded by urban consumers. It is an opportunity 

for: urban residents to engage in agricultural activities, both directly (e.g., allotment gardens) and 

through the exchange between producers and consumers with the sales of agricultural products at 

local farm stands; an open space for disaster management, including fire spread prevention, 

evacuation space for earthquakes and open space in case of other disasters; resources for 

recreation and well-being, including green space for personal leisure and spiritual comfort; 

education and awareness-raising for improving urban residents’ understanding of agriculture and 

food issues. 
768

 

In June 2012, the Japanese International Cooperation Agency began to execute the Food Crop 

Diversification Support Project Focusing on Rice Production in Zambia, which aims at 

improving the food crop diversification systems in the country. The project is to be completed by 

June 2015.
769

 

Japan took actions to promote sustainable crop diversification practices domestically and in 

developing countries, but only through bilateral mechanisms. Thus, Japan is awarded a score of 0 

for partial compliance with the commitment. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Japan: +1 

Japan has fully complied with its commitment to take part in the Agricultural Market 

Information System and improve the national system of collection and dissemination of 

agricultural data. 

Representatives from Japan took part in several AMIS meetings: the first meeting of the 

Agricultural Market Information System in Rome on 15-16 September 2011,
770

 and the first 

meeting of the Global Food Market Information Group in Rome on 9-10 February 2012.
771

  

Agricultural information presented by the Statistics Bureau of Japan includes data on agricultural 

production, planted areas, prices of agricultural goods, the labor force involved in agricultural 

production, etc.
772

 
773
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Japan is taking part in the Agricultural Market Information System and has an accessible system 

of collection and dissemination of agricultural data. Thus, it is awarded a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Japan: +1 

Japan has fully complied with its commitment to remove food export restrictions or 

extraordinary taxes for food purchased for non-commercial humanitarian purposes by WFP. 

No facts of Japan imposing export restrictions on humanitarian food exports have been found. 

According to the Japanese Export Trade Control Order
774

 and amendments to this document on 

10 July 2009
775

, 11 August 2009
776

, 22 December 2009
777

, 13 May 2011
778

, 20 December 

2011
779

, 19 July 2012,
780

 which define the list of goods subject to control procedures, there are 

no restrictions and extraordinary taxes on food typically purchased for non-commercial 

humanitarian purposes by the WFP in Japan.  

No additional facts of Japan imposing new export restrictions on humanitarian food exports have 

been registered during the compliance period. 

Thus, Japan is awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Japan: +1 

Japan has fully complied with its commitment to maximize efficient delivery of food assistance 

and strengthen supply chains against price and supply shocks. 

The Japanese International Cooperation Agency (JICA) provides assistance for the improvement 

of food distribution functions from structural and nonstructural perspectives within a country. 

This includes creating roads that link areas of production and consumption and setting up 

wholesale markets as well as warehouses to reinforce stockpiling and help with operating, 

maintaining and managing these facilities. In Timor-Leste, the JICA is supporting the 

formulation of a master plan and action plans that aim to strengthen food processing and 

distribution functions. Efforts are being made to develop administrative support systems, 
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reinforce services for agricultural organizations and private companies, improve systems and 

standards for distribution, and build roads and other basic infrastructure.
781

 

According to the JICA Annual Report 2011, the agency is working to improve the distribution of 

food assistance through the development of value chains (chains that allows for acquiring 

maximum value for individuals involved in each stage of the process). In the framework of this 

venture, the JICA in cooperation with Brazil conducts a project aimed at strengthening food 

supply chains and alleviating poverty and hunger in Mozambique.
782

 

Japan made efforts to improve the efficiency of food assistance delivery both bilaterally and 

multilaterally and gets a score of +1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Japan: +1 

The reform of Japan’s OTC derivatives’ regulation began in May 2010 with the Amendment to 

Financial Instruments and Exchange Act (FIEA), which introduced requirements to clear OTC 

derivative trades on a CCP as well as requirements for storing and reporting data on those trades. 

The amended FIEA comes into effect in November 2012.
 783

 

Thus, the amended FIEA attempts to mitigate the counterparty risks from CDS and other OTC 

derivative contracts, which are likely to cause systemic risk, through the introduction of the 

clearing requirement at a CCP.
784

 

This amendment is in line with the IOSCO Contract Design Principles, Principles for 

Surveillance of Commodity Derivatives Markets, Principles for Enforcement and Information 

Sharing and Principles for Enhancing Price Discovery on Commodity Derivatives Markets. 

Thus, Japan receives a score of +1 for meeting the requirements of more than three groups of 

principles, as outlined by IOSCO. 

Analyst: Andrei Sakharov 

 

Korea 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Korea: +1 

South Korea implements measures aimed at boosting agricultural growth at home and promotes 

such measures in developing countries. 

On 4 April 2012, it was reported that scientists in South Korea are developing new farming 

technology to offset potential food shortages. Researchers are experimenting with vertical farms, 
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gardens that go straight up, instead of spreading out. Agriculture in high-rise buildings is the 

dream of some scientists and architects around the globe. But, it soon could be a reality. Just 

outside of Suwon, a city 30-kilometers south of the capital Seoul, the South Korean government 

is experimenting with urban agriculture. The Rural Development Administration has built a 

prototype of a vertical farm.
785

 

On 27 April 2012, the Korean International Cooperation Agency (KOICA) adopted the program 

and is willing to bankroll projects that will eventually involve South Korean investors willing to 

collaborate with Filipino partners. The task force includes representatives of the Department of 

Agriculture, the Department of Environment and Natural Resources, the Department of Trade 

and Industry and the Board of Investments in coordination with Senators Edgardo Angara and 

Juan Miguel Zubiri. The aim is to increase productivity and provide jobs, especially in remote 

areas.
786

 

On 31 May 2012, Korea took part in an international research project of 300 researchers from 14 

nations. In Korea, Dr. Cheol-Goo Hur of the Korea Research Institute of Bioscience and 

Biotechnology (KRIBB) and Dr. Doil Choi of the Seoul National University participated in 

research supported by the 21st Century Frontier Crops’ Genome Function Research Project of 

the Ministry of Education, Science and Technology. This gene research data can be used to 

promote the development of breeding technologies to improve quality and yields.
787

 

Korea conducts research in the areas of agriculture aimed at boosting agricultural growth. An 

example of such development is the research of the Korea Research Institute of Bioscience and 

Biotechnology. On 21 September 2012, the KRIBB signed a Memorandum of Understanding 

(MoU) with the Sweet Potato Research Center of the Chinese Academy of Agricultural Science. 

The MoU between the two research facilities will create new synergies in research for the 

development of new breeds of sweet potatoes capable of surviving in harsh environments, such 

as the desertified areas of Western China and high-chloride zones near the coast. This is very 

much expected to resolve issues in food, energy, environment and health that both Korea and 

China face.
788

 

Korea implements measures aimed at boosting agricultural growth at home and promotes such 

measures in developing countries. Thus, it is awarded a score of +1.  

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Korea: +1 

Korea implements or has in place agricultural practices which have positive environmental 

effects. It also promotes sustainable use of natural resources at a national level and in developing 

countries bilaterally and through international organizations. 

On 12 April 2012, the International Rice Research Institute (IRRI), at the request of the Republic 

of Korea, developed a new variety of rice (ANMI) that is resistant to the brown planthopper 
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(BPH), blast, bacterial blight and cold stress. ANMI will greatly contribute to rice farmers who 

are engaged in eco-friendly farming. This new variety can fight insects, thus there will be less 

pesticides in the air. Plus, it provides stability because of its multi-disease and multi-insect 

resistance.
789

 Scientists continue studies in this direction. In the future, new varieties will be 

developed that are not only resistant to pests and diseases, but that are also able to give better 

yields.
790

 

On 7 May 2012, the 3rd meeting of the Korea-UAE Joint Economic Committee concluded in 

Abu Dhabi, with agreements not only to continue to commit to traditional cooperation but also to 

expand cooperation to cover the service and technology sectors. The two countries agreed on 

joint farming in third countries. It was the first time the two parties discussed agricultural 

cooperation, and they shared views on the importance of food security and agreed to cooperate in 

addressing it. Korea agreed to support the UAE with developing plans for green growth.
791

 

On 21 September 2012, the Korea Research Institute of Bioscience and Biotechnology (KRIBB) 

and the Sweet Potato Research Center of the Chinese Academy of Agricultural Science signed a 

MoU on joint research of new breeds of sweet potatoes, which can be grown in unsustainable 

natural conditions.
792

 

Thus, Korea is awarded a score of +1.  

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Korea: +1 

According to the AMIS official website,
793

 Korea participates in the work of the organization.  

Korea has participated in events on 15-16 September 2011, and the First meeting of the Global 

Food Market Information Group on 9-10 February 2012.  

Korea improves its national system of collection and dissemination of agricultural data. Such 

information is available on the websites of Statistics Korea. For example, on 31 January 2011, a 

report on Food Grain Consumption was published in 2011.
794

 A 2011 Livestock Production Cost 

Survey was published on 30 May 2011.
795

  

Korea has taken actions to improve its national system of collection and dissemination of 

agricultural data and participated in the work of AMIS. Thus, it has been awarded a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Korea: +1 
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No export restrictions and extraordinary taxes on food purchased for non-commercial 

humanitarian purposes by the WFP imposed by the Republic of Korea have been found in the 

WTO
796

 and FAO
797

 reports. 

No facts of Korea imposing new food export restrictions or extraordinary taxes for food 

purchased by the WFP during the compliance period have been registered. 

Korea had not imposed any food export restrictions before the Cannes summit and refrained 

from restricting humanitarian food exports during the compliance period. Thus, it is awarded a 

score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Korea: 0 

Korea has partially complied with the commitment on food assistance delivery. 

Korea was a member of a Working Group which developed the report “Emergency 

Humanitarian Food Reserves. Feasibility Study, Cost-Benefit Analysis and Proposal for Pilot 

Programme,” published in September 2011.
798

 Thus, it participated in multilateral work on 

maximizing the efficiency of food assistance delivery. 

Korea has taken at least one action aimed at maximizing efficient delivery of food assistance 

multilaterally but no actions taken bilaterally have been found. Thus, it is awarded a score of 0. 

 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Korea: +1 

Korea has complemented legislation funding for agriculture. On 19 May 2011, the “Act On The 

Credit Guarantees For Farmers And Fishermen” was amended: “The management institution 

may entrust part of its business affairs to a financial institution, the Korea Asset Management 

Corporation under the Act on the Efficient Disposal of Non-Performing Assets, etc. of Financial 

Companies and the Establishment of Korea Asset Management Corporation, or a credit 

information company under the Use and Protection of Credit Information Act: Provided, that the 

scope of business affairs entrusted to a credit information company shall be limited to those 

permitted under the Use and Protection of Credit Information Act”.
799

 These measures are 

consistent with the Contract Design Principles. 
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From October 2012, an asset-backed commercial papers issuer is required to disclose more 

information on the paper, including financial soundness of issuers, collateral assets and 

specifications on product structuring as well as credit ratings. The regulator will push for 

amendments to Financial Investment Services and the Capital Markets Act, which will make it 

mandatory to disclose the credit rating summary on the FSS’s DART.
800

 This action corresponds 

to the principles for Enforcement and Information Sharing. 

On 30 August 2012, the Financial Services Commission (FSC), Financial Supervisory Service 

(FSS) and Korea Exchange (KRX) introduced a rule that made it mandatory to file a report on 

short positions with regulators. The rule should help regulators to have better access to data on 

short selling activities in Korean markets. An investor, as opposed to a brokerage house, who has 

an open short position, resulting from short sales that amounts to or exceeds the threshold of 0.01 

% of the issued share capital of a listed company at the end of each trading day, has an obligation 

to report the short position to regulators. An investor that runs a number of units in pursuit of 

investment strategies independent from each other would be required to aggregate the short 

positions in a particular stock of all units ("Aggregation Units"). The regulators set the threshold 

at 0.01%, a level that can help strengthen the monitoring of short selling activities and deal with 

unfair trading acts.
801

 This action corresponds to the Principles for Surveillance of Commodity 

Derivatives Markets.  

Thus, Korea implemented measures corresponding to 3 out of 5 groups of principles, and 

receives a score of +1.  

Analyst: Pavel Zhdanov 

 

Mexico 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Mexico: +1 

On 31 December 2010, the Mexican Ministry of Agriculture, Livestock, Rural Development, 

Fisheries and Food (SAGARPA) announced an education program for small farmers from rural 

areas. The program is intended to provide essential information about regional and international 

markets. SAGARPA invested MXN52 million (USD4 million) into this project. One of the main 

objectives of the program was to increase the quality of Mexican agricultural production.
802

 

On 19 January 2011, SAGARPA and the National University of Mexico (UNAM) announced a 

project aimed at rural poverty reduction and development of the rural areas in México, Ecuador, 

El Salvador, and Colombia, for 22 million rural habitants with low income. The project aims at 
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experience exchange in the sphere of rural poverty eradication at national and subnational 

levels.
803

  

On 2 February 2011, SAGARPA and the Government of Puebla state signed an agreement for 

MXN813 million (USD62 million) in investments to go into key agriculture development 

projects and the delivery of 600 cultivators to 217 marginalized municipalities, especially for 

small farmers producing grains.
804

 

On 7 March 2011, SAGARPA confirmed 21 conventions on the Coordination of Sustainable 

Rural Development with the regional governments of Baja California, Baja California Sur, 

Campeche, Colima, Chiapas, Chihuahua, Michoacán, Morelos, Nayarit, Oaxaca, Puebla, 

Querétaro, Quintana Roo, San Luis Potosí, Sinaloa, Sonora, Tabasco, Tlaxcala, Veracruz and 

Zacatecas. According to these conventions, the Federal Government invested MXN388 million 

(USD29 million) to enhance agricultural sector development.
805

  

On 16 January 2012, the Federal Government announced a MXN747.7 million (USD3.7 million) 

project for the modernization of rural roads in Estado de Guerrero.
806

  

On 7 June 2012, the Deputy Minister of Agriculture, Livestock, Rural Development, Fisheries 

and Food visited the Center of Biologic Research (CIBNOR) and examined an ocean monitoring 

project in the Pacific and Atlantic oceans. The project concerns the development of marine 

agriculture technologies, which include the growing of marine plants and animals, such as 

seaweeds. He stated that this project was an excellent example of public-private partnership and 

that this experience could be adopted in other G20 countries.
807

 

On 19 August 2012, the Mexican Government allocated MXN250 million (USD19 million) for 

12 thousands farmers living in marginalized areas to promote private businesses by means of 

50% financing for certain projects. The project is aimed at infrastructure development, and the 

sustainable use of soil and water. The project is expected to extend access to agricultural 

products and ensure their quality and safety.
808

  

On 8 September 2012, the Mexican President launched a water pipeline (MXN500 million or 

USD38 million) in Zacatecas region. The pipeline affected 170 thousand families in rural areas 

and provided a water supply to increase agricultural productivity.
809

  

On 20 September 2012, the Mexican Ministry of Transport and Communications announced a 

MXN132 million (USD10 million) project aimed at the modernization of 8 rural roads in the 
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regions Guasave, Salvador Alvarado, El Fuerte, Choix, Mocorito, Navolato and Culiacá. The 

purpose of the project is to facilitate the transportation of agricultural products.
810

 

On 27 September 2012, the Minister of Agriculture, Livestock, Rural Development, Fisheries 

and Food announced MXN40 million (USD3 million) in investments for the National Center of 

Research in Water, Soil, Plant and Atmosphere (CENID-RASPA) to improve the analysis of 

natural areas and agriculture risk assessment. CENID-RASPA will stimulate the development of 

rural areas.
811

  

On 30 September 2012, the Ministry of Agriculture, Livestock, Rural Development, Fisheries 

and Food announced MXN263 million (USD20 million) in investments for the Strategic 

Tropical Program, which supports 550 farmers’ families with low income. The Program aims to 

enhance agriculture production in Chiapas, Guerrero, Tamaulipas, Campeche, Yucatán, Sinaloa, 

Tabasco, Morelos, Puebla, Veracruz, Oaxaca, Jalisco and Michoacán regions.
812

 

On 23 August 2012, the Mexican president inaugurated the Convention of the National 

Association of Granaries (AMSAC), which targets the intensification of agricultural research to 

promote agriculture growth in Mexico. The head of SAGARPA mentioned the international 

projects implemented by Mexico in this sphere, including a program of livestock development in 

Kenya and fishing research in Malaysia. According to him, biotechnologies, especially GMOs, 

offer great opportunities to increase agricultural productivity not only in Mexico but in 

developing countries.
813

 

On 11 September 2012, the Mexican President and the Minister of Agriculture, Livestock, Rural 

Development, Fisheries and Food inaugurated the beginning of the National Agricultural 

Research and Innovations meeting. The participants included scientific organizations from 32 

Mexican states and representatives from the US, the World Bank and the FAO. The President 

referred to the G20 Mexican Presidency and declared that food security must be a global priority 

in order to increase agricultural productivity. The President mentioned the Integrated Rural 

Development Systems aimed at adapting new technologies in agriculture.
814

 

On 19 September 2012, Mexico participated in the Global Dry Land Alliance (GDLA) meeting 

in Doha, Qatar. The Mexican representative, Rivera Rodríguez, declared that Mexico intended to 

share its experiences in the sphere of food security and the enhancement of agricultural 

productivity in arid areas.
815

 

On 25 September 2012, Mexico held the First Meeting of Agricultural Chief Scientists from G20 

countries. The main themes of discussion included food security, food price volatility, 

agricultural research projects, and the enhancement of agricultural productivity. The Director of 
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the Mexican National Institute of Forest, Agricultural and Livestock Research (INIFAP) 

declared that the main objective of the meetings was to define the global priorities of agricultural 

research, to facilitate public-private partnership, to promote the agricultural productivity and to 

create global alliances in science and technologies.
816

  

Mexico has implemented measures aimed at boosting agricultural growth domestically and in 

developing countries bilaterally and multilaterally, so it gets a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Mexico: 0 

Since 2011, the Mexican Ministry of Agriculture, Livestock, Rural Development, Fisheries and 

Food has implemented the Sustainable Modernization of Traditional Agricultural Program 

(MasAgro). Some of the objectives of the Program were to prevent climate change and to 

increase the productivity of crops (especially maize and wheat) in strategic agricultural areas. 

The program consists of several components: the use of genetic modification for seeds 

production, and the implication of the sustainable use of soil and water in agriculture
817

. 

On 5 June 2012, it was announced that eco-technics and agricultural practices had been tested in 

the region of Querétaro to reduce water consumption used for crop cultivation. With support and 

training from the Center of Innovations for Sustainable Agriculture (CIASPE), agricultural 

methods that do not damage soil were applied in La Carbonera and Pie de Gallo towns. Agro-

ecological methods for small farmers do not include pesticides and other chemicals but provide 

bio-mass cycle, minimizing water loss, and stimulate crops diversification. Also, a program of 

environmental education was launched in Pie de Gallo towns for 325 Argentinian students.
818

  

On 13 July 2012, the International Maize and Wheat Improvement Center (CIMMYT) and 

MasAgro representatives signed a convention to implement a research project on the 

development of technologies to increase the national production of maize and other crops in a 

sustainable way, in the regions Bajío (Guanajuato, Querétaro), Valles Altos (Estado de México, 

Hidalgo, Puebla and Tlaxcala) and Zacatecas. The convention would facilitate links between 

MasAgro and the regional centers which provided seeds, agricultural equipment and credits for 

small farmers. The head of SAGARPA highlighted the importance of MasAgro at the meeting of 

the G20 Agricultural Ministers.
819

 

On 21 September 2012, Mexico and Indonesia signed an agreement on agricultural cooperation 

in Jakarta, to promote agricultural research and genetic technologies in agriculture. The 

agreement is intended to facilitate an exchange of experiences with environmental-friendly 

technologies.
820
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Mexico has made Agro-ecology one of the main priorities of its agricultural policy and 

implemented agricultural practices with positive environmental effects both domestically and in 

developing countries through bilateral cooperation. Thus, it is awarded a score of 0. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Mexico: +1. 

Mexico is fully engaged in AMIS work. The Information Service of Agri-food and Fisheries 

(SIAP) provides agriculture data through agricultural monitoring, publishing of producers’ 

registers, surveys, and satellite information. The SIAP monitors 350 crops and 11 livestock 

species by means of 138 centers of data collection across the country. The collected data are used 

by SAGARPA to support farmers, ranchers, fishermen and aquaculture producers and others 

sector’s agents.
821

  

On 18 July 2011, the new web site of the North American Tripartite Committee on Agricultural 

Statistics (NATCAS) was launched to provide statistics and data on agriculture production in 

Mexico, the US and Canada. The project was released by SIAP/ SAGARPA with support from 

the US and Canada Agriculture Ministries.
822

  

On 15-16 September 2011, Mexico participated in the first meeting of the Agricultural Market 

Information System (AMIS) which was held at the FAO in Rome. At the meeting, AMIS’s 

Terms of Reference and Rules and Procedures were adopted.
823

  

On 9-10 February 2012, Mexico took part in the first meeting of the AMIS Global Food Market 

Information Group aimed at reviewing national policies for drawing national supply and demand 

balances for commodities and establishing the bases for an agreed methodology.
824

 

On 11 April 2012, the representatives of AMIS members and international organizations (FAO, 

FIDA, IFPRI, the World Bank, OECD, UNCTAD) took part in a seminar organized by the 

Mexican SAGARPA and SIAP to review Rapid Response Forum progress made in the 

assessment of crop production risks.
825

  

On 5 September 2012, the Mexican Minister of Agriculture, Livestock, Rural Development, 

Fisheries and Food presented the Agri-food and Fisheries Atlas of 50 agricultural products. 

According to him, the Atlas data aimed to define the importance of each Mexican crop.
826

 

On 9 September 2012, Mexico launched the new satellite SPOT6, for collecting the images of 

Mexican territories in order to provide information on crops yields more precisely.
827
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On 8 October 2012, the SIAP presented the Global Monitor of yields (Calendario Mundial de 

Siembras y Cosechas) prepared with the participation of AMIS. The Monitor will be distributed 

in 27 countries and international organizations to support decision making by G20 counties. The 

SIAP-AMIS initiative collected data on G20 countries that provided 64% of global rice rice, 

70% of wheat, 82% of maize, and 95% of soya. One of the objectives of the report was to 

provide national and international actors with agricultural data, to support them in food security 

activities.
828

  

Thus Mexico has improved its national system of collection and dissemination of agricultural 

data and participated in the work of AMIS, so it gets a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Mexico: +1 

Mexico has fully complied with the commitment to remove and not to impose export restrictions 

for food purchased for non-commercial purposes by the World Food Program. 

In accordance with WTO reports on trade measures,
829

 Mexico did not impose any restrictions 

on humanitarian food exports during the period under review. Thus, it receives a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Mexico: -1 

No facts about Mexican initiatives to maximize efficient delivery of food assistance bilaterally or 

multilaterally were registered, so it is awarded a score of -1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Mexico: +1 

Mexico has fully compiled with the commitment on commodity financial markets regulation. 

Mexico has compiled with the IOSCO Contract Design Principles. The Derivatives Exchanges 

have powers to design and incorporate, with previous authorization from the National Banking 

and Securities Commission, futures and options contracts to be traded on the exchange.
830

 

Mexico implements the IOSCO Principles for Surveillance of Commodity Derivatives Markets. 

The National Banking and Securities Commission (CNBV) provides market surveillance and 

monitoring, including supervision of trading platforms, the derivatives exchange, the central 

clearing counterparty, and derivatives dealers. The Commission collects the information about 
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transactions daily and also presents a monthly review. The Central Bank of Mexico oversees the 

transactions performed in the derivatives market.
831

 

Mexico has partially complied with the IOSCO Principles to Address Disorderly Commodity 

Derivatives Markets. Mexico does not have a commodity derivatives market. But, the 

governmental regulator reviews the perimeter of regulation to ensure that they have the power to 

address evolving trading practices.
832

  

Mexico has complied with the IOSCO Principles for Enforcement and Information Sharing. The 

CNBV, the Ministry of Finance and the Central Bank of Mexico share the regulation of 

derivatives transactions by means of agreements of understanding. Mexico has also signed both 

the IOSCO Multilateral Memorandum of Understanding concerning Consultation and 

Cooperation and the Exchange of Information (IOSCO MMOU). Thus, it is able to exchange 

foreign markets information. Prohibited trading activities are set out in the derivatives exchange 

by-laws. The CNBV has the power to order the derivatives exchange to suspend the transactions 

of market participants.
833

  

Mexico has taken measures within more than three of the groups of principles, as outlined by 

IOSCO, thus it receives a score of +1.  

Analyst: Elizaveta Safonkina 

 

Russia 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Russia: +1 

Russia has fully complied with the commitment on boosting agricultural growth. 

On 11 July 2011, Russia ratified the Agreement on Common Rules for Government Support of 

Agriculture between Belarus, Kazakhstan and Russia. The Agreement aims to ensure “the 

sustainable development of agriculture through the creation of transparent and unified rules on 

government support”.
834

 

On 25 July 2011, a law on government support for agricultural insurance was signed.
835

 

According to the law, insurance for agricultural producers will be partly subsidized at the 

expense of the federal budget.
836

 

On 14 July 2012, the Russian Government adopted a state program on agricultural development 

and the regulation of agricultural products, raw materials and food markets for 2013-2020. One 

of the program’s goals is the stimulation of production growth for a main set of agricultural 
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products. The program’s implementation will be assessed against a production index of all 

agricultural products. The federal budget will allocate RUB1.5 trillion (about USD47 billion) for 

realization of the program. A 20.8% increase in all agricultural product production and a 4.5% 

increase in the annual growth of investment in agriculture are expected as a result of the 

implementation of the program.
837

 

On 2 October 2012, a federal law on supporting agricultural producers was adopted. The law 

supports the setting up of a reduced value added tax for certain agricultural products and the 

reduction of other taxes for farmers and agricultural organizations.
838

 

Russia has supported agricultural growth in developing countries. 

Russia has participated in the realization of the Aquila Food Security Initiative, which is an 

international initiative focused “on agriculture and rural development by promoting sustainable 

production, productivity and rural economic growth”.
839

 According to the information presented 

by Russian authorities on 16 May 2012, Russia had already disbursed USD285.4 million for the 

implementation of the AFSI.
840

 

During the monitoring period Russia disbursed USD15 million to its World Bank administered 

trust fund supporting the Global Food Crisis Response Program. The Program aims to promote 

“broad-based growth in productivity and market participation in agriculture to ensure an 

adequate supply response as part of a sustained improvement in food supply”.
841

 

Russia has taken steps to implement measures to boost agricultural growth at home and in 

developing countries. Thus, it has been awarded a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Russia: +1 

Russia has fully complied with the commitment on sustainable agricultural systems. 

The state program on agricultural development and regulation of agricultural products, raw 

materials and food markets for 2013-2020, adopted on 14 July 2012, includes a subprogram on 

supporting smallholders. The subprogram objectives include increasing the effectiveness of 

agricultural land use. RUB83.6 billion (USD2.6 billion) will be allocated for loans and grants to 

farmers and other measures of support.
842

 

On 8 December 2010, the Russian Government committed USD28.4 million to the 

implementation of the L’Aquila Food Security Initiative (AFSI) in 2010-2014. USD22.5 million 

will be allocated to the World Bank for a joint Russia-World Bank program on agriculture 

development and food security and RUB177.1 million (approximately USD5.9 million) will be 

allocated to Moscow State University for the establishment of an institute on food security and 

sustainable agriculture issues.
843

 According to the Ministry of Finance, the Russia-World Bank 

program includes assistance for small farmers and the sharing of new technologies with the CIS 
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and other neighboring countries.
844

 The Eurasian Center for Food Security was established and is 

an excellent food security center for partner countries. It provides educational and research 

services for “assessment, protection and rational use of land, water and other natural 

resources”.
845

 

During the monitoring period Russia disbursed USD15 million to the Consultative Group on 

International Agricultural Research (CGIAR). Its activities are “dedicated to reducing rural 

poverty, increasing food security, improving human health and nutrition, and ensuring more 

sustainable management of natural resources”.
846

 

Russia has taken actions to promote sustainable agricultural practices at home and supported 

their implementation in developing countries through bilateral and multilateral mechanisms. 

Thus, it has been awarded a score of +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Russia: +1 

Russia has fully complied with the commitment on improving national systems of collection and 

dissemination of agricultural data and disclosing this data. 

The Russian Ministry of Agriculture monitors and regularly publishes information on the prices 

of its main agricultural products and resources used in agricultural production.
847

 

In January 2011, the Presidential Executive Office reported that an integrated information system 

with an agro-industrial complex was created in 2010. Its goal is to provide actual information on 

volumes of production and the sale of agricultural products, supply and demand, prices and their 

dynamics. The system will be further developed.
848

 

Data on Russian agricultural production is available in the AMIS database.
849

 According to the 

AMIS website, Russia participated in the following AMIS meetings: AMIS inception meeting on 

15-16 September 2011,
850

 the first meeting of the Global Food Market Information Group on 9-

10 February 2012,
851

 and the second meeting of the Global Food Market Information Group on 2 

-4 October 2012.
852

 

Russia has taken measures to improve its national system of collection and dissemination of 

agricultural data and has participated in the work of AMIS. Thus, it has been awarded a score of 

+1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 
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Russia: +1 

Russia has fully complied with the commitment on removing food export restrictions. 

The World Food Program is included in the list of international institutions whose procurements 

in Russia are taxed at the VAT rate of 0%.
853

 

Within the Customs Union of Russia, Belarus and Kazakhstan, humanitarian goods exported to 

other countries, in accordance with government decisions, are not subject to any customs 

duties.
854

 

According to the Camp David Accountability Report, published in May 2012, Russia is among 

the G8 countries that have removed or never introduced export restrictions and extraordinary 

taxes for food purchased for humanitarian purposes.
855

 No facts that Russia imposed such 

restrictions after May 2012 have been found. 

Russia has not imposed any food export restrictions and taxes for food purchased for non-

commercial humanitarian purposes either before the Seoul G20 Summit or over the compliance 

period. Thus, Russia has been awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Russia: 0 

Russia has partially complied with the commitment on maximizing efficient delivery of food 

assistance. 

Russia was engaged in the development of the World Food Program infrastructure for 

humanitarian assistance. In 2008, a standby agreement on Russian aviation assignment in cases 

of emergency was adopted.
856

 The possibility of use of Russia's aviation system ‘Global Reach’ 

by the WFP was studied.
857

 The WFP expressed interest in exploring the issue of stockpiling 

humanitarian supplies on Russian territory as well as Russian products in regional WFP 

warehouses. The creation of joint warehouses in CIS countries and other territories is planned.
858

 

No information of further development of these initiatives during the monitoring period has been 

found. 
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In March 2012, the WFP office in Afghanistan received a donation of 41 trucks from the Russian 

Government, valued at USD2.7 million, to “support food delivery operations in the country”.
859

 

No information on Russia’s actions to maximize efficient delivery of food assistance bilaterally 

has been found. 

Russia has taken some actions to maximize efficient delivery of food assistance multilaterally, 

but not bilaterally. Thus, it has been awarded a score of 0. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Russia: 0 

Russia has partially complied with the commitment on commodity financial markets regulation. 

Russia has taken actions to strengthen the surveillance of derivatives markets. 

On 21 November 2011, Russian authorities adopted amendments to the Federal Law on Clearing 

and Clearing Activities, aimed at enhancing the effectiveness of their implementation and 

increasing the use of standardized OTC products in the Russian market.
860

 

On 21 November 2011, the Russian President signed a law regulating the procedure of organized 

trading in different financial assets, including standardized derivatives.
861

 

On 28 December 2011, the Russian Federal Service for Financial Markets adopted an order to 

establish trade repositories and define the procedure of collecting data on OTC derivative 

transactions.
862

 

These actions are in line with the Principles for Surveillance of Commodity Derivatives Markets 

and Principles to Address Disorderly Commodity Derivatives Markets. 

Russia has taken actions within two groups of principles, as outlined by IOSCO. Thus, it has 

been awarded a score of 0. 

Analysts: Vitaly Nagornov, Andrey Shelepov & Mark Rakhmangulov 

 

Saudi Arabia 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Saudi Arabia: +1 

On 9 April 2011, the Arab Authority for Agricultural Investment and Development (AAAID) 

announced plans to invest USD750 million in projects over the next four years that include 

assistance in agriculture, food and poultry projects in Saudi Arabia. A number of actions would 
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also be taken to encourage the production of cereals across the Arab World. In particular, the 

AAAID plans to establish a firm for agricultural and poultry products in the UAE, and to set up a 

soy and clover production unit in Egypt.
863

 

On 2 September 2012 Dr. Jubara Al-Sireisiri, the Minister of Transport, signed contracts for 

implementing a series of road projects in various parts of the Kingdom of Saudi Arabia. The road 

projects include highways and dual-track roads as well as agricultural roads. A major boost will 

be given to the agricultural sector by the new agriculture roads as they will diversify the local 

economy.
864

 

On 24 September 2012, the Director General of the Agricultural Development Fund estimated its 

total amount of activity in 2012 at SAR800 millions (USD212,8 millions).
865

 The ADF’s aim is 

to bring about sustainable development in agriculture. Its prime concerns include preserving 

water resources by rationing their use in agriculture, and protecting the environment. The 

Initiative aims to attain national and international food security, build partnerships with countries 

that have high agricultural potential, and develop, manage and sustain agricultural investments in 

several strategic crops, in order to maintain their availability in sufficient quantities and at stable 

prices. 

On 24 February 2012, the Saudi Fund for Development (SFD), the Arab Bank for Economic 

Development of Africa (BADEA) and the International Fund for Agricultural Development 

(IFAD) came together for high-level discussions. The three organizations met at IFAD 

headquarters in Rome to determine ways of enhancing their collaboration to support smallholder 

farmers in rural areas of fragile states. As a first step toward a strengthened collaboration, the 

SFD announced an allocation of up to USD12 million in grant resources to co-fund IFAD-

supported projects in Somalia, Yemen and Pakistan. The grant funding goes towards creating 

economic opportunities and increasing incomes in rural communities.
866

 

On 3 July 2012 the Saudi-based Islamic Development Bank (IDB) signed an agreement with the 

Egyptian government that will provide USD1 billion to finance energy and food imports. The 

institution is keen to support the Egyptian economy, by offering Islamic finance aimed at 

supplying strategic commodities such as wheat and petrol.
867

 

Saudi Arabia implemented measures aimed at boosting agricultural growth at home and 

promoted them in developing countries. Thus, it is awarded a score of +1.  

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Saudi Arabia: +1 
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One of the main goals of the agricultural policy of Saudi Arabia is to gradually phase out all 

water-intensive crops including grains by 2016. Saudi Arabia plans to increase imports of food, 

including the 3 million metric tonnes of wheat consumed annually.
868

 

On 15 October 2011 the Minister of Agriculture warned some regions of Saudi Arabia would 

face a shortage of water over the next few years. He said that irrigation schemes are viewed by 

the Ministry and its personnel as a “big obsession” and that the Ministry will continue to exert 

painstaking efforts to increase the efficiency of irrigation water. The Ministry’s goal is to make 

the Kingdom one of the most efficient countries in the use of water in the agricultural sector. 

“We focus on crops that need little water, using modern water-saving irrigation systems, 

increasing the productivity of agriculture through the rational use of water, to produce large 

agricultural production with small quantities of water,” stated the minister. The government also 

raised the price of purchasing dates from SR3 to SR5 (from USD0.8 to USD1.33) for farmers 

who use modern irrigation methods. It will increase awareness of its programs to ration and 

organize the use of water.
869

 

On 3 January 2012, the Minister of Agriculture, Dr. Fahd Bin Abdul Rahman Balghunaim, 

announced the Ministry of Agriculture’s plans to launch a campaign to educate average 

consumers on the health, environmental, and economic benefits of organic farming. Organic 

crops are grown with fewer pesticides than regular produce. Organic farmers use alternative 

techniques for pest control and rely less on chemical pesticides. It has also established a 

department to implement strategies that will foster organic farming in the country, which will 

occur in cooperation with the Saudi Organic Farming Association.
870

 In a report entitled 

“Organic Agriculture in Saudi Arabia,” Dr. Abdul Rahman said organic agriculture offers 

substantial opportunities for small farmers in the Kingdom. The shift from severe competition at 

local conventional markets to an organic niche market offers attractive price premiums in a 

growing market environment.
871

 

On 15 July 2012 the minister of water and electricity signed a sewage recycling project. 240,000 

m
3
 per day of treated sewage will be available for the irrigation of farms and parks. The project 

is one of the important alternatives adopted to support vegetation and confront the water scarcity 

challenge. The total cost of this project is SAR724,974,648 (USD192,85).
872

 Municipal 

wastewater will be purified using mechanical/biological treatment and downstream wastewater 

filtration, and will enable the reuse of the treated water for agricultural irrigation purposes.
873

 

Saudi Arabia established a USD5 billion fund to grant loans under preferential conditions to 

local companies investing in foreign countries with high agricultural potential.
874

 Accordingly, 

on 9 December 2010, the government drew up a list of countries, including Sudan and 
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Argentina, where it seeks an easing of investment restrictions and in which it encourages private 

investment.
875

 On 29 October 2012, Argentinian Agriculture Minister Norberto Yauhar met with 

Saudi Ambassador Turki M.A. Al Madi to discuss investments that the Kingdom is considering 

in Argentina.
876

  

On 21 December 2011 the National Prawn Company (NPC) and the Islamic Corporation for the 

Development of the Private Sector (ICD) signed a deal to provide advisory services, including an 

alliance between the NPC and Al-Rajhi International Investment Company (RAII) and the ICD. 

The agreement stipulates that the ICD will provide comprehensive consulting, financial and legal 

services, including the evaluation of the regulatory and legal environment in Mauritania, as well 

as facilitating investment mechanisms, carrying out feasibility studies and developing the 

financial structure of projects. Al-Aboodi, the CEO and General Manager of the ICD, said that 

the deal is important in terms of its expected developmental and financial value for the projects, 

as the total investment is estimated at USD1 billion. Al-Balla, the Managing Director of NPC, 

said RAII is a leading company in terms of expertise in the development and cultivation of land, 

infrastructure and the forage industry, as well as the livestock breeding industry.
877

 
878

 
879

 

Saudi Arabia implements or has in place agricultural practices which have positive 

environmental effects and promote sustainable use of natural resources at a national level. It also 

promotes their implementation in developing countries bilaterally and multilaterally. Thus, it is 

awarded a score of +1.  

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Saudi Arabia: +1 

According to the official AMIS website,
880

 Saudi Arabia participates in the work of the 

organization. Saudi Arabia has participated in events such as the AMIS inception meeting on 15-

16 September 2011 and the First meeting of the Global Food Market Information Group on 9-10 

February 2012.  

The website of the Saudi Arabian Ministry of Agriculture
881

 contains statistics and other 

agriculture data: estimates of the total area and production of agricultural crops in the kingdom; 

estimates of the area and production of temporary crops in winter season; estimates of the area 

and production of temporary crops in summer season; estimates of the number of livestock, 

poultry, fish and fish products and the production of honey in conventional and specialized 

holdings; statistical data on agricultural services in the Kingdom.  

On 26 September 2012, Saudi Minister of Agriculture Dr. Fahd Balghunaim inaugurated the 

Observatory of Basic Food Commodities. The observatory was launched by the chamber in 

cooperation with the King Abdullah bin Abdulaziz Chair for Food Security at King Saud 

University. It aims to help all of the relevant authorities make sound decisions, and measures and 
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supports efforts to achieve agricultural development. The observatory’s mission is to provide 

statistics and information on agricultural activities for strategic goods locally and globally.
882

 

The Observatory is an important step in the efforts of the Ministry of Agriculture to provide the 

necessary information and data related to quantities and prices of strategic food commodities and 

the impact on food security systems.
883

 This fact is consistent with the principles for enforcement 

and information sharing and the principles for surveillance of commodity derivatives market.  

Saudi Arabia acts to improve its national system of collection and dissemination of agricultural 

data and participates in the work of AMIS. Thus, it is awarded a score of +1.  

 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Saudi Arabia: +1 

Saudi Arabia has fully complied with its commitment not to impose food export restrictions or 

extraordinary taxes for food purchased for non-commercial humanitarian purposes by the World 

Food Program. 

No export restrictions and extraordinary taxes imposed by Saudi Arabia on food purchased for 

non-commercial humanitarian purposes by the WFP, before the Seoul G20 summit, have been 

found. 

According to the Saudi customs commodity release and export procedures, there are no 

restrictions on exporting food typically purchased by the WFP in Saudi Arabia.
884

 

No new restrictions imposed on humanitarian food exports in Saudi Arabia have been registered 

during the compliance period. 

Thus, Saudi Arabia is awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Saudi Arabia: -1 

On 24 September 2012 The Saudi Ports Authority (SPA) signed SRA1.6 billion (USD0.43 

billion) in contracts for construction and development projects in various seaports in the 

Kingdom in 2012. The projects include construction of a power generating plant at the King 

Abdul Aziz Port in Dammam, a container wharf at the Dhuba Port, two container wharves in the 

King Fahd Industrial Port in Yanbu, and a passenger and services wharf at the Yanbu 

Commercial Port beside a huge multistory car park at the Jeddah Islamic Port.
885

 As previously 

reported, the main reason for building these is to handle rising imports in products such as wheat 

and barley under a food security plan.
886
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During the monitoring period no actions aimed at maximizing efficient delivery of food 

assistance have been undertaken bilaterally or multilaterally. Thus, Saudi Arabia receives a score 

of -1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Saudi Arabia: +1 

According to the IOSCO Report Survey on the Principles for the Regulation and Supervision of 

Commodity Derivatives Markets, relevant market authorities in Saudi Arabia employ methods 

for monitoring, collecting and analyzing information that are suitable for the type of market 

trading platform and the amount of data to be monitored. Such methods are supported by 

automated systems which collect and analyze data for trading patterns and trading anomalies. 

Thus, Saudi Arabia complies with the Principle on Monitoring, Collecting and Analyzing 

Information, which falls into the Principles for Surveillance of Commodity Derivatives Markets 

group.
887

 

The Survey on the Principles for the Regulation and Supervision of Commodity Derivatives 

Markets report by IOSCO also states that Saudi Arabia conforms to the Review of Evolving 

Practices Principle, which falls into the Principles to Address Disorderly Commodity Derivatives 

Markets group.
 888

 

The IOSCO Report confirms Saudi Arabian compliance with the Rules and Compliance 

Programs principle which demands that relevant market authorities have rules, compliance 

programs, sanctioning policies and powers to prohibit, detect, prevent and deter abusive practices 

on their markets, including the manipulation or attempted manipulation of the market. According 

to the report, the country also conforms to the Powers and Capacity to Respond to Market Abuse 

principle, the Disciplinary Sanctions against Market Members principle and the Disciplinary 

Sanctions against Non-Members of the Market principle.
889

 Thus, Saudi Arabia complies with 

the Principles for Enforcement and Information Sharing. 

Saudi Arabia has taken measures that comply with three groups of IOSCO principles. Thus, it is 

awarded a score of +1.  

Analyst: Pavel Zhdanov 

 

South Africa 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

South Africa: +1 

South Africa has complied with its commitment to implementing actions to boost agricultural 

growth. 
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On 23 November 2010, the Government of South Africa released the Framework of the New 

Economic Growth Path (NGP) aimed at enhancing growth, employment creation and equity by 

2020. This framework reflects the government’s commitment to prioritizing employment 

creation in all economic policies. It was mentioned that agriculture jobs would be created by 

addressing high input costs and upscaling processing. Support for small holders includes access 

to key inputs. The government explored ways to improve working and living conditions for the 

country’s 660,000 farm workers. The growth path also commits the government to unblocking 

stalled land transfers, which constrain new investment.
890

 

Between 2011 and 2012, the Government of South Africa contributed to food security, job 

creation and poverty alleviation through programs like the Comprehensive Agricultural Support 

Programme (CASP), and the Micro-agricultural Financial Institutions of South Africa 

(MAFISA). In the 2011-2012 financial year, through the CASP, 15,000 smallholder farmers 

were targeted. A grant of over R1 billion was allocated to nine provinces. By June 2011, the 

provinces had received the initial 10% of their allocation, which was followed by a further 20% 

in the next month, and the remaining allocations in October 2011 and January 2012.
891

 MAFISA 

provides access to finance for farmers, especially beneficiaries of land restitution, redistribution 

and land tenure reform programs. In 2011-2012, through MAFISA, R500 million were 

allocated.
892

  

A Food Security Policy for South Africa will be adopted between 2012 and 2013 with the 

strategic goal of improving South Africa’s adequacy and stability of access to safe and nutritious 

food at both a national and household level. This policy calls for increased and better-targeted 

public spending in social programs, education and health services, and public works programs, 

as well as a re-prioritization of government procurement on food to provide markets for 

community food production initiatives.
893

 

From 2012 to 2013, the Sustainable Household Food Security Program will be implemented to 

improve the production systems of subsistence and smallholder producers in the agriculture, 

forestry and fishery sectors. The purpose is to achieve food security livelihoods and facilitate the 

provision of inputs, implements and infrastructure support. The program includes a subprogram 

for sector capacity development, through facilitating and supporting education and training 

skills, promoting the development of centres of excellence on skills training and developing, 

managing and coordinating the sector transformation policy and strategy.
894

 

The Agricultural Research Council (ARC) is the principal agricultural research institution in 

South Africa. The objective of the ARC is to conduct research, development and technology 

transfers in order to promote agriculture and industry, contribute to bettering quality of life, and 

facilitate and ensure natural resource conservation. Its functions are as follows: establishing and 

controlling facilities in the fields of research and development (R&D) and the transfer of 

technology; promoting cooperation between the Republic of South Africa (RSA) and other 

countries with regard to research; developing and transfering technology to other countries. This 

function is carried out through 11 research institutes whose activities are grouped under five 
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divisions: Field Crops (Grain and Industrial Crops), Horticulture, Animal Production and Health, 

Natural Resources and Engineering, and Technology Transfer.
895

 

Capacity-building initiatives undertaken also focused on the extension personnel involved in 

rural development and in veterinary health care. A total of 129 extension personnel were trained 

by the ARC in 2011. Such interventions are of great importance as the connection between 

research output and extension officers ensures that a link is maintained between the ARC (as a 

R&D organization) and the end users of R&D output, thus keeping the lines of communication 

between the producers and users of new knowledge open.
896

 

During the compliance period the South African Agricultural Research Council in collaboration 

with CIMMYT, ICRISAT, and Australian partners carried out the research project “Sustainable 

intensification of maize–legume cropping systems for food security in eastern and southern 

Africa” (SIMLESA). The project operates in eastern and central Africa in five countries 

(Ethiopia, Kenya, Malawi, Mozambique and Tanzania). The research focuses on the 

intensification and increased resilience in mixed farming systems, to achieve improved dietary 

energy and nutritional quality, and increased household incomes. Through organized spillovers 

of the research results, Botswana, Rwanda, Uganda and South Sudan are benefiting from this 

initiative. In addition, small projects have been assessing fodder markets, the role of gender in 

agricultural research, innovation platforms, energy, and the interactions between mining and 

agriculture. Opportunities for research on poultry, evergreen agriculture, vegetables and peri-

urban horticulture are also being explored.
897

 

Thus, taking into consideration that South Africa implements measures aimed at boosting 

agricultural growth at home and promotes them in developing countries, South Africa’s 

compliance is assessed as a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

South Africa: 0 

South Africa has complied with its commitment to promote sustainable agricultural practices. 

During the compliance period, in carrying out research from the ARC agenda, a number of 

multidisciplinary projects have been initiated. Two of the cross-cutting themes are climate 

change and conservation agriculture. The promotion of conservation agriculture has promoted 

the sustainable use of resources. The aim of this multidisciplinary project is to compare the 

effects of conservation agriculture (CA) with conventional farming practices, covering topics 

such as soil water and soil temperature, aggregate stability, soil nutrient cycling, soil microfauna 

(nematodes), soil microflora (bacteria, mycorrhizae, pathogenic fungi), greenhouse gas 

emissions, biomass and grain yields, weeds, and economic aspects.
898

 

During the compliance period, the ARC Institute for Soil, Climate and Water (ARC-ISCW) has 

been promoting the use and management of agricultural natural resources through research, 

technology development and technology transfer by: knowledge generation on the agricultural 
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natural resources continuum and individual agro-ecosystem; innovative technology 

development; scientific services. ARC-ISCW focuses on applied research such as conservation 

agriculture, water harvesting, carbon management, green manure, sustainable wetland utilization 

and degradation (erosion) monitoring. The ARC Institute for Agricultural Engineering (ARC-

IAE) has been developing appropriate agricultural engineering technologies for both small- and 

large-scale agricultural producers. ARC-IAE participates in the development and support of 

farmers country-wide by means of various research projects, service delivery and training of 

required skills in the major agricultural engineering fields, including mechanization, irrigation 

and water use, renewable energy.
899

 

In September 2011, the Government of South Africa with the support of the African Union, the 

United Nations Food and Agriculture Organization and the World Bank organized “An African 

Ministerial Conference on Climate-Smart Agriculture” to share leadership perspectives and 

experiences regarding the opportunities and challenges for climate-smart agriculture in Africa. 

Climate-smart agriculture includes proven practical techniques such as mulching, intercropping, 

zero tillage, agro-forestry, improved grazing and improved water management. By increasing the 

organic content of soil, its water-holding capacity increases, making yields more resilient to 

climate change, and increasing the stock of carbon on farmland.
900

 

Thus, taking into consideration that South Africa implements agricultural practices which have 

positive environmental effects and promotes sustainable use and implementation of natural 

resources at a national level and through international organization, South Africa’s compliance is 

assessed as a score of 0. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

South Africa: +1 

South Africa has fully complied with its commitment to taking part in the AMIS initiative. 

The Department of Agriculture, Forestry and Fisheries (DAFF) of South Africa has a 

comprehensive statistical database to monitor and evaluate performance of the sector. Reports 

include: “Crop Estimates” (monthly reports),
901

 “Price Watch” (weekly)
902

, “Crops and 

Markets” (quarterly),
903

 “Food Security Bulletin of South Africa“(monthly),
904

 and “Livestock 

statistics”.
905

 The Department also supports the Marketing Information System to develop, 
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implement, and promote policies, programs and measures aimed at supporting equitable access 

to competitive and profitable agricultural markets on a sustainable basis.
906

  

The Agricultural Geo-Referenced Information System (AGIS) is supported by DAFF, the nine 

Provincial Departments dealing with Agriculture (PDAs) and the Agricultural Research Council 

(ARC). The AGIS Serving Centre, responsible for hardware, software and data maintenance, is 

situated within DAFF, while the Institute for Soil, Climate and Water (ISCW) of the ARC serves 

as the focal point for the development and maintenance of AGIS content. All available natural-

resource spatial information and other required data sets, including the latest Spot 5 satellite 

imagery and agricultural information, are found on the AGIS website.
907

 

A representative of South Africa participates in the Global Food Market Information Group 

within AMIS. In February 2012, the first meeting of the Group was held to establish the bases 

for an agreed methodology. South African data are presented in the AMIS framework.
908

 

Thus, taking into consideration that South Africa acts to improve its national system of collection 

and dissemination of agricultural data and participates in the work of AMIS, its compliance is 

assessed as a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

South Africa: +1 

South Africa has fully complied with the commitment on food and agriculture. 

No export restrictions and extraordinary taxes on food purchased by the WFP within the 

monitoring period have been found. 

In the documents of the International Trade Administration Commission of South Africa (ITAC) 

on export control regulations, which are valid at present,
909

 and in the ITAC Annual Report 

portrait 2011,
910

 no restrictions on food exports are mentioned.  

No facts of South Africa imposing new humanitarian food export restrictions during the 

compliance period have been found. 

South Africa had not imposed any export restrictions on food purchased by the WFP before the 

monitoring period and has refrained from imposing new ones during the compliance period. 

Thus, South Africa has been awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

South Africa: 0  

South Africa has partially complied with the commitment to maximize efficient delivery of food 

assistance and strengthen supply chains against price and supply shocks. 
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In 2011, South Africa made food aid deliveries of 225 mt (in grain equivalent) to the Democratic 

People's Republic of Korea. All deliveries are in the emergency category.
911

 

As of 28 October 2012, South Africa’s contributions in 2012 to food aid deliveries totaled 

USD2,555,962. Most of the aid has been sent to Somalia as part of the project ‘Tackling Hunger 

and Food Insecurity in Somalia’. 
912

 

Thus, for taking action aimed at maximizing efficient delivery of food assistance bilaterally, 

South Africa is awarded a score of 0. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

South Africa: +1  

South Africa has complied with the Contract Design Principles of IOSCO. South Africa has a 

clear set of regulations, which establish the framework to govern the design of commodity 

derivatives contracts. The Securities Services Act, 2004 governs the overall framework of 

financial markets in South Africa.
913

 The JSE (Johannesburg Stock Exchange) Derivative Rules 

govern the operations and policy of the derivative markets on the JSE. The Directives of the 

Exchange define elements that change on a more regular basis. Detailed agricultural contract 

specifications define the operational controls in place, including documenting the physical 

delivery process. Cash-settled contract specifications summarize the cash-settled.
914

  

South Africa has complied with the IOSCO Principles for Surveillance of Commodity 

Derivatives Markets. The JSE has the necessary authority to execute surveillance and 

compliance within a well-defined framework supported by the Securities Services Act, 2004. 

The Act requires that the JSE make arrangements for the proper supervision of all transactions 

effected through the exchange so as to ensure compliance. As well, it requires that the JSE have 

the infrastructure necessary for the sustained operation of the exchange. The Act also requires 

that an exchange must enforce the exchange rules and listing requirements and must supervise 

compliance by authorized users with this Act and the exchange rules. The Act stipulates that the 

exchange rules must provide for surveillance of any matter relevant to the purposes of the Act, 

the exchange rules and the directives. 
915

 

South Africa has complied with the IOSCO Principles to Address Disorderly Commodity 

Derivatives Markets. The JSE has the power to set ex-ante position limits under Rule 10 of the 

JSE Derivatives Market and the agricultural contract specifications. The Manitoba Securities 

Commission (MSC) has powers that permit: calling for additional margin, either from customers 

or from clearing members on behalf of their clients; ordering the liquidation or transfer of open 
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positions; suspending or curtailing trading on the market; altering delivery terms or conditions; 

cancelling trades.
916

 

South Africa has complied with the IOSCO Principles for Enforcement and Information Sharing. 

Chapter 8 of the Securities Services Act, 2004 covers the Market Abuse provisions. The 

presence of the ability to replay all trading activity means that any manipulative activity can also 

be investigated on an order by order basis. The investigation of those manipulative trading 

practices that result in OTC gains are more challenging to investigate as the exchange only has 

an insight into physical positions.
917

 The Exchange, under the Exchange Rules and the 

Government Regulator, through their division called the Directorate of Market Abuse (DMA), 

has the power to apply sanctions to detect, deter and refer enforcement action against any 

prohibited conduct. The DMA is also tasked with the responsibility to investigate, analyze and 

impose sanctions in instances of market abuse. The Regulator also has an administrative 

enforcement arm in the form of an Enforcement Committee which deals with matters of non-

compliance by the regulated industry.
918

 Chapter 8 of the Securities Services Act 2004 deals with 

the powers of the DMA in civil liability, as well as the assessment of fines and penalties. 
919

 

South Africa has not complied with the IOSCO Principle for Enhancing Price Discovery on 

Commodity Derivatives Markets. However, this is under investigation taking into account the 

size of the market and the number of participants involved in the commodity market.
920

  

Thus, South Africa takes measures falling under more than three of the groups of principles, as 

outlined by IOSCO, and is awarded a score of +1. 

 Analyst: Dr. Elena Grigorieva 

 

Turkey 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

Turkey: +1 

Turkey has fully complied with its commitment to implement measures aimed at boosting 

agricultural growth both at home and in developing countries. 

Turkey has taken measures aimed at boosting agricultural growth at home. 

In 2006, the “Rural Development Support Programme” was initiated. It was aimed at the 

integration of agriculture and industry by providing producers with 50% supported grants. In the 

framework of this project, TRL625 million (USD 349.6 million) was spent on buying 160,532 

agricultural machinery and equipment items in the period of 2007-2011.
921
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On 3-4 December 2010, the Flood Risk Management Conference was held in the framework of 

the “Mitigating Flood Risk in Flooded Areas in the GAP Region” (GAPSEL) project in the 

Turkish city of Şanliurfa. During the conference, the capacity building approach to the flood 

mitigation experience of the GAPSEL Project was discussed.
922

 The Project was adopted by 

Turkish government on 18 June 2008. This project is a multi-sectoral and integrated regional 

development plan based on the concept of sustainable development in south-eastern Anatolia − 

one of the least-developed parts of Turkey. It covers sectors such as irrigation, hydraulic energy 

production, agriculture, industry, urban and rural infrastructure, forestry, education, rural tourism 

and health.
923

 The project is co-financed by the EU. The contribution of the Turkish government 

totals EUR3.2 million.
924

 

On 10 February 2012, Turkish Minister for Agriculture and Rural Affairs Mehmet Mehdi Eker at 

a public meeting announced the Rural Development Plan for 2010-2013. He announced that 

Turkey will spend USD17 billion in the framework of this Plan.
925

 The Turkish government 

adopted the Rural Development Plan (2010-2013) on 5 August 2010. The aim of the document is 

to foster improvements in the working and living conditions of the rural population and to foster 

sustainable development. Measures and activities to be implemented in rural areas and resources 

required were determined in coordination with 24 related institutions and organizations. The 

Ministry of Food, Agriculture and Livestock has been appointed as the Coordinator Ministry 

responsible for the monitoring and evaluation of the Plan.
926

 

Turkey has also taken measures aimed at boosting agricultural growth in developing countries. 

On 9-13 May 2011, the Fourth United Nations Conference on Least Developed Countries was 

held in Istanbul. During the conference, the Turkish Minister for Agriculture and Rural Affairs 

pointed out that the Turkish government contributed over USD10 million to the FAO 

Subregional Office for Central Asia (SEC) in Ankara.
927

 This contribution was made by USD2 

million annual disbursements in the period of 2007-2011, within the framework of the FAO-

Turkey Partnership Program.
928

 Turkey plans to continue cooperating with the international 

community and international organizations in the area of food security and agricultural 

development. The Turkish Minister for Agriculture and Rural Affairs mentioned that 

“agricultural investments whether commercial or not should address livelihood concerns and so, 

should be linked to food security and rural livelihoods.”
929
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Turkey has taken actions towards boosting agricultural growth both at home and in developing 

countries. Thus, it has been awarded a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

Turkey: 0 

Turkey has partially complied with its commitment to implement agricultural practices which 

have positive environmental effects and promote sustainable use of natural resources at the 

national level and in developing countries. 

In April 2011, the FAO/Government Cooperation Programme “Capacity Building for 

Sustainable Management of Mountain Watersheds in Central Asia and the Caucasus” was 

initiated. The project is aimed at decreasing degradation and losses of soil, water and 

biodiversity resources and enjoying benefits from rehabilitated and sustainably managed 

mountain watersheds both in Turkey and other project member countries, including Azerbaijan, 

Kyrgyzstan, Tajikistan and Uzbekistan. Watershed management covers the sustainable 

utilization and conservation of land (forest, agriculture and range areas) and water resources. The 

Programme fund is approximately USD710,000. The main investors in the project are the 

Turkish government and the FAO/Turkey Partnership Programme.
930

 

Turkey has become engaged in a project which aims to provide sustainable use of natural 

resources in agriculture both at home and in developing countries. However, no domestic or 

bilateral measures to promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources have been 

registered. Thus, Turkey receives a score of 0. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

Turkey: +1 

Turkey has fully complied with its commitment to participate in the work of AMIS and improve 

its national systems of collection and dissemination of agricultural data. 

Turkey has participated in the work of AMIS. 

On 15-16 September 2011, the Head of the Agricultural Economics and Policy Research 

Department at the Turkish Ministry of Food, Agriculture and Livestock, Muhammet Demirtas, 

and other officials, participated in the AMIS Inception meeting in Rome.
931

 During the meeting 

the mechanisms for setting up AMIS were discussed.
932
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On 9-10 February 2012, Muhammet Demirtas attended the First meeting of the Global Food 

Market Information Group in Rome.
933

 The event aimed to review procedures and tools that 

individual country members use for drawing national supply. Demand balances for AMIS 

commodities were adopted and the bases for an agreed methodology were established.
934

 

On 11 April 2012, Muhammet Demirtas was present at the first meeting of the AMIS Rapid 

Response Forum in Mexico.
935

 The Rapid Response Forum Concept Paper was reviewed and 

finalized, the market situation and outlook for AMIS commodities were considered and the new 

AMIS Chair was elected.
936

 

The website of the Turkish Statistical Institute (www.turkstat.gov.tr) provides statistical data on 

agriculture. The statistics on agriculture are divided into several sections: Crop Production 

Statistics, Agricultural Holding, Agriculture Census, Animal Production Statistics, Sea Products 

Statistics, Number of Agricultural Equipment and Machinery, and Agricultural Price Statistics. 

So, Turkey did not need to improve its national system of collection and dissemination of 

agricultural data. 

Thus, Turkey has been scored +1 for participating in the work of AMIS and having a transparent 

national system of collection and dissemination of agricultural data. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

Turkey: +1 

Turkey has fully complied with its commitment on removing existing food export restrictions 

imposed on WFP-purchased food and not imposing new ones. 

No export restrictions and extraordinary taxes on food purchased for non-commercial 

humanitarian purposes by the WFP were imposed by Turkey before the Seoul summit. 

On 30 November 2011, Turkey, along with thirteen other WTO members, drafted a proposal to 

the WTO Ministerial Conference to agree on lifting export restrictions or “extraordinary” taxes 

on food bought for humanitarian purposes by the WFP and not imposing them in the future.
937

 

No facts of Turkey imposing new export restrictions on humanitarian food purchases during the 

compliance cycle have been registered. 

Thus, Turkey has been awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

Turkey: -1 
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Turkey has not complied with its commitment to improve efficient delivery of food assistance 

and strengthen supply chains. 

On 9-13 May 2011, the 4
th

 UN Conference on the Least Developed Countries was held in 

Istanbul. At the conference, the Prime Minister of Republic of Turkey, Recep Tayyip Erdoğan, 

said that it is a priority for Turkey in the sphere of agriculture to establish an International 

Agriculture Center dedicated to LDCs in partnership with the FAO, the WFP and UNCTAD, as 

well as to share best practices in agricultural production with international partners.
938

  

However, no facts of Turkey taking actions which led to maximizing efficient delivery of food 

assistance were registered. Thus, Turkey is awarded a score of -1. 

5.a. [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

Turkey: 0 

Turkey has partially complied with the commitment on commodity financial markets regulation. 

One of the main provisions of the Capital Markets Board of Turkey is to “regulate the 

qualifications and sale and purchase principles of any derivative instruments, including futures 

and options contracts based on economic and financial indicators, capital market instruments, 

commodities, precious metals and foreign currency, the supervision of the obligations of those 

employed at the exchanges and markets where these instruments are traded, and of the rules and 

principles of activities and of the rules, principles, and guarantees of the clearing and settlement 

system.”
939

 This provision corresponds to the Accountability Principle from the group of 

Contract Design Principles. 

On 30 December 2009, a Department of Market Oversight and Enforcement was established in 

Turkey. This institution is responsible for overseeing secondary markets including the derivative 

markets. In addition, the Department of Market Oversight and Enforcement is responsible for the 

enforcement of market surveillance activities of national exchanges, including the Turkish 

Derivatives Exchange. The Department uses Surveillance Platform Alerts, designed by the 

Istanbul Stock Exchange and Turkish Derivatives Exchange, to watch the markets in real time 

and provide on-time response to suspicious trading alerts.
940

 Thus, commodity derivative 

markets in Turkey meet several principles from the group of Principles for Surveillance of 

Commodity Derivatives Markets and the Principles to Address Disorderly Commodity 

Derivatives Markets. 

Turkey’s system of commodity derivatives trading is consistent with 3 of the 5 groups of 

corresponding principles outlined by IOSCO. So, Turkey is awarded a score of 0. 

Analyst: Nadezhda Sporysheva 
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United Kingdom 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

United Kingdom: +1 

On 13 March 2011, Food and Farming Minister Jim Paice announced that the government 

will invest GBP15 million in projects to transform food manufacturing and support 

pioneering research and development that unlocks the potential of the UK’s farming, food 

and drink sectors.
941

 

On 29 December 2011, Environment Minister Benyon announced a GBP15 million pilot 

project to support rural businesses and grow the rural economy. The project will overcome 

barriers to growth, such as a lack of suitable premises, and the poor provision of 

infrastructure, through ventures such as superfast broadband and mobile networks.
942

 

On 14 September 2012, Agriculture Minister Jim Paice announced that GBP176,000 will be 

invested in the dairy industry’s first Continuous Professional Development (CPD) scheme 

over the following two years. The scheme will help boost skills in the dairy industry.
943

 

On 12 August 2012 Prime Minister David Cameron and Brazilian Vice President, Michel 

Temer hosted a high-level meeting bringing together representatives from international 

governments, charities and businesses and announced new initiatives to boost nutrition. The 

UK government committed to supporting the Consultative Group on International 

Agricultural Research (CGIAR) in science and innovation to create drought resistant and 

vitamin enriched crops which could help feed 45 million people for a year in Asia and 

Africa.
944

 

On 21 June 2012, Deputy Prime Minister Nick Clegg announced that new support will help 

communities to adapt to the potentially devastating changes of climate and pull themselves 

out of poverty. Over 6 million smallholder farms in sub-Saharan Africa and developing 

countries will get extra support from the UK. Working with the UN's International Fund for 

Agricultural Development (IFAD), the program will provide grants to benefit smallholder 

communities, which allow them to build their resilience to climate change, whether through 

better water management, advice on investing in the right flood or drought resistant crops, 

working with governments to improve infrastructure or even helping better monitor and 

report on the weather.
945

 

On 18 June 2012, a new joint initiative was announced that will help develop and introduce 

successful farming and agricultural technology to farmers who need it most. Backed by 

Britain, Canada, the United States, Italy and Australia, the scheme will harness the creativity 

of the private sector – such as large grain traders, cereal millers or food processors – by 
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offering funding to help bring tried and tested products to a wider market. This will help 

farmers in Africa use vitamin-enriched maize, improve their crop storage and boost incomes 

and nutritional benefits.
946

 

On 18 May 2012, the UK government announced that it will join G8 nations, African 

countries, aid agencies and 45 leading multinational and African companies in a new alliance 

to help millions of African farmers boost their productivity and help poor farmers produce 

more reliable crops and healthier livestock. The New Alliance for Food and Nutrition 

Security is expected to increase average agriculture sector growth rates by 1.5% per year 

over 10 years across sub-Saharan Africa. Measures will include investment in rural roads, 

private and public investment into researching and implementing new agricultural 

technology and the extension of agricultural insurance services to poor African farmers.
947

 

On 12 April 2012, a new program supported by the UK government was announced. It 

decided to give access to modern farming equipment such as tractors, high quality wheat and 

potato seed, and support for small business development to 50,000 farmers in Afghanistan. 

This will ensure that farmers get greater financial returns from their activities and help 

reduce poverty in the region.
948

 

On 25 May 2011, Prime Minister David Cameron and President Barack Obama made a joint 

commitment to changing the lives of the 1.2 billion poor people in the world and accelerating 

progress towards the Millennium Development Goals by 2015. Among other things they 

agreed to work together to generate USD2.8 billion in agricultural GDP through research and 

development activities.
949

 

On 28 February 2011, the Department for International Development and the Bill & Melinda 

Gates Foundation announced a coordinated effort to reduce hunger and poverty in 

developing countries by supporting agricultural research projects to help small farmers 

increase their yields and incomes. The collaboration will focus on dealing with the most 

serious threats to food production in the developing world—such as crop diseases, pests, 

poor soil quality, and extreme weather.
950

 

In January 2011, the Department for International Development supported a new research 

initiative to improve food security in the developing world. The new initiative will fund 

teams from the UK, India and developing countries to work on research projects to improve 

the sustainability of vital food crops. The research will particularly investigate ways to 

improve the disease-resistance and stress-tolerance of staple crops in sub-Saharan Africa and 

South Asia.
951
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The United Kingdom took steps to boost agricultural growth both domestically and in 

developing countries. Thus, it receives a score of +1. 

 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

United Kingdom: +1 

On 10 July 2012, Farming Minister Jim Paice presented the initial report of the Green Food 

Project unveiling how the UK’s food system should have changed to keep food affordable 

without destroying nature. The Government has brought together representative farmers, 

manufacturers, retailers, caterers, environmentalists and scientists to work out how to reconcile 

the competing demands of producing more food and improving the environment. According to 

the report, measures have to include using less energy and water in food production, increasing 

crop yields, introducing more innovative technology, improving conservation management, and 

boosting the numbers of talented, entrepreneurial young people making careers in the food 

industry.
952

 

On 30 May 2012, Farming Minister Jim Paice announced that grants of up to GBP25,000 will be 

provided for farms and rural businesses to boost their business prospects. The grants will enable 

farmers to buy new machinery and develop green projects. The total sum of the grants is GBP40 

million.
953

 

On 12 March 2012, the Department for International Development of the UK won the Best 

Technological Breakthrough award at the Climate Week Awards for a project to develop 

drought-tolerant maize in Africa. Developed by the International Maize and Wheat Improvement 

Centre (CIMMYT) and supported by UK aid and other donors, the new kind of maize needs far 

less water in soil than normal maize. More than 2 million smallholder farmers in sub-Saharan 

Africa are growing the new varieties and have benefitted from it.
954

 

On 11 June 2011, the European Report on Development was published with the support of the 

Department for International Development of the UK. It highlighted how businesses, aid 

agencies and governments must work together to deliver new technology and protect natural 

resources in some of the poorest countries.
955

 

On 30 October 2012, Environment Minister Richard Benyon announced that by the end of 2015, 

all palm oil used in central Government food and catering services will come from 

environmentally friendly sources.
956

 

The United Kingdom took steps to promote sustainable agricultural practices both domestically 

and in developing countries, including through multilateral mechanisms. Thus, the UK receives a 

score of +1. 
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2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

United Kingdom: +1  

In May 2011 AMIS published a scoring report entitled “The Agricultural Market Information 

System,” which provided a review of existing global food market outlook information 

mechanisms. According to the report, the UK is among a handful of major producers which 

provide information on actual and forecast end-of-season grain stocks.
957

 

The UK took part in the following meetings of AMIS: the Second meeting of the Global Food 

Market Information Group on 2-3 October 2012 in Rome, 
958

 the First meeting of the Global 

Food Market Information Group on 9-10 February 2012 in Rome,
959

 the AMIS inception 

meeting on 15-16 September 2011 in Rome
960

 

The AMIS database contains historical data on agricultural production in the UK.
961

 

The UK also has a statistical database on agricultural and food production in its national 

statistical system.
962

 

The United Kingdom receives a score of +1 for full compliance with the commitment. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

United Kingdom: +1 

No existing or new export restrictions and extraordinary taxes on food purchased for non-

commercial humanitarian purposes by the WFP imposed by the UK have been registered. 

Moreover, some documents evidencing UK policy on the promotion of the free trade of food in 

the UK and abroad and the removal of food export restrictions were published by the UK 

Department for Environment, Food and Rural Affairs.  

On 27 January 2012 the Department for Environment, Food and Rural Affairs published a Plan 

of Action on the promotion of food exports in which the Government of the UK committed to 

promote open food trade internationally, through multilateral and bilateral free trade 

agreements.
963

 

The UK had not imposed any export restrictions and extraordinary taxes on food purchased by 

the WFP before the monitoring period, did not impose new restrictions upon humanitarian food 

exports and took measures to promote the free trade of food internationally. Therefore, the score 

of the UK for the fulfillment of this commitment is +1. 

                                                 
957

 The Agricultural Market Information System, Agricultural Market Information System May 2011. Date of 

Access: 1 November 2012. http://nfsm.gov.in/G20/Transparency.pdf  
958

 Second meeting of the Global Food Market Information Group, Agricultural Market Information System 2-3 

October 2012. Date of Access: 1 November 2012. http://www.amis-outlook.org/amis-events/gfmi2-oct-2012/en/  
959

 First meeting of the Global Food Market Information Group, Agricultural Market Information System 9-10 

February 2012. Date of Access: 1 November 2012. http://www.amis-outlook.org/amis-events/gfmi-feb/en/  
960

 AMIS inception meeting, Agricultural Market Information System 15-16 September 2011. Date of Access: 1 

November 2012. http://www.amis-outlook.org/amis-events/amis-meeting/en/  
961

 Statistics, Agricultural Market Information System. Date of Access: 1 November 2012. http://statistics.amis-

outlook.org/data/index.html#DOWNLOAD  
962

 Agriculture and Environment, UK National Statistics. Date of Access: 1 November 2012. 

http://www.statistics.gov.uk/hub/agriculture-environment/index.html  
963

 Driving Export Growth in the Farming, Food and Drink Sector: A Plan of Action, Department for Environment, 

Food and Rural Affairs, 27 January 2012. Date of Access: 14 April 2012. 

http://www.defra.gov.uk/publications/files/pb13702-food-export-actionplan.pdf  

http://nfsm.gov.in/G20/Transparency.pdf
http://www.amis-outlook.org/amis-events/gfmi2-oct-2012/en/
http://www.amis-outlook.org/amis-events/gfmi-feb/en/
http://www.amis-outlook.org/amis-events/amis-meeting/en/
http://statistics.amis-outlook.org/data/index.html#DOWNLOAD
http://statistics.amis-outlook.org/data/index.html#DOWNLOAD
http://www.statistics.gov.uk/hub/agriculture-environment/index.html
http://www.defra.gov.uk/publications/files/pb13702-food-export-actionplan.pdf


211 

 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

United Kingdom: -1 

No facts of UK efforts to maximize efficient delivery of food assistance were registered. Thus, 

the United Kingdom gets a score of -1. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

United Kingdom: +1 

The UK Financial Services Authority (FSA) is responsible for the regulation of financial market 

in the UK. The FSA is endowed with rule making, enforcement and investigation powers. Its 

activities are guided by the national legislation and by the EU Markets in Financial Instruments 

Directive (MiFID). As evidenced by the Survey on the Principles for the Regulation of 

Commodity Derivatives Markets issued in October 2012 by the OICU and IOSCO, the 

commodity derivatives regulation in the UK complies with the main IOSCO Principles.
 964

 

According to the Survey, the United Kingdom FSA fully complies with 17 out of 22 principles 

for the regulation of commodity derivatives markets, while partially complying with the 

remaining 5 principles.
965

 

The UK complies with principles falling into all of the five groups outlined by IOSCO. Thus, the 

United Kingdom receives a score of +1. 

Analyst Natalia Churkina 

 

United States 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

United States: +1 

The Unites States has implemented national actions to boost agricultural growth. 

On 9 June 2011, the White House announced the establishment of the first White House Rural 

Council, which would coordinate programs across the government to encourage public-private 

partnerships and to increase the flow of capital to rural areas and create jobs.
966

 

On 11 June 2012, US president Barack Obama announced that USD2 billion would be invested 

in rural small businesses by the end of FY2016. During the period from August 2011 to June 
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2012, more than USD400 million was invested in rural businesses through the Small Business 

Investment Company (SBIC) program.
967

 

On 14 June 2012, the US Department of Agriculture, the US Department of Housing and Urban 

Development (HUD) and the US Department of the Treasury’s Community Development 

Financial Institutions Fund (CDFI Fund) announced a joint Border Capital Community Initiative 

aimed at strengthening public-private partnerships and promoting economic development in 

communities located in Arizona, California, New Mexico, and Texas.
968

 

On 1 October 2012, US Secretary of Agriculture Tom Vilsack announced USD101 million in 

grants to support America's specialty crops producers, who provide fruits, vegetables, nuts and 

other nutritious foods. USD46 million of that sum would be spent to support new and continuing 

research for growers and businesses that rely on the sustainable crops industry.
969

 

The US has made efforts to promote marketing opportunities among agricultural companies. On 

5 April 2012, Deputy Secretary of Agriculture Kathleen Merrigan announced that the US 

Department of Agriculture (USDA) was seeking grant applicants for the USD10 million 2012 

Farmers Market Promotion Program.
970

 On 2 October 2012, the USDA announced USD1.2 

million in grants for 22 projects under the Federal-State Marketing Improvement Program to 

help American farmers and ranchers. This will increase opportunities for states marketing 

innovation.
971

 

The Unites States has also done much to promote agricultural growth in developing countries. 

In 2011, the US Agency for International Development (USAID) tripled its level of investment 

in research compared to 2008, to USD120 million. It also boosted Title XII assistance to 

universities to USD72.2 million, an increase of two-thirds compared to 2008.
972

 Title XII is part 

of the foreign assistance legislation of the US, which aims to increase world food production and 

rural development through fostering effective agricultural sciences. 
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On 27 September 2011, the US Agency for International Development (USAID), together with 

six partners, pledged to invest USD25 million in small and medium sized enterprises from East 

Africa's agriculture sector over the next 5 years.
973

 

On 11 May 2012, the US welcomed the formal endorsement of the Voluntary Guidelines on the 

Responsible Governance of Tenure of Land, Fisheries and Forests in the Context of National 

Food Security, which consists of a set of principles and practices establishing laws and policies 

that better govern land, fisheries and forests tenure rights, ultimately supporting food security 

and sustainable development.
974

 

On 12 June 2012, USAID, Vodafone, and TechnoServe announced the Connected Farmer 

Alliance – a partnership aimed at increasing productivity, incomes and the resilience of 

smallholder farmers in Kenya, Mozambique, and Tanzania. This partnership will leverage 

mobile phone-enabled solutions and increase access to secure payments and other financial 

services for more than 500,000 smallholder farmers.
975

 

The United States has implemented measures aimed at boosting agricultural growth at home and 

promoted them in developing countries. Therefore, it is awarded a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

United States: +1 

The US has made efforts to promote sustainable use of natural resources at the national level.  

Since 2009, the US Department of Agriculture has provided more than USD8.1 billion to bring 

modern, updated water and waste water capacities to rural communities.
976

 

In April 2010, US president Barack Obama launched the Great Outdoors Initiative, which aims 

to partner with private landowners to conserve and restore natural and cultural resources. On 8 

March 2012, within the framework of this initiative, Agriculture Secretary Tom Vilsack and 

Secretary of the Interior Ken Salazar pledged USD33 million towards the innovative restoration 

and protection of the habitats for wildlife in cooperation with farmers, ranchers and forest 

landowners.
977

 

On 2 March 2012, Agriculture Secretary Tom Vilsack pledged to enroll an additional 1 million 

acres of land in the Conservation Reserve Program (CRP), which was officially launched in 1985 

by the Farm Bill. Under the CRP, farmers receive rental payments and cost-share assistance to 

establish resource-conserving covers on eligible farmland. Participation in the program is 
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voluntary.
978

 On 8 October 2012, Tom Vilsack announced the allocation of 400,000 acres to 

wildlife enhancement schemes, which fulfilled the commitment to give 1 million acres under the 

CRP.
979

 

On 2 March 2012, the US Fish and Wildlife Service recommended a conservation investment of 

approximately USD30 million, or 70% of the Migratory Bird Conservation Fund, in the nation's 

prairie pothole region, long recognized as America's "duck factory.”
980

 

The United States also has in place agricultural practices which positively influence the 

environment in developing countries. The United States Agency for International Development 

(USAID) supports and promotes sustainable agriculture which is ecologically sound.
981

 

On 8 February 2012, the US pledged USD15 million for a new 5-year Agribusiness Market and 

Support Activity (AMARTA II). The program will support sustainable production in agriculture 

and fisheries and preservation of the natural resource base in Indonesia.
982

 

On 9 April 2012, the US and Brazil signed a Memorandum of Understanding to improve 

agricultural practices in Haiti, which would enable farmers to use their land to sustainably 

produce both food and wood.
983

 

On 11 September 2012, the US and Brazil partnered to increase agricultural production in 

Honduras. Apart from other goals, the partnership is expected to implement new farming 

systems that use less water and fertilizer.
984

 

The Unites States has complied with both conditions of the commitment. Therefore, it is 

awarded a score of +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

United States: +1 

The US has participated in AMIS.
985

 On 23 June 2011, US Agriculture Secretary Tom Vilsack 

said that “if fully supported and utilized” AMIS “will mitigate volatility” in commodity markets 

by improving production and price information.
986
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The United States has long been regarded as having the world’s foremost official agricultural 

statistics system.
987

 The US Department of Agriculture has been publishing crop reports since 

1863; in 1905 the Crop Reporting Board was created. Nowadays, the National Agricultural 

Statistics Service (NASS) is responsible for collecting and publishing current national, state and 

county agricultural statistics.
988

 

The FY2013 NASS budget requests USD179 million, which is USD20 million or 12.6% more 

than in FY2012. The FY2013 budget proposes to reallocate USD3.4 million to improve the data 

quality of the Country Estimates program, which is used within the Department to administer 

crop insurance programs, crop revenue support programs, emergency assistance payments and 

the Conservation Reserve Program.
989

 

The US has taken measures to participate in AMIS and improve its system of collection and 

dissemination of data. Therefore it is awarded a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

United States: +1 

No facts of the US imposing restrictions on humanitarian food exports during the compliance 

period have been found. 

According to the Camp David Accountability Report, the US is among the countries that have 

removed or never introduced export restrictions and extraordinary taxes on food purchased for 

humanitarian purposes.
990

 The US Export Administration Regulation containing the list of export 

controls implemented in the US does not mention any export restrictions and extraordinary taxes 

on food.
991

 No information on existing humanitarian food export restrictions imposed by the US 

were found in the WTO reports on G20 trade measures
992

 and the FAO Commodity and Trade 

Policy Research Working Paper No. 32.
993

 

Therefore, the US is awarded a score of +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 
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networks and mainstreaming risk management in international food assistance 

procurements. 

United States: 0 

The United States has partially complied with the commitment to maximize efficient delivery of 

food assistance and strengthen supply chains. 

Unlike in other donor countries, by law in the US, at least 75% of food aid must be purchased, 

processed and transported by American companies rather than bought locally from farmers of the 

region in need. This makes food aid substantially more expensive: only 47% of aid is spent on 

food and the rest on shipping, markup and overhead.
994

 Moreover, shipping food to Sub-Saharan 

Africa may take up to two or three months, and people suffering from famine cannot wait that 

long.
995

 

Programs in other countries are flexible and include cash aid, vouchers, and locally and 

regionally produced sources of food. The US 2008 Farm Bill, which expired on 30 September 

2012, authorized a 4-year, USD60 million pilot program for local and regional purchases of food 

aid.
996

 According to a study by Cornell University, this pilot project decreased the cost of food 

aid by almost 50% and cut the delivery period.
997

 

The new 2012 Farm Bill, which will control farm spending until 2017, must be adopted by 1 

January 2013. Whether the new bill will include a program for local and regional purchases of 

food aid is not clear. 

However, in June 2012, US President Barack Obama reduced the share of US food aid that must 

be transported on US ships from 75% to 50%.
998

 This may be considered as partial compliance 

with the commitment. 

No multilateral actions have been registered. Therefore, the US is awarded a score of 0. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

United States: +1 

On 12 October 2012, the regulation of swaps under the 2010 Dodd-Frank Wall Street Reform 

and Consumer Protection Act became effective, including for 19 agricultural contracts. This act 

contains a provision on the tightening of financial market regulation to decrease speculation on 

commodities: swap dealers must register with the Commodity Futures Trading Commission 

(CFTC) or the Securities and Exchange Commission (SEC) and comply with regulations on 
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minimum margin and capital requirements, mandatory clearing, etc.
999

 Otherwise, swaps in 

agricultural commodities are prohibited. However swap dealers have time to register as official 

dealers by 31 December 2012.
1000

 

According to the CFTC, “treating all swaps, including agricultural swaps, in a consistent manner 

should provide greater certainty to markets. The Dodd-Frank Act reporting and trade execution 

requirements should lead to a greater market and price transparency, which may improve market 

competition, innovation, and development. Centralized clearing of agricultural swaps by robustly 

regulated central clearinghouses should reduce systemic risk and provide greater certainty and 

stability to markets by reducing counterparty risk”.
1001

 

As evidenced by the Survey on the Principles for the Regulation of Commodity derivatives 

Markets issued in October 2012 by the OICU and IOSCO, the commodity derivatives regulation 

in the US complies with all of the IOSCO Principles.
 1002

 Thus, the US is awarded a score of +1. 

Analyst: Tatiana Lanshina 

 

European Union 

1.a. We commit ourselves to implementing a broad scope of actions to boost agricultural 

growth. In this whole range of actions, we will give special attention to smallholders, 

especially women and young farmers, in particular in developing countries. 

European Union: +1 

The EU has implemented a number of measures aimed at boosting agricultural growth at home 

during the period under review. 

EU’s actions in agriculture are determined by the EU’s Common Agricultural Policy (CAP). On 

12 October 2011, the European Commission presented its legal proposals to make the CAP more 

efficient and agriculture more sustainable. The reform comprises better targeted income support, 

additional investment in R&D, stimulating agricultural initiatives, facilitating the establishment 

of young farmers, simplifying the CAP, etc.
1003

 On 1 January 2014, new CAP regulations are to 

enter into force. By 1 January 2013, EU countries should agree on the next multi-annual EU 

budget, including farm policy.
1004

 

The European Union has also taken measures to boost agricultural growth in developing 

countries. 

The EU policy for rural development in developing countries aims at increasing food security 

and protecting natural resources. In 2007-2013, the EU has been supporting agriculture and rural 
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development through two types of instruments: geographical instruments (i.e. the European 

Development Fund in the African, Caribbean and Pacific Countries) and thematic instruments, 

such as the Food Security Thematic Program. Ad hoc instruments, such as the EUR1 billion 

Food Facility for rapid response in selected countries, were for emergency responses.
1005

 

The EU has been the major donor of funding to South Africa: the European Commission and EU 

member states have provided 70% of the total cooperation funds received by South Africa.
1006

 

Agriculture has been one of the key sectors in EU-Tanzania cooperation. During the period 

under review, the EU has been helping Tanzania to improve food security and agricultural 

productivity and to conduct applied research. In 2012, the EU had also prepared support for the 

SAGCOT initiative (Southern Agricultural Growth Corridor of Tanzania), which was launched 

by Tanzania to stimulate sustainable commercial agricultural development in southern Tanzania. 

The EU reconfirmed its support to SAGCOT at the May 2012 G8 Summit at Camp David.
1007

 

On 3 August 2012, the European Union approved a EUR31.95 million project that will help the 

government of Kenya to build and rehabilitate rural roads. The EU support will upgrade 160 km 

of rural roads.
1008

 

On 17 October 2012, the EU and Malawi signed two agreements, which will help Malawi reach 

the Millennium Development Goals. The EU will contribute to the strengthening of agricultural 

productivity and expanding the area under irrigation, which would help to increase Malawi’s 

maize yield by two thirds and almost double household incomes in agriculture. 
1009

 

In November 2012, the Italian Association (AIFO) in collaboration with the European Union 

(EU) and the Ministry of Agriculture of Liberia finished a three-week intensive agriculture 

training program for disabled persons from 13 communities in Liberia.
1010

 

In November 2012, in the first meeting of the EU Egypt Task Force, an agreement on Support 

for Agricultural SMEs project was signed between the EU and Egypt with an EU contribution of 

EUR22 million. The project aims to improve productivity in the dairy and aquaculture sectors. 

The French Development agency is providing a loan of EUR30 million alongside the EU 

grant.
1011

 

Thus, the European Union has implemented measures aimed at boosting agricultural growth at 

home and promoted them in developing countries. Therefore it is awarded a score of +1. 

1.b. We will promote sustainable crop diversification and agricultural systems which 

contribute to positive externalities and a sustainable use of natural resources in particular 

land, water and biodiversity. 

European Union: +1 

The EU has implemented agricultural practices which have positive environmental effects and 

promoted sustainable use of natural resources at the national level. On 29 February 2012, the 
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European Commission launched a new European Innovation Partnership (EIP) on Agricultural 

Sustainability and Productivity, which was aimed at providing a working interface between 

agriculture, bio-economy, science, etc. at the EU, national and regional levels. The initiative was 

also aimed at securing soil functionality at a satisfactory level by 2020.
1012

 

The EU has also cooperated with international organizations and developing countries in 

sustainable agriculture. On 22 July 2012, the EU and Brazil signed an agreement that was aimed 

at sharing best practices and knowledge on sustainable agriculture.
1013

 

On 4 October 2012, the European Union and the International Fund for Agricultural 

Development (IFAD) signed a Memorandum of Understanding to increase the cooperation 

between the EU and the IFAD in sustainable agriculture. Priorities of the cooperation lie in 

increasing production by using resources more efficiently and fostering innovation.
1014

 

The European Union has promoted sustainable crop diversification and agricultural systems and 

a sustainable use of natural resources domestically and developing countries. Thus, it is awarded 

a score of +1. 

2.a. We commit to taking part in this initiative (Agricultural Market Information System 

(AMIS)) by disclosing reliable, quality, accurate, timely and comparable data and where 

needed to improving our national systems of collection and dissemination of such data. 

European Union: +1 

The EU has participated in AMIS.
1015

 The representatives of the European Commission took part 

in the AMIS inception meeting on 15-16 September 2011,
1016

 and the first and the second 

Sessions of the AMIS Global Food Market Information Group on 9 February 2012
1017

 and 2 

October 2012
1018

 respectively. EU data is included in the AMIS database.
1019

 

On 25 September 2012, the European Commission proposed to increase the transparency of aid, 

including food and agricultural aid. According to the Commission, information on the 

beneficiaries of European agricultural funds should be published.
1020

 

The European Union provides high-quality statistics, including on agricultural data, through 

Eurostat. On 28 September 2011, the European Statistical System Committee adopted the 

revised European Statistics Code of Practice comprised of 15 principles, which are to improve 

the EU’s data collection and dissemination systems.
1021

 

                                                 
1012

 European Innovation Partnership 'Agricultural Productivity and Sustainability', European Commission, 29 

February 2012. Date of Access: 15 November 2012. http://ec.europa.eu/agriculture/eip/index_en.htm.  
1013

 EU and Brazil sign sustainable agriculture agreement at Rio+20, ISAAA, 29 June 2012. Date of Access: 15 

November 2012. http://www.isaaa.org/kc/cropbiotechupdate/article/default.asp?ID=9773.  
1014

 The EU and the International Fund for Agricultural Development sign a partnership to improve sustainable 

agriculture, IFAD, 4 October 2012. Date of Access: 14 November 2012. http://europa.eu/rapid/press-release_IP-12-

1065_en.htm.  
1015

 The Rapid Response Forum, AMIS. Date of Access: 20 October 2012. http://www.amis-outlook.org/amis-

about/forum/en/. 
1016

 List of Participants, AMIS 16 September 2012. Date of Access: 29 November 2012. http://www.amis-

outlook.org/fileadmin/user_upload/amis/docs/Inception_meeting/AMIS_LIST_OF_DELEGATES_FOR_AMIS_M

EETING.pdf. 
1017

 List of Participants, AMIS 10 February 2012. Date of Access: 29 November 2012. http://www.amis-

outlook.org/fileadmin/user_upload/amis/docs/market_group_1/List_of_participants_final.pdf. 
1018

 List of Participants, AMIS 3 October 2012. Date of Access: 29 November 2012. http://www.amis-

outlook.org/fileadmin/user_upload/amis/docs/market_group_2/Participants_2_Oct.PDF. 
1019

 AMIS Statistics, AMIS. Date of Access: 29 November 2012. http://statistics.amis-outlook.org/data/index.html 
1020

 EU Farm subsidies: the Commission intends to increase aid transparency, EU, 15 Swptember 2012. Date of 

Access: 14 November 2012. http://europa.eu/rapid/press-release_IP-12-1006_en.htm.  
1021

 How Eurostat complies with the European Statistics Code of Practice, European Commision. Date of Access: 15 

November. http://epp.eurostat.ec.europa.eu/portal/page/portal/quality/code_of_practice/compliance.  

http://ec.europa.eu/agriculture/eip/index_en.htm
http://www.isaaa.org/kc/cropbiotechupdate/article/default.asp?ID=9773
http://europa.eu/rapid/press-release_IP-12-1065_en.htm
http://europa.eu/rapid/press-release_IP-12-1065_en.htm
http://www.amis-outlook.org/amis-about/forum/en/
http://www.amis-outlook.org/amis-about/forum/en/
http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/Inception_meeting/AMIS_LIST_OF_DELEGATES_FOR_AMIS_MEETING.pdf
http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/Inception_meeting/AMIS_LIST_OF_DELEGATES_FOR_AMIS_MEETING.pdf
http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/Inception_meeting/AMIS_LIST_OF_DELEGATES_FOR_AMIS_MEETING.pdf
http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/market_group_1/List_of_participants_final.pdf
http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/market_group_1/List_of_participants_final.pdf
http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/market_group_2/Participants_2_Oct.PDF
http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/market_group_2/Participants_2_Oct.PDF
http://europa.eu/rapid/press-release_IP-12-1006_en.htm
http://epp.eurostat.ec.europa.eu/portal/page/portal/quality/code_of_practice/compliance


220 

 

The European Union has taken measures on both parts of the commitment. Therefore, it is 

awarded a score of +1. 

3.a. We agree to remove food export restrictions or extraordinary taxes for food purchased 

for non-commercial humanitarian purposes by WFP and agree not to impose them in the 

future. 

European Union: +1 

Before the monitoring period, the EU had imposed export restrictions on sugar, which is a type 

of food typically purchased by the WFP.
1022

 Previously, the EU took measures to liberalize this 

restriction, for example, by increasing the quota by 500 thousand tons on 3 February 2010.
1023

 

However, this export quota on sugar is still effective and according to the “Common Agricultural 

Policy towards 2020” the EU committed to remove it in 2015-2016 or in 2017-2018.
1024

 

The EU is mentioned in the Camp David Accountability Report as being among the G8 members 

which have removed or never introduced export restrictions and extraordinary taxes for food 

purchased for humanitarian purposes.
1025

 No evidence of export restrictions and extraordinary 

taxes on food purchased for non-commercial humanitarian purposes by the WFP imposed by the 

EU during the compliance period have been found. 

Therefore, the score of the EU for the fulfillment of this commitment is +1. 

4.a. We support initiatives to maximize efficient delivery of food assistance and strengthen 

supply chains against price and supply shocks, in particular through forward positioning 

networks and mainstreaming risk management in international food assistance 

procurements. 

European Union: 0 

The European Union has partially complied with the commitment to maximize efficient delivery 

of food assistance and strengthen supply chains. 

On 2 August 2012, the EU Commissioner for International Cooperation, Humanitarian Aid and 

Crisis Response, Kristalina Georgieva signed the new Food Assistance Convention, which would 

increase efforts for efficiency and effectiveness and facilitate cooperation and coordination in the 

sphere of food assistance. This document was negotiated by the European Union and 35 

countries (all EU Member States plus Argentina, Australia, Canada, Croatia, Japan, Norway, 

Switzerland and the United States).
1026

 On 13 November 2012, the European Council decided on 

the EU conclusion of the new Food Assistance Convention. If the EU deposits the instrument of 

ratification by 30 November 2012, the new Convention may enter into force on 1 January 

2013.
1027

 The document, which defines rules for food aid by major donors and requires members 
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to provide a minimum amount of food assistance, is a fundamental shift in the approach to food 

assistance. 

Thus, the EU has only taken measures multilaterally. Therefore it is awarded a score of 0. 

5.a [In light of the G20 Agriculture Ministers Action Plan on Food Price Volatility and 

Agriculture, we aim at improving global food security through a set of concrete actions, 

prepared on the basis of the work of international organizations which was coordinated by 

FAO and OECD…] In this context, we stress the importance of the work being done under 

the guidance of Finance ministers on commodity financial markets regulation.  

European Union: +1 

The European Union has fully complied with its commitment on commodity financial markets 

regulation. 

On 9 February 2012, the European Parliament and the Council reached an important agreement 

on a Regulation for more stability, transparency and efficiency in derivatives markets. On 4 July 

2012, the Regulation on OTC Derivatives, Central Counterparties and Trade Repositories 

(known as "EMIR," European Market Infrastructure Regulation) was adopted and entered into 

effect on 16 August 2012. The Regulation ensures that information on all European derivative 

transactions will be reported to trade repositories and be accessible to supervisory authorities, 

including the European Securities and Markets Authority (ESMA), to give policy makers and 

supervisors a clear overview of what is going on in the markets. 

The Regulation also requires standard derivative contracts to be cleared through Central 

Counterparties (CCPs). The purpose of this measure is to protect the financial system against the 

potentially negative effects of a big default,
 1028

 as well as the margins for uncleared trades and 

the establishment of stringent organizational, business conduct and prudential requirements for 

these CCPs. 

On 27 July 2012, the text of the EU Regulation on OTC Derivatives was finally published in the 

Official Journal.
1029

  

The new regulation complies with the IOSCO contract design principles, principles for 

surveillance of commodity derivatives markets and principles for enforcement and information 

sharing. Thus, the EU is awarded a score of +1. 

Analyst: Tatiana Lanshina 
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4.2. Collective Commitments 

1.c. We decide to launch an International Research Initiative for Wheat Improvement 

(IRIWI) in order to coordinate our research efforts on this major crop for food security. 

This initiative, targeted on wheat and durum wheat, is complementary to on-going 

research efforts, particularly in the CGIAR research programs in order to avoid 

duplication of on-going work. 

G20: +1 

The IRIWI is being established to coordinate worldwide research efforts in wheat genetics, 

genomics and agronomy. Both Northern and Southern countries share the need to improve wheat 

yields, tolerance to stress, pathogens and pests, as well as wheat resource use efficiency. 

Improved agronomic practices and development of innovative cropping systems are also a 

priority. 
1030

 

Coordination of activity by the IRIWI in its first four years is being implemented by the BBSRC 

(Biotechnology and Biological Sciences Research Council (UK)) and the INRA (French 

National Institute for Agricultural Research). The CIMMYT (The International Maize and 

Wheat Improvement Center) has also submitted to the Consultative Group on International 

Agricultural Research (CGIAR) research program. WHEAT – a Global Action Plan on wheat 

aimed at improving wheat varieties and production systems in developing countries. IRIWI itself 

is supported by research and funding organizations from 10 countries (Argentina, Australia, 

Canada, China, France, Germany, Hungary, Mexico, Turkey, the UK) which have, or intend to 

develop, national programs to improve wheat germplasm. The number of partner countries is 

expected to increase and the coordination will ensure that information from these national 

programs is available for application globally. 
1031

 

As part of its activities, IRIWI plans to set up a forum to facilitate communication between 

research groups, identify potential synergies and encourage collaborations among major existing 

or emerging nationally, regionally and internationally (public and private) funded wheat research 

programs. It will also support the development of publicly available integrated databases and 

platforms and establish and periodically update priorities of global relevance for wheat research. 

The initiative is also supported by the International Wheat Sequencing Consortium (IWGSC), 

the US Wheat Genomics Committee, and by the Italian Technology Platform “Plant for The 

Future”.
 1032

 

On 18 May 2012 in Mexico, agriculture vice-ministers of G20 countries reaffirmed their 

commitments to continue supporting this initiative.
1033

 

Thus, taking into consideration that an institution has been established, though it is not fully 

operational according to its mandates, compliance is assessed as a score of +1, as the timeframe 

for internationally coordinated research is necessarily long term. 

Analyst: Dr. Elena Grigorieva 
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2.b. We decide to launch the Agricultural Market Information System (AMIS) in order to 

encourage major players on the agri-food markets to share data, to enhance existing 

information systems, to promote greater shared understanding of food price developments, 

and further policy dialogue and cooperation. 

G20: +1 

On 16 September 2011, the official launch of the Agricultural Market Information System 

(AMIS) took place in Rome at the FAO office. The Terms of Reference and Rules of Procedures 

of AMIS were adopted. It was decided that AMIS would cover four major crops (wheat, rice, 

maize, soya). The Secretariat of AMIS, hosted by the FAO, would be supported by the WB, 

OECD, WFP, IFAD, WTO, and IFPRI to constitute a market information group. Seven non- G20 

countries were also invited to join AMIS: Egypt, Kazakhstan, Nigeria, the Philippines, Thailand, 

Ukraine and Vietnam.
1034

 

In December 2011, the AMIS website became operational (www.amis-outlook.org). It is the 

main platform through which AMIS activities and outputs are made available to the public.
1035

 

In February 2012, the first meeting of the AMIS Global Food Market Information Group took 

place in Rome. The event provided the first opportunity for all AMIS participating focal points 

to present national practices and methodologies in collecting and analyzing market data.
1036

  

In May 2012, AMIS was discussed at the 69
th

 Session of the FAO Committee on Commodity 

Problems (CCP). The document “The Agricultural Market Information System” provided a 

summary of how AMIS came about, its objectives and structure. It also included some thoughts 

about its potential relationship with the CCP.
1037

 

In August 2012, AMIS released the first edition of its Market Monitor. The publication provides 

the latest news related to AMIS, as well as in-depth data regarding trends in the world food 

market, supply-demand balances, and price indices.
1038

 

On 2 October 2012, the International Grains Council (IGC) joined the Agricultural Market 

Information System. The IGC’s Executive Director, Etsuo Kitahara, informed members of the 

AMIS Secretariat that the Council’s contribution to the work of AMIS would include: provision 

of supply and demand information covering grains, rice and soya beans for inclusion on the 

AMIS website database (www.amisoutlook.org); monitoring daily export prices and volatility 

through the IGC daily Grains and Oilseeds Index (GOI); issuing an extended summary of the 

IGC’s monthly Grain Market Report on its public website. 
1039

 

On 4 October 2012, the second edition of the AMIS Market Monitor was released.
1040

  

On 16 October 2012, FAO Director-General José Graziano da Silva in his speech at a ministerial 

meeting on food price volatility (held within the Committee on World Food Security session 

(CFC)) said, that “AMIS is fully functioning and has contributed to better international 

coordination, information sharing and transparency”. Graziano da Silva said, "The new global 
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governance system of food security that we are building together, that has the CFS as its 

cornerstone and AMIS as one of its components, is part of a new world order that needs to 

emerge."
1041

 

Thus, taking into consideration that an institution has been established and is fully operational 

according to its mandate, compliance is assessed as at a score of +1. 

Analysis by Dr. Elena Grigorieva 

2.c. In order to improve crop production projections and weather forecasting, with the use 

of modern tools, in particular remote sensing tools, we decide to launch, via the Group on 

Earth Observation, an international voluntary network of agricultural production 

monitoring based on geoinformation. This “Global Agricultural Geo-Monitoring 

Initiative” will be a useful input for AMIS concerning the provision of more accurate crop 

forecasts data.  

G20: +1 

In September 2011, the first GEOGLAM planning meeting held in Geneva launched the process 

of developing a detailed implementation plan with core partners. The participants included 33 

experts from 13 G20 member countries (Argentina, Australia, Brazil, Canada, China, European 

Union, France, Germany, India, Italy, Japan, Russia, and the United States), three international 

organizations (Committee on Earth Observations – CEOS, FAO, and WMO) and the GEO 

Secretariat.
1042

 

On 16 November 2011, the Group on Earth Observations (GEO) announced establishing a 

Global Agricultural Monitoring initiative to improve food security and market stability around 

the world, and particularly in vulnerable countries. The GEO Global Agricultural Monitoring 

initiative (GEOGLAM) will bring together existing national and regional monitoring systems to 

establish a “system of systems” for monitoring global agricultural production and food 

security.
1043

  

In January 2012, the GEO agriculture task leaders met in Geneva to advance the working plan by 

discussing deliverables, benefits, stakeholders, building blocks, and the implementation structure 

of the GEOGLAM initiative. They also addressed the links with AMIS, the leadership for the 

various GEOGLAM building blocks, and the governance model.
1044

 

The Joint Experiment for Crop Assessment and Monitoring (JECAM) was set up as part of the 

new GEOGLAM initiative. The JECAM goal is to reach a convergence of approaches, and 

develop monitoring and reporting protocols and best practices for a variety of global agricultural 

systems. It is intended that the JECAM experiments will facilitate international standards for 

data products and reporting, eventually supporting the development of a global system of 

systems for agricultural crop assessment and monitoring.
1045
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On 18 May 2012, at the meeting of the G20 Agriculture Vice Ministers/ Deputies in Mexico 

City, it was noted that a working plan of the GEO-GLAM activities was developed with the 

following components: global and regional monitoring systems; national capacity development; 

regional systems for countries at risk; coordinating Earth Observation data; and R&D to improve 

agricultural monitoring and information disseminating, and improve satellite data sharing for 

countries in need. The Vice Ministers/ Deputies welcomed these efforts and encouraged further 

voluntary participation.
1046

 

Thus, taking into consideration that an institution has been established and is operational 

according to its mandate, compliance is assessed as a score of +1. 

 

Analyst: Dr. Elena Grigorieva 

3.b. We decide to establish a Rapid Response Forum within the framework of the 

Agricultural Market Information System (AMIS). 

G20: +1 

In September 2012, at the FAO first meeting on AMIS, it was decided to establish a Rapid 

Response Forum made-up of high-level figures responsible for the agricultural policies of the 

main producing, exporting and importing countries. It was agreed that they would meet once a 

year and whenever necessary in times of crisis, in order to promote the early exchange of key 

information between political decision makers and provide a place to discuss and collaborate on 

the prevention of and response to market crises, with the objective of taking appropriate actions 

to respond to problems in agricultural markets.
1047

 

On 11 April 2012, the first meeting of the Rapid Response Forum took place in Mexico City on 

invitation from the government of Mexico. This meeting reviewed and finalized the Rapid 

Response Forum Concept Paper, considered the market situation and outlook for AMIS 

commodities and elected the new AMIS Chair. The meeting provided participants with an 

opportunity to initiate discussions on the terms of reference of the Rapid Response Forum. This 

discussion was instrumental in defining the role that this forum can play in enhancing 

collaboration among participating countries in times of difficult market conditions.
 1048

 

On 18 May 2012, the G20 Agriculture Vice Ministers/Deputies, at their meeting in Mexico City, 

committed to continue working on the implementation of the Rapid Response Forum Initiative to 

strengthen international policy coordination.
 1049

 

In mid-2012, the AMIS Secretariat facilitated discussions and provided analytical support to the 

members of the Rapid Response Forum on the world market situation by preparing technical 

background materials on the global food market outlook, driving forces behind price spikes, and 

alternative potential options for the Rapid Response Forum.
 1050
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In late August and through September 2012, consultations between the Chair of AMIS and some 

members of the Secretariat were held to assess the latest market developments and determine 

whether the situation warranted a meeting of the Rapid Response Forum.
1051

  

On 6 October 2012, in his statement at the Food Prices Press Conference, FAO Director-General 

José Graziano da Silva declared: “AMIS contributes to enhancing food market transparency, 

information sharing between the major food importing and exporting countries. Through its 

Rapid Response Forum, it also provides room for coordination and swift policy action in 

response to market uncertainty. In a meeting last week between France (current chair of AMIS), 

USA (next chair of AMIS) Mexico (G-20 President), decision was made not to convene the 

Rapid Response Forum at this stage. But the situation is being followed closely and a meeting 

can be called if it worsens”.
 1052

 

Thus, taking into consideration that an institution has been established, though it is not fully 

operational, progress has been attained according to its mandate. Thus, compliance is assessed at 

a score of +1. 

Analyst: Dr. Elena Grigorieva 

 

4.b.We support the development of a proposal for a targeted emergency humanitarian food 

reserves system to complement existing regional and national food reserves, in response to 

the expressed needs of developing countries.  

G20: +1 

The G20 initiated the implementation of a system of prepositioned emergency humanitarian food 

reserves (Pre-Positioning for Predictable Access and Resilience (PREPARE)) in the Economic 

Community of West African States (ECOWAS) countries. This emergency humanitarian reserve 

is based on a regional approach, and the system will be made up of a physical reserve and a 

virtual reserve which will allow the time necessary for international assistance to be 

delivered.
1053

 

According to the feasibility study, developed through a collaborative process that involved 

national governments, regional organizations and interested bilateral development partners, the 

PREPARE system will be fully operational in 2014.
1054

 

Thus, the initiative proposed by the G20 members was launched, and though it is not yet fully 

operational, there is a time line for progress which has been observed. Thus, the G20 receives a 

score of +1.  

Analyst: Andrei Sakharov 

 

5.b. We commit to improve market information and transparency in order to make 

international markets for agricultural commodities more effective. To that end, we 

launched:  
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- The "Agricultural Market Information System" (AMIS) in Rome on September 15, 2011; 

- The "Global Agricultural Geo-monitoring Initiative" in Geneva on September 22-23, 

2011. 

G20: +1 

In the framework of the fifth objective of the Action Plan on Food Price Volatility and 

Agriculture, the G20 countries committed to improve market information and transparency 

through creation of the Agricultural Market Information System and the Global Agricultural 

Geo-monitoring Initiative. Thus, the fifth objective for collective compliance of the G20 is 

assessed as the average score received for the commitments, as related to the creation of and 

progress in functioning of AMIS, the Rapid Response Forum and the Global Agricultural 

Monitoring Initiative. 

Thus, the G20 receives a score of +1. 

Analysts: Dr. Elena Grigorieva and Andrei Sakharov 
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4.3. Mandates 

In order to strengthen existing agriculture research systems we request the FAO and the 

World Bank to examine and recommend potential innovative results-based mechanisms, 

such as those examined by the Consultative Group on International Agricultural Research 

(CGIAR) and advanced market commitments for enhanced agricultural productivity. 

G20: +1 

Mandated by the G20 leaders, the World Bank began consultations with the national 

governments of Canada, the United Kingdom, the United States and other interested donors on 

possible ways to promote this initiative. Following the consultations, a steering committee, an 

oversight panel and an Expert Advisory Group were set up with the aim of identifying potential 

pilot projects. Six pilot projects were identified: 

- on-farm crop storage for smallholders; 

- delivery of biofortified African staple crops; 

- adoption of aflatoxin biocontrol for African crops; 

- development and delivery of vaccines for a small livestock disease; 

- a more efficient fertilizer adapted for smallholder needs; 

- an improved hybrid rice variety.
1055

  

The G20 Development Working Group endorsed the World Bank’s work in its report to the 

leaders in Cannes in November 2011. The Development working group also noted that it looked 

forward to seeing more pilot projects that “embraced an innovative, results-based approach”.
 1056

 

In the 2012 Progress Report of the Development Working Group, the G20 reiterated its resolve 

to promote the “implementation of the first generation of pilots focused on innovations in 

nutrient-fortified crops, post-harvest storage solutions and crop quality technologies in Sub-

Saharan Africa”.
1057

 

The initiative was officially launched at the G20 Summit in Los Cabos, Mexico, on 18 June 

2012. The name of the initiative was changed from Agricultural Pull Mechanism, or AGPM, to 

AgResults. As of November 2012, the AgResults initiative is fully operational and has a 

website.
1058

 

The G20 gets a score of +1 for providing an impetus to carry out the initiative and for its 

consistent engagement with relevant international institutions. 

 

We will review and monitor progress on G20 commitments and request the FAO, World 

Bank and OECD, in cooperation with the L’Aquila Food Security Initiative (AFSI), to 

monitor progress and report back at the Summit in France.  

G20: 0 
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The FAO, World Bank, and OECD, in cooperation with the L’Aquila Food Security Initiative 

prepared a report called “Monitoring Progress against G20 Commitments on Food Security” for 

the G20 summit in Cannes, as requested by the leaders.  

On 28 October 2011, the Development Working Group took note of the “Monitoring Progress 

against G20 commitments on Food Security” report, consolidated by the L'Aquila Food Security 

Initiative (AFSI).
1059

 However, the G20 made no further decisions based on the results of the 

international organizations’ work. 

Thus, the G20 receives a score of 0 for requesting to monitor the international organizations’ 

progress, and deliberating on the report they prepared, but failing to come up with any further 

decisions. 

 

We request key international organizations, including the UN Committee on World Food 

Security (CFS), to identify bottlenecks and opportunities to increase policy coherence for 

food security consistent with the Rome Principles.  

G20:+1 

On June 14 2011 the Report on Policy Coherence by Noel de Luna, Chairperson of the 

Committee on World Food Security (CFS), was released. It outlined the responsibilities of the 

CFS regarding the task of promoting policy coherence and ensuring food security, and 

highlighted several initiatives and activities aimed at improving food security and nutrition 

worldwide. They include: the Global Strategic Framework for Food Security and Nutrition 

[GSF], Voluntary Guidelines on the Responsible Governance of Tenure of Land and other 

Natural Resources, Principles for Responsible Agricultural Investments, etc.
1060

 

The G20 Agriculture Ministers, in the Action Plan on Food Price Volatility and Agriculture 

adopted in June 2011, stated that they supported the on-going work of the CFS as the foremost 

inclusive international and intergovernmental platform, and recognized its important 

responsibility. The Report on Policy Coherence was not mentioned directly in either the Action 

Plan on Food Price Volatility and Agriculture or in the Documents of the G20 Cannes summit. 

However, several key initiatives from the report (GSF, Voluntary Guidelines on the Responsible 

Governance of Tenure of Land and other Natural Resources, Principles for Responsible 

Agricultural Investments) were mentioned in the Action Plan.
 1061

 

The agricultural ministers further tasked the Rapid Response Forum with working closely with 

the CFS to “promote greater policy convergence and strengthen policy linkages at global level”.
 

1062
 

Thus the G20 gets a score of +1 for engaging with the CFS and drawing on its work in making 

further decisions. 

 

We request that FAO, IFAD, IMF, OECD, UNCTAD, WFP, the World Bank and WTO 

work with key stakeholders to develop options for G20 consideration on how to better 

mitigate and manage the risks associated with the price volatility of food and other 

agriculture commodities without distorting market behavior, ultimately to protect the most 
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vulnerable. We ask the World Bank to work with other relevant international agencies to 

develop measures to improve information on national and regional food stocks and food 

production projections, provide nutrition intervention for the most vulnerable, and ensure 

access to humanitarian supplies. 

G20:+1 

The Interagency Report to the G20 on Food Price Volatility was submitted by FAO, IFAD, IMF, 

OECD, UNCTAD, WFP, the World Bank, the WTO, IFPRI and the UN HLTF to the French 

Presidency of the G20 on 2 June 2011. The preparation was coordinated by the FAO and the 

OECD.
1063

 

At their meeting on 22 and 23 June 2011, the G20 agricultural ministers welcomed the report by 

the international organizations and “strongly encouraged G20 Finance Ministers and Central 

Bank Governors to take the appropriate decisions for a better regulation and supervision of 

agricultural financial markets”.
1064

 

The G20 subsequently agreed to strengthen financial oversight and improve the functioning of 

agricultural commodities’ derivatives market.  

Thus, the G20 receives a score of +1 for encouraging the work of the international organizations 

and making further decisions by drawing on their work. 

 

We request UNCTAD, the World Bank, IFAD, FAO and other appropriate international 

organizations to develop options for promoting responsible investment in agriculture.  

G20:+1 

UNCTAD, FAO, IFAD and the World Bank have jointly developed a set of Principles for 

responsible agricultural investment that respects rights, livelihoods and resources (PRAI). This 

set of rules contains seven principles covering all types of agricultural investment.
1065

 

The G20 Leaders at the Cannes Summit in November 2011
1066

 and at the Los Cabos Summit in 

June 2012
1067

 reaffirmed their support for the PRAI. In the 2012 Progress Report of the 

Development Working Group, the G20 ordered the involved international organizations to 

produce a further report by September 2012.
 1068

 

Thus, the G20 receives a score of +1 for encouraging the work of the international organizations 

and making further decisions by drawing on their recommendations. 

Analyst: Andrei Sakharov 
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5. Growth with Resilience 

2010-116: [we will]: Improve income security and resilience to adverse shocks by assisting 

developing countries enhance social protection programs, including through further 

implementation of the UN Global Pulse Initiative, and by facilitating implementation of 

initiatives aimed at a quantified reduction of the average cost of transferring remittances; 

(development) 

The Seoul Summit Document 

2011-266: We therefore decide to support the implementation and expansion of nationally-

designed social protection floors in developing countries, especially low income countries. 

(Development) 

2011-267: We will work to reduce the average cost of transferring remittances from 10% to 5% 

by 2014, contributing to release an additional 15 billion USD per year for recipient families. 

(Development) 

Cannes Summit Final Declaration 

Background 

Social Protection Floors 

In the Multi-Year Action Plan on Development, the G20 singled out social protection systems 

and international remittances as foundations of resilient growth, as these two issues “play an 

important role in providing income security for poor communities, … providing buffers … from 

the impact of external shocks and contributing to the maintenance and enhancement of aggregate 

demand”.
1069

 

On 27 September 2011, the G20 Labour and Employment Ministers held a meeting where they 

deliberated on documents submitted by several international institutions on social protection 

floors. In particular, they welcomed the conclusions on social protection adopted by the 

International Labour Conference on 17 June 2011
1070

 and took note of the recommendations of 

the Social Protection Floor Advisory Group chaired by Michelle Bachelet.
1071

 The ministers 

welcomed the work done within the framework of the G20 Development Working Group.
1072

 

They took note of the Declaration of Brasilia on the Social Protection Floor, adopted on 10 May 

2011.
1073

 They recognized the importance of taking into account ILO convention 102 (Social 

Security, Minimum standards).
1074

 

Drawing on these documents and following deliberation on them, the ministers agreed on several 

recommendations: develop nationally defined social protection floors with the goal of achieving 

strong, sustainable and balanced economic growth and social cohesion; encourage international 

organizations to coordinate their actions more effectively to help countries develop nationally 
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determined social protection floors; ensure effective financing for the implementation of 

nationally determined social protection floors.
1075

 

On 3-4 November 2011 at the Cannes summit, the G20 Leaders put an emphasis on growth and 

jobs within the G20 Framework for strong, sustainable and balanced growth. The G20 Leaders 

established a Task Force on Employment that will initially concentrate on youth employment 

and they also recognized the importance of investing in nationally-designed social protection 

floors. The G20 tasked several international organizations, including the ILO, the IMF, the 

OECD and the World Bank, with reporting to Finance Ministers on the global employment 

outlook and how the Framework for strong, sustainable and balanced growth can contribute to 

job creation.
1076

 

Remittances 

Remittance transfers are defined as “cross-border person-to person payments of relatively low 

value. In practice, the transfers are typically recurrent payments by migrant workers.”
1077

 In 

2011, remittance flows to developing regions rose for the first time since the 2008 financial 

crisis.
1078

 Persistently high unemployment and unpredictable exchange rates present risks to the 

future growth of remittances flows by making them volatile and uncertain.
1079

 

The issue of remittances was discussed at the 2010 G20 Seoul Summit. The Seoul Development 

Consensus for Shared Growth declared a need to lower the average cost of remittance transfers 

to improve income resilience in developing nations.
1080

 

Commitment Features 

The Resilient Growth pledge consists of two parts: strengthening social protection systems and 

facilitating flows of international remittances. The commitment calls for support of developing 

countries. Several G20 members are developing countries. At the Cannes Summit, the G20 

leaders stated that while “aid commitments made by developed countries should be met,” 

“emerging G20 countries will engage or continue to extend their level of support to other 

developing countries.” Thus, only actions to support the implementation and expansion of 

nationally-designed social protection floors abroad (including in developing G20 member-

countries) will be registered as compliance. 

Social Protection Floors 

G20 members need to intensify assistance to support developing countries’ efforts towards 

strengthening social protection floors. For full compliance, a member must (1) take actions to 

support existing social protection floors in developing countries including by making 

contributions to international initiatives, (2) expand or create systems in developing countries 

including by making contributions to expand or create international initiatives. 
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The ILO Global Jobs Pact specifies the following components of a basic social protection floor: 

“access to health care, income security for the elderly and persons with disabilities, child benefits 

and income security combined with public employment guarantee schemes for the unemployed 

and working poor.”
1081

 

The International Labor Conference of June 2011 refined the concept of a social protection floor 

and agreed on the following definition: “… social protection floors, containing basic social 

security guarantees that ensure that over the life cycle all in need can afford and have access to 

essential health care and have income security at least at a nationally defined minimum level. 

Social protection floor policies should aim at facilitating effective access to essential goods and 

services, promote productive economic activity and be implemented in close coordination with 

other policies enhancing employability, reducing informality and precariousness, creating decent 

jobs and promoting entrepreneurship.”
1082

 

The report of the Social Protection Floor Advisory Group recommends that traditional and 

emerging donors “agree on triangular cooperation mechanisms to enable the building of social 

protection systems in partner low-income countries,” emphasizing that “these mechanisms could 

create a division of labor in which traditional donors could provide predictable multi-year 

funding through direct budgetary support to expand affordability of social programs, while 

emerging donors could continue focusing on knowledge sharing and capacity building based on 

their own development experiences.”
1083

 

The Social Protection Floor Report also welcomed the G20 commitment to “promote exchange 

of information, experiences and knowledge through the development of a knowledge-sharing 

platform, which would include both specific cases of successful experiences and technologies 

that could be transferred among countries” and recommended that “the G20 elaborate an action 

plan to implement its conclusions and put in place effective mechanisms, in coordination with 

international organizations, to monitor and report on the progress towards extending social 

protection coverage.” 

As it is noted in the UNDP report, information sharing is especially important for developing 

countries and is pursued both bilaterally and through international organizations.
1084

 

Remittances 

The World Bank Remittance Prices Worldwide portal divides all countries in two groups: 

remittance sending and receiving countries.
1085

 Sending countries include: Australia, Brazil, 

Canada, France, Germany, Italy, Japan, Korea, Saudi Arabia, South Africa, Russia, UK, and the 

US. Receiving countries include: China, India, Indonesia, Mexico, Turkey, Argentina, Korea, 

South Africa, and Brazil.
1086

 Given this distinction, compliance is evaluated differently between 

the sending and receiving groups. It is to be noted that countries that are both sending and 
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receiving countries, such Korea, South Africa, and Brazil, will be scored using the guidelines for 

sending countries. 

I. Sending countries: 

This report considers Australia, Brazil, Canada, France, Germany, Italy, Japan, Korea, Russia, 

Saudi Arabia, South Africa, UK, and the US as sending countries. G20 members have committed 

to work towards reducing world’s average transfer costs from 10% to 5% by 2014. 

Given that average national costs can be higher than 5% depending on each country’s 

circumstances, a sending country is considered on track towards full compliance if it: (1) 

currently has average transfer costs valued at 5% or below for USD200 and USD500 dollar 

transfer amounts OR (2) reduced outgoing transfer costs for remittances during the monitoring 

period. 

Part 1: Below world average transfer cost of 10% 

Average outgoing transfer costs are determined using data provided by the World Bank 

Remittance prices portal, which monitors changes in remittance prices of 212 “country 

corridors” worldwide. The remittance prices portal summarizes how much it costs, on average, 

to send money from one country to another.
1087

 Remittance prices are calculated based on local-

currency equivalent transfer amounts of USD200 and USD500 respectively.
1088

 

Sending countries whose average transfer costs are less than the global average 10% for both 

USD200 and USD500 transfer amounts are considered to be on track towards full compliance by 

2014. 

Part 2: Change in remittance costs 

Changes in remittance prices are determined using data provided by the World Bank Remittance 

Prices portal, which monitors changes in remittance prices of 212 “country corridors” 

worldwide. Remittance transfer costs from a sending country to all receiving countries in 

accordance with the available “country corridors” are averaged in order to determine the 

outgoing transfer cost in a given time period. The average transfer cost of the latest available 

period is then compared to that of an earlier period to determine changes to prices over time. 

The reduction of remittance costs between the third quarter of 2011 and the first quarter of 2012 

is considered as compliance. It is to be noted that any changes to the average transfer cost that 

are less than 0.1% are considered insubstantial and are not considered for scoring. 

Sending countries whose average outgoing transfer costs fell from the third quarter of 2011 and 

the first quarter of 2012 are considered on track towards full compliance by 2014. 

II. Receiving countries: 

This report considers China, India, Indonesia, Mexico, Turkey, and Argentina as receiving 

countries. 

Receiving countries play a role in fostering a favourable receiving environment for remittances. 

Poor receiving environments can present an obstacle to the reduction of remittance transfer costs. 

While the World Bank database provides statistics on the cost to receive remittances from a 

number of sending countries, many receiving countries have only one country corridor. A 

sufficient number of data points (above one) is needed to ensure that the measurements 

accurately resemble the sample mean, and are not simply outliers. Given that there is insufficient 

data on the receiving countries, to proceed with any meaningful analysis, this report will only be 
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looking at the receiving countries’ compliance with the World Bank Principles for International 

Remittance Services. The World Bank Principles for International Remittance Services outlines 

5 principles for reducing the cost of remittance transfers. It recommends that countries: (1) 

improve transparency and consumer protection; (2) improve payment system infrastructure; (3) 

support a sound and non-discriminatory legal and regulatory framework in relevant jurisdictions; 

(4) foster competitive market conditions; and (5) support appropriate governance and risk 

management practices for remittance services.
1089

A receiving country is considered on track 

towards full compliance by 2014 if it implements policies consistent with at least one of the five 

World Bank General Principles. 

Scoring Guidelines: 

-1 
Member does not take actions to support nationally-designed social protection floors in 

developing countries AND does not take actions to reduce remittance costs. 

0 
Member takes actions to support nationally-designed social protection floors in 

developing countries OR takes actions to reduce remittance costs. 

+1 
Member takes actions to support nationally-designed social protection floors in 

developing countries AND takes actions to reduce remittance costs. 

 

Argentina: -1 

Argentina has failed to comply with the commitments on ensuring resilient growth. 

Argentinian international development projects focus heavily on agricultural development
1090

 

and environmental protection,
1091

 and do not focus on economic or social issues. 

On 10 May 2011, Argentina, Brazil and Mexico signed the Declaration of Brasilia on the Social 

Protection Floor for the development of better social protection coverage and cooperation 

between international organizations and countries to facilitate the construction of sustainable 

national social protection systems
1092

. No facts of implementation of the Declaration have been 

found. 

On 28 September 2011, Argentina and Uruguay made a decision to cooperate and exchange their 

experiences in the sphere of social policy. Argentinian Minister of Social Development Alicia 

Kirshner and her counterpart Daniel Olesker indicated the three main aims of cooperation: 

protection of rights of vulnerable persons, social integration and improvement of life quality.
1093

 

The data on Argentina is not included in the World Bank Remittance Prices Database.
1094

 

The economic analysis published on 17 January 2012 reported that remittance costs between 

2008 and 2011 have tended to decline. Argentina had 1 million emigrants in 2010, representing 

0.5% of emigrants worldwide, and the income from their remittances was USD0.7 billion, 
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representing 0.2% of remittances worldwide. However, Argentina’s average cost per remittance 

in 2011 was not available.
1095

  

On 8 June 2012, the Parliament of Peru discussed bill 596/2011-CR to reduce the cost of 

remittances as a result of restrictions imposed by the Argentinian legislation on Peruvian 

migrants’ purchases of dollars. It forecasted that in 2012, Peruvians remittances decreased by up 

to USD45 million.
1096

 

No facts that Argentina supported nationally-designed social protection floors in developing 

countries and took actions to reduce remittance costs during the compliance period have been 

found. Thus, it has been awarded a score of -1. 

Analysts: Misha Potrykus & Angela Zhang & Rezwana Islam & Elizaveta Safonkina 

 

Australia: +1 

Australia has fully complied with the commitments on ensuring resilient growth. 

New funding has been provided by Australia to support nationally-designed social protection 

floors in developing countries. 

On 5 December 2011, the Australian Government announced “support to improve the lives of 

people with disability worldwide” at a symposium on the World Health Organisation and World 

Bank’s World Report on Disability in Sydney. Foreign Minister Kevin Rudd and Parliamentary 

Secretary for Disabilities and Carers, Senator Jan McLucas, said that the Australian Government 

will contribute USD2 million towards a new United Nations Trust Fund to assist countries in 

implementing the Convention on the Rights of Persons with Disabilities.
1097

 

On 26 January 2012, Mr. Rudd announced, that Australia would invest in health programs in 

Ethiopia, which will result in more trained health workers, increased rates of immunization and a 

reduction in maternal and infant deaths. Minister Rudd and Ethiopian Minister for Health Tedros 

Adhanom signed a new bilateral agreement that includes USD43 million over four years to 

strengthen national health programs in the country.
1098

 

On 10 June 2012, Foreign Minister Bob Carr announced a new USD80 million Australian 

education package for Myanmar that would give millions of children the opportunity to finish 

primary school and more than double tertiary scholarships by 2015.
1099

 

On 13 June 2012, Foreign Minister Bob Carr announced that Australia will provide USD7.5 

million in new initiatives to improve the rights of people with disabilities in developing 

countries. USD4.5 million will be provided to the Pacific Disability Forum to empower people 

with disabilities to reach their full potential. A further USD3 million will be provided for the 
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Disability Rights Fund from 2012 to 2014, increasing Australia’s total contribution to the Fund 

to USD6.2 million since 2009.
1100

 

On 17 July 2012, Australia provided another USD45 million to support efforts to strengthen 

national health programs in Ethiopia. This was part of the five-year, USD140 million, Australia–

Africa Maternal and Child Health Initiative in Eastern Africa.
1101

 

On 3 August 2012 in Fiji, AusAID’s Disability Reference Group (DRG) held high level 

consultations on Disability Inclusive Development in the Pacific. The consultations involved 

meetings with national, regional and international stakeholders working to improve the lives of 

people with disabilities. The DRG also initiated the first ever public forum in the Pacific on 

disability rights.
1102

 

Australia has taken actions to reduce the cost of remittance transfers. 

Australia’s average transfer costs for the third quarter of 2012 are above the global average at 

11.28% for a transfer amount of USD200. For a transfer amount of USD500, Australia’s average 

transfer costs are below the global average at 6.57%.
1103

 

According to the World Bank Remittance Prices portal, Australia’s outgoing transfer costs have 

fallen. For a remittance amount of USD200, average transfer costs decreased by 0.24% between 

the first quarter of 2012 and the third quarter of 2012.
1104

 For a remittance amount of USD500, 

average transfer costs remained almost the same (decreasing by only 0.08%) in the same 

period.
1105

 

On 26 October 2011, Australia announced a two-year USD3.5 million package to facilitate 

sending remittances from Australia to Commonwealth developing countries. This endeavor aims 

to lower transaction costs, help developing countries establish their own banking systems, and 

support the poor in developing countries to gain access to financial services. This package also 

endeavors to help developing countries establish their own institutions for remittance services. 

The program was conceived in conjunction with the government of Australia and government of 

New Zealand remittance initiative: www.sendmoneypacific.org.
1106

 

As of 1 November 2011, new registration requirements were imposed on providers of remittance 

services by the Australian government.
1107

 The Australian Transaction and Analysis Centre was 

the body designated to supervise these measures, which are aimed at increasing the transparency 
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of remittance network providers, remittance network affiliates, and independent remittance 

dealers.
1108

 

On 20 March 2012, the Australian Government set up a new, cheaper system for Pacific 

Islanders aimed at cutting the costs of their remittances.
1109

 

On 18 July 2012, AusAID together with the Developing Markets Association and the 

International Finance Corporation supported and held a Remittances and Financial Inclusion 

Workshop. The workshop outlined how regional stakeholders can work together to effectively 

achieve the goals set out by the G20 over the next two years.
1110

 

Australia has complied with the commitment by supporting nationally-designed social protection 

floors in developing countries and reducing remittance costs. Thus, it is awarded a score of +1. 

Analysts: Kathleen Broschuk & Julia Deutsch Yulia Ovchinnikova 

 

Brazil: +1 

Brazil has fully complied with the commitments on ensuring resilient growth. 

On 17 March 2012, members of the Union of South American Nations adopted an investment 

program of USD10 million targeted at developing health, among other priorities. Brazil 

committed to pass on 39% of the overall program budget as of 2013.
1111

 

On 12 June 2012, the Brazilian Labor Minister took part in the ILO Conference on Social 

Protection Floors in Geneva. In his address, he noted that Brazil pursued a policy of 

strengthening social protection floors and providing social security at the global level.
1112

 

On 12 June 2012, representatives of the Brazilian Economic and Social Development Council 

(CDES) met with a delegation of Portuguese-speaking African countries (including Guinea-

Bissau, Mozambique, Angola) to share their experiences in social protection floors development. 

Before this meeting, the delegation participated in a two-week training program focused on 

public management and insight into social dialogue in Brazil.
1113

  

On 14 June 2012, a Cooperation Agreement was signed between Brazil and Armenia. According 

to the Agreement, Brazil commits to share its experiences in the development of social 

protection floors. The action plan of cooperation will be developed by the end of 2012.
1114

  

On 15 June 2012, the Executive Secretary of the CDES and a representative of the Economic and 

Social Council of the Congo met in Rio de Janeiro. The Secretary of the CDES, in her speech, 
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emphasized that a key priority of bilateral cooperation will be social protection and the creation 

of social protection floors, and that Brazil intended to share its experiences in this sphere. The 

action plan of cooperation in this social sphere was presented at the meeting.
1115

 

Brazil has decreased its average remittance transfer costs. 

Brazil is a remittance sending country (to Paraguay, Bolivia and Peru). Average transfer costs 

are less than 10% for both USD200 and USD500 transfer amounts. The costs were largely 

decreased in comparison with the first quarter of 2012: for example, the average transfer cost to 

Paraguay for USD200 was 12.52% in the first quarter and 6.14% in the third quarter. For 

USD500, it was 7.43% in the first quarter and 3.41% in the third quarter.
1116

 

On 19 February 2012, the Central Bank of Brazil issued a communiqué to its employees and 

subsidiaries reaffirming its commitment to provide fast, reliable and transparent remittance 

transfers.
1117

 

Brazil has taken actions to support social protection programs in developing countries and has 

taken actions to reduce remittance costs. Therefore, it receives a score of +1.  

Analysts: Polina Arkhipova & Jeffrey Neto & Vanessa Guidorizzi & Elizaveta Safonkina 

 

Canada: +1 

Canada has fully complied with its commitments on ensuring resilient growth. 

Canada has taken actions to support nationally-designed social protection floors in developing 

countries. 

According to the CIDA’s 2011-2012 Annual Report on Plans and Priorities, the Canadian 

government plans to spend USD951 million on its programs in low-income countries until the 

end of the first quarter of 2012.
1118

 CIDA’s focus includes low income countries such as 

Bangladesh, Ethiopia, Ghana, Mali, Mozambique, Pakistan, Senegal, Tanzania, and Vietnam. 

The programs in these countries will concentrate, inter alia, on improving access to services such 

as health and education.
1119

 

The report mentions that to achieve this result, CIDA, among other activities, supports education 

and health services that contribute to the well-being of children and youth. CIDA also supports 

developing countries’ government objectives to achieve their development goals.
1120

 

Through its programs, the Canadian International Development Agency also assists middle-

income developing countries, which include Bolivia, Colombia, Honduras, Indonesia, Peru, 

Ukraine, and the countries of the Caribbean Region. In aiding these countries, CIDA pursues a 

strategy of strengthening citizen participation in the country’s social and economic progress and 
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increasing the accountability and effectiveness of public and civil institutions. According to the 

report, this is achieved by improving the capacity to deliver services such as education and 

health, and improving public financial management and government capacity to formulate and 

implement policies, regulations, systems, and services.
1121

 

CIDA’s program in Vietnam, entitled “Poverty Reduction by Improving Social Services and 

Health,” aims “to build the capacity of University of Labor and Social Affairs in Hanoi and other 

universities in Northern Vietnam that offer social work program in order to educate professional 

social workers and professors at the Master’s level.” This project contributes to increasing the 

number of qualified social work practitioners available and to improving health and living 

conditions of poor and disadvantaged women, men and children.”
1122

 

CIDA has an ongoing (until 2018) project in Peru, which among other goals, “aims to enhance 

the capacity of the Government of Peru and five regional governments to plan and deliver 

equitable and inclusive public services to citizens,” thus contributing to the expansion of social 

protection mechanisms in Peru.
1123

 

CIDA’s project in Mongolia “is designed to support small projects proposed and implemented by 

local organizations in Mongolia through providing funding for small projects that offer direct 

social, economic, or technical assistance to local populations.”
1124

 

Canada has taken actions to reduce remittance costs during the monitoring period. 

Canada’s average transfer cost for the third quarter of 2012 is valued above the global average at 

10.64% for a transfer amount of USD200. For a transfer amount of USD500, Canada’s average 

transfer cost is below the global average at 5.45%.
1125

 

According to the World Bank Remittance Prices portal data, Canada’s outgoing transfer costs 

have fallen. For a remittance amount of USD200, average transfer costs decreased by 2.14% 

between the third quarter of 2011 and the third quarter of 2012.
1126

 For a remittance amount of 

USD500, average transfer costs have decreased by 2.01% in the same period.
1127

 

Canada has taken actions to support the implementation and expansion of nationally-designed 

social protection floors in developing countries and to reduce remittance costs. Thus, it is 

awarded a score of +1. 

Analysts: Kevin Hong & Andrei Sakharov 

 

China: 0 
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China has partially complied with the commitments on ensuring resilient growth. 

China has taken actions to support nationally-designed social protection floors in developing 

countries. 

On 17 November 2011, China passed operation of the Tirunesh-Beijing Ethio-China Friendship 

Hospital at the Akaki area over to Ethiopia. The state-of-the-art hospital was constructed with 

CNY80 million (approximately USD12.7 million) in funding by the Chinese government. The 

Ethiopian State Minister of Health stated, “China thus helped to build up Ethiopian human 

resources and capacities through the transfer of knowledge, skills and technologies which help 

accelerate their determined efforts to build up Ethiopian health system and expand service 

delivery.”
1128

 

On 4 July 2012, the Sudanese Ministry of Health, the China Foundation for Poverty Alleviation 

(CFPA) and the Sudanese Al-Birr and Tawasul Charity Organization (BTO) launched a maternal 

and infant healthcare network project, based at Abuousher Friendship Hospital in central Sudan's 

Gezira State. The hospital has a capacity of 40 beds and its establishment cost around USD20 

million, 80 percent of which was provided by the CFPA, while the BTO provided 20 percent.
1129

 

On 19 July 2012, at the 5th Ministerial Conference of the Forum on China-Africa Cooperation, 

the Chinese Minister of Commerce said that China planned to provide equipment and materials 

for 35 hospitals and 29 malaria control centers in Africa. Nine batches of equipment and 

materials have been shipped or delivered to hospitals and seven to anti-malaria centers. The 

remaining part will be shipped or delivered before the end of 2012. Training of 3,000 African 

doctors and nurses will also be completed by the end of 2012.
1130

 

On 22 March 2012, China donated 466 cartons of anti-malaria medicines worth USD500 000 to 

Liberia as a means of supporting healthcare in this country.
1131

 

China has not taken measures to decrease remittance transfer costs during the monitoring period. 

In January 2012, the statistics department of the People’s Bank of China (PBOC) noted in a 

report that presently, China has a “strategic opportunity” to ease restrictions on capital flows.
1132

 

In February 2012, the People’s Bank of China published its fourth-quarter monetary policy 

report in which it expressed intent to ‘explore’ cross-border capital transactions in Chinese 

Yuan.
1133

 The government has yet to formulate a method for easing controls on cross border 

capital flows.
1134

 These initiatives, if implemented, would improve access to domestic payment 

infrastructures and are consistent with General Principle 4 of the World Bank’s Principles for 

International Remittance Services. However, no information on implementation of this initiative 
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has been found. Thus, China’s compliance with this part of the commitment was assessed as 

insufficient. 

Thus, for partial compliance with this commitment, China received a score of 0. 

Analysts: Oluwaseun Onasanya & Svetlana Nikitina 

 

France: 0 

France has partially complied with the commitment on ensuring resilient growth. 

On 25 November 2011, France hosted a conference with a group of developing countries, 

designed to promote their economic development. The conference focused on creating value-

added employment in a changing economic environment,
1135

 thus helping these countries to 

develop employment strategies. 

On 4 March 2012, the Minister responsible for European Affairs, Jean Leonetti, and the Minister 

responsible for Cooperation, Henri de Raincourt, presented French aid measures and reaffirmed 

France’s commitment to spend almost EUR1 billion per year to improve healthcare in 

developing countries.
1136

 

On 7 March 2012, the Fédération hospitalière de France (FHF) and the French Development 

Agency (AFD) signed a EUR2 million grant agreement. The aim of the agreement is to develop 

hospital networks and partnerships, in order to improve healthcare quality and hospital 

management in developing countries.
1137

 

In 2011, the AFD substantially expanded its activities in sub-Saharan Africa, contributing to 

better access to essential social services. The AFD disbursed EUR150 million to help stimulate 

the economic recovery of Côte d’Ivoire and to partially finance urgent social welfare outlays for 

water, education and healthcare in the country.
1138

 

According to the AFD Framework Document on Development Cooperation, France will 

continue to promote social protection floors both at the country level and multilaterally, 

including by mobilizing the French business community “on their social and environmental 

responsibility and support the promotion and implementation of economic and social rights in 

developing countries and more effective integration of these rights into multilateral 

programs”.
1139

 

Costs of remittance transfers from France have increased during the monitoring period. 

According to the World Bank Remittance Prices Database, France’s remittance transfer costs for 

USD200 are above 10% and have increased from third quarter of 2011 to third quarter of 2012, 
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from 11.63% to 11.68%.
1140

 At the same time, average transfer costs for a remittance amount of 

USD500 are below 10%, but increased from 6.66% to 6.76%.
1141

 

In December 2011, the AFD and Savings without Borders released a report proposing practical 

solutions to reduce the costs of migrant remittances and increase their impact on development. 

The proposals focus on improving linked bank accounts (dual bank accounts for migrants in their 

country of residence and in their home country with activities coordinated between the banks of 

both countries), the development of innovative financial products, support for electronic payment 

technologies and the adaptation of regulatory and legislative frameworks.
1142

 

France has supported social protection floors in developing countries but costs of remittance 

transfers from France have increased during the monitoring period. Thus, it has been awarded a 

score of 0. 

Analysts: Leanne Rasmussen & Zaria Shaw & Julia Deutsch & Vitaly Nagornov & Lyudmila 

Tarasenko 

 

Germany: +1 

Germany has fully complied with the commitments on ensuring resilient growth. 

Germany has taken actions to support the implementation and expansion of nationally-designed 

social protection floors in developing countries. 

On 6 December 2011, German Development Minister Dirk Niebel and Togo’s President Faure 

Gnassingbé announced the resumption of their development cooperation. Niebel pledged an 

initial commitment of EUR27 million. The funds will go to joint development efforts, for 

example, in the field of vocational education,
1143

 which aims to teach and maintain the skills 

required for those in Togo to find secure employment, maintain their livelihoods, and participate 

in society.
1144

 

On 5 April 2012, German Development Minister Dirk Niebel and Melinda Gates, Co-Chair of 

the Bill and Melinda Gates Foundation, agreed they would work together on family planning and 

maternal health. They made a joint commitment of EUR20 million, with each side providing half 

of that amount, to support family planning projects in West Africa.
1145

 

On 10 July 2012, Gudrun Kopp, the Parliamentary State Secretary in the BMZ, highlighted the 

great importance of family planning and maternal health in Germany's development policy and 

announced that Germany would make available, for these areas, a minimum of EUR400 million 

over the period of 2012 to 2015. This money will give women from the poorest countries access 

                                                 
1140
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to quality health services during pregnancy and childbirth and will improve the development out-

look for children.
1146

 

On 19 July 2012, acting on behalf of the German federal government, KfW Entwicklungsbank 

supported East African countries in their efforts to improve the health of their people and to 

facilitate access to health services. In cooperation with the East African Community and the Aga 

Khan Development Network, KfW has developed an innovative program for health care 

systems. Its objective is to broaden the array of training possibilities for health care staff and 

enhance their qualification.
1147

 

On 7 August 2012, German Development Minister Dirk Niebel met with Sierra Leone’s Foreign 

Minister Joseph Bandabla Dauda. At the meeting, Dirk Niebel pledged that Germany would 

continue its support for the country in tackling the major challenges it faces, such as high levels 

of unemployment. One of the priority areas of development cooperation between Germany and 

Sierra Leone will be support for private sector development and youth employment.
1148

 

On 24 August 2012, during a visit to Malawi, the Parliamentary State Secretary in the BMZ, 

Gudrun Kopp, promised support for the Malawian government. An assistance package from the 

BMZ will include more support for family planning based on cooperation with nongovernmental 

organizations, especially in rural areas in Malawi.
1149

 

On 24 September 2012, KfW Mittelstandbank and Kristina Schröder, the Federal Minister for 

Family Affairs, agreed on a program to provide financing for social entrepreneurs who invest, in 

particular, in social infrastructure such as education, health or drinking water supplies in rural 

areas. In addition, there are plans for a cross-border social entrepreneur fund for Asia.
1150

 

Germany has also reduced the cost of remittance transfers. 

Germany’s average transfer cost for the third quarter of 2012 is valued above the global average 

at 12.91% for a transfer amount of USD200. For a transfer amount of USD500, Germany’s 

average transfer cost is below the global average at 6.39%.
1151

 According to the World Bank 

Remittance Prices portal, Germany’s outgoing transfer costs have fallen. For a remittance 

amount of USD200, average transfer costs decreased by 0.83% between the first quarter of 2012 

and the third quarter of 2012.
1152

 For a remittance amount of USD500, average transfer costs 

decreased by 0.37% in the same period.
1153

 

Germany maintains a website, GeldtransFAIR, designed to facilitate transparent information on 

the costs of sending remittances, thereby lowering overall costs. The website is run by the 
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Federal Ministry of Cooperation and Development (BMZ).
1154

 Additionally, in April 2011, 

Germany published a policy document entitled “Migration: harnessing the opportunities to 

promote development,” which outlined how Germany could support the role of remittances in 

fostering development and income security.
1155

 

Germany has complied with both parts of the commitment, by supporting the implementation 

and expansion of nationally-designed social protection floors in developing countries and 

reducing the costs of remittance transfers. Thus, it is awarded a score of +1. 

Analysts: Leanne Rasmussen & Oluwaseun Onasanya & Yulia Ovchinnikova 

 

India: 0 

India has partially complied with its commitments on ensuring resilient growth.  

On 10 January 2012, Indian Commerce, Industries and Textiles Minister Anand Sharma 

discussed with Zimbabwean Finance Minister Tendai Biti a proposal for a credit line of USD100 

million to strengthen health infrastructure in Zimbabwe. The two Ministers agreed to accelerate 

the execution of the India-Africa Forum Summit Action Plan.
1156

 No facts of this proposal’s 

further implementation have been found. 

India has taken measures to reduce remittance costs. 

On 29 March 2012, the Bank of India signed a service agreement with Times of Money, a 

Mumbai-baised digital payment service provider, to offer technology-driven remittance services 

to non-resident Indians in the UK. The initiative aims to provide a fast, secure, and cost effective 

way to remit money to India.
1157

 

The Remittance Market in India Report identifies governmental policies aimed at implementing 

the World Bank Principles for International Remittance Services. Available data suggests that 

despite the need for further improvements, the Indian remittance market and its regulatory 

framework generally meet World Bank recommendations in the five specified areas.
1158

 

India has taken actions to reduce remittance costs, but no facts that it has supported the 

implementation and expansion of nationally-designed social protection floors in developing 

countries have been registered. Therefore, India has been awarded a score of 0. 

Analysts: Vy Nguyen, Vitaly Nagornov, Rezwana Islam and Andrey Shelepov 

 

Indonesia: +1 

Indonesia has fully complied with the commitments on ensuring resilient growth. 

Indonesia has taken some measures to support nationally designed social protection floors in 

developing countries. 
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At a meeting with Chairman of the Myanmar National Human Rights Commission U Win Mra, 

Indonesian Foreign Minister Marty Natalegawa confirmed that the Indonesian Government 

would continue supporting Myanmar’s economic development by building institutional capacity 

in the areas the country needs.
1159

 

On 10 April 2012, Indonesia launched six South-South and triangular cooperation programs for 

developing countries: Indonesia‘s South-South and Triangular cooperation Forum, Publications 

on Indonesia‘s Technical Cooperation Capacities, an International Training Programme on Post-

Harvest Technologies on Fruits and Veges, an International Training Programme on Water 

Management for African countries, a Workshop on the Strengthening of Technical Cooperation 

through Public Private Partnership, and the Dissemination of Implementing Agencies‘ Facilities 

to Development Partners. Indonesian Foreign Minister Marty Natalegawa said that the programs 

were an “Indonesia‘s contribution to the common effort to achieve global prosperity,” including 

achieving the MDGs by 2015. According to press reports, 14 countries (Fiji, Bangladesh, 

Myanmar, Timor Leste, Cambodia, Algeria, Egypt, Sri Lanka, Malaysia, Iran, Mexico, 

Madagascar, Sudan, and Zimbabwe) joined the programs.
1160

 

On 24 October 2011, Indonesia and Timor-Leste signed the Agreement on Cash Value Payment 

for Retirement Savings between PT TASPEN and SEFOPE.
1161

 This was following the technical 

meetings that took place on 23 October 2011, during which time payment determinants for 

Retirement Savings for the former province of East Timor’s retired civil servants, and army and 

police officials in particular, were discussed.
1162

 This is a demonstration of Indonesian efforts to 

enhance social protection programs. Note that PT TASPEN
1163

 manages pension funds as well as 

welfare programs for civil servants and seeks to “realize the benefits and better service for 

participants and other stakeholders in professional and accountable, based on integrity and high 

ethics,” manners.
1164

 As well, SEFOPE is Timor-Leste’s State Secretariat for Vocational 

Training and Employment.  

Indonesia has taken actions to implement World Bank remittances principles. 

On 2 April 2012 at the 7
th

 ASEAN Economic Community (AEC) Council meeting, the 

Indonesian Minister of Trade announced that Indonesia would be facilitating an AEC forum later 

in the year to discuss best practices in financial inclusion and improving the flow of 

remittances.
1165

 

The Bank of Indonesia and the Manpower and Transmigration Ministry has acted according to a 

joint Memorandum of Understanding on financial literacy training for overseas migrant workers 
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(including on remittance channels). This was concluded as part of its mid-term development plan 

for 2010-2014.
1166

 

In September 2012, the telecommunications company PT Telekomunikasi Indonesia (Telkom) 

and the state-owned lender PT Bank Tabungan Negara (BTN) agreed to improve Telkom’s 

remittance business. BTN president director Iqbal Latanro said that the firm cooperated with 

Telkom to improve its service.
1167

 

The state-owned Bank Mandiri, Indonesia’s largest lender by assets, received USD2 billion in 

remittance volume as of July, an increase of 155% compared to the same period last year. The 

branch recorded more than 20,000 remittance transactions in the period, most of which were 

submitted by Indonesian workers in Hong Kong. On 30 August 2012, Bank Mandiri Director of 

Risk Management Sentot A. Sentausa announced that the Bank will improve the quality of its 

service in order to book higher growth in remittance volume.
1168

 

Thus, Indonesia received a score of +1 for supporting social protection programs in developing 

countries and taking actions to implement World Bank Principles on remittances. 

Analysts: Kevin Hong & Vy Nguyen & Elena Martynova & Pavel Zhdanov 

 

Italy: +1 

Italy has fully complied with the commitments on ensuring resilient growth. 

Italy has taken measures to support nationally designed social protection floors in developing 

countries. 

On 9 November 2011, the Italian Ministry of Foreign Affairs (MFA) announced that 70 nurses 

from 12 of Kenya’s rural hospitals were attending an advanced nursing course. The course is part 

of an Italian program to “support for district health services and development of public-private 

partnership (PPP) policies,” which received EUR4 million in funding from the MFA. The 

program operates at two levels. At the national level, it envisages legislation to regulate PPP 

policies in the health sector. And at the provincial level, it implements a series of initiatives to 

boost infrastructure, equipment and training in 12 hospitals in the Eastern and Nyanza Provinces. 

The need for nursing training courses arose from Kenya’s grave shortage of specialist nurses; 

there was a shortfall of over 1000 nurses in the country’s hospitals as of October 2011.
1169

 

On 14 December 2011, the Italian Cooperation announced that the Ethiopian government 

launched a new plan for the prevention of the HIV with the Italian Cooperation. The plan would 

affect 90% of pregnant women and provide antiretrovirals to at least 80% of HIV-positive 

persons. The Italian Cooperation together with the United Nations Population Fund (UNPFA) 

aims to provide technical assistance to the Ethiopian Ministry of Health to improve the 

effectiveness, efficiency, coordination, and transparency of activities in response to 

HIV/AIDS.
1170
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On 20 January 2012, the Italian Cooperation started up a new project in Djibouti, authorized by 

the Italian MFA on 23 November 2011, with EUR2.2 million in funding for the promotion of 

maternal-infant healthcare. The program, in its launching stage, would train approximately 300 

public, socio-healthcare workers over a 3-year period, with the benefits being received by 20% 

of the populations of both Djibouti and neighbouring Somalia.
1171

 

On 12 March 2012, the Development Cooperation Steering Committee of Italy approved a 

EUR20-million aid package for developing countries. Over EUR3 million will go to 

interventions in the healthcare, nutrition and agriculture sectors in Somalia through UNICEF, the 

FAO, UNDP, UNHCR and OCHR. Italian aid will continue in Sudan and South Sudan, through 

various programs, at the respective amounts of EUR3 million and EUR2 million, and will 

include aid in the areas of healthcare and education to populations affected by civil war. EUR1 

million will go towards healthcare in Lebanon.
1172

 

On 4 May 2012, the Italian Minister of Foreign Affairs signed a memorandum of healthcare 

between the Cuamm (NGO Doctors for Africa) and the Ethiopian Ministry of Health. The 

project aims to create a network between the different levels of existing health services, in order 

to strengthen the entire system of maternal care and child health services, thereby ensuring 

quality and increasing the possibility of access.
1173

 

On 13 September 2012, the Italian-Latin American Institute (IILA) and the Bambino Gesù 

children’s hospital signed an agreement aimed at improving public healthcare services, 

particularly in pediatric medicine, in Latin America.
1174

 

Italy has taken actions to reduce the cost of remittance transfers. 

Italy has met its target of a 5% or lower average transfer cost for a remittance amount of 

USD500. It has reduced the cost of remittance transfers and its average transfer costs are 

substantially below the global average of 10% for a USD200 transfer amount. 

Italy’s average transfer cost for the third quarter of 2012 is valued below the global average at 

7.72%, for a transfer amount of USD200. For a transfer amount of USD500, Italy’s average 

transfer cost is valued below the G20 target at 4.54%.
1175

 

According to the World Bank Remittance Prices portal, Italy’s outgoing transfer costs have 

fallen. For a remittance amount of USD200, average transfer costs decreased by 2.53% between 

the first and the third quarters of 2012, and by 4.82% for a remittance amount of USD500.
1176

 

On 2 March 2012, the Government of Italy introduced a tax simplification decree that repealed 

the 2% tax on remittances sent by undocumented residents in Italy.
1177
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Thus, Italy has been awarded a score of +1 for compliance with both part of the commitment. 

Analysts: Ashley Periera & Anna Vekshina 

 

Japan: 0 

Japan has partially complied with its commitments on ensuring resilient growth. 

Japan is involved in a number of cooperation programs aimed at helping developing countries 

implement and enhance their social protection systems.
1178

 

According to the Japan International Development Agency (JICA) Annual Report 2011, Japan’s 

key areas of interest in the social sphere are: social insurance and social welfare, education, 

healthcare, support for people with disabilities, labor and employment.
1179

 

On 11 November 2011, the JICA signed a Loan Agreement with the Asia Commercial Joint 

Stock Bank (ACB), one of the largest private commercial banks in Vietnam, for an Industrial 

Human Resources Development Project. Under the agreement, the JICA will support the 

Vietnamese company Esuhai Co., Ltd. in its school building projects, thus promoting the 

expansion of social protection floors in Vietnam.
1180

 

Japan is undertaking several projects in Vietnam, including a project for the improvement of the 

quality of human resources in the Medical Service System This project is scheduled for 

completion by the end of the 2013 fiscal year. Other ongoing projects in this country include the 

Project for Strengthening Medical Rehabilitation Service in the Southern Area of Vietnam and 

establishing the Asia-Pacific Development Center on Disability.
1181

 

The JICA’s projects in China include several programs aimed at institution building and human 

resources development for social security and health systems.
1182

 

Japan has not managed to reduce remittance costs during the monitoring period. 

Japan’s average transfer cost for the third quarter of 2012 is valued above the global average at 

16.42% for a transfer amount of USD200. For a transfer amount of USD500, Japan’s average 

transfer cost is below the global average at 7.80%.
1183

 

According to the World Bank Remittance Prices portal, Japan’s outgoing transfer costs have 

risen. For a remittance amount of USD200, average transfer costs increased by 0.37% between 
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the third quarter of 2011 and the third quarter of 2012.
1184

 For a remittance amount of USD500, 

average transfer costs have increased by 0.14% during the same period.
1185

 

Japan has taken actions to support the implementation and expansion of nationally-designed 

social protection floors in developing countries, but the remittance costs in the country have 

risen. Thus, Japan is awarded a score of 0. 

Analysts: Andrei Sakharov & Ahmed Al-Sa’d 

 

Korea: +1 

Korea has fully complied with the commitments on ensuring resilient growth. 

Korea has taken actions to support the implementation of nationally-designed social protection 

floors in developing countries. 

On 3-5 December 2011, Korean experts presented their final research results and policy 

recommendations on developing the system of education in Saudi Arabia.
1186

 Possible 

cooperation between Korea and Saudi Arabia on this issue was discussed.
1187

 

The Korea International Cooperation Agency (KOICA) conducts a training program entitled 

“Healthcare Policy and Program Management.” The program is part of the Korean government’s 

grant aid and technical cooperation program. Its major goal is to help participating countries 

improve their public health services by sharing with them Korea’s successful experience in 

community healthcare
1188

. During the compliance period Vietnam
1189

 and Ethiopia
1190

 

participated in the program. 

On 12 May 2011, the Korea International Cooperation Agency conducted a seventeen-day 

advanced vocational education and training program for twenty participants from Iraq. The 

program examined Iraq’s current vocational training policy, and studied job placement trends 

and vocational training insurance, including unemployment insurance and industrial accident 

insurance. Possible improvements to Iraq’s vocational training system were also identified.
1191

 

Similar programs were conducted for Ethiopia in July
1192

 and for Jordan in October 2011.
1193

 

On 21 February 2012, the KOICA finished a USD3.5 million grant aid project to eliminate 

poverty in local farming communities and improve living conditions in Bangladesh. A handover 

ceremony and workshop were held on 13 February 2012 to commemorate the project’s 
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completion and assess its outcome. As part of the project, new schools and community centres 

were constructed in eleven villages.
1194

 

The cost of remittance transfers in Korea is lower than 10%. 

Korea’s average transfer cost for the third quarter of 2012 is valued below the global average at 

6.7% for a transfer amount of USD200, which decreased from the first quarter of 2012 by 0.08 

p.p. For a transfer amount of USD500, Korea’s average transfer cost is valued below the G20 

target at 3.5%, and it decreased from the first quarter of 2012 by 0.22 p.p.
1195

 

On 30 January 2012, Korean government officials from the Banker’s Association and from the 

Financial Supervisory service declared that they were working with banks both within and 

outside the country to reduce remittance charges in Korea so that foreigners can easily use 

banking services.
1196

This initiative improves access to financial services and is consistent with 

General Principle 2 of the World Bank’s Principles for International Remittance Services. 

Thus, Korea received a score of +1 for supporting social protection programs in developing 

countries, and taking actions to reduce remittances costs. 

Analysts: Julia Hein & Oluwaseun Onasanya & Pavel Zhdanov 

 

Mexico: 0 

Mexico has partially complied with the commitments on ensuring resilient growth. 

Mexico has been engaged in supporting nationally designed social protection floors in other 

developing countries. However, no new, substantial actions taken during the monitoring period 

have been registered. 

According to the UNDP, the Mexican experience of developing its own social protection floors 

is being shared with developing countries as part of an innovative sharing experience.
1197

 

On 1-2 April 2012, Mexico hosted the International Forum on Universal Health Coverage. 

Participants from 21 countries met to share experiences and promote international cooperation 

on efforts to sustain progress towards universal health coverage.
1198

 

On 16 April, 2012, Mexico pledged to aid the Dominican Republic in strengthening its social 

protection programs, with a focus on unemployment and economic growth.
1199

 No information 

on further actions has been found. 

On 18 August 2012 the Minister of Social Development of Guatemala visited Mexico on the 

invitation of the Director of Mexican Agency for International Development Cooperation. The 
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representative of Guatemala highlighted Mexican assistance for social policy dimensions in the 

country.
1200

 

Mexico has taken several actions to implement the World Bank principles on remittances during 

the monitoring period. 

On 12-16 March 2012, Week of Financial Education was held by Mexican consulates in Atlanta, 

Chicago, Dallas, Los Angeles, New York, Salt Lake City and other US cities. These events were 

aimed at providing information about remittances for the Mexicans living abroad.
1201

 

In the first semester of 2012 Mexican state company Telecomm launched the projects for Mexsat 

Satellite System: the construction of centers for satellite control and centers with financial 

services for people living in rural areas to enable them to transfer money and conduct basic 

financial operations via mobile services. For example, on 16 January 2012, a new center for 

financial services was opened in Santiago Nuyo.
1202

 

In November 2011, new financial corridors were created within the “Directo a Mexico” 

Programme: Carolina del Norte – Hidalgo, Edo. de México, Guanajuato, San Luis Potosí; 

Wilmington, California – Zacatecas, Hidalgo, Querétaro, Guanajuato, Jalisco, Michoacán; 

Fellsmere, Miami – Uruapan, Michoacán.
1203

 

Thus, Mexico has been awarded a score of 0. 

Analysts: Misha Potkyus & Polina Arkhipova & Rezwana Islam & Elizaveta Safonkina 

 

Russia: +1 

Russia has fully complied with the commitments on ensuring resilient growth. 

Russia has taken measures to support nationally designed social protection floors in developing 

countries. 

Russia contributes to the development of school meal program in Armenia. According to a 

Russian Government decision on 30 June 2010, US$6 million would be allocated in 2011-2012 

to the World Food Program (WFP) for the realization of this program.
1204

 The goal of Russia and 

the WFP is “to make the programs self sufficient and nationally-owned.”
1205

 On 14 November 

2011, the Russian Government adopted an action plan on the realization of the Complex 

Program of Russia’s Participation in International Cooperation on Agriculture, Fishery and Food 

Security. According to the action plan, relevant authorities would negotiate plans for the 

development of a school meal system in Tajikistan in 2011-2012. The launch of a similar 

program was also planned in Kyrgyzstan,
1206

 and in Africa and MENA region countries.
1207
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Russian has also participated in the Rapid Social Response Program with a contribution of 

USD50 million. The Program is a “dedicated facility to streamline crisis support to the poor and 

vulnerable focused on social interventions.” Around 90% of the program’s funds are allocated to 

building safety nets and protecting access to basic services such as maintaining nutrition.
1208

 

Russia maintains the lowest average sending cost within the G20 country averages. According to 

the World Bank database, in the third quarter of 2012, the average transfer cost for USD200 was 

2.67%, and for USD500 it was 2.27%.
1209

 

On 24 December 2011, provisions of the Federal Law on the National Payment System, 

regulating the procedures for rendering payment services, came into force. The law aims at 

improving transparency and the consumer protection of remittance services, including through 

the requirement of disclosing fees and exchange rate data by providers.
1210

 

Russia has been awarded a score of +1 for supporting social protection floors in developing 

countries and maintaining remittance transfer costs at below the 5% target level. 

Analysts: Julia Hein & Inesa Buchyn & Dilbar Sadykova & Andrey Shelepov & Mark 

Rakhmangulov 

 

Saudi Arabia: +1 

Saudi Arabia has fully complied with the commitments on ensuring resilient growth. 

Saudi Arabia has taken measures to support nationally designed social protection floors in 

developing countries. 

On 14 March 2012, the Saudi Arabia-based Islamic Development Bank (IDB) and its affiliates 

decided to provide financing of USD2 billion for the implementation of projects in Nigeria in 

several areas, including education and health. It also budgeted USD700 million for capacity 

building to address poverty and other related initiatives in 2012.
1211

 Saudi Arabia provides a 

large part (27%) of the budget of the Islamic Development Bank.
1212

 

On 24 March 2012, during the two-day “IDB Group-Nigeria Business Forum,” the IDB and the 

Government of the Federal Republic of Nigeria signed a US$98 million agreement to support 

bilingual Arabic/English education in Nigeria. This support will help bridge the gap between 

formal and informal education in Nigeria, within the bilingual education program.
1213

 

Saudi Arabia has met its target of a 5% or lower average transfer cost for both USD200 and 

USD500 transfer amounts. 
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Saudi Arabia’s average transfer cost for the first quarter of 2012 is valued below the G20 target 

at 4.18% for a transfer amount of USD200. For a transfer amount of USD500, Saudi Arabia’s 

average transfer cost is valued below the G20 target at 2.49%.
1214

 

According to the World Bank Remittance Prices portal, Saudi Arabia’s outgoing transfer costs 

did not change significantly for a transfer amount of USD200, and rose for a transfer amount of 

USD500. For a remittance amount of USD200, average transfer costs increased by 0.08% 

between the third quarter of 2011 and the first quarter of 2012.
1215

 For a remittance amount of 

USD500, average transfer costs increased by 0.26% in the same period.
1216

 

Thus, Saudi Arabia receives a score of +1 for supporting social protection programs in 

developing countries and having average remittance transfer costs below the G20 5% target. 

Analysts: Ahmed Al-Sa’d & Alexey Mironov 

 

South Africa: -1 

South Africa has not complied with the commitment on growth and resilience. 

Although South Africa engaged in general discussions concerning improving social protection 

programs, and supported increased attention to employment and labor policies through NEPAD, 

it did not assist developing countries in improving their social protection programs. 

South Africa has not taken actions to reduce remittance costs which are very high; they may be 

up to 25% of the sum being transferred.
1217

 South Africa is in 4 out of 5 of the most expensive 

corridors of remittances for a sum of USD500 among sending countries.
1218

 In the third quarter 

of 2012, average remittance costs for smaller sums (USD200) were higher compared to the first 

quarter of 2012 in all corridors where South Africa was a sending country. The average charge 

increased during this period by 2.41 percentage points, to 20.11% of the sum being transferred. 

The average charge for larger sums (USD500) increased by 0.44 percentage points, to 10.58% of 

the sum being transferred.
1219

  

On 25 October 2011, the Minister of Finance announced that it will enact policies that comply 

with the following World Bank General Guidelines: (1) improvement of the payment system 

infrastructure, and (2) fostering competitive market conditions. In order to reduce the costs of 

remittances, South Africa will remove ownership restrictions on international participation in 

Authorised Dealers in Foreign Exchange with Limited Authority. In addition, it will no longer be 

compulsory for remittance agencies to partner with existing authorized dealers.
 1220

 This proposal 

has not been implemented yet. 

Since South Africa has not complied with any part of the commitment, it is awarded a score of -

1. 
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Analysts: Jennifer Vlasiu & Nayef Andrabi & Baillie McGurn & Atifa Hasham & Tatyana 

Lanshina 

Turkey: 0  

Turkey has partially complied with the commitments on ensuring resilient growth. 

The Statistical Economic and Social Research and Training Centre for Islamic Countries 

organized a workshop on ‘Innovative Social Assistance Strategies in Poverty Alleviation’ in 

collaboration with the Islamic Research and Training Institute (IRTI) of the Islamic 

Development Bank (IDB) and the Ministry of Family and Social Policy of the Republic of 

Turkey on 12-14 December 2011 in Ankara, Turkey.
1221

 

On 10 August 2012, the Turkish Cooperation and Development Agency (TIKA) donated special 

vehicles designed for wheelchair users to the Seyhan Fatma Bint Mubarak Disability. On 18 

September 2012, a new school building in the city of Dangara, Tajikistan, was opened. Financial 

support for reconstruction of the school, initially built in 1972, was fully provided by TIKA.
1222

 

On 22 October 2012, during the opening of TIKA’s office in Sana, Yemen, Turkish Foreign 

Minister Ahmet Davutoglu announced the recent projects implemented by TIKA in Yemen. 

They included support in the education and health spheres, namely the opening of a new training 

program on tourism and hospitality services at the University of Sana and donating 

ambulances.
1223

  

No actions aimed at implementing the World Bank Principles for International Remittance 

Services in Turkey have been registered. 

Thus, Turkey received a score of 0 for supporting social protection programs in developing 

countries but not taking actions to implement the World Bank Principles on remittances. 

Analysts: Vy Nguyen, Julia Deutsch, Nadezhda Sporysheva 

 

United Kingdom: +1 

The UK has fully complied with the commitments on ensuring resilient growth. 

The UK has taken measures to support nationally designed social protection floors in developing 

countries. 

The Zambia Growth and Reduction Grant 2012-2014 was commenced on 1 January 2012. The 

project’s objective is to strengthen systems for sustained efficient and effective service delivery 

of government policies and services to poor Zambians.
1224

 

On 30 January 2012, the UK, US and United Arab Emirates governments together with 13 

pharmaceutical companies, the World Bank and the World Health Organization announced in 

London an initiative aiming to eliminate 10 neglected tropical diseases by 2020 among the 
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world’s poorest populations.
1225

 Also in January 2012, the UK committed to make a five-fold 

increase in Britain’s support towards an international effort to enlarge the system of neglected 

tropical diseases treatments in developing countries.
1226

 

On 14 March 2012, UK Prime Minister David Cameron and US President Barack Obama 

renewed their joint commitment to work together to change the lives of 1.2 billion poor people in 

the world, including through the provision of healthcare and other social programs.
1227

 

On 15 March 2012, the Department for International Development announced its support of new 

training programs for more than 17 thousand health workers to provide emergency care for 

mothers and newborns in the world’s poorest countries.
1228

 

On 3 October 2012, International Development Secretary Justine Greening announced that the 

UK will work in partnership with the new Government of Somalia to build a more stable and 

prosperous future for the country by boosting its public services and operations. International 

Development Secretary Justine Greening and Minister for Africa Mark Simmonds, on their first 

visit to the country, laid out how Britain will help improve the Government's ability to manage 

its public resources while helping 20,000 Somalis benefit from better schools, sanitation, roads, 

health clinics, and safety and security. 
1229

 

On 22 October 2012, the Department for International Development announced that the UK will 

establish a pooled fund to support primary health services in six of the ten states of South 

Sudan.
1230

 

On 20 September 2012, thirteen new programs that will focus on innovative ways to improve the 

health of people living in poor countries, as part of a program supported by the British 

Government, were announced. The projects will include the expansion of a web portal in India 

which disseminates information to visually impaired people, and a controlled trial in Bangladesh 

to address the treatment of the non-communicable disease, diabetic retinopathy.
1231

 

On 5 September 2012, the UK announced that it will provide GBP196 million from 2012-2015 

to the Social Fund for Development, to improve rural infrastructure and expand social protection 

in Yemen. Social protection will include essential health services for 170,000 people.
1232
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On 12 May 2012 the British Government announced urgent support for the Malawian health 

system to prevent the cancellation of vital vaccination and bed net programs. The emergency 

support for the Malawian health system will provide: malaria and TB drugs; therapeutic feeding 

for malnourished children; training equipment for new health workers; support services delivered 

by the Christian Health Association of Malawi.
1233

 

The United Kingdom has average transfer costs below the global average for both USD200 and 

USD500 transfer amounts. 

The United Kingdom’s average transfer cost for the first quarter of 2012 is valued below the 

global average at 8.16% for a transfer amount of USD200. For a transfer amount of USD500, the 

UK’s average transfer cost is valued slightly above the G20 target at 5.88%.
1234

 

According to the World Bank Remittance Prices portal, the UK’s outgoing transfer costs did not 

change significantly for a transfer amount of USD200, and rose for a transfer amount of 

USD500. For a remittance amount of USD200, average transfer costs decreased by 0.01% 

between the third quarter of 2011 and the third quarter of 2012.
1235

 For a remittance amount of 

USD500, average transfer costs increased by 0.41% in the same period.
1236

 

On 30 April 2011, the UK implemented the second Electronic Money Directive, which aims to 

encourage growth in the electronic money market.
1237

 It is important to note that this legislation 

has major implications for cross-border mobile payments, particularly if a business is an 

established e-Money issuer, as it will then be able to offer all of the services of a payment 

institution.
1238

 This initiative improves access to financial services and is consistent with General 

Principle 2. 

Thus, the UK received a score of +1 since its average costs for both USD200 and USD500 

transfer amounts are below the global average of 10%. 

Analyst: Atifa Hasham & Michelle Li & Natalia Churkina 

 

United States: +1 

The US has fully complied with the commitments on ensuring resilient growth. 

The US has taken measures to support nationally designed social protection floors in developing 

countries. 

On 17 November 2011, the United States formally announced the launch of the Nursing 

Education Partnership Initiative (NEPI) in Malawi. Under the NEPI, established in 2010, 

agreements by the US President’s Emergency Plan for AIDS Relief (PEPFAR) were made with 

Malawi, Zambia, Lesotho, Ethiopia, and the Democratic Republic of Congo. Representatives 

from Ministries of Health in these countries as well as leaders from nursing and midwifery 

schools, educators, professional associations, professional councils, and US officials participated 

in the launch. The discussion was focused on improving the education of nurses and midwives in 
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order to increase the number of qualified health professionals capable of meeting the health care 

needs of African communities and families.
1239

 

On 18 November 2011, under the US-Indonesia Comprehensive Partnership, the United States 

announced, “it is committed to supporting Indonesia’s efforts to improve quality of health care.” 

Guided by the key programming principles of the Global Health Initiative (GHI), which 

streamlines and prioritizes US health efforts in countries, the United States and Indonesia are 

collaborating on three main goals: achieving Millennium Development Goals (MDGs) on health, 

expanding health research and science partnerships, and partnering on global health issues.
1240

 

On 22 November 2011, the US Government expanded its loan-financing program in Ethiopia 

through the United States Agency for International Development (USAID) Development Credit 

Authority (DCA). USAID, the Bank of Abyssinia, and NIB Bank, signed a new agreement to 

offer greater access to credit for projects in the health sector. Funded by the US President’s 

Emergency Plan for AIDS Relief (PEPFAR), the new health sector loan agreement will provide 

up to USD13.4 million in loans to private health sector enterprises outside of Addis Ababa, 

particularly those offering HIV/AIDS and tuberculosis (TB) services. These loans will enable 

clinics, pharmacies, and hospitals to make quality improvements and expand services that 

support public health goals.
1241

 

In 2012, the US continued its program on rebuilding basic health services in Liberia, which aims 

to increase access to quality health care and to upgrade health facilities. Program measures 

include training, building community partnerships, improving clinical standards, etc.
1242

 The US 

has also been strengthening the health systems of a number of other countries, including El 

Salvador
1243

 Cambodia,
1244

 and Zambia.
1245

 

Remittance charges in the US are among the lowest in the world. In the third quarter of 2012, the 

average remittance cost increased by 0.05 percentage points, for smaller sums (USD200), to 

6.91% of the sum being transferred, comparing to the first quarter of 2012, for the corridors 

where the US is a sending country. For larger sums (USD500), the average remittance charge 

decreased by 0.26 percentage points, to 4.58% of the sum being transferred.
1246

 

The United States is in the process of enacting an amendment to Electronic Fund Transfers 

(Regulation E) that is consistent with the World Bank’s Principles for International Remittance 

Services. It will be implemented by February 2013.
1247

 This amendment will oblige providers to 

increase their transparency and will give cancellation rights to consumers. 

Since the US has complied with both parts of the commitment, it is awarded a score of +1. 
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Analysts: Samantha Rudick & Atifa Hasham & Anna Vekshina & Tatyana Lanshina 

 

European Union: +1 

The EU has fully complied with the commitments on ensuring resilient growth. 

The EU has taken actions to support the implementation of nationally designed social protection 

floors in developing countries. 

During the monitoring period, the EU continued to support the health sector and programs 

addressing poverty in Vietnam. The European Commission support for the health sector in 

Vietnam includes 2 projects of EUR32.75 million, and one support program of EUR39.25 

million. The EU supports the Vietnamese government’s Health Care Fund for the Poor, which 

improves the quality of health services for the poor and provides financial support for the poor to 

buy these services.
1248

 

On 8 August 2012 the European Union adopted a new aid plan focusing on health, education 

and strengthening civil society in Madagascar. This aid will be implemented at the regional level 

through local and international NGOs, international organizations such as UNICEF, and directly 

by the European Union. Access to health will be improved particularly by training and recruiting 

additional specialist staff and re-equipping health centres in the most inaccessible areas. The 

programs to be implemented will also focus on training teaching staff and administrators, 

providing funding to pay the salaries of 9,000 teachers and purchasing teaching material.
1249

 

On 6 August 2012 the European Commission adopted a new project worth EUR12 million to 

reduce inequalities in access to healthcare in the 13 most disadvantaged regions in southern and 

western Tunisia, which account for 40% of Tunisia's population. The project will directly 

benefit 4 million people by significantly increasing access to basic healthcare, improving its 

quality and creating better conditions in healthcare centres. The project’s main actions will 

cover purchasing equipment for out-patient services, acquiring new medical transport vehicles 

and building capacity for the Health Ministry.
1250

 

EU compliance with the remittances part of this commitment cannot be assessed because 

changes in average remittance transfers vary across member states. That being said, the 

European Commission has a number of initiatives in place that aim to reduce remittance costs 

and are consistent with the World Bank’s Principles for International Remittance Services. 

Since 2010, Eurostat regularly publishes data on EU remittances.
1251

 As part of its annual 

accountability report on Financing for Development, the European Commission produces 

information on the initiatives implemented in the field of financial transfers of migrants across 

the EU.
1252

 These initiatives improve transparency and consumer protection, payment systems, 

and market competition and are consistent with General Principles 1, 3, and 4 of the World 

Bank’s Principles for International Remittance Services. 
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Starting from April 2011, the Directive on Electronic Money allows electronic money 

institutions, such as telecom providers or companies providing prepaid cards, to conduct intra-

EU financial transfers.
1253

 This initiative improves access to financial services and is consistent 

with General Principle 2 of the World Bank’s Principles for International Remittance Services. 

On 15 October 2012, the EU’s 27 development ministers concluded that supporting developing 

countries in mobilizing financing from all available sources is the key to reaching the 

Millennium Development Goals by 2015. On fostering private flows for development, the 

ministers urged the EU to do its utmost to ensure faster, easier and cheaper remittance transfers 

in order to maximize the development impact of migration and mobility, noting that remittances 

are a “key private source of financing for developing countries”.
1254

 

The EU has been awarded a score of +1 for support to social protection floors in developing 

countries, and measures to lower remittance transfer prices in its member-countries and 

implement policies to comply with the World Bank’s Principles for International Remittance 

Services. 

Analysts: Ahmed Al-Sa’d & Natalia Churkina 
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6. Financial Inclusion 

2010-124: We reiterate our strong commitment to financial inclusion and recognize the benefits 

of improved access to finance to lift the lives of the poor and to support the contribution of 

SMEs to economic development. (development) 

2010-125: Working with the Alliance for Financial Inclusion, the Consultative Group to Assist 

the Poor and the International Finance Corporation, we commit to launch the Global Partnership 

for Financial Inclusion (GPFI) as an inclusive platform for all G20 countries, interested non-G20 

countries and relevant stakeholders to carry forward our work on financial inclusion, including 

implementation of the Financial Inclusion Action Plan. (development)  

The Seoul Summit Document 

1. We will announce the 14 winning proposals of the SME Finance Challenge that offer 

innovative models for catalyzing private capital for SME finance. (November 2010) 

2. We commit to establishing a finance framework that mobilizes grant and risk capital for 

winning proposals from the SME Finance Challenge and for scaling up successful SME 

financing models. The framework will use existing funding mechanisms and the SME Finance 

Innovation Fund, a newly created multilateral trust fund. 

3. We will adopt the G20 Financial Inclusion Action Plan to promote the application of the 

Principles for Innovative Financial Inclusion (the Principles) and the lessons learned from the 

SME stocktaking exercise. (November 2010) The actions to be implemented include (i) 

advancing the implementation of the Principles through a commitment by each G20 member to 

implement at least one of the Principles; (ii) encourage the Standard Setting Bodies to further 

incorporate financial inclusion objectives into their work; (iii) encouraging further private sector 

activities to increase access to financial services; (iv) strengthening and expanding data 

availability for measuring financial inclusion and methodologies for countries that wish to set 

financial inclusion targets; (v) supporting peer-learning capacity building and training; (vi) 

improving coordination at the national and international levels; and (vii) integrating financial 

inclusion into financial assessment programs. The GPFI will submit a progress report on 

implementation at the next Summit in France (November 2011). 

 Annex II: Multi-Year Action Plan on Development 

2011-268: [We commend the ongoing work by the GPFI to foster the development of SME 

finance and to include financial inclusion principles in international financial standards.] We 

endorse the five recommendations put forward in its report, annexed to this Declaration, and 

commit to pursue our efforts under the Mexican Presidency.  

Cannes Summit Final Declaration 

 

Background and Commitment Features 

The G20 members for the first time committed to promote financial inclusion at the Pittsburg 

Summit along with announcing the establishment of the SME Finance Challenge. Selection of 

proposals for this initiative was completed prior to the G20 Seoul Summit, and the winners were 

announced at this meeting. A set of additional measures on financial inclusion was proposed, 

including the launch of the Global Partnership for Financial Inclusion.
1255

 The report assesses 

compliance performance on financial inclusion commitments made in Seoul and Cannes. 
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As comprehensive data on individual G20 members’ compliance with the financial inclusion 

commitment is not available, and the Global Partnership for Financial Inclusion (GPFI) work on 

creating conducive environments for stimulating financial inclusion is ongoing, assessment is 

provided only for the institutional part of the set of commitments. 

Full compliance implies that the GPFI is established in accordance with the G20 mandate and the 

agreed timeline, the GPFI implements actions agreed within the framework of the G20 Financial 

Inclusion Action Plan, and the G20 makes subsequent decisions on the basis of GPFI further 

proposals. 

 

 Scoring guidelines: 

-1 The G20 establishes the GPFI in accordance with the agreed timeline, BUT the GPFI 

does not implement actions in accordance with the G20 Financial Inclusion Action Plan. 

0 The G20 establishes the GPFI in accordance with the agreed timeline, AND the GPFI 

implements actions in accordance with the G20 Financial Inclusion Action Plan, BUT 

the G20 fails to make any subsequent decisions on this basis. 

+1 The G20 establishes the GPFI in accordance with the agreed timeline, AND the GPFI 

implements actions in accordance with the G20 Financial Inclusion Action Plan, AND 

the G20 makes subsequent decisions on this basis. 

 
Analysis: +1  

The G20 key decisions on financial inclusion focus on several initiatives: establishment of the 

Global Partnership for Financial Inclusion, GPFI Action Plan implementation, identifying the 

best proposals to mobilize finance within the SME Finance Challenge, scaling up successful 

SME financing models, and knowledge sharing on best practices for small and medium 

enterprise (SME) finance.  

 At the Seoul G20 Summit, SME Finance Challenge winning projects were announced, and 

commitments to provide USD528 million for the SME Finance Framework were made.
1256

 As 

well, G20 Leaders endorsed the Financial Inclusion Action Plan.
1257

  

The first meeting of the GPFI mandated to execute the Financial Inclusion Action Plan took 

place in Seoul, Korea in December 2010. Three subgroups were created within the GPFI, 

namely, Principles for Innovative Financial Inclusion and Standard Setting Bodies (SSBs) 

Engagement, SME Finance, and Financial Inclusion Data and Measurement.  

On behalf of the GPFI, the GPFI Implementing Partner, the Consultative Group to Assist the 

Poor (CGAP), prepared a white paper on Global Standard-Setting Bodies and Financial Inclusion 

for the Poor,
1258

 providing information on ongoing work by relevant international institutions 

(BCBS, CPSS, FATF, IADI and IAIS) to integrate financial inclusion into standards and 

guidance that can be effectively applied at the country level.  

At the G20 Cannes Summit, the GPFI reported on its work to G20 Leaders. A consolidated 

report of the three subgroups focused on the main achievements of the GPFI, and 

recommendations for further actions were presented to the G20 Leaders. The recommendations 
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focused on promoting further implementation of the nine Principles for Innovative Financial 

Inclusion, consideration by the standard-setting bodies of the GPFI white paper, consolidating 

progress made in meeting the G20's commitment to establishing a finance framework that 

mobilizes grant and risk capital for winning proposals from the SME Finance Challenge and for 

scaling up successful SME financing models,
1259

 and strengthening data collection efforts with 

the support of the IFC and CGAP.
1260

 The GPFI has also elaborated on the SME Finance Policy 

Guide, which aimed at scaling up successful SME financing models, and was presented to G20 

Leaders in Cannes. The subgroup on SME Finance provided research reports on agricultural 

SME finance
1261

 and strengthening access to finance for women-owned SMEs in developing 

countries.
1262

 The subgroup on Data and Measurement issued a progress report with 

recommendations on financial inclusion data analysis. These proposed key performance 

indicators for country-level actions on financial inclusion.
1263

 

In April 2012, the SME Finance Forum was officially launched. This Forum, managed by the 

International Finance Corporation (IFC), is a «collaborative knowledge sharing platform for 

data, research and best practices for small and medium enterprise (SME) finance».
1264

 

At the G20 Los Cabos Summit, G20 Leaders welcomed progress on implementing the 

recommendations set out in the GPFI 2011 report and called on the GPFI to continue its work in 

this area. The G20 Leaders endorsed the GPFI-developed Basic Set of Financial Inclusion 

Indicators,
1265

 aimed at improving the quantity and quality of data on financial inclusion. They 

also supported efforts to establish an additional GPFI subgroup which will be focused on 

«consumer protection and financial literacy issues» and acknowledged the «G20 Financial 

Inclusion Peer Learning Program». Under this program, both G20 and non-G20 countries 

committed to pay more attention to the issue of financial inclusion in their national agendas and 

create a high-level coordination platform for stimulating financial inclusion actions.
1266

 Finally, 

the G20 Leaders welcomed the launch of the SME Finance Compact, which «will support 

developing innovative models and approaches to address the specific access to finance 

challenges and constraints faced by developing countries with regards to SME finance».
1267

 

Recent developments in the area include the first annual GPFI Conference on Standard-Setting 

Bodies and Financial Inclusion, held on 29 October 2012. The conference focused on promoting 
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financial inclusion through proportionate SSB standards.
1268

 The Conference was followed by a 

Technical Meeting on 30 October 2012. The meeting was devoted to the practical aspects of 

promoting financial inclusion through SSB engagement and aimed to reveal the work plans of 

the GPFI Sub-Group on G20 Principles for Innovative Financial Inclusion and Engagement with 

the Standard-Setting Bodies under the upcoming Russian G20 Presidency.
1269

 

Thus, the G20 receives a score of +1 for the following actions: launching the GPFI and SME 

Finance Forum; implementing the SME Finance Challenge and SME Finance Compact 

initiatives; stimulating engagement from global standard-setting bodies; promoting the 

implementation of the GPFI Progress Report recommendations; drawing on the GPFI 

propositions in making further commitments on consumer protection and financial literacy, inter 

alia. Drawing on accumulated experience and expertise, the G20 should consider making 

commitments on incorporating successful SME financing models into national practices, as well 

as concrete commitments by its members on policy measures stimulating financial inclusion, and 

raising standards of consumer protection and levels of financial literacy. 
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7. Domestic Resource Mobilization 

2010-118: [we will]: Build sustainable revenue bases for inclusive growth and social equity by 

improving developing country tax administration systems and policies and highlighting the 

relationship between non-cooperative jurisdictions and development; 

Seoul Summit Document 

Background 

The Seoul Summit marked the first time that the G20 leaders made commitments on 

strengthening or developing tax administration systems, and committed to undertake tax reform 

as a means of increasing productivity and improving incentives to invest. The commitment 

analyzed in this report is the first and only commitment made by the G20 leaders to help 

developing countries improve tax administration capacities.  

However, the G20 has a history of taking a strong stand against off-shore financial centers, or tax 

havens, which are said to promote «financial instability, money laundering, terrorist finance, and 

tax evasion». Moreover, these havens can create «harmful tax competition between states, 

carrying risks of distorting trade and investment», possibly leading to «the erosion of national tax 

bases».
1270

 At the London Summit, the G20 leaders agreed to take action on tax havens and 

«deploy sanctions to protect public finances and financial systems».
1271

 Since London, this has 

been a consistent part of the G20’s work. The commitment analyzed in this report is the first 

time the G20 leaders have drawn an explicit link between non-cooperative jurisdictions and 

development.  

In the Multi-Year Action Plan on Development adopted at the Seoul Summit, the G20 leaders 

called upon the Global Forum on Transparency and Exchange of Information for Tax Purposes 

to «enhance its work to counter the erosion of developing countries’ tax bases and, in particular, 

to highlight in its report the relationship between the work on non-cooperative jurisdictions and 

development».
1272

 The original Global Forum was initially established in 2001 by OECD 

member countries and certain participating partners and has been a driving force behind the 

development of the international standard of transparency and the exchange of information for 

tax purposes. Membership in the Global Forum is open to all jurisdictions willing to: (i) commit 

to implement the international standard on transparency and exchange of information; (ii) 

participate and contribute to the peer review process; and (iii) contribute to the budget.
1273

  

Commitment Features 

The goal of this commitment is to help developing countries sustainably increase their revenue 

bases, so as to increase available public funding for government measures to promote inclusive 

growth and social equity. This is to be done in two ways: by member countries helping 

developing countries strengthen their tax administration systems, and by communicating that 

non-transparency and non-cooperation on tax collection do not promote development.  

This commitment thus requires that G20 members address two issues. First, the member country 

must help developing countries improve their tax administration systems and policies, with a 

view to sustainably increasing public revenue. Measures to achieve this goal can include sharing 

experience in the sphere of tax administration, providing financing for tax reforms in the 

developing countries, etc. Some particular recommendations on improving developing countries’ 
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tax administration systems and policies were provided in the report prepared by the IMF, World 

Bank, OECD and UN prior to the G20 2011 Cannes Summit.
1274

 It should be noted that 

international institutions put particular emphasis on tax-related improvements in the LICs. That 

is why even for the developing G20 members, only measures aimed at improving tax systems 

and policies in other developing countries should be considered as compliance. 

Second, the member country must acknowledge the negative relationship between non-

cooperative jurisdictions and development and take measures to enhance transparency in the 

developing countries’ tax area. Compliance can include public statements encouraging 

developing countries to avoid actions that are non-cooperative or non-transparent, discussions 

with developing countries on the negative impacts of non-cooperative and non-transparent 

behavior, contributions to activities of the Financial Action Task Force and the Global Forum on 

Transparency and Exchange of Information for Tax Purposes, and regional and international 

partnerships on financial integrity. Signing agreements on the exchange of information for tax 

purposes with the developing countries can also be instrumental both for improving developing 

countries tax administrative systems, and enhancing their transparency and strengthening 

cooperation, thus contributing to development.  

Scoring Guidelines: 

Score Description 

 -1 Member country does not take measures to improve developing countries’ tax 

administration systems and policies AND does not highlight the negative 

relationship between non-cooperative jurisdictions and development.  

 0 Member country takes measures to improve developing countries’ tax administration 

systems and policies OR highlights the negative relationship between non-

cooperative jurisdictions and development.  

 +1 Member country takes measures to improve developing countries’ tax administration 

systems and policies AND highlights the negative relationship between non-

cooperative jurisdictions and development. 

 

Argentina: +1 

Argentina has fully complied with its commitment on domestic resource mobilization.  

The country has taken measures to improve developing countries’ tax administration systems 

and policies. 

In September 2011, tax officials from Argentina took part in a CIAT Seminar on Tax Collection 

Systems which included presentations and discussions on various aspects of tax collection, 

including relevant legislation and practice, and discussions of measures to improve international 

cooperation.
1275

 

On 18-19 January 2012, Argentina hosted the 7
th 

meeting of the Forum on tax administration 

“Strengthening Tax Compliance through Cooperation,” which supported the commitment to 

combat offshore tax abuse by helping repair the public finances of many countries, while 

encouraging economic growth.
1276
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On 13 September 2012, Argentina signed the Multilateral Convention on Mutual Administrative 

Assistance in Tax Matters aimed at cross border tax co-operation and information sharing. The 

Convention will enter into force for Argentina on 1 January 2013. Some developing countries, 

including Costa Rica, Ghana, Moldova and Tunisia, have also signed the Convention.
1277

 

Argentina has highlighted the negative relationship between non-cooperative jurisdictions and 

development. 

Argentina is a member of the Global Forum on Transparency and Exchange of Information for 

Tax Purposes, the Financial Action Task Force (FATF), the Grupo de Acción Financiera de 

Sudamérica (GAFISUD),
1278

 and of the Inter-American Center of Tax Administrations (CIAT).
 

1279
  

To date, Argentina has signed 33 agreements providing for the exchange of information for tax 

purposes. On 23 May 2011, Argentina signed a taxation information exchange agreement 

(TIEA) with Ecuador.
 
On 25 April 2012, Argentina and Uruguay signed a Tax Information 

Exchange Agreement. However, the agreement has not yet come into force. On 31 August 2012, 

a TIEA signed between Argentina and the Cayman Islands on 18 October 2011 entered into 

force.
 1280

 

Argentina has supported developing countries in improving their tax administration systems for 

the purposes of increased revenue, and highlighted the negative impact of non-cooperative 

behaviour on development. Therefore, it is awarded a score of +1. 

Analysts: Amy Kishek, Angela Zhang, Alec Khachatrian & Elizaveta Safonkina 

 

Australia: +1 

Australia has fully complied with its commitment on domestic resource mobilization.  

Australia has taken measures to improve developing countries’ tax administration systems and 

policies. 

On 5 October 2012, Australia ratified the Convention on Mutual Administrative Assistance in 

Tax Matters. The Convention is designed to promote international cooperation between national 

revenue authorities, in order to help enforce national tax laws and prevent tax avoidance and 

evasion. Developed jointly by the OECD and the Council of Europe, the Convention allows for 

the exchange of taxpayer information, as well as for assistance in the recovery of taxes and for 

the service of documents.
1281

  

The negative relationship between non-cooperative jurisdictions and development has been 

highlighted by Australia. 
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According to the OECD, Australia is one of the eight countries that have all the elements of an 

effective tax information exchange “with no significant improvements needed.”
1282

 Australia is a 

member of the Financial Action Task Force (FATF) and the Asia/Pacific Group on Money 

Laundering (APG).
1283

 It is also a founding member of the Joint International Tax Shelter 

Information Centre (JITSIC)
1284

 and a member of the Commonwealth Association of Tax 

Administrators (CATA).
1285

 

Australia is the Chair of the Global Forum on Transparency and Exchange of Information for 

Tax Purposes. It also “has a long history of developing the capacity and international linkages 

needed to engage in effective exchange of information for tax purposes.”
1286

  

To date, Australia has signed 79 agreements providing for the exchange of information for tax 

purposes. In the period under review, Australia signed tax information exchange agreements 

(TIEAs) with the following developing countries: Mauritius, Costa Rica, Macao, Montserrat and 

Liberia.
 1287

  

On 27 October 2011, Foreign Minister Kevin Rudd and Resources Minister Martin Ferguson 

announced that Australia would further support, both at home and abroad, global efforts to 

improve governance and financial transparency in the resources sector by undertaking a pilot 

project, the global Extractive Industries Transparency Initiative (EITI). Minister Rudd mentioned 

that “transparency and accountability are key for developing countries to reap the full benefits of 

their resource sector. If well regulated, the sector can provide economic growth.”
1288

 

On 31 July 2012, the Australian Transaction Reports and Analysis Center signed a memorandum 

of understanding with the financial intelligence unit of the Republic of Serbia to broaden the 

scope for international cooperation in financial intelligence. The signing is a significant step 

which will assist efforts to track illicit funds across the globe.
1289

 

Australia has been awarded a score of +1 for helping developing countries improve their tax 

administration systems and highlighting the relationship between non-cooperative jurisdictions 

and development. 

Analysts: Kathleen Broschuk, Alec Khachatrian & Yulia Ovchinnikova 

 

 

Brazil: +1 

Brazil has fully complied with its commitment to help developing countries improve their tax 

administration systems and highlight the relationship between non-cooperative jurisdictions and 

development. 

The country has taken actions to improve developing countries’ tax administration systems and 

policies. 
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In October 2011, Brazil hosted and sponsored an OECD-CIAT workshop on Tax Modeling – 

Micro-Simulation, organized in the framework of the Latin America and the Caribbean (LAC) 

tax initiative. The workshop targeted financial and tax officials from the region.
1290

 

In November 2011, Brazil hosted the II International Seminar of Tax Administrations of the 

Brazilian States, organized jointly with the CIAT and other partners. A number of international 

participants, including some from developing countries, took part. The seminar focused on fiscal 

policies as mechanisms for social development.
1291 

 

On 9 August 2012, the Brazilian Cooperation Agency (ABC) signed a Memorandum of 

cooperation with developing countries in the sphere of taxation. The ABC will provide 

information on Brazil’s experience in taxation, as well as finance capacity-building in 

developing countries’ tax systems. Actions will first take place in Portuguese-speaking, African 

countries.
1292

  

Brazil has taken actions to highlight the link between non-cooperative jurisdictions and 

development. 

Brazil is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes, the Financial Action Task Force (FATF), the Grupo de Acción Financiera de 

Sudamérica (GAFISUD),
1293

 and the Inter-American Center of Tax Administrations (CIAT).  

In August 2011, Brazil hosted a CIAT seminar on combating tax fraud and tax evasion. Thirteen 

countries participated, while France, Italy, Spain, and Canada made presentations on the 

topic.
1294

 

To date, Brazil has signed 37 agreements providing for the exchange of information for tax 

purposes. During the period under review, Brazil has signed an agreement on the exchange of 

taxation information with Uruguay.
1295

 

Brazil has supported developing countries in improving their tax administration systems and 

policies and highlighted the negative relationship between non-cooperative jurisdictions and 

development. It therefore receives a score of +1. 

Analysts: Jeffrey Neto, Alec Khachatrian & Elizaveta Safonkina 

 

Canada: +1 

Canada has fully complied with the commitment on domestic resource mobilization. 

Canada has taken actions aimed at improving developing countries’ tax administration systems 

and policies. 

On 17 November 2010, Canada contributed to the Revenue Generation – Equipment project of 

the Inter-American Development Bank. The aim of the project was to support the Haitian 

government in increasing its ability to generate revenue by providing long-term technical 

assistance to both customs services, managed by the Customs Administration Services (AGD), 
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and income tax services, managed by the Tax Administration Services (DGI). The support 

provided included technical assistance and the procurement of equipment used to modernize the 

two revenue-collecting institutions.
1296

 

The Canadian International Development Agency (CIDA) conducts a project entitled “Support 

for the Mobilization of Internal Resources (PAMORI II)” in Mali, which is aimed at helping the 

Government of Mali to become less financially dependent on foreign aid. It does this by building 

the revenue mobilization capacities of two government tax administrations: the Directorate 

General of Taxation (DGI) and the National Directorate of Land Registry and Cadastre (DNDC). 

This enables Mali to make progress in terms of increased revenue, tax fairness, and transparency 

in tax management. The project is due to be operational until 2017. However, due to the current 

situation in Mali, all CIDA projects that include working with the Malian government have been 

suspended.
1297

 

In 2012, CIDA began its participation in the project “Canada-Americas Business Environment 

Reform (CANAMBER).” It is aimed at improving the business environment in 21 Latin 

American countries, including through the establishment of “one-stop” tax service centers for 

small businesses.
1298

 

Canada has highlighted the negative relationship between non-cooperative jurisdictions and 

development.  

Canada is a member of the Financial Action Task Force (FATF) and the Asia/Pacific Group on 

Money Laundering (APG).
1299

 It is also a founding member of the Joint International Tax Shelter 

Information Centre (JITSIC),
1300

 and a member of the Inter-American Center of Tax 

Administrations (CIAT). Canada also participates in the Partnership Panel of the Task Force for 

Financial Integrity and Economic Development,
1301

 and is a member of the Commonwealth 

Association of Tax Administrators (CATA).
1302

 

Canada is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes, and has “provided training to countries with less experience in Exchange of 

Information (EOI) such as countries that are members of the Centre de Rencontres et d’Études 

des Dirigeants des Administrations Fiscales (CREDAF).”
1303

 The majority of CREDAF 

members are developing countries.
1304

  

On 29 March 2011, Canada provided a financial contribution to the Tanzania Extractive 

Industries Transparency Initiative, conducted by the Government of Tanzania. The aim of the 

project was to bring the Government of Tanzania into compliance with the global standard set by 

the Extractive Industries Transparency Initiative (EITI). Under the EITI arrangement, extractive 

companies disclose payments to the government while the government discloses the receipt of 

                                                 
1296 Project profile for Revenue Generation – Equipment, Canadian International Development Agency. 15 July 

2011. Date of Access: 18 April 2012. http://www.acdi-cida.gc.ca/cidaweb/cpo.nsf/projEn/A033349002  
1297

 Project profile for Support for the Mobilization of Internal Resources (PAMORI II), Canadian International 

Development Agency 29 October 2012. Date of Access: 12 November 2012. http://www.acdi-

cida.gc.ca/cidaweb/cpo.nsf/vLUWebProjEn/8D75AEDD82A12A4585257553003CA307?OpenDocument 
1298

 Project profile for Canada-Americas Business Environment Reform (CANAMBER), Canadian International 

Development Agency 25 May 2012. Date of Access 13 November 2012. http://www.acdi-

cida.gc.ca/cidaweb/cpo.nsf/vLUWebProjEn/C71A9A2B6959EE16852579C70035ADD5?OpenDocument 
1299

 FATF Member Countries. Date of Access: 27 April 2012. http://www.fatf-gafi.org/countries/  
1300

 Anti Avoidance Group: JITSIC, HM Revenue & Customs. Date of Access: 27 April 2012. 

http://www.hmrc.gov.uk/avoidance/aag-jitsic.htm  
1301

 Task Force for Financial Integrity and Economic Development: Partnership Panel. Date of Access: 27 April 

2012. http://www.financialtaskforce.org/about/partnership-panel/  
1302

 CATA: Member Countries. Date of Access: 27 April 2012.http://www.catatax.org/resources/membership  
1303

 Peer review: Canada, Exchange of Tax Information Portal. Date of Access: 27 April 2012. http://eoi-

tax.org/jurisdictions/CA#peerreview  
1304

 CREDAF Member Countries. Date of Access: 27 April 2012. http://www.credaf.org/pays.html  

http://www.acdi-cida.gc.ca/cidaweb/cpo.nsf/projEn/A033349002
http://www.acdi-cida.gc.ca/cidaweb/cpo.nsf/vLUWebProjEn/8D75AEDD82A12A4585257553003CA307?OpenDocument
http://www.acdi-cida.gc.ca/cidaweb/cpo.nsf/vLUWebProjEn/8D75AEDD82A12A4585257553003CA307?OpenDocument
http://www.acdi-cida.gc.ca/cidaweb/cpo.nsf/vLUWebProjEn/C71A9A2B6959EE16852579C70035ADD5?OpenDocument
http://www.acdi-cida.gc.ca/cidaweb/cpo.nsf/vLUWebProjEn/C71A9A2B6959EE16852579C70035ADD5?OpenDocument
http://www.fatf-gafi.org/countries/
http://www.hmrc.gov.uk/avoidance/aag-jitsic.htm
http://www.financialtaskforce.org/about/partnership-panel/
http://www.catatax.org/resources/membership
http://eoi-tax.org/jurisdictions/CA#peerreview
http://eoi-tax.org/jurisdictions/CA#peerreview
http://www.credaf.org/pays.html


271 

 

payments from extractive companies; the EITI comes in for independent verification of tax and 

royalty payments.
1305

  

To date, Canada has signed 113 agreements with other countries on the exchange of taxation 

information. During the period under review, Canada has signed taxation information exchange 

agreements (TIEAs) with one developing country: Costa Rica, and a double taxation convention 

(DTC) with three developing countries: Barbados, Serbia and Poland.
1306

 

Thus, Canada has fully complied with its commitment and is awarded a score of +1. 

Analysts: Sara Amini, Alec Khachatrian & Andrei Sakharov 

 

China: 0 

China has partially complied with the commitment on domestic resource mobilization. 

China has highlighted the negative relationship between non-cooperative jurisdictions and 

development. 

China is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes. As one of the three vice-chairs of the Global Forum, China participated in the Global 

Forum Meeting in Bermuda, from 31 May to 1 June 2011. To date, China has signed 109 

agreements with other countries on the exchange of taxation information. During the period 

under review, China has signed TIEAs with the Cayman Islands and Guernsey.
1307

  

In 2010, China became a member of the Joint International Tax Shelter Information Centre 

(JITSIC).
1308

 On 27 April 2011, Ambassador Liu Xiaoming hosted a Chinese Embassy-JITSIC 

event at the Chinese Embassy in the UK to celebrate China’s joining the JITSIC. In his remarks, 

Ambassador Liu Xiaoming highlighted China’s commitment to comply with JITSIC policies and 

promote them in other countries: “As a new member, China will abide by JITSIC policies and 

fulfill its obligations and engage other members both bilaterally and multilaterally in tax matters. 

This will help curb and prevent tax avoidance attempts and contribute to a sound global order of 

taxation.”
1309

  

Moreover, the Chinese government has signed the Multilateral Convention on Mutual 

Administrative Assistance in Tax Matters, which offers a wide range of tools for cross-border tax 

co-operation. It includes the automatic exchange of information, multilateral simultaneous tax 

examinations and international assistance in the collection of taxes. At the same time, the 

Convention imposes safeguards to protect the confidentiality of the information exchanged.
1310

 

However, no facts of China helping developing countries improve their tax administration 

systems for the purposes of increased revenue have been registered. 
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China has not helped developing countries improve their tax administration systems for the 

purposes of increased revenue. However, it has highlighted the relationship between non-

cooperative jurisdictions and development. Thus, China is awarded a score of 0. 

Analysts: Zhiying Zhang & Alec Khachatrian 

 

France: +1 

France has fully complied with the commitment on domestic resource mobilization. 

The country has taken measures to improve developing countries’ tax administration systems 

and policies. 

France hosts the Secretariat of the Centre de Rencontres et d’Etudes des Dirigeants des 

Administrations Fiscales (CREDAF). The organization unites 30 francophone countries on 4 

continents and provides a platform for support of tax policies and organizations, and for the 

relevant exchange of information.
1311

  

In March 2011, the Government of France established bilateral cooperation with the General 

Taxation Directorate of Albania, with the aim of organizing study visits, missions, seminars, 

conferences and other joint activities to exchange experience between the two countries.
1312

  

The Government of France is a strategic partner to the Inter American Center of Tax 

Administrations (CIAT).
1313

 In September 2011, tax officials from France took part in a CIAT 

Seminar on Tax Collection Systems. The seminar included presentations and discussions on 

various aspects of tax collection, including relevant legislation and practice, and on international 

cooperation in the area of taxes.
1314

 

France has highlighted the negative relationship between non-cooperative jurisdictions and 

development.  

According to the OECD, France is one of the eight countries that have all of the elements of an 

effective tax information exchange “with no significant improvements needed.”
1315

 France is a 

member of the Financial Action Task Force (FATF) and the Asia/Pacific Group on Money 

Laundering (APG). It supports the Caribbean Financial Action Task Force (CFATF), is an 

observer at the Grupo de Acción Financiera de Sudamérica (GAFISUD) and at the Committee of 

Experts on the Evaluation of Anti-Money Laundering Measures and the Financing of Terrorism 

(MONEYVAL).
1316

 In 2011, France hosted three FATF meetings.
1317

  

France is a member of the Partnership Panel of the Task Force for Financial Integrity and 

Economic Development.
1318

 Being a member of the Global Forum on Transparency and the 

Exchange of Information for Tax Purposes, and a host country for the Global Forum Secretariat, 

France is “an important partner for many members of the Global Forum, in particular within the 
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EU.”
1319

 France “has played an active role in work on transparency and information exchange for 

tax purposes” and “its involvement in information exchange led to the development of specific 

assistance resources.”
1320

 France committed to making a voluntary contribution to the Global 

Forum in 2011.
1321

 

In the framework of the International Tax Compact (ITC), the French Government co-sponsored 

the Third Governmental Workshop and a dialogue session with civil society representatives, held 

in September 2011. Representatives from 33 countries took part. The meeting emphasized 

international cooperation in fighting tax evasion.
1322

 France co-hosted the Second ITC Core 

Group Meeting in February 2011 in Brussels. It was attended by representatives of the African 

Tax Administration Forum (ATAF), the Inter-American Center of Tax Administrations (CIAT), 

France, Germany, the Netherlands, Spain, Switzerland, the European Commission (EC), the 

International Monetary Fund (IMF), the Organisation for Economic Co-operation and 

Development (OECD), the United Nations (UN), and – as an observer – the International 

Development Law Organization (IDLO).
1323

  

To date, France has signed 142 agreements with other countries on the exchange of taxation 

information. During the period under review, France has signed taxation information exchange 

agreements (TIEAs) with 8 developing countries, including Belize, Costa Rica, Dominica, 

Anguilla, Liberia, Mauritius, Panama and Aruba.
1324

  

France has taken legislative action to support transparent tax operations abroad, specifically with 

regard to transactions with non-cooperative jurisdictions.
1325

 In October 2011, France hosted the 

4
th

 Meeting of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes with over 250 delegates. At the meeting, the Forum adopted new peer review reports, 

and discussed assistance to developing countries.
1326

 Also in 2011, France hosted three meetings 

of the Global Forum’s Peer Review Group (PRG) to discuss members’ peer review reports.  

In December 2011 – March 2012, France hosted four FATF meetings: the 37
th

 and 38
th

 Plenary 

Meetings of MONEYVAL in December 2011 and March 2012 respectively, a Special Plenary 

Meeting of FATF in January 2012 and a Plenary Meeting of FATF in February 2012.
1327

 

France has helped developing countries improve their tax administration systems for the 

purposes of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, France has fully complied with its commitment and it is 

awarded a score of +1. 

Analysts Leanne Rasmussen, Alec Khachatrian & Lyudmila Tarasenko 

 

Germany: +1 
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Germany has fully complied with the commitment on domestic resource mobilization. 

Germany has taken measures to improve developing countries’ tax administration systems. 

In November 2011, the German Government supported publication of the report “Study on 

Appropriate Aid Modalities for Supporting Tax Systems”. The report addresses the role of 

taxation in North-South partnerships and development aid, using multiple examples from the 

developing countries.
1328

  

The German international aid agency, Deutsche Gesellschaft für Internationale Zusammenarbeit 

GmbH (GIZ), is a partner to the African Tax Administration Forum (ATAF).
1329

 It also works 

with the Inter-American Center of Tax Administrations (CIAT). In November 2011, GIZ co-

organized a workshop for the following CIAT members: Uruguay, Ecuador, Venezuela, Brazil, 

Chile, Costa Rica and Peru. It focused on strengthening tax legislation in Latin American 

countries.
1330

 

In November 2011, GIZ and CIAT supported a study visit to the tax administration of Mexico 

City. A number of developing countries from Latin America took part in the study visit to 

exchange information in order to strengthen tax collection in their countries.
1331

  

From 30 July to 3 August 2012, representatives of the tax administrations of Burundi, Kenya, 

Rwanda, Tanzania and Uganda discussed common procedures for an effective exchange of 

information to strengthen tax systems during an EAC workshop. The workshop was organized in 

partnership with the GIZ and the International Tax Compact (ITC) and with support from the 

African Tax Administration Forum and the OECD.
1332

 

From 13 to 14 August 2012, the UN Economic Commission for Latin America and the 

Caribbean, in cooperation with the German Federal Ministry for Economic Cooperation and 

Development, the German Development Cooperation, and other parties, hosted the seminar 

“Taxation and Economic Growth with Social Equity”. The regional seminar focused on the 

analysis and discussion of fiscal policies and taxation in Latin America and their distributional 

and social impacts.
1333

 

On 19 October 2012, Germany together with other partners participated in the Forth 

International Tax Compact Core Group Meeting, which was aimed at strengthening support for 

developing countries in improving tax policy and fighting tax evasion and tax avoidance. The 

ITC Core Group partners identified concrete steps to further support developing countries in 

facing problems of transfer pricing, double taxation, cross-border financial transactions, illicit 

financial flows and exchange of information between governments, and to enhance coordination 

and harmonization in respective projects and programs.
1334

 

Germany has highlighted the negative relationship between non-cooperative jurisdictions and 

development.  
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Germany is a member of the Financial Action Task Force (FATF), an observer at the 

Asia/Pacific Group on Money Laundering (APG) and the Eurasian group on combating money 

laundering and financing of terrorism (EAG),
1335

 and a member of the Partnership Panel of the 

Task Force for Financial Integrity and Economic Development.
1336

 The country is Vice-Chair of 

the Global Forum on Transparency and Exchange of Information for Tax Purposes, a member of 

the Forum’s Steering Group and Peer Review Group, and “is committed to implementing the 

international standards of transparency and exchange of information for tax purposes.”
1337

  

To date, Germany has signed 121 agreements providing for the exchange of information for tax 

purposes. In 2011, Germany signed tax agreements with two developing countries: a taxation 

information exchange agreement (TIEA) with Grenada, and a double taxation convention (DTC) 

with Mauritius.
1338

  

In September 2011, the German Government hosted and co-sponsored the Third Governmental 

Workshop and a dialogue session with civil society representatives, held in Bonn, Germany, 

within the framework of the International Tax Compact. Representatives from 33 countries took 

part. The meeting emphasized international cooperation in fighting tax evasion.
1339

 Germany also 

co-hosted the Second ITC Core Group Meeting in February 2011 in Brussels. It was attended by 

representatives of the African Tax Administration Forum (ATAF), the Inter-American Center of 

Tax Administrations (CIAT), France, Germany, the Netherlands, Spain, Switzerland, the 

European Commission (EC), the International Monetary Fund (IMF), the Organisation for 

Economic Co-operation and Development (OECD), the United Nations (UN) and – as an 

observer – the International Development Law Organization (IDLO).
1340

 

On 14 October 2012, Singapore and Germany agreed to tackle tax evasion by signing a bilateral 

agreement. The new agreement will come into effect once both countries ratify it 

domestically.
1341

 

Germany has helped developing countries improve tax their administration systems for the 

purpose of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, Germany has fully complied with its commitment and is 

awarded a score of +1. 

Analysts: Alec Khachatrian & Yulia Ovchinnikova 

 

India: 0 

India has partially complied with the commitment on domestic resource mobilization. 

India has highlighted the relationship between non-cooperative jurisdictions and development. 

According to the OECD, India is one of the eight countries that have all the elements of an 

effective tax information exchange “with no significant improvements needed.”
1342

 India is a 

                                                 
1335

 FATF Member Countries. Date of Access: 27 April 2012. http://www.fatf-gafi.org/countries/  
1336

 Task Force for Financial Integrity and Economic Development: Partnership Panel. Date of Access: 27 April 

2012. http://www.financialtaskforce.org/about/partnership-panel/  
1337

 Peer review: Germany, Exchange of Tax Information Portal. Date of Access: 16 November 2012. http://eoi-

tax.org/jurisdictions/DE#peerreview  
1338

 Germany, Exchange of Tax Information Portal. Date of Access: 16 November 2012. http://eoi-

tax.org/jurisdictions/DE#agreements  
1339

 CIAT Newsletter. Year 2 / No. 6, 30 September 2011. Date of Access: 27 April 2012. 

http://www.ciat.org/images/documents/boletines/a2/en/y2n6.pdf  
1340

 Second ITC Core Group Meeting, International Tax Compact February 2011. Date Access: 21 August 2012. 

http://www.taxcompact.net/activities-events/2nd-ITC-Core-Group-Meeting.html  
1341

 Singapore and Germany agreed a deal to tackle tax evasion, BBC news 15 October 2012. Date of Access: 25 

October 2012. http://www.bbc.co.uk/news/business-19944057  

http://www.fatf-gafi.org/countries/
http://www.financialtaskforce.org/about/partnership-panel/
http://eoi-tax.org/jurisdictions/DE#peerreview
http://eoi-tax.org/jurisdictions/DE#peerreview
http://eoi-tax.org/jurisdictions/DE#agreements
http://eoi-tax.org/jurisdictions/DE#agreements
http://www.ciat.org/images/documents/boletines/a2/en/y2n6.pdf
http://www.taxcompact.net/activities-events/2nd-ITC-Core-Group-Meeting.html
http://www.bbc.co.uk/news/business-19944057


276 

 

member of the Financial Action Task Force (FATF) and the Asia/Pacific Group on Money 

Laundering (APG).
1343

 In July 2011, India hosted a FATF plenary meeting.
1344

 India is also a 

member of the Partnership Panel of the Task Force for Financial Integrity and Economic 

Development
1345

 and the Commonwealth Association of Tax Administrators (CATA),
1346

 and an 

associate member of the Inter-American Center of Tax Administrations (CIAT).
1347

  

India is a member of the Steering Group of the Global Forum on Transparency and Exchange of 

Information for Tax Purposes. In February 2010, the Indian Government hosted a meeting of the 

Forum’s Steering Group to support a peer review process.
1348

 On request from the G20, the 

Global Forum has undertaken a peer review of the Forum’s member countries’ tax systems to 

ensure their compliance with international standards for transparency and to exchange tax related 

information. At the 4
th

 Global Forum meeting in October 2011, India announced that it would 

contribute USD300,000 to support the institution’s activities.
1349

  

To date, India has signed 103 agreements with other countries on the exchange of taxation 

information. During the period under review, India signed agreements with several developing 

countries: taxation information exchange agreements (TIEAs) with the Bahamas, Argentina, 

Bahrain, Cayman Islands, Guernsey, Isle of Man, Jersey and Liberia, and double taxation 

conventions (DTC) with Colombia, Ethiopia, Georgia, Indonesia, Uruguay, Tanzania and 

Nepal.
1350

  

Some measures in the area of tax cooperation and tax administration development have been 

taken in India. 

On 13-14 June 2011, a high level Seminar on “Adopting Tax System and International Tax 

Rules to the New Global Environment: A Shared Challenge for India and the OECD” was held 

in New Delhi. At the conference, India and the OECD launched a three-year partnership 

program. It aims to build upon existing cooperation on international taxation initiatives and to 

provide opportunities for structured dialogue and knowledge-sharing “to promote informed and 

coherent tax policy decision-making, and tax administration solutions between India, other key 

emerging economies and OECD countries.”
1351

  

On 7-9 December 2011, India hosted the fourth International Tax Dialogue, a joint initiative of 

leading organizations which began in 2002.
1352

 More than 400 senior tax policymakers and 

administrators from almost 90 developed and developing countries participated in this event. 

This New Delhi knowledge sharing forum focused on tax and inequality, identifying which 
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policies have failed and which could play a greater role in reducing inequalities in the future. 

Conference participants thus addressed the tax issues raised by economic developments and 

globalization, which have affected the distribution of income, wealth, and living standards within 

and between countries over recent years.
1353

  

However, these actions have not directly contributed to the improvement of tax administration 

systems in developing countries. 

India has highlighted the negative relationship between non-cooperative jurisdictions and 

development, but failed to help developing countries improve their tax administrations systems 

for the purposes of increased revenue. Thus, it is awarded a score of 0.  

Analysts: Vy Nguyen, Alec Khachatrian & Andrey Shelepov 

 

Indonesia: -1 

Indonesia has failed to comply with the commitment on domestic resource mobilization. 

Indonesia is a member of the Asia/Pacific Group on Money Laundering (APG).
1354

 According to 

the Government of Indonesia, the country “fully supports transparency on tax matters in line 

with G20 commitments.”
1355

  

Indonesia is a member of the Global Forum on Transparency and Exchange of Information for 

Tax Purposes. To date, Indonesia has signed 73 agreements with other countries on the exchange 

of taxation information. During the period under review, no new agreements in this area with 

developing countries have been signed.
1356

 

On 16 February 2012, Indonesia was listed as a high-risk and non-cooperative jurisdiction by the 

The Financial Action Task Force (FATF). The FATF stated that “despite Indonesia’s high-level 

political commitment to work with the FATF…to address its strategic deficiencies, Indonesia has 

not made sufficient progress in implementing its action plan.”
1357

 

Indonesia has not helped developing countries to improve tax administration systems for the 

purposes of increased revenue. The country has highlighted the relationship between non-

cooperative jurisdictions and development, but its non-cooperative behaviour does not allow for 

its membership in international institutions dealing with tax issues to be considered as 

compliance. Thus, Indonesia is awarded a score of -1. 

Analysts: Alec Khachatrian & Tatyana Lanshina 

 

Italy: +1 

Italy has fully complied with its commitment on domestic resource mobilization. 

Italy has taken measures to improve developing countries’ tax administration systems. 

In October 2011, the Government of Italy hosted a study tour for member countries of the Inter-

American Center of Tax Administrations (CIAT): Argentina, Bolivia, Colombia, Costa Rica, 
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Haiti, México, Panamá, Paraguay, Peru, the Dominican Republic, Venezuela, and others. The 

study tour focused on studying the activities of the Guardia di Finanza, Italy’s fiscal intelligence 

agency.
1358

 

On 5 May 2011, Italy presented “Profiling Small Businesses for Tax Purposes: The Italian “Studi 

di Settore” Approach” at the International Tax Dialogue (ITD) Conference on taxing micro and 

small businesses in Georgia. The Conference was aimed at sharing experiences among 

participating countries. Discussion focused on “identifying strategies to facilitate the 

formalization of small businesses, highlighting best practices in the design of simplified tax 

systems for micro and small businesses, and analyzing options to introduce a cost-efficient 

compliance management system.”
1359

  

The country has highlighted the negative relationship between non-cooperative jurisdictions and 

development.  

According to the OECD, Italy is one of the eight countries that have all the elements of an 

effective tax information exchange “with no significant improvements needed.”
1360

 Italy was a 

founding member of the Financial Action Task Force (FATF), and is an observer at the Eurasian 

group on combating money laundering and financing of terrorism (EAG).
1361

 Italy is also a 

member of the Joint International Tax Shelter Information Centre (JITSIC).
1362

 

Italy is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes and its Peer Review Group.
1363

 Throughout the second half of 2011, Italy presided over 

the FATF and hosted one of its meetings.
1364

 

To date, Italy has signed 109 agreements providing for the exchange of information for tax 

purposes. During the period under review, Italy signed two double taxation conventions (DTC) 

with developing countries: Mauritius and Panama.
1365

  

Italy has helped developing countries improve their tax administration systems for the purposes 

of increased revenue and highlighted the relationship between non-cooperative jurisdictions and 

development. Thus, Italy is awarded a score of +1. 

Analysts: Alec Khachatrian & Tatyana Lanshina 

 

Japan: 0 

Japan has partially complied with its commitment on domestic resource mobilization. 

Japan has highlighted the negative relationship between non-cooperative behavior and 

development. 
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According to the OECD, Japan is one of the eight countries that have all the elements of an 

effective tax information exchange “with no significant improvements needed.”
1366

 Japan is a 

founding member of the Financial Action Task Force (FATF) and the Asia/Pacific Group on 

Money Laundering (APG), and an observer at the Committee of Experts on the Evaluation of 

Anti-Money Laundering Measures and the Financing of Terrorism (MONEYVAL).
1367

  

Japan “fully endorses the implementation of the international standards for transparency and 

exchange of information for tax purposes” and is an active member of the Global Forum on 

Transparency and Exchange of Information for Tax Purposes.
1368

 Japan agreed to make a 

voluntary contribution to the Global Forum in 2011.
1369

 

To date, Japan has signed 70 agreements with other countries on the exchange of taxation 

information. In the period under review, Japan signed a taxation information exchange 

agreement (TIEA) with the Bahamas, and a double taxation convention (DTC) with Armenia.
 

1370
  

However, no facts of Japan taking measures to improve developing countries’ tax administration 

systems for the purposes of increased revenue have been registered. 

Japan did not support developing countries in improving their tax administration systems, but it 

highlighted the relationship between non-cooperative jurisdictions and development. Thus, Japan 

is awarded a score of 0. 

Analysts: Alec Khachatrian & Andrei Sakharov 

 

Korea: +1 

The Republic of Korea has fully complied with its commitment on domestic resource 

mobilization. 

Korea has highlighted the negative relationship between non-cooperative behavior and 

development. 

Korea is a member of the Financial Action Task Force (FATF) and the Asia/Pacific Group on 

Money Laundering (APG).
1371

 In 2010, Korea joined the Joint International Tax Shelter 

Information Centre (JITSIC).
 1372

  

Korea is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes and of its Peer Review Group. According to the Global Forum, Korea “fully endorses 

the international standard for transparency and exchange of information for tax purposes.”
 1373

  

To date, Korea has signed 90 agreements with other countries on the exchange of taxation 

information. In the period under review, Korea signed nine agreements with the developing 

countries: taxation information exchange agreements (TIEAs) with the Bahamas, Bermuda, 
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Cook Islands, Marshall Islands and Vanuatu, and double taxation conventions (DTCs) with 

Bahrain, Panama, Peru and Uruguay.
1374

 

The Korea International Cooperation Agency (KOICA) conducts a fellowship program on 

advanced tax administration. Participants include 15 officials from DR Congo,
1375

 12 from the 

Philippines,
1376

 14 from Indonesia,
1377

 16 from Pakistan,
1378

 and 16 from francophone African 

countries.
1379

 The project provides participants with the opportunity to experience and evaluate 

the Korean tax administration system as well as Korea’s tax administration strategies. 

Korea has highlighted the relationship between non-cooperative jurisdictions and development 

and assisted developing countries in improving their tax administration systems for the purposes 

of increased revenue. Thus, Korea is awarded a score of +1. 

Analysts: Alec Khachatrian & Andrey Shelepov 

 

Mexico: +1 

Mexico has fully complied with its commitment on domestic resource mobilization. 

Mexico has taken measures to improve developing countries’ tax administration systems and 

policies. 

Mexico is a member of the Inter-American Center of Tax Administrations (CIAT).
1380

 In 

November 2011, the Mexico City tax administration hosted a CIAT study visit to help Latin 

American countries facilitate an information exchange on various aspects of tax administration 

strengthening.
1381

  

The country has highlighted the relationship between non-cooperative jurisdictions and 

development. 

Mexico is a member of the Financial Action Task Force (FATF) and the Grupo de Acción 

Financiera de Sudamérica (GAFISUD). It supports the Caribbean Financial Action Task Force 

(CFATF) and is an observer at the Committee of Experts on the Evaluation of Anti-Money 

Laundering Measures and the Financing of Terrorism (MONEYVAL).
1382

 Mexico is also a 

member of the Inter-American Center of Tax Administrations (CIAT).
1383

  

Mexico is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes. According to the Forum, Mexico is “committed to the internationally agreed standards 

for the exchange of information for tax purposes.” To date, Mexico has signed 66 agreements 

                                                 
1374

 Korea, Exchange of Tax Information Portal. Date of Access: 16 November 2012. http://eoi-

tax.org/jurisdictions/KR#agreements  
1375

 Advanced Tax Administration (DR Congo), Korea International Cooperation Agency 30 July 2012. Date of 

Access: 25 November 2012. https://www.koica.go.kr/english/board/new/1281492_1967.html 
1376

 Tax Administration Capacity Development(Philippines), Korea International Cooperation Agency 4 September 

2012. Date of Access: 25 November 2012. https://www.koica.go.kr/english/board/new/1285092_1967.html 
1377

 Tax Administration (Indonesia), Korea International Cooperation Agency 5 September 2012. Date of Access: 25 

November 2012. https://www.koica.go.kr/english/board/new/1285393_1967.html 
1378

 Fiscal Management and Reforms for Pakistan, Korea International Cooperation Agency 4 October 2012. Date of 

Access: 25 November 2012. https://www.koica.go.kr/english/board/new/1288248_1967.html 
1379

 Economic Development Strategy (for Francophone African Countries), Korea International Cooperation Agency 

19 November 2012. Date of Access: 25 November 2012. 

https://www.koica.go.kr/english/board/new/1291891_1967.html 
1380

 Member Countries, CIAT. Date of Access: 27 April 2012. http://www.ciat.org/index.php/en/about-ciat/member-

countries.html#paises  
1381

 CIAT Newsletter. Year 2 / No.10, CIAT 2 December 2011. Date of Access: 27 April 2012. 

http://www.ciat.org/images/documents/boletines/a2/en/y2n10.pdf  
1382

 FATF Member Countries. Date of Access: 27 April 2012. http://www.fatf-gafi.org/countries/  
1383

 CIAT: Member Countries. Date of Access: 27 April 2012. http://www.ciat.org/index.php/en/about-ciat/member-

countries.html#paises  

http://eoi-tax.org/jurisdictions/KR#agreements
http://eoi-tax.org/jurisdictions/KR#agreements
https://www.koica.go.kr/english/board/new/1281492_1967.html
https://www.koica.go.kr/english/board/new/1285092_1967.html
https://www.koica.go.kr/english/board/new/1285393_1967.html
https://www.koica.go.kr/english/board/new/1288248_1967.html
https://www.koica.go.kr/english/board/new/1291891_1967.html
http://www.ciat.org/index.php/en/about-ciat/member-countries.html#paises
http://www.ciat.org/index.php/en/about-ciat/member-countries.html#paises
http://www.ciat.org/images/documents/boletines/a2/en/y2n10.pdf
http://www.fatf-gafi.org/countries/
http://www.ciat.org/index.php/en/about-ciat/member-countries.html#paises
http://www.ciat.org/index.php/en/about-ciat/member-countries.html#paises


281 

 

with other countries on the exchange of taxation information. In the period under review, Mexico 

signed agreements with ten developing countries: taxation information exchange agreements 

(TIEAs) with Costa Rica, Belize, Samoa, Guernsey and Isle of Man, and double taxation 

conventions (DTCs) with Peru, Ukraine, Qatar, Latvia and Lithuania.
 1384

 

Mexico has helped developing countries improve their tax administration systems for the 

purposes of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, Mexico is awarded a score of +1. 

Analysts: Alec Khachatrian & Elizaveta Safonkina 

 

Russia: +1 

Russia has fully complied with the commitment on domestic resource mobilization. 

Measures to improve developing countries’ tax administration systems and policies have been 

taken by Russia. 

In November 2011, the Government of Russia organized the conference “Thinking of Taxes in a 

New Way.” The agenda included international cooperation in tax administration, with an 

additional focus on the former USSR. Among the participants were representatives from 

developing countries (Armenia, Belarus, Kyrgyzstan, and others).
1385

 Speaking at this 

conference, Russian Finance Minister Alexei Kudrin said that the increase of some taxes can 

inhibit economic growth as additional profits can be hidden in tax havens.
1386

 

During the monitoring period, Russia committed USD18 million to the Regional Public Finance 

Management Program “to support improvements in public financial management in Europe and 

Central Asia (ECA), with emphasis on IDA borrowing Countries.”
1387

 

Russia has highlighted the negative relationship between non-cooperation and development. 

Russia is a member of the Financial Action Task Force (FATF), the Eurasian group on 

combating money laundering and financing of terrorism (EAG), and the Committee of Experts 

on the Evaluation of Anti-Money Laundering Measures and the Financing of Terrorism 

(MONEYVAL).
1388

 In the period under review, a Russian representative chaired the EAG,
1389

 

and Russia hosted one of its meetings.
1390

 

Russia is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes. To date, Russia has signed 88 agreements with other countries on the exchange of 
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taxation information.
1391

 During the monitoring period, Russia did not sign any new agreements 

on the exchange of tax information with developing countries.  

On 18 May 2011, Deputy Minister of Foreign Affairs of Russian Alexei Borodavkin met with a 

delegation from the Central Bank of Iran for consultations on “issues relating to the fight against 

transnational financial crime.” Russia expressed readiness to “share with the Iranian partners the 

experience of accession to and participation” in the FATF. The Iranian delegation also held 

consultations with the Russian Federal Service for Financial Monitoring and Russian Central 

Bank.
1392

 

Russia has helped developing countries improve their tax administration systems for the 

purposes of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, Russia is awarded a score of +1. 

Analysts: Alec Khachatrian, Dilbar Sadykova & Mark Rakmangulov 

 

Saudi Arabia: 0 

Saudi Arabia has partially complied with its commitment on domestic resource mobilization. 

The country has highlighted the relationship between non-cooperative jurisdictions and 

development. 

Saudi Arabia is a member of the Financial Action Task Force (FATF), including the Middle East 

& North Africa Financial Action Task Force (MENAFATF).
1393

 In March 2011, Saudi Arabia 

hosted the 3rd Annual Compliance and Anti-Money Laundering (AML) Seminar within the 

FATF framework.
1394

 

Saudi Arabia is a member of the Global Forum on Transparency and Exchange of Information 

for Tax Purposes. To date, it has signed agreements with 27 countries on the exchange of 

taxation information. During the period under review, Saudi Arabia signed DTAs with four 

developing countries: Bangladesh, Romania, Poland and Ukraine.
1395

  

Saudi Arabia has highlighted the relationship between non-cooperative jurisdictions and 

development. However, it has not helped developing countries improve their tax administration 

systems for the purposes of increased revenue. Thus, Saudi Arabia is awarded a score of 0. 

Analysts: Alec Khachatrian, Amy Kishek & Andrey Shelepov 

 

South Africa: +1 

South Africa has fully complied with its commitment on domestic resource mobilization. 

Measures to improve developing countries’ tax administration systems and policies have been 

taken by South Africa. 

On 25-27 July 2012, South Africa held a meeting of 21 ATAF (African Tax Administration 

Forum) member countries where the Mutual Assistance Agreement in collecting taxes was 

finalized. Countries, including South Africa, agreed on the exchange of tax information and 
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carrying out single and simultaneous tax examinations between African countries and abroad.
1396

 

Ron van der Merwe, from the South African Revenue Service, mentioned that the agreement 

“paves the way for greater and more systematic cooperation between African tax 

administrations, and opens the door for tax officials in ATAF member states to request the aid of 

their colleagues in tackling and rooting out fraud, tax evasion and other mechanisms which have 

a negative impact on revenue.”
1397

 The Agreement also helps streamline tax collecting systems. 

The country has highlighted the relationship between non-cooperative jurisdictions and 

development. 

South Africa is a member of the Financial Action Task Force (FATF), including the Eastern and 

South African Anti Money Laundering Group (ESAAMLG).
1398

 It is a member of the African 

Tax Administration Forum (ATAF) and hosts its Secretariat.
1399

 South Africa is also a member 

of the Partnership Panel of the Task Force for Financial Integrity and Economic 

Development,
1400

 the Commonwealth Association of Tax Administrators (CATA),
1401

 and an 

associate member of the Inter-American Center of Tax Administrations (CIAT).
1402

  

South Africa is a member of the Global Forum on Transparency and Exchange of Information 

for Tax Purposes. In June 2011, South Africa hosted a regional peer review seminar for Global 

Forum members to facilitate self-assessments of the legal and regulatory systems in their 

countries, and to make sure that national legislations comply with international standards.
1403

 

To date, South Africa has signed 88 agreements with other countries on the exchange of taxation 

information. During the period under review, it signed a number of agreements with developing 

countries: taxation information exchange agreements (TIEAs) with the Bahamas, Bermuda, 

Cayman Islands, Liberia, Costa Rica, Guernsey, Dominica and Jersey, and double taxation 

conventions (DTCs) with Chile, Kenya and Seychelles.
1404

  

South Africa has supported developing countries in improving their tax administration systems 

for the purpose of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, it is awarded a score of +1. 

Analysts: Alec Khachatrian & Tatyana Lanshina 

 

Turkey: +1 

Turkey has fully complied with its commitment on domestic resource mobilization. 

The country has taken measures to improve developing countries’ tax administration systems 

and policies. 
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In November 2012, Turkey as a Chair of the Black Sea Economic Cooperation Organization 

(BSEC) hosted the First Annual BSEC High Level Tax Forum. The Forum brings together 

“finance ministers, tax experts, academia and representatives of the international organizations.” 

The main objective of the meeting was to share best practices in addressing challenges relating to 

tax systems.
1405

 Members of the BSEC are mainly developing countries, including Albania, 

Armenia, Azerbaijan, Bulgaria, Georgia, Moldova, Serbia, and Ukraine.
1406

 

Turkey has highlighted the relationship between non-cooperative jurisdictions and development. 

Turkey is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes and the Financial Action Task Force (FATF) and an observer at the Eurasian group on 

combating money laundering and financing of terrorism (EAG).
1407

  

To date, Turkey has signed 84 agreements with other countries on the exchange of taxation 

information.
1408

 In 2011, Turkey signed taxation information exchange agreements (TIEAs) with 

Bermuda and Guernsey. On 21 September 2012, Turkey signed an Agreement for the Exchange 

of Information relating to tax matters with the Isle of Man.
1409

  

Turkey has helped developing countries improve their tax administration systems for the 

purposes of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, it is awarded a score of +1. 

Analysts: Alec Khachatrian & Nadezhda Sporysheva 

 

United Kingdom: +1  

The UK has fully complied with its commitment on domestic resource mobilization. 

The UK has taken measures to improve developing countries’ tax administration systems. 

The UK is a member of the Commonwealth Association of Tax Administrators (CATA) and 

hosts its office. The Association unites several developing countries, and its purpose is to 

“promote the improvement of tax administration in all its aspects within the Commonwealth with 

particular emphasis on developing countries.”
1410

 

In 2010, the UK Government provided funding for the Tax Systems for Poverty Reduction 

Programme, implemented by the Tax Justice Network (TJN),
1411

 to “raise awareness and activity 

amongst civil society actors regarding the role of taxation in promoting growth in developing 

countries.”
1412

  

On 16 December 2010, the Department for International Development (DFID) initiated the 

launch of the International Centre for Taxation and Development, a research project to generate 
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knowledge that will help developing countries mobilize domestic resources efficiently and 

develop tax systems that promote pro-poor economic growth and good governance.
1413

  

On 8 February 2011, the Tax Administration Project was launched by DFID in Afghanistan, with 

the objective of increasing Afghanistan’s domestic tax revenues.
1414

 

On 22 October 2012, DFID reported that it would help South Sudan to strengthen its customs 

service in order to improve revenue collection and strengthen accountability and 

transparency.
1415

 

On 3 October 2012, International Development Secretary Justine Greening announced that the 

UK would work in partnership with the new Government of Somalia to tackle corruption and 

improve tax transparency and accountability.
1416

 

The UK has highlighted the relationship between non-cooperative jurisdictions and development. 

The UK is a member of the Financial Action Task Force (FATF), an observer at the Asia/Pacific 

Group on Money Laundering (APG) and the Eastern and South African Anti Money Laundering 

Group (ESAAMLG), and a supporter of the Caribbean Financial Action Task Force (CFATF). 

The UK Government’s Department for International Development (DFID) is a partner of the 

African Tax Administration Forum (ATAF).
1417

 The UK is also a founding member of the Joint 

International Tax Shelter Information Centre (JITSIC).
1418

  

The UK is a member of the Global Forum on Transparency and Exchange of Information for 

Tax Purposes. In July 2011, to facilitate peer review among Global Forum members, the UK 

hosted a Global Forum Assessor Training Seminars to discuss the methodology of assessment of 

a country’s situation.
1419

  

To date, the UK has signed 145 agreements with other countries on the exchange of taxation 

information. In the period under review, the UK signed TIEAs with Brazil and the Marshall 

Islands, and double taxation conventions (DTCs) with Armenia and Ethiopia.
1420

  

In October 2011, the UK Government announced the launch of two pilot projects funded by the 

UK to help Ghana and Kenya “build capacity and reinforce the legal infrastructure necessary for 

tax transparency and international co-operation.”
1421

 Also in October 2011, the OECD 

Convention on Mutual Administrative Assistance in Tax Matters went into force in the UK. It 

                                                 
1413

 Project Details: The International centre for Taxation and Development, Department for International 

Development. Date of Access: 24 April 2012. http://projects.dfid.gov.uk/project.aspx?Project=201097  
1414

 Project Details: Tax Administration Project, Department for International Development. Date of Access: 25 

April 2012. http://projects.dfid.gov.uk/project.aspx?Project=202311.  
1415

 South Sudan: School books for the world's newest country, Department for International Development 22 

October 2012. Date of Access: 25 October 2012. http://www.dfid.gov.uk/News/Latest-news/2012/South-Sudan-

school-books-for-the-worlds-newest-country/  
1416

 Somalia: UK support for new Government, Department for International Development 3 October 2012. Date of 

Access: 25 October 2012. http://www.dfid.gov.uk/News/Latest-news/2012/Somalia-UK-aid-to-improve-health-and-

education-for-thousands/. 
1417

 Development Partners, ATAF. Date of Access: 27 April 2012. http://www.ataftax.net/about-us/development-

partners.aspx  
1418

 JITSIC. Date of Access: 27 April 2012. http://www.hmrc.gov.uk/avoidance/aag-jitsic.htm  
1419

 Tax Transparency 2011: Report on Progress, OECD. Date of Access: 27 April 2012. 

http://www.oecd.org/dataoecd/52/35/48981620.pdf  
1420

 UK, Exchange of Tax Information Portal. Date of Access: 16 November 2012. http://eoi-

tax.org/jurisdictions/GB#agreements  
1421

 4
th

 meeting of Global Forum on Transparency and Exchange of Information for Tax Purposes: Statement of 

Outcomes. 25-26 October 2011. Date of Access: 27 April 2012. http://www.oecd.org/dataoecd/11/21/48929580.pdf  

http://projects.dfid.gov.uk/project.aspx?Project=201097
http://projects.dfid.gov.uk/project.aspx?Project=202311
http://www.dfid.gov.uk/News/Latest-news/2012/South-Sudan-school-books-for-the-worlds-newest-country/
http://www.dfid.gov.uk/News/Latest-news/2012/South-Sudan-school-books-for-the-worlds-newest-country/
http://www.dfid.gov.uk/News/Latest-news/2012/Somalia-UK-aid-to-improve-health-and-education-for-thousands/
http://www.dfid.gov.uk/News/Latest-news/2012/Somalia-UK-aid-to-improve-health-and-education-for-thousands/
http://www.ataftax.net/about-us/development-partners.aspx
http://www.ataftax.net/about-us/development-partners.aspx
http://www.hmrc.gov.uk/avoidance/aag-jitsic.htm
http://www.oecd.org/dataoecd/52/35/48981620.pdf
http://eoi-tax.org/jurisdictions/GB#agreements
http://eoi-tax.org/jurisdictions/GB#agreements
http://www.oecd.org/dataoecd/11/21/48929580.pdf


286 

 

provides for cooperation between jurisdictions (including developing countries such as 

Azerbaijan, Georgia, Moldova and Ukraine) on taxation matters, including tax evasion.
1422

  

On 8 October 2012, UK Secretary of State for Business, Innovation and Skills Vince Cable 

highlighted the relationship between tax reform in Africa and the improvement of African 

countries’ competitiveness, especially in Nigeria.
1423

 

The UK has helped developing countries improve their tax administration systems for the 

purposes of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, it is awarded a score of +1. 

Analysts: Michelle Li, Alec Khachatrian & Natalia Churkina 

 

United States: +1 

The United States has fully complied with its commitment on domestic resource mobilization. 

The US has taken measures to improve developing countries’ tax administration systems. 

In March 2011, during his visit to El Salvador, US President Barack Obama announced a new 

program, Domestic Finance for Development (DF4D), “which will assist countries to mobilize 

domestic resources by improving public tax administration, improving transparency and 

reducing corruption.”
1424

 In January 2012, in the framework of the DF4D program, the US 

announced the implementation of a 4-year long, USD7.6 million Fiscal Policy and Expenditure 

Management Program (FPEMP) with the Government of El Salvador to “advance El Salvador’s 

fiscal reform agenda by building capacity and improving systems for public expenditure 

management, tax revenue mobilization, and promoting private sector engagement.” The US 

Government also announced its plans to work with tax authorities in Tunisia, Honduras, 

Kyrgyzstan, and Zambia, as well as with “other countries, especially those receiving significant 

levels of US assistance, which are willing to adopt reforms to mobilize domestic resources for 

development.”
1425

 

On 21 May 2012, the US announced an intention to cooperate with the G8 Deauville Partner 

countries, namely Libya, Morocco, Jordan, and Egypt, over the next 12 months, to increase their 

effectiveness in fiscal management and corruption prevention.
1426

 

On 30-31 May 2012, the DF4D initiative supported the MENA regional conference on “Better 

Governance and Fair Taxation,” organized by the International Tax Dialogue in Tunis. At the 

conference, US Assistant Secretary of State Jose Fernandez announced that the United States 

would cooperate with the OECD through the DF4D initiative to create “Tax Advisers without 

Borders,” aimed at improving economic governance in developing countries.
1427
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On 29 June 2012, the US Government announced a USD2 million pilot program to improve El 

Salvador’s economic development and security at the municipal level. 53 El Salvadorian 

municipalities would compete over a period of six months in crime and violence prevention. 

They would be evaluated on improvements in tax revenue generation and would present crime 

prevention projects. At the end of the competition, 15 to 20 municipalities would be awarded 

one-year grants for use in municipal-level crime prevention activities.
1428

 

The country has highlighted the relationship between non-cooperative jurisdictions and 

development. 

The US is a member of the Financial Action Task Force (FATF) and the Asia/Pacific Group on 

Money Laundering (APG), a supporter of the Caribbean Financial Action Task Force (CFATF), 

and an observer at the Eurasian group on combating money laundering and financing of 

terrorism (EAG), the Eastern and South African Anti Money Laundering Group (ESAAMLG), 

the Grupo de Acción Financiera de Sudamérica (GAFISUD) and the Committee of Experts on 

the Evaluation of Anti-Money Laundering Measures and the Financing of Terrorism 

(MONEYVAL).
1429

 It is also a member of the Inter-American Center of Tax Administrations 

(CIAT)
1430

 and a founding member of the Joint International Tax Shelter Information Centre 

(JITSIC),
1431

 where it “actively participates in the exchange of information with its other 

members.”
1432

 

The US is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes. To date, it has signed 90 agreements with other countries on the exchange of taxation 

information. In the period under review, the US signed a taxation information exchange 

agreement (TIEA) with Panama.
1433

  

According to Secretary of State Hilary Clinton, “partnering with developing countries on reforms 

in three interconnected areas – taxes, transparency, and corruption… will give us the tools 

needed to enable more countries to fund more of their own development. Corruption, lack of 

transparency, and poorly functioning tax systems are major barriers to long-term growth in many 

developing countries. Weak tax systems rob states and citizens of the resources needed.”
1434

  

The US has helped developing countries improve their tax administration systems for the 

purposes of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, it is awarded a score of +1 

Analysts: Alec Khachatrian & Tatyana Lanshina 

 

European Union: +1 

The European Union has fully complied with its commitment on domestic resource mobilization. 

The EU has taken measures to improve developing countries’ tax administration systems. 
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As an example, in 2010, the EU approved a budget of EUR24.2 million (about USD32 million) 

to support economic recovery in El Salvador, including the improvement of tax collection.1420 

In April 2010, the European Commission issued the EU communication “Tax and Development: 

Cooperating with Developing Countries on Promoting Good Governance in Tax Matters” in 

order to “improve synergies between tax and development polices by suggesting ways in which 

the EU could assist developing countries in building efficient, fair and sustainable tax systems 

and administrations.”1421 The European Commission made a number of concrete proposals in 

this communication, including on transfer pricing, country by country reporting, etc. An early 

output was the study on transfer pricing and development, in which four developing countries 

(Vietnam, Honduras, Ghana and Kenya) were subject of a pilot analysis. The study resulted in 

the report “Transfer pricing and developing countries”, outlining necessary changes in legislation 

and implementation of transfer pricing rules. Based on the study the EC together with the OECD 

and the World Bank set up a Tripartite Partnership to strengthen and coordinate international 

cooperation on Transfer Pricing efforts in a number of pilot countries.
1435

 

In 2011 the Intra-European Organisation of Tax Administration (IOTA) launched the project 

“Assistance to the Ministry of Taxes of Azerbaijan Republic in the Field of Computer-Based 

Audit System.”
1436

 

On 15 October 2012, the EU’s 27 development ministers concluded that supporting developing 

countries in mobilizing financing from all available sources is the key to reach the Millennium 

Development Goals by 2015. The ministers endorsed a comprehensive approach to assist 

developing countries in mobilizing financing and called on the EU executive to address these 

issues in its forthcoming proposal for a common EU position on a post-2015 development 

agenda. The Council’s comprehensive approach includes the mobilization of domestic resources, 

debt relief, fostering private flows, leveraging finance for development and making the bloc’s aid 

and development more effective. Development ministers confirmed that the EU will 

systematically incorporate tax administration into policy dialogue with partner countries and 

support reforms in tax policy, administration, and collection.
1437

 

The EU has highlighted the relationship between non-cooperative jurisdictions and development. 

The EU is a member of the Global Forum on Transparency and Exchange of Information for Tax 

Purposes, the International Tax Dialogue,
1438

 the Financial Action Task Force (FATF),
1439

 the 

International Tax Compact and is involved in partnerships with the African Tax Administration 

Forum (ATAF)
1440

 and the Intra-European Organisation of Tax Administrations (IOTA).
1441

 

In March 2011, the European Parliament adopted a report on the relationship between taxation 

and development. On that occasion, Eva Joly, Chair of the Parliament’s development committee, 

said: “Good tax governance is crucial to development and the EU should support developing 
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countries to this end.”
1442

 In June 2011, EU Commissioner for Taxation A. Šemeta stated that the 

EU aims, “together with other international partners, to assist developing counties in building 

capacity in their own tax administrations and in designing efficient tax systems.”
1443

 

In the October 2012 Conclusions, the EU’s 27 development ministers declared that developing 

countries will receive EU assistance in combating illicit capital flows and committed to 

supporting the upgrading of capacities in developing countries and encouraging EU companies 

working in those countries to “pay their fair share in taxes” and “improve the transparency of 

their payments to governments.” This is in line with the guidelines set out by the OECD.
1444

 

The European Commission was a co-sponsor of the Third Governmental Workshop and a 

dialogue session with civil society representatives, held in Bonn, Germany, in September 2011 

within the framework of the International Tax Compact (ITC). 120 representatives from 33 

countries took part. The meeting focused on international cooperation in fighting tax evasion.
1445

  

The EU has helped developing countries improve their tax administration systems for the 

purposes of increased revenue and highlighted the relationship between non-cooperative 

jurisdictions and development. Thus, it is awarded a score of +1. 

Analysts: Alec Khachatrian & Natalia Churkina 
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8. ODA and Support to Capacity Building 

[2010-122]: “We also reaffirm our respective ODA [official development assistance] pledges 

and commitments to assist the poorest countries and mobilize domestic resources made 

following on from the Monterrey Consensus and other fora.” 

Seoul Summit Document  

 

Background 

The G20, for the first time, reaffirmed its respective ODA commitments together with 

commitments to meeting the Millennium Development Goals at the London summit.
1446

 At the 

Seoul summit, G20 leaders committed to take “concrete actions to increase our financial and 

technical support, including fulfilling the ODA commitments by advanced countries”.
1447

 At the 

Cannes summit it was stated that while “aid commitments made by developed countries should 

be met … emerging countries will engage or continue to extend their level of support to other 

developing countries”.
1448

 

ODA pledges are comprised of contributions of donor government agencies from all levels to 

developing countries from the OECD Development Co-operation Directorate (DAC) List of 

ODA Recipients (“bilateral ODA”) and to multilateral institutions. According to the Monterrey 

Consensus, which was the outcome of the UN International Conference on Financing for 

Development held on 22 March 2002 in Monterrey, countries have to allocate 0.7% of their GNP 

to ODA to developing countries by 2015 and must reach the level of at least 0.5% of their GNP 

to ODA by 2010 – including the specific target of contributing 0.15 to 0.20% of their GNP to 

ODA to the least developed countries.
1449

 

On 21 and 22 March 2002, in Monterrey, the heads of states and governments who participated 

in the International Conference on Financing for Development agreed that the Monterrey 

Consensus should focus on key actions that mobilize domestic financial resources for 

development. These actions include: 

1. Enhancing the efficacy, coherence and consistency of macroeconomic policies; 

2. Pursuing appropriate policy and regulatory frameworks to encourage public and 

private initiatives, including at the local level, and foster a dynamic and well-functioning 

business sector; 

3. Fighting corruption at all levels; 

4. Avoiding inflationary distortions and abrupt economic fluctuations that negatively 

affect income distribution and resource allocation; 

5. Securing efficient tax systems and administration, as well as improvements in public 

spending that do not crowd out productive private investment; 

6. Supporting investments in basic economic and social infrastructure, social services 

and social protection, including education, health, nutrition, shelter and social security programs; 
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7. Encouraging the orderly development of capital markets through sound banking 

systems and other institutional arrangements aimed at addressing development financing needs, 

including the insurance sector and debt and equity markets, that encourage and channel savings 

and foster productive investments; 

8. Supporting microfinance and credit for micro-, small and medium-sized enterprises, 

including in rural areas, particularly for women, as well as national savings schemes; 

9. Capacity building in such areas as institutional infrastructure, human resource 

development, public finance, mortgage finance, financial regulation and supervision, basic 

education in particular, public administration, social and gender budget policies, early warning 

and crisis prevention, and debt management.
1450

 

Commitment Features 

This commitment consists of two parts. The first part calls for G20 members to meet their ODA 

pledges for assisting developing countries. The analysts track how members with officially stated 

ODA pledges (both in absolute or relative terms, i.e. % of GNI) deliver. If a member does not 

have specific ODA pledges which should be fulfilled during the compliance period, its 

compliance with this part of the commitment is assessed on the basis of its ODA volumes. The 

second part of the commitment calls on the G20 to assist the poorest countries in mobilizing their 

domestic resources. To comply with this part of the commitment a member should take 

significant actions in the areas identified by the Monterrey Consensus as these are key for 

resource mobilization. 

 

Scoring Guidelines for members WITH specific ODA pledges: 

-1 
Member does not meet its ODA pledges AND does not assist the poorest countries 

in mobilizing domestic resources. 

0 
Member meets its ODA pledges OR assists the poorest countries in mobilizing 

domestic resources. 

+1 
Member meets its ODA pledges AND assists the poorest countries in mobilizing 

domestic resources. 

 

Scoring Guidelines for members WITHOUT specific ODA pledges: 

-1 
Member does not increase its ODA volumes AND does not assist the poorest 

countries in mobilizing domestic resources. 

0 
Member increases its ODA volumes OR assists the poorest countries in mobilizing 

domestic resources. 

+1 
Member increases its ODA volumes AND assists the poorest countries in mobilizing 

domestic resources. 

 

Argentina: -1 

Argentina has failed to comply with the ODA commitment. 

Argentina does not have specific ODA targets. There is no evidence that Argentina has made 

new, substantial ODA commitments or increased its ODA volumes. 
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It has indicated its intention to assist developing countries in mobilizing their domestic 

resources, but no significant actions have been taken during the monitoring period. 

On 18 August 2011, Argentina and Colombia signed a Memorandum of Understanding on the 

implementation of initiatives within the South-South cooperation. However, no details of the 

agreement were revealed.
1451

  

On 11 July 2012, Argentina and Venezuela signed a bilateral agreement aimed at the exchange 

of experience in cooperation with developing countries in the social sphere. On the same day a 

fruit plant was opened in Bobare (western Venezuela). The project was co-financed by Argentina 

and supported 60 additional jobs.
1452

 

On 17 July 2012, Argentina signed an agreement of cooperation on scientific and innovation 

research with Morocco. The countries confirmed an experience exchange in clean technology 

and agriculture.
1453

 

On 18 July 2012, a bilateral agreement between Argentina and Bolivia was signed. The 

agreement outlines cooperation in trade, energy and digital TV, and the convention of mutual 

acceptance of diplomas.
1454

 

Argentina has indicated its intention to assist the poorest countries in mobilizing domestic 

resources but no significant actions taken during the monitoring period have been registered. 

Also, it has not increased its ODA. Thus, it is awarded a score of -1. 

Analysts: Polina Arkhipova & Elizaveta Safonkina 

 

Australia: 0 

Australia has partially complied with the ODA commitment. Australia did not reach ODA/GNI 

targets in 2010/11 and 2011/12 and deferred the full achievement of a 0.5% ODA/GNI target by 

one year. 

According to the OECD, Australia committed in 2007 to an ODA/GNI ratio of 0.5% by 2015/16 

with the interim targets 0.37% in 2010/11 and 0.38% in 2011/12.
1455

 During the compliance 

period Australia failed to reach these interim targets as its ODA/GNI share equaled 0.32% and 

0.35% in 2010/11 and 2011/12 respectively.
1456

 In 2012, due to “a tight fiscal environment,”
1457

 

Australia changed the deadline for achieving the 0.5% ODA/GNI ratio to 2016-17, and set new 
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interim targets: 0.37% in 2013‑14, 0.41% in 2014‑15 and 0.45% in 2015-16.
1458

 According to 

Australian Minister for Foreign Affairs Bob Carr it “has not resulted in a cut to current aid levels 

or in reduced Australian aid to any region. Assistance to all regions will increase by 2015-16, 

with the exception of Latin America and the Caribbean which will be maintained around its 

current level. The deferral has been achieved through a more graduated increase in aid to most 

regions than originally planned, and a more graduated increase in our support for 

multilaterals”.
1459

 However, given that the interim targets in 2010/11 and 2011/12 were not 

achieved and deferral of 0.5% ODA/GNI target achievement, Australia is assessed as non-

comlying with this part of commitment. 

Australia has taken actions to assist the poorest countries in mobilizing domestic resources. 

On 21 March 2011, the 3-day Leadership for Development Conference started in Canberra as 

part of the Leadership for Development Program. The program offers Australian Leadership 

Awards (ALA) Scholarships, which allow postgraduate study opportunities in Australia to 

exemplary scholars from developing nations. Recipients of the Awards receive up to USD25,000 

for further professional development.
1460

 The initiative aims at the development of human 

resources within developing countries. 

On 31 August 2011, Western Australian Federal Minister Gary Gray announced that the 

Australian Government would help an extra 115 officials from African countries visit Australia 

in 2012 to learn from Australia's mining experience. This is in addition to 150 officials from 24 

African countries who would visit Australia in 2011 — supported by the Australian aid program. 

It includes study tours being delivered in partnership with the Australian mining industry and 

over 60 Australia Award scholarships focused on mining governance.
1461

 This will contribute to 

raising the capacity of African officials in the mining industry and mining governance. 

On 10 June 2012, Foreign Minister Bob Carr announced a new USD80 million Australian 

education package for Myanmar that would give millions of children the opportunity to finish 

primary school and more than double tertiary scholarships by 2015.
1462

 

On 17 July 2012, Australia committed to provide USD45 million to support efforts to 

strengthening national health programs in Ethiopia. This was part of the five-year, USD140 

million, Australia–Africa Maternal and Child Health Initiative in Eastern Africa.
1463

 

On 20 August 2012, Senator Carr announced that Australia would provide AUD4 million for six 

wharves in the rural Solomon Islands to be rebuilt or repaired to ensure safe and reliable access 

to sea transport. Support for ongoing road maintenance under the project has generated 200,000 

days of employment for communities that live along the roads, with at least 40 per cent of the 

opportunities undertaken by women.
1464
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On 30 August 2012, at the 2012 Africa DownUnder mining conference in Perth, Foreign 

Minister Bob Carr supported the African Union’s efforts to ensure sustainable economic growth 

and social development through the transparent and equitable use of mineral resources by 

providing USD5 million to support the establishment of the African Minerals Development 

Centre. The Centre will help African countries achieve economic growth and deliver social 

benefits to the people of Africa through effective governance of the mining sector. Areas of 

specific focus will be good governance, investments, including private investments, and the 

diversification of opportunities.
1465

 

From 4 to 5 September 2012, tax officials and experts from Australia together with another 20 

participants attended the 2nd Asian Tax Authorities Symposium (ATAS) under the theme “Anti-

Avoidance Rules in Taxation: Striking a Balance.” The main focus of the ATAS was to 

contribute to capacity building in the field of public governance for tax administration and 

policy, by creating and enhancing Asian-Pacific tax administrations’ and tax policy-makers’ 

awareness for domestic and international tax issues, particularly those caused by the increasing 

globalization of economic activities. The ATAS provided a platform for Asian-Pacific tax 

authorities to address common problems and develop solutions through the invaluable sharing of 

country experiences.
1466

 

On 4 October 2012, AusAID Director General Peter Baxter and Papua New Guinea Minister for 

National Planning and Monitoring Charles Abel signed a joint statement on the zero tolerance of 

fraud and corruption approach in Australia's aid program to Papua New Guinea.
1467

 

Australia has not reached its national ODA pledges, but has taken significant actions to foster 

partner countries’ mobilization of domestic resources. Thus, it is awarded a score of 0. 

Analysts: Yuriy Zaytsev & Yulia Ovchinnikova 

 

Brazil: +1 

Brazil has fully complied with its ODA commitment. No information that Brazil committed to 

specific ODA targets has been found, however, Brazil has made substantial, new commitments 

on ODA. 

On 11 February 2011, Brazil donated USD7.1 million to Haiti for vaccines and equipment to 

improve its epidemiological system and to strengthen its immunization program.
1468

 

On 13 February 2011, the Government of Brazil contributed USD300 thousand to the UNDP in 

support of the second round of legislative and president elections of Haiti, which took place on 

20 March.
1469

 

On 13 March 2012, the Brazilian Cooperation Agency (ABC) signed a Memorandum of 

Understanding with the Serpro (a Foreign Ministry agency) to provide IT practices and 

technologies in developing countries.
1470
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On 21 September 2012, the Director of the Brazilian Cooperation Agency (ABC) announced that 

Brazil would invest USD80 million in development projects in South America, Central America 

and the Caribbean. He also said that Brazil would invest USD72 million in projects on 

agriculture, health and vocational training in Africa in the next three years.
1471

 

Brazil has taken measures to mobilize domestic resources in developing countries. 

On 13 June 2012, Brazil and Cuba signed a cooperation agreement to implement a computerized 

system for lawsuits. Brazil will develop an online system for official lawsuit documents, in order 

to prepare statistical reports more quickly and provide information transparency. The project will 

be carried out by the Brazilian Cooperation Agency (ABC) and the Department of Information 

Technologies of the Superior Court of Justice.
1472

  

On 17 June 2012, the Brazilian Foreign Ministry reported that Brazil would donate USD1.2 

million to United Nations Children’s Fund (UNICEF) projects to be implemented in eleven 

countries (Angola, Armenia, Azerbaijan, El Salvador, Haiti, Kazakhstan, Mali, Mauritania, 

Niger, Rwanda and Somalia) and for disaster risk reduction activities in Latin America and the 

Caribbean.
1473

 

On 20 June 2012 the Brazilian Government and the United Nations Program for Human 

Settlements (UN-Habitat) signed a Memorandum of Understanding aimed at stimulating South-

South technical cooperation. The MoU will be applied in Bolivia, Paraguay, Argentina, 

Colombia and Venezuela. The Director of the ABC declared that the activities would include 

professional training to promote sustainable human development and stimulate economic 

growth.
1474

 

There is evidence that Brazil has increased ODA volumes and assisted the poorest countries in 

mobilizing domestic resources. Thus, it is awarded a score of +1. 

Analysts: Pavel Zhdanov & Elizaveta Safonkina 

 

Canada: +1 

Canada has fully complied with the ODA commitment. 

Canada achieved its Gleneagles ODA target, managing to double the volume of ODA in the 

decade between 2001 and 2010.
1475

 In 2011 the volume of Canadian ODA reached a record high, 

amounting to USD5.29 billion or 0.31% GNI.
1476

 

Canada has also taken actions to assist its partner countries in mobilizing domestic resources. 
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On 30 November 2010, the Minister of International Cooperation announced 36 projects that 

would provide vocational training for African youth and help to establish strong technical and 

vocational education and training systems in Mozambique, Senegal and Tanzania. The 

Government of Canada is contributing CAD20 million (approximately USD19.5 million) to the 

Association of Canadian Community Colleges (ACCC) for its Education for Employment (EFE) 

program in Africa, which is part of CIDA’s Skills for Employment initiative.
1477

  

On 9 December 2010, the Minister for International Cooperation underlined Canada’s ongoing 

commitment to fighting for accountability and supporting good governance by announcing two 

projects that will improve accountability in 16 developing countries. CIDA has committed 

CAD14 million (approximately USD14 million) over five years to support the Parliamentary 

Centre in Africa project, and CAD2.1 million (approximately USD2.1 million) over three years 

to support Transparency International.
1478

 

On 29 September 2011, the Canadian Minister of International Cooperation announced four new 

projects that will help developing countries in Africa and South America manage their natural 

resources, to ensure they are the source of long-term sustainable benefits for their populations. 

USD26 million will be allocated to support initiatives that enhance the capacities of developing 

countries in managing the development of their natural resources, in order to reduce poverty.
1479

 

Stimulating sustainable economic growth in developing countries is one of the three priority 

themes of the Canadian International Development Agency’s (CIDA) work. In the framework of 

efforts in this field, CIDA concentrates on: 

 Strengthening public financial management at national, regional and local levels; 

 Improving legal/regulatory frameworks and systems to stabilize economies; 

 Supporting governments and private sector companies to expand their business and 

integrate into regional and global markets; 

 Building capacities to sustainably manage natural resources; 

 Strengthening support for micro, small and medium-sized private sector businesses, 

particularly those owned by women; 

 Increasing productivity; 

 Increasing availability of financial services (including microfinance); 

 Increasing access to demand-driven skills training (including literacy and numeracy); 

 Increasing workplace learning opportunities (particularly in agriculture); 

 Supporting learning initiatives which lead to business growth, market expansion and 

increased productivity.
1480

 

The projects aimed at supporting domestic resource mobilization are being conducted by CIDA 

in Ghana,
1481

 Nepal,
1482

 Ukraine,
1483

 Latin American countries,
1484

 multiple African countries,
1485

 

etc. 
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Canada has complied with both parts of the commitment. It fulfilled its national ODA pledges 

and helped to fostered domestic resources mobilization in developing countries. Thus, it is 

awarded a score of +1. 

Analysts: Vitaly Nagornov & Andrei Sakharov 

 

China: +1 

China has fully complied with the ODA commitment. 

No information that China committed to specific ODA targets has been found, but China has 

increased its ODA volumes in the compliance period. 

According to Chinese national sources, China’s gross annual disbursements for development 

cooperation increased from USD1.9 billion in 2009 to USD2 billion in 2010.
1486

 China has made 

new, substantial ODA commitments during the monitoring period. 

On 21 February 2011, Cambodia and China signed six agreements on bilateral cooperation 

aimed at assisting Cambodia in developing its economy and alleviating poverty. The agreements 

were signed during the 2nd China-Cambodia Strategic Economic Dialogue. The grant and loan 

agreements included: a grant to the Cambodian Ministry of Economy and Finance; a donation of 

air-conditioners and desktop computers to the Senate; a project to dispatch Chinese experts to 

study the feasibility of the construction of an agricultural laboratory in Cambodia; a loan 

agreement for the construction of a 22 kilovolt electricity transmission line of 1.9 km in length 

through several provinces.
1487

 

On 17 June 2012, China provided grant assistance in the form of medical equipment to Nepal.
1488

 

On 19 July 2012, at the 5th Ministerial Conference of the Forum on China-Africa Cooperation, 

the Chinese Minister of Commerce said that China planned to provide equipment and materials 

for 35 hospitals and 29 malaria control centers in Africa. Nine batches of equipment and 

materials had been shipped or delivered to the hospitals and seven to the anti-malaria centers. 
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The remaining part would be shipped or delivered before the end of 2012. The training of 3,000 

African doctors and nurses will also be completed by the end of 2012.
1489

 

On 15 October 2012, China opened the first-ever training course on agricultural machinery and 

equipment in Zimbabwe, as the first step to put into action the China-aid agricultural technology 

demonstration center. The Chinese government has so far dispatched 15 senior agricultural 

experts to Zimbabwe and, in the second half of this year, there will be 10 more Chinese senior 

agricultural experts coming to work in Zimbabwe.
1490

 

China has taken actions to assist the poorest countries in mobilizing domestic resources. 

On 23 December 2010, China pledged to extend its loan support for African nations to improve 

their backward infrastructure, a bottleneck that hinders development in the continent. The 

Chinese government will provide USD100 billion in preferential loans to Africa between 2010 

and 2012.
1491

 

On 5 January 2011, Fiji received 24 pieces of new machinery worth USD2.2 million from China, 

which is expected to assist the island nation’s rural development programs.
1492

 

On 21 November 2010, China Development Bank (CDB) chairman Chen Yuan announced, in 

Luanda, that the CDB concluded a USD400 million loan agreement with the Ministry of Finance 

of Angola to address food security issues and promote urban infrastructure construction in the 

country. Furthermore, the CDB and Angola’s African Investment Bank signed a USD100 

million SME loan agreement.
1493

 

On 22 March 2011, Chinese ambassador to Ecuador Yuan Guisen said that China would invest 

about USD2.5 million in Ecuador on projects in telecommunication, technology, agriculture and 

clean energy projects.
1494

 

On 24 July 2012, President Hu Jintao announced that China would provide USD20 billion in 

credit loans to help African countries to develop infrastructure, agriculture, manufacturing, and 

small and medium-sized enterprises. China will also help African countries enhance their 

capacity for overall development, and work to promote peace and stability in Africa, in order to 

create a secure environment for the continent's development. China's assistance measures for 

Africa also include a program to train 30,000 personnel in various sectors, offering 18,000 

government scholarships, sending more Chinese medics and health workers to the continent and 

taking up projects to provide safe drinking water to the African people.
1495

 

China has complied with both parts of the commitment, increasing its ODA volumes and 

assisting the poorest countries in mobilizing domestic resources. Thus, it is awarded a score of 

+1. 

Analyst: Svetlana Nikitina 
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France: 0 

France has partially complied with the commitment on ODA pledges and assisting the poorest 

countries in mobilizing their domestic resources. 

France committed to reach an ODA/GNI target of 0.51% by 2010 and 0.7% by 2015 and an 

ODA/GNI target to LDCs of 0.15-0.2% by 2010 (and onwards).
1496

 In 2010, total French aid to 

LDCs reached 0.14% of GNI, thus failing to reach the minimum target of 0.15%.
1497

 According 

to the European Commission “France is on track to achieve this target; to achieve it, the country 

decided in 2011 to focus its concessional aid on a list of priority poor countries, 13/14 of which 

are LDCs".
1498

 However, the data on French ODA to LDCs in 2011 is not yet available. 

According to the OECD DAC, the French ODA/GNI ratio increased in 2010 to 0.5% but 

decreased in 2011 to 0.46%, which is lower than the 2009 level of 0.47%.
1499

 Thus, France has 

failed to reach its interim ODA targets. 

France has taken measures aimed at fostering the mobilization of partner countries’ domestic 

resources. 

On 1 April 2011, the Awoshie-Pokuase Road & Urban Development project in Ghana was 

launched. Out of a total project cost of EUR100 million (approximately USD145 million), the 

African Development Bank (AfDB) is providing EUR63 million (approximately USD91 

million), while France, through the AFD, is contributing EUR30 million (approximately USD43 

million), and the Government of Ghana is providing EUR7 million.
1500

 

On 18 April 2011, the Ministry of Foreign and European Affairs launched three initiatives aimed 

at harnessing the expertise of local authorities in emerging countries.
1501

 

On 26 April 2011, the Minister of the Economy and Finance of the Republic of Côte d’Ivoire 

and the Chief Executive Officer of the AFD signed a EUR350 million (approximately USD507 

million) agreement to help put the country’s public finances in order and revive its economy.
1502

 

On 1 March 2012, France extended its Ziga Project, aimed at increasing drinking water 

production capacity by 50%, to cover “a 300 km expansion of the distribution network, 

involving innovative management systems” in Burkina Faso.
1503
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In September 2012, a loan agreement between the Vietnamese Government and AFD was 

signed. It will be used to construct new water infrastructure. This will increase water supply for 

domestic, agricultural and industrial consumers in five Vietnamese provinces.
1504

 

France has partially complied with the commitment: it failed to meet its interim ODA targets but 

has fostered domestic resource mobilization in developing countries. Thus, it is awarded a score 

of 0. 

Analysts: Vitaly Nagornov & Lyudmila Tarasenko 

 

Germany: +1 

Germany has fully complied with its commitment on development. 

In 2011 Germany became the second largest donor after the United States. Germany’s net ODA 

exceeded EUR10 billion and represents 0.4% of its GNI. The target for Germany was established 

as 0.7% of GNI by 2015.
1505

 According to the OECD, the Germany’s ODA/GNI ratio increased 

from 0.35% in 2009, to 0.4% in 2011.
1506

 

On 12 September 2012, the Federal Government (Bundestag) began first reading of the 2013 

budget for the Federal Ministry for Economic Cooperation and Development (BMZ). According 

to the draft Budget, the BMZ will receive EUR6.42 billion in 2013, which is EUR37.5 million 

more than in the current budget year.
1507

 The Draft Budget also stated and confirmed the aim of 

the Federal Government to further raise ODA funds to achieve its goal of 0.7% of GNI by 

2015.
1508

 Thus, Germany is generally on track to meet its ODA commitments. 

Germany has also taken actions to assist the poorest countries in mobilizing domestic resources. 

On 9 February 2011, the German Federal Ministry of Economics and Technology introduced its 

10-point action plan for North Africa. One of the measures of the plan is to forward Germany’s 

partnerships with Morocco, Algeria and Egypt. The objective of these partnerships is to provide 

assistance in building transparent and efficient administrative structures.
1509

 

On 18 February 2011, Parliamentary State Secretary Gudrun Kopp during her visit to Kenya 

announced that Germany would support the promotion of good governance in Kenya and set up 

a fund comprised of USD20.2 million. The main objectives of the fund are tackling corruption 

and promoting transparency.
1510

 

On 21 May 2012, Germany committed to provide EUR7 million for the reconstruction and 

renovation of schools that had been destroyed or damaged during and after the internal crisis in 
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Yemen. The project aims to support the interim government's efforts to give all children and 

adolescents a good school education.
1511

 

On 13 June 2012, the German Government established the Sustainable Cocoa Forum and 

brought together all relevant players from the private sector, civil society and the development 

arena in order to maintain effective improvements for small farmers in cocoa producer countries 

like Côte d'Ivoire and Ghana. The Sustainable Cocoa Forum is intended to create links between 

individual projects in the sector and to foster sector-wide cooperation. This is to be achieved in 

the long term by providing, if possible, nationwide training programs on sustainable production 

methods in producer countries.
1512

 

On 13 June 2012, Hans-Jürgen Beerfeltz, the State Secretary in the Federal Ministry for 

Economic Cooperation and Development, presented the new anti-corruption strategy for 

Germany's development cooperation. Based on the new strategy, anti-corruption and integrity 

will be given more attention in project design and implementation. This especially applies to 

developing partner countries where corruption is particularly widespread. Germany has made an 

international commitment that its development cooperation will strengthen partner systems and 

institutions as well as economic and legal environments, so as to improve aid effectiveness.
1513

 

On 10 July 2012, during her five-day visit to Tunisia, BMZ Parliamentary State Secretary 

Gudrun Kopp launched a sustainable tourism project. The project is being implemented jointly 

by GIZ (on behalf of BMZ) and by the TUI company. The project's purpose is to strengthen the 

tourism sector, on which political unrest in North Africa has taken a toll. The project has a 

special focus on the empowerment of women.
1514

 

On 19 October 2012, Germany together with other partners participated in the Forth ITC Core 

Group Meeting, which aimed to discuss strengthening support to developing countries in 

improving tax policy and fighting tax evasion and tax avoidance. The ITC Core Group partners 

identified concrete steps to further support developing countries in facing problems of transfer 

pricing, double taxation, cross-border financial transactions, illicit financial flows and exchange 

of information between governments and in further enhancing the coordination and 

harmonization of respective projects and programs.
1515

 

Germany has complied with both parts of the commitment, meeting its ODA targets and having 

fostered partner countries’ mobilization of domestic resources. Thus, it is awarded a score of +1. 

Analysts: Marina Klintsova & Yulia Ovchinnikova 

 

India: +1 

India has fully complied with the commitment on development. 

No information that India committed to specific ODA targets has been found. At the same time it 

has made new, substantial commitments on ODA funding during the monitoring period. 
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According to the Indian Ministry of External Affairs, the country’s “development co-operation 

and loan program” increased from USD488 million in 2009-10 fiscal year to USD639.1 million 

in 2010-11.
1516

 Thus, India complied with the first part of the commitment. 

Indian has taken actions to assist the poorest countries in mobilizing domestic resources. 

On 27 November 2010, former Indian External Affairs Minister Shri S.M. Krishna said at the 

inauguration of the reconstruction of a northern railway that as part of Government’s effort to 

provide for the reconstruction of Northern Sri Lanka, the Government of India had pledged a 

credit line of USD800 million at significantly concessional rates for various aspects of the 

Northern Railway project. These include the reconstruction of railway lines, the installation of 

signaling and telecom systems and the procurement of rolling stock.
1517

 

On 18 February 2011, Indian External Affairs Minister Shri S.M. Krishna, at the India-Least 

Developed Countries (LDCs) Ministerial Conference, declared that 5 additional scholarships 

would be granted every year under the Indian Technical and Economic Cooperation Programme 

for each Least Developed Country. Mr. Krishna also declared that a special fund of USD5 

million would be established over the next five years to follow up on the UN LDC Four. Mr. 

Krishna announced that a USD500 million credit line facility over the next five years be used 

specifically for projects and program in Least Developed Countries.
1518

 

On 18-19 February 2011, in New Delhi, at the India-LDC Ministerial Conference, the Delhi 

Declaration was adopted. This declaration emphasized the strengthening of international support 

mechanisms for LDCs to augment their resources, productive capacity, institutional strength and 

policy space in order to lead their respective national development processes. It this call, the 

declaration called for increasing ODA, South-South cooperation and triangular cooperation for a 

comprehensive implementation of the Istanbul Program of Action.
1519

 

On 29 March 2011, Shri Anand Sharma, the Union Minister for Commerce and Industry, in a 

bilateral meeting with Professor Welshman Ncube, the Minister of Industry & Commerce 

Zimbabwe, said that the Indian Government planned to set up a Vocational Training Centre 

(VTC) in Zimbabwe to further develop skills and capacity in Zimbabwe. Mr. Shri Sharma noted 

that possibilities in cooperation in science and technology exist between India and Zimbabwe, 

particularly in appropriate technologies in agriculture, agro-processing and renewable energy.
1520

 

On 23 April 2011, Indian Commerce and Industry Minister Shri Anand Sharma, during his visit 

to Bangladesh addressed the need to further strengthen economic integration between the two 

countries. During the meeting, India offered assistance in the construction of the bridge over 

river Feni, including the construction of the connecting road on the Bangladesh side. India also 

offered a tariff-free quota of 10 million pieces of apparel exports from Bangladesh, marking an 

increase of 25% over previous years. Both countries agreed on the strengthening of infrastructure 

at borders, including the construction of Land Custom Stations and Integrated Check Posts, 
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particularly at Petrapole and Agartala, to facilitate trade. A Working Group on Infrastructure will 

coordinate this implementation.
1521

 

On 20 September 2011, Indian Minister of State for Commerce and Industry Jyotiraditya 

Scindia, during his bilateral meeting with Vice President of Botswana Mompati Merafhe, offered 

technical assistance to Botswana towards the strengthening of its rail network and other transport 

logistics, given their importance to Botswana, which has huge natural reserves but is a land 

locked country.
1522

 

In September 2011, India contributed USD1.5 million to the AU Trust Fund on Somalia and 

USD 0.5 million to the UN Trust Fund. This is part of the assistance, announced by the Indian 

Prime Minister at the India-Africa Forum Summit-II in Addis Ababa, in May of this year, for 

enhancing the African Union Mission in Somalia (AMISOM). India would be cooperating with 

Somalia in capacity building in areas such as fisheries, IT and agriculture. India is also 

considering extending technical assistance to Somalia to develop a counter piracy policy and 

strategy.
1523

 

India has complied with the both parts of the commitment on development. Thus, it is awarded a 

score of +1. 

Analysts: Alexey Mironov & Andrey Shelepov 

 

Indonesia: 0 

Indonesia has partially complied with the commitment on ODA pledges and assisting the poorest 

countries to mobilize domestic resources.  

No information that Indonesia committed to specific ODA targets has been found. 

Indonesia has been engaged in humanitarian aid provision, but no facts that Indonesia has made 

new, substantial ODA commitments during the monitoring period have been found. The 

information on volume and dynamics of Indonesian ODA during the monitoring period has not 

been found. 

On 3 January 2011, it was announced that Indonesia had sent humanitarian aid to Palestinians 

living in the Gaza Strip. The aid totaled approximately USD83 thousand, or IDR750 million. The 

aid, in the form of medical equipment, was provided by the Indonesian Committee for Solidarity 

with Palestine (KISPA), the Amuntai Community (South Kalimantan), the Indonesian Health 

Department and Indonesian citizens living in Egypt.
1524

 

On 8 September 2011, an official said that the Indonesian government was committed to 

providing humanitarian aid to overcome Somalia`s famine problem, caused by a prolonged 

drought. “Indonesia is committed to giving aid to Somalia. The Social Affairs Ministry agreed to 

provide aid for Somalia, along with a number of Non-governmental Organizations (NGOs),” 

Social Affairs Minister Salim Segaf Al-Jufri said.
1525
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On 20 September 2011, Coordinating Minister for People’s Welfare Agung Laksono said that 

the Indonesian government, through its Ministry of Health, was going to send a humanitarian 

medical team to Pakistan to help victims of dengue fever outbreaks there.
1526

  

Indonesia has taken actions to foster the mobilization of partner countries’ domestic resources 

during the compliance period. 

On 10 April 2012, Indonesia launched six South-South and triangular cooperation programs for 

developing countries: Indonesia‘s South-South and Triangular cooperation Forum, Publications 

on Indonesia‘s Technical Cooperation Capacities, an International Training Programme on Post-

Harvest Technologies on Fruits and Vegetables, an International Training Programme on Water 

Management for African countries, a Workshop on the Strengthening of Technical Cooperation 

through Public Private Partnership, and the Dissemination of Implementing Agencies‘ Facilities 

to Development Partners. Indonesian Foreign Minister Marty Natalegawa said that the programs 

were an “Indonesia‘s contribution to the common effort to achieve global prosperity,” including 

achieving the MDGs by 2015. According to the press reports 14 countries (Fiji, Bangladesh, 

Myanmar, Timor Leste, Cambodia, Algeria, Egypt, Sri Lanka, Malaysia, Iran, Mexico, 

Madagascar, Sudan, and Zimbabwe) joined the programs.
1527

 

During the monitoring period Indonesia has taken actions to foster the mobilization of partner 

countries’ domestic resources but no facts that Indonesia has made new, substantial ODA 

commitments during the monitoring period nor the information on ODA dynamics have been 

found. Thus, it has been awarded a score of 0. 

Analysts: Elena Martynova & Tatyana Lanshina 

Italy: 0 

Italy has partially complied with its development commitment. 

Italy committed to providing 0.51% of its GNI as ODA by 2010, 
1528

 but failed to reach it with 

0.15% of its GNI being spent as ODA in 2010, as significant development spending cuts were 

introduced in 2009 and 2010.
1529

 However, ODA substantially increased in 2011 (0.19%), as 

compared to 2010 (0.15%).
1530

 

Italy has taken several steps to foster the mobilization of domestic resources in its partner 

countries. 

On 24 November 2010, the Ambassador of Italy in Addis Ababa, Renzo Mario Rosso, and 

Ethiopian Finance Minister, Ato Ahmed Shide, have signed a bilateral accord on a project to 

contribute to the Ethiopian 2010-2012 healthcare sector development plan, through a donation of 

EUR8.2 million (approximately USD11.1 million) by the Italian Cooperation. The goal is to 

expand healthcare coverage and upgrade services and treatment, and also to boost the capacity to 

generate and use strategic information.
1531
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On 8 March 2011, the Italian Directorate General for Development Cooperation (DGDC) has 

confirmed the commitment of Italy’s entire “country system” to support and encourage Tunisia’s 

economic recovery. It has extended a new credit line worth EUR73 million (approximately 

USD101 million) for Tunisian SMEs.
1532

 

On 7 May 2011, the authorities of the Province of Trento, the Italian Ambassador in 

Mozambique and the Governor of Sofala Province signed an agreement on opening a new 

hospital in Caia (Mozambique). The DGDC would provide EUR250,000 (approximately 

USD357.000) towards medical supply purchases and the construction of accommodations for 

hospital staff. Trento Province would provide about EUR390,000 (approximately USD557.000) 

for staff training.
1533

 

On 27 July 2011, the Italian Cooperation approved EUR14 million (approximately USD20 

million) in funding for a secondary road network in the Province of Herat. The initiative fell 

within the context of the National Rural Access Program (NRAP), one of the Afghan 

government’s priority rural development programs.
1534

 

On 2 May 2012, the Ministry of Foreign Affairs (MFA) announced that the “RAN” Emergency 

Programme conducted by the Italian Embassy in Guatemala was funding 12 projects to reduce 

food, nutritional and environmental risks for vulnerable categories of the population (first and 

foremost, women and children). The project was implemented by ICU, an Italian NGO, in 

collaboration with the Guatemalan Health Ministry.
1535

 

On 4 May 2012, the Italian Minister of Foreign Affairs signed a memorandum of understanding 

on healthcare with the Ethiopian Ministry of Health. The project aims to create a network 

between the different levels of existing health services to strengthen the whole system of 

maternal care and child health services, ensuring quality and increasing the possibility of 

access.
1536

  

In May 2012, the Italian ambassador to Manila, Luca Fornari, and the Philippines Finance 

Minister, Cesar Purisima, signed a 5-year Italo-Philippine debt-conversion agreement that will 

allow approximately EUR3 million (about USD3.9 million) to be redirected to poverty-

reduction, sustainable development and environmental protection programs. This agreement will 

make it possible for Manila to redirect its debt payments toward job creation projects, 

particularly in the poorest provinces.
1537
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Italy has partially complied with the commitment, as it failed to reach its ODA targets but has 

taken actions to foster domestic resource mobilization in developing countries. Thus, it is 

awarded a score of 0. 

Analyst: Anna Vekshina 

 

Japan: 0 

Japan has partially complied with its ODA commitment. 

In 2005, Japan committed to increase its ODA volume “by USD 10 billion in aggregate over the 

next five years”.
1538

 According to the Camp David Accountability Report, “Japan increased its 

ODA volume by USD6.4 billion in the aggregate from 2005 to 2009.”
1539

 Its 2010 ODA volume 

increased by USD1.5 billion, as compared to the 2009 level.
1540

 Thus, it has not reached a 

USD10 billion increase and has not fulfilled the commitment. 

However, Japan has taken actions to mobilize the domestic resources of its partner countries. 

On 14 February 2011, the 2nd PPP Council for Overseas Road and Water Infrastructure was held 

in Tokyo under the auspices of the METI, the Ministry of Land, Infrastructure, Transport and 

Tourism and the Ministry of Health, Labour and Welfare. For this meeting, delegates from Asian 

governments, namely Cambodia, Indonesia, Malaysia, Philippines, Sri Lanka and Vietnam, were 

invited to share their needs on road and water infrastructure with Japanese companies interested 

in PPP business abroad.
1541,1542

 

On 18 February 2011, Japan’s Foreign Affairs Minister Maehara said that Japan intended to 

extend ODA loans equivalent to USD100 million for Indonesia’s Third Infrastructure Reform 

Sector Development Program, a program to develop Indonesia’s investment environment, with a 

main focus on public-private partnership (PPP) projects.
1543

 

On 27 July 2011, the JICA agreed to cooperate with the Bangladesh Rural Advancement 

Committee (BRAC), the world's largest international non-governmental organization. The parties 

will mobilize financial resources and technical expertise to focus on the economic and social 

development of Africa, Bangladesh and other countries and regions.
1544

 

On 14 August 2012, a Japanese ODA Loan Agreement for 20 years was signed with Jordan. It 

aims to contribute to “stability of the Middle East Region through human resource development 

and social infrastructure improvements.”
1545

 

Japan has partially complied with the commitment. Thus, it is awarded a score of 0. 
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Analysts: Ekaterina Maslovskaya & Andrei Sakharov 

 

Korea: 0 

Korea has partially complied with the ODA commitment. 

Korea has an ODA/GNI Ratio Expansion Plan for 2007-2015. The ratio is planned to increase 

from 0.07% in 2007 to 0.25% in 2015.
1546

 However, according to the OECD, Korea failed to 

reach preliminary targets of 0.13% and 0.14% for 2010 and 2011 respectively.
1547

 

Korea has taken actions to assist the poorest countries in mobilizing domestic resources. 

On 23 December 2010, the Korea International Cooperation Agency (KOICA) reported it was 

engaged in facilitating the return of internally displaced people (IDP) in Pakistan, by addressing 

the basic needs of the IDPs such as water, access to roads, schools and community 

infrastructure.
1548

 

After visiting Ethiopia with the Economic Cooperation Delegation to Africa in January 2011, 

Mr. Kim Eun-seok, the Ambassador for Energy and Resources of Korea, proposed to help 

Ethiopia strengthen its capabilities through various means. These include providing technology 

support, and specifically, using Korea’s environmentally-friendly, sustainable, mineral resources 

development model to draw up a detailed geological map and proposed cooperative ways to 

implement a joint exploration project. The delegation launched negotiations on agreements 

between the two countries to promote and protect investments, and prevent double taxation. The 

officials of both countries also discussed energy projects in the areas of hydropower and other 

resources, and various ways to implement cooperative projects in the fields of textiles, 

agriculture and infrastructure building.
1549

 

On 20 January 2011, the Korea International Cooperation Agency (KOICA) announced that it 

had selected new joint projects with six international organizations such UNEP, UNESCAP, the 

United Nations Industrial Development Organization (UNIDO), the International Maritime 

Organization (IMO), WHO, and the World Bank as part of the East Asia Climate Partnership 

(EACP). The six new projects have been selected for 2010 and 2011 with a total budget of 

KRW5.5 billion (USD4.95 million). They place a greater focus on transferring green technology 

and knowhow, so that developing countries can independently address and respond to climate 

change, and encourage sustainable growth in the region.
1550

 

Korea has partially complied with the commitment. Thus, it is awarded a score of 0. 

Analysts: Arina Shadrikova & Pavel Zhdanov 

 

Mexico: +1 

Mexico has fully complied with the ODA commitment. 

No information that Mexico committed to specific ODA targets has been found. 
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However, Mexico has substantially increased amount of its ODA during the monitoring period: 

from USD50.8 million in 2010 to USD101.5 in 2012 (despite a drop to USD34.5 million in 

2011). The major share of Mexican ODA is allocated to the region of Central America (Belize, 

Honduras and Nicaragua).
1551

 

Mexico has also taken actions to assist the poorest countries in mobilizing domestic resources. 

On 6 December 2011, then Mexican President Felipe Calderon announced the creation of the 

Infrastructure Fund for Mesoamerica and Caribbean countries (FIMCA). The Fund is 

coordinated by the National Bank of Foreign Trade (BANCOMEXT) and the Central American 

Bank for Economic Integration. The fund is aimed at supporting infrastructure projects in the 

region by loans and grants.
1552

 On 18 March 2012, the Fund was launched by Mexican Finance 

Minister José Antonio Meade Kuribreña. Minister Kuribreña emphasized that the fund will 

elaborate a new flexible system for infrastructure projects investments.
1553

 The fund will finance 

20 projects in Belize, Costa Rica, Guatemala, El Salvador, Honduras, Nicaragua, Panamá, 

Dominic Republic with the total cost of more than USD150 million.
1554

 

On 6 October 2011, I Mesoamerican Forum for SMEs took place in Mexico as part of the 

Mesoamerican strategy to increase competiveness of SMEs in the region. Participants exchanged 

experience on enhancing SMEs competiveness and development of free trade agreements to 

facilitate SMEs inclusion in foreign trade. On 23 April 2012, Mexico participated in II 

Mesoamerican Forum for SMEs, which was held in Costa Rica.
1555

 

During the monitoring period Mexico has increased its ODA volumes and taken actions to assist 

the poorest countries in mobilizing domestic resources. Thus, Mexico is awarded a score of +1.  

Analysts: Polina Arkhipova & Elizaveta Safonkina 

 

Russia: +1 

Russia has fully complied with its commitment on ODA. 

Russia has already met its G8 Gleneagles summit commitment to “cancel the debts owed by 

African countries in the amount of USD11.3 billion, including USD2.2 billion of debt relief 

under the HIPC Initiative.”
1556

 The Concept on Russia’s Participation in International 

Development Assistance, adopted in 2007, states that “in the next several years Russia plans to 

increase its participation in international development assistance up to USD400-500 million per 
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year.”
1557

 Russia fulfilled this pledge, as its annual ODA was USD472 million and USD513 

million in 2010 and 2011 respectively.
1558

 

Russia has taken actions to foster domestic resource mobilization in developing countries. 

On 8 December 2010, the Russian Government allocated USD28.4 million for implementation 

of the L’Aquila Food Security Initiative (AFSI) in 2010-2014. USD22.5 million will be allocated 

to the World Bank for a joint Russia-World Bank program on agriculture development and food 

security and RUB177.1 million (approximately USD5.9 million) will be allocated to Moscow 

State University for the establishment of an institute on food security and sustainable agriculture 

issues.
1559

 According to the Ministry of Finance, the Russia-World Bank program includes 

assisting the development of small farmers and sharing new technologies with the CIS and other 

neighboring countries.
1560

 

On 11 - 13 October 2011, the First International Forum “Ways to Reduce Infant Mortality: the 

Russian Experience” was held in Moscow. The Forum's key objective was “to develop strategic 

and practical recommendations for the reduction of infant mortality” with due regard to specific 

national circumstances of the partner countries. Representatives of 12 developing countries took 

part in seminars and training sessions in order to improve their skills and capacity.
1561

 The 

Russian Government allocated RUB26 million (USD0.8 million) to organizing this event and 

creating a special training center in Moscow that will be used to train healthcare specialists from 

Russia and developing countries.
1562

 

On 6 July 2012, the Russian Government decided to allocate RUB93.2 million (about USD3 

million) towards creating and organizing the second international forum “Ways to Reduce Infant 

Mortality due to Infectious and Parasitic Diseases: the Russian Experience,” in December 2012. 

Four training seminars were to be held and a special simulation-training center was to be created 

in St. Petersburg.
1563

 The center will be a “unique” facility for training specialists from 

developing countries in pediatrics, obstetrics, infectious diseases and epidemiological 

surveillance.
1564

 

During the monitoring period, Russia disbursed USD32 million within the framework of the 

Russia Education Aid for Development (READ) program, which aims “to support the 

improvement of education quality and student learning outcomes through the design, 

implementation, and use of robust student assessment systems” in developing countries.
1565
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During the monitoring period, Russia committed USD20 million to two World Bank 

administered trust funds, aimed at, inter alia, facilitating domestic resources mobilization in 

developing countries. These are the Regional Public Finance Management Program “to support 

improvements in public financial management in Europe and Central Asia (ECA), with emphasis 

on IDA borrowing Countries” and Public Expenditure Management and Peer-Assisted Learning 

(PEMPAL), to “facilitate exchange of knowledge and experience on public expenditure 

management (PEM) with a particular focus on IDA countries” in the ECA region.
1566

 

Russia has complied with both parts of the commitment, as it fulfilled national ODA targets and 

has taken significant actions to foster domestic resource mobilization in developing countries. 

Thus, it is awarded a score of +1. 

Analyst: Mark Rakhmangulov 

 

Saudi Arabia: +1 

Saudi Arabia has fully complied with its ODA commitment. 

No information that Saudi Arabia committed to specific ODA targets has been found. However, 

during the monitoring period it increased its ODA spending. According to the OECD, Saudi 

ODA increased from USD3.5 billion in 2010 to 5.1 billion in 2011.
1567

 

Saudi Arabia has taken actions to help mobilize domestic resources in developing countries. 

In 2011, Saudi Arabia pledged a USD4 billion aid package to Egypt, including a USD1 billion 

deposit at the Central Bank of Egypt and USD500 million in bond purchases, USD500 million 

for general budget support and a USD500 million soft loan. Another part of the package contains 

USD500 million in soft loans for development programs from the Saudi Fund for Development 

and a grant of USD200 million to finance projects such as small and medium-sized 

enterprises.
1568

 On 19 April 2012, Egyptian Prime Minister Kamal al-Ganzouri said that Saudi 

Arabia had allocated aid package that included a USD1 billion deposit into the Egyptian central 

bank; USD500 million from Saudi sovereign wealth fund to finance water, sanitation and grain 

silo development projects; a USD750 million purchase of Egyptian treasury bonds; USD250 

million in gasoline subsidies; and USD200 million to support small- and medium-sized 

enterprises.
1569

  

The Islamic Development Bank (IDB), Al Baraka banking group and other Saudi investors have 

formed a joint investment company for Bosnia, said Saudi Arabia’s Sheikh Saleh Kamel, the 

chairman of the Islamic Chamber of Commerce and Industry: “The USD50 million will be our 

investment by the next forum to enhance the development and investment in Bosnia.”
1570

  

Saudi Star Agricultural Development Plc, a food company owned by Sheikh Mohammed Al-

Amoudi, said it plans to invest USD2.5 billion by 2020 into developing a rice-farming project in 
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Ethiopia in lowland areas, in order to make Ethiopia self-sufficient in food.
1571

 Saudi Arabia is 

also encouraging its private sector to develop farming projects in Sudan.
1572

 

In January 2011, Arab leaders at the summit of the Arab League 2nd Economic Forum in Sharm 

El-Sheikh committed to launching a USD2 billion program for Middle East countries’ 

development. Saudi Arabia promised to allocate USD500 million.
1573

 

On 23 May 2012, Saudi Arabia pledged USD3.25 billion in aid to Yemen during a Friends of 

Yemen meeting held in Riyadh.
1574

 

On 15 July 2012, it was reported that Saudi Arabia would give USD100 million to the 

Palestinian Authority to help “alleviate a stinging budget crunch.”
1575

 

On 12 August 2012, it was reported that Saudi Arabia gave a USD50 million package of aid to a 

Muslim minority in Myanmar.
1576

 

Thus, Saudi Arabia has fully complied with the ODA commitment and has been awarded a score 

of +1. 

Analysts: Arina Shadrikova & Pavel Zhdanov 

 

South Africa: 0 

South Africa has partially complied with the G20 commitment on development. 

South Africa has long been considered a recipient of international assistance. Now, it is 

emerging as a donor providing assistance mainly to other African countries. In January 2011, 

South Africa announced the intention to create its own dedicated development aid agency in 

2011 – the South African Development Partnership Agency (SADPA).
1577

 Later, SADPA 

creation was suspended until 2012, and it has not been established yet. 

The African National Congress, which is South Africa's governing political party, has proposed a 

commitment to increasing foreign assistance to 0.2-0.5% of GNI, but no target date has been 

set.
1578

 Since South Africa has no systematic tracking of its aid flows, the volume of foreign 

assistance and its percentage of GNI is unknown. According to the South African National 

Treasury, South Africa’s development co-operation flows decreased from USD119.5 million in 
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the 2009-10 fiscal year to USD98.4 million in 2010-11.
1579

 Thus, it has not complied with the 

first part of the commitment. 

On 8 March 2011, the Foreign Ministers of India, Brazil and South Africa met in New Delhi for 

the VII India, Brazil, South Africa (IBSA) Trilateral Ministerial Commission. They reiterated 

their commitment to contribute at least USD1 million per year to the IBSA Trust Fund (a fund 

created by the IBSA countries to enhance South-South cooperation by funding projects in 

developing countries). The Ministers also underscored the importance of sustaining long-term 

capital flows to developing countries to stimulate investment, especially in infrastructure, to 

address the development deficit and increase global demand. Furthermore, the Ministers 

endorsed the decision of the 15th IBSA Focal Points meeting to review relevant guidelines and 

to discuss ways and means for IBSA Member States to ensure that there is greater effectiveness, 

visibility and utilization of their own resources wherever possible. They also decided to support 

the construction of a Center for People with Special Needs in Nablus, Palestine.
1580

  

On 3 August 2011, the Government of South Africa agreed to provide a conditional guarantee 

for a loan of ZAR2.4 billion (USD30 million) from the South African Reserve Bank (SARB) to 

the Central Bank of Swaziland (CBS). The repayment of the loan will take the form of a debit 

order against a Southern African Customs Union (SACU) account that will be held by SARB on 

behalf of the Government of Swaziland. The repayment will coincide with the quarterly payment 

schedule of SACU transfer payments by South Africa in its capacity as the manager of the 

SACU Common Revenue Pool.
1581

  

According to the statement made by South African Deputy Minister of International Relations 

and Cooperation Marius Fransman, at the AU Pledging Conference on Somalia, on 25 August 

2011, the South African government pledged an initial amount of USD280,000 towards the 

African Union Special Fund that has been created for Africa’s relief efforts in Somalia, with a 

focus on contributing towards food aid.
1582

 

In 2011-2012, South Africa’s African Renaissance and International Cooperation Fund provided 

ZAR268 million (USD35.7 million) in aid to 19 countries.
1583

 In 2012, the Department of 

International Relations and Cooperation (DIRCO) remained committed to security, stability and 

regional peace promotion. The Fund supported the improvement of veterinary laboratory 

capacities in Ivory Coast, Burkina Faso, Senegal, Mali, Ethiopia, Kenya, Tanzania, DRC, 

Botswana, Zambia, Mozambique and Namibia and funded the International Diplomatic Training 

Program.
1584
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On 23 July 2012, South Africa and Angola signed a technical cooperation agreement which will 

support infrastructure development in Angola.
1585

 

Though South Africa has made new ODA commitments, it has not taken substantive measures to 

assist the poorest countries in mobilizing their domestic resources. Thus, it is awarded a score of 

0. 

Analysts: Yuriy Zaytsev & Tatyana Lanshina 

 

Turkey: +1 

No information that Turkey committed to specific ODA targets has been found. However, the 

country’s ODA steadily increases. In 2010 it increased by 23.8%
1586

 and in 2011 grew by 

38.2%.
1587

 According to the Turkish Ministry of Economy, ODA grew by 31.6% in 2011 and its 

volume reached USD1.2 billion, showing the highest growth among the OECD members.
1588

 

Some steps have been taken to foster mobilization of domestic resources of partner countries. 

On 18 May 2011, Sudanese and Turkish delegations concluded a session of the joint political 

consultation committee, co-chaired by Undersecretary of the Ministry of Foreign Affairs 

Ambassador Rahmatullah Mohammed Osman and his Turkish counterpart. The Sudanese 

delegation met with the Director of the Turkish Red Crescent Society, who affirmed the 

continuation of medical assistance to Sudan. The Sudanese delegation also met with the Director 

of the Turkish International Cooperation and Development Agency, saying that the two sides 

agreed to expand the projects being implemented in Sudan, particularly in aspects of 

development and exchange of expertise.
1589

 

On 18 September 2011, Turkish Prime Minister Recep Tayyip Erdoğan announced that Turkey 

will help reconstruct infrastructure in Libya: “We will reconstruct the damaged schools, 

courthouses and police stations in Libya. We will instruct [Turkish] contractors in these areas to 

take action right away. Moreover, we will also build a new Parliament building [for Libya].”
1590

 

On 28 September 2011, it was announced that 309 Somali students would come to Turkey for 

education under Prime Minister Erdoğan's initiative to provide 500 students with an education in 

Turkey.
1591

 

In 2012, the Turkish Cooperation and Development Agency (TIKA) organized a series of study 

visits to Sudan. The aim of the visits was sharing experiences and providing consultations on 

establishing a treasury single account (TSA) in Sudan.
1592
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On 14-16 August 2012, TIKA and the Capital Markets Board of Turkey (CMB) organized a 

three-day training for representatives of the Mongolian Financial Regulatory Commission. 

Experts from Mongolia visited the Istanbul Stock Exchange and the Istanbul Gold Exchange, 

and studied Turkish experience in the spheres of investor protection, regulating mutual funds and 

security market.
1593

 

On 17 September 2012, Turkey agreed on providing a USD2 billion aid package to Egypt. 

Money will be spent on strengthening Egypt’s currency reserves and supporting infrastructural 

development.
1594

 

On 30 March 2011, the Turkish Ambassador in Kosovo attended the ceremony of a new Turkey-

sponsored school building in the Municipality of Prizren. The building is planned to become 

operational in September; nearly one thousand students are expected to study there.
1595

 

On 25 March 2011, the Turkish Cooperation and Development Agency reported that recently it 

had been actively engaged in a wide scope of activities providing agricultural assistance to 

nearly 20,000 families from 12 communities in Darfur that have suffered from the drought.
1596

  

On 25 March 2011, the Turkish Cooperation and Development Agency announced the signing of 

a memorandum of intent with Pakistani authorities concerning health care and water purification 

assistance.
1597

 

On 12 May 2011, Prime Minister Erdogan announced that Turkey would allocate to LDCs 

USD200 million annually, starting in 2012, for technical cooperation projects and programs as 

well as scholarships to developing countries. Moreover, Erdogan announced Turkey’s 

commitment to provide scholarships to 1,000 students from Least Developed Countries over the 

next 10 years in particular on postgraduate studies in the fields of agriculture, engineering and 

medicine.
1598

 

On 13 May 2011, Turkish Foreign Minister Ahmet Davutoglu pointed out that the Turkish 

Government aims to increase the level of direct investment into LDCs, in particular by the 

Turkish private sector, to a total of USD5 billion by 2015 and to USD10 billion by 2020. It is 

also said that Turkey will grant USD5 million for the purpose of the monitoring of the Istanbul 

Program Action implementation.
1599
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On 13 May 2011, Foreign Minister Davutoglu said that Turkey planned to graduate as many 

countries as possible via the Istanbul Action Plan on the Least Developed Countries and 

envisages nearly USD3 billion in contributions through trade and investment in agriculture, 

health and education.
 1600

 

On 4 June 2011, it was reported that the Turkish International Cooperation and Development 

Agency (TIKA) had sent medical supplies and equipment, including ultrasound devices, laptops, 

furniture and other materials, to Uzbekistan.
1601

 

Turkey has increased its ODA funding and helped to foster the mobilization of partners’ 

domestic resources. Thus, it has been awarded a score of +1. 

Analysts: Victor Kobyletskiy & Nadezhda Sporysheva 

 

United Kingdom: +1 

The UK has fully complied with its ODA commitment. 

The UK committed to reach a 0.7% ODA/GNI ratio in 2013.
1602

 Relevant legislation has been 

introduced to Parliament but has not been approved yet.
1603

 The UK has already met the EU’s 

interim individual 2010 target of 0.56%.
1604

 

The UK is also focusing more on the mobilization of domestic resources of the partner countries 

in its programs. 

In February 2011, the UK launched a new African free trade initiative (AFTi) to boost African 

trade through reduced bureaucracy, improved transport infrastructure and more efficient border 

crossings.
1605

 

On 11 April 2011, the UK Government committed GBP7 million (USD4.1 million) to support 

the World Bank’s Partnership for Market Readiness to help developing countries set up their 

own carbon trading systems to cut emissions. 

On 9 May 2012, CDC, the UK’s development finance institution owned by Department for 

International Development, announced a new investment in the first-ever international private 

equity fund focused exclusively on Ethiopia to encourage growth in sustainable businesses and 

create jobs and opportunities for people in the country. The fund will make equity investments in 

a range of sectors, including agro-processing, industries and manufacturing. Through the fund's 

investments it will deliver not only capital, but also operational and managerial support to ensure 

sustainable growth.
1606
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On 29 August 2012, International Development Secretary Andrew Mitchell announced that the 

UK will help 50,000 local producers in the North of Ghana to access business services to boost 

production and bring their products to market.
1607

 

On 4 July 2012, International Development Secretary Andrew Mitchell indicated that Britain 

would continue to support Afghanistan through a 'transformation decade' up to 2025 and would 

maintain its current funding level of GBP178 million a year for the next five years. In return, the 

Afghan Government must make efforts to fight corruption, encourage private investment and 

regional integration.
1608

 

On 5 September 2012, the UK government announced that it will provide access to finance for 

44,700 people (60% women) in Yemen between 2012-2015, to enable them to work their way 

out of poverty by setting up or expanding small businesses. Moreover, the UK will support the 

private sector in creating 2,700 new jobs in Yemen by 2015, through the provision of expertise 

and financing to businesses.
1609

 

On 12 September 2012 the UK’s Development Finance Institution, CDC, received a new range 

of tools, such as debt, direct investments and guarantees to enable CDC to work more flexibly 

and creatively to help the poorest countries pull themselves out of poverty.
1610

 CDC's mission is 

to encourage growth in sustainable businesses, helping raise living standards in developing 

countries. To do this, CDC provides much needed capital to investments in promising businesses 

in developing countries, where a lack of capital is holding back growth.
1611

 

On 22 October 2012, the UK government announced that it would continue to support a wide 

range of projects in South Sudan, particularly in agribusiness and in communities so that South 

Sudan can diversify its economy and break out of the cycles of hand-outs and imported food.
1612

 

The United Kingdom has complied with both parts of the commitment: it is meeting its ODA 

pledges and has taken action to foster domestic resource mobilization. Thus, it is awarded a score 

of +1. 

Analyst: Natalia Churkina 

 

United States: +1 

The US has fully complied with its development commitment. 

The US has surpassed its Gleneagles commitment of doubling aid to sub-Saharan Africa between 

2004 and 2010 to USD8.67 billion.
1613

 The US has not committed to the UN target of allocating 
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0.7% of its GNI as ODA and other targets.
1614

 The US official point out that “such a target would 

detract from the more important issues of the effectiveness and quality of aid and the policies in 

the recipient country.”
1615

 

In 2011, the US remained the biggest contributor with a total of USD30.7 billion, the largest aid 

disbursement ever recorded by a single donor (an increase as compared to USD30.5 billion in 

2010).
1616

 However, proportional to the US GNI, aid decreased to 0.2% from 0.21% in 2010.
1617

 

On 21 June 2011, USAID Administrator Rajiv Shah announced Feed the Future's “Borlaug 21st 

Century Leadership” program, a USD32.5 million investment to help shape the next generation 

of leaders in agriculture. This program will help strengthen over 65 African agricultural research 

institutions. And it will directly reach more than 2,300 students with fellowships, training and 

mentoring.
1618

 

On 21-22 June, the Young African Women Leaders Forum, a two-day workshop and conference 

for women from across Africa, took place in Johannesburg and Soweto, South Africa. The forum 

was sponsored by the US Department of State, the US Embassy in South Africa, the US Agency 

for International Development, and the White House.
1619

 

On 21 September 2011, USAID, PepsiCo, the PepsiCo Foundation, and the United Nations 

World Food Program (WFP) announced a groundbreaking public-private partnership called 

EthioPEA to dramatically increase chickpea production and promote long-term nutritional and 

economic security in Ethiopia.
1620

 

The US has taken measures to advance the development of the poorest countries. The US 

continued to support the United Nations’ goal of reducing global poverty and hunger by half by 

2015 through the USD3.5 billion Feed the Future program, originally announced in 2009. The 

aim of the initiative is to create sustainable agricultural development.
1621

 In 2012, the initiative 

attracted USD1 billion from US civil society organizations.
1622

 

In May 2011, US President Barack Obama promised to relieve Egypt of up to USD1.0 billion of 

the USD3.2 billion debt it owes the US and to provide another USD1 billion in loans for 

infrastructure development and jobs creation.
1623

 However, in September 2012, the plan for 

                                                 
1614

 The United States (2011), DAC Peer Review: Main Findings and Recommendations. 

http://www.oecd.org/dac/peerreviewsofdacmembers/theunitedstates2011dacpeerreviewmainfindingsandrecommend

ations.htm 
1615

 Statements for the Record by the United States of America at the United Nations Conference on Sustainable 

Development in Rio de Janeiro, Brazil, US Department of State, 22 June 2012. Date of Access: 22 October 2012. 

http://www.state.gov/documents/organization/195683.pdf. 
1616

 Net ODA in 2011, OECD. Date of Access: 22 October 2012. http://webnet.oecd.org/oda2011/. 
1617

 Net ODA in 2010, OECD. Date of Access: 22 October 2012. http://webnet.oecd.org/oda2010/. 
1618

 US Announces Feed the Future “Borlaug 21st Century Leadership” Program, USAID 21 June 2011, Date of 

Access: 28 September 2011. http://transition.usaid.gov/press/releases/2011/pr110621.html.  
1619

 Building Women's Leadership in Africa: The Young African Women Leaders Forum, US Department of State 

20 June 2011, Date of Access: 20 September 2011. http://www.state.gov/p/af/rls/fs/2011/166609.htm.  
1620

 USAID, PepsiCo, and World Food Programme Partner to Increase Food Production and Address Malnutrition in 

Ethiopia, USAID 21 September 2011, Date of Access: 28 September 2011. 

http://www.usaid.gov/press/releases/2011/pr110921.html.  
1621

 Feeding the Future, Today, US Global Leadership Coalition, 27 July 2012. Date of Access: 22 October 2012. 

http://www.usglc.org/2012/07/27/feeding-the-future-today/. 
1622

 US Global Food Security Program Receives $1 Billion Pledge, IIP Digital, 27 September 2012. Date of Access: 

22 October 2012. 

http://iipdigital.usembassy.gov/st/english/article/2012/09/20120927136721.html#axzz2AXBweHSf. 
1623

 US debt relief plan for Egypt could go to Congress soon, Reuters, 7 September 2012. Date of Access: 22 

October 2012. http://www.reuters.com/article/2012/09/07/us-usa-egypt-debt-idUSBRE8860T220120907. 

http://www.oecd.org/dac/peerreviewsofdacmembers/theunitedstates2011dacpeerreviewmainfindingsandrecommendations.htm
http://www.oecd.org/dac/peerreviewsofdacmembers/theunitedstates2011dacpeerreviewmainfindingsandrecommendations.htm
http://www.state.gov/documents/organization/195683.pdf
http://webnet.oecd.org/oda2011/
http://webnet.oecd.org/oda2010/
http://transition.usaid.gov/press/releases/2011/pr110621.html
http://www.state.gov/p/af/rls/fs/2011/166609.htm
http://www.usaid.gov/press/releases/2011/pr110921.html
http://www.usglc.org/2012/07/27/feeding-the-future-today/
http://iipdigital.usembassy.gov/st/english/article/2012/09/20120927136721.html#axzz2AXBweHSf
http://www.reuters.com/article/2012/09/07/us-usa-egypt-debt-idUSBRE8860T220120907


318 

 

USD1 billion in debt relief was brought to Congress, and subsequently blocked on 28 September 

2012.
1624

 

In May 2012, US president Barack Obama announced the New Alliance for Food Security and 

Nutrition, representing a commitment by G8 countries, African nations and the private sector to 

lift 50 million people out of poverty over the next 10 years through agricultural growth. In 

August 2012, the US supported the start of workshops for the implementation of this initiative. 

The US supports the New Alliance through its Feed the Future program.
1625

 

On 22 June 2012, the US announced plans to provide up to USD53 million in additional 

humanitarian and development assistance to Yemen to help in its ongoing political transition 

after war conflicts.
1626

 

Much attention has been paid to providing access to financial services in poorest countries. On 8 

June 2012, the US signed a sovereign loan guarantee agreement with Tunisia which will help 

this country access international private capital and provide its citizens such critical services as 

training, higher education and credits for small businesses.
1627

 On 12 June 2012, the US and the 

Philippines created a new partnership aimed at providing access to financial services though the 

mobile phones.
1628

 

The US has invested in research and education in the poorest countries. On 10 May 2012, 

USAID, the US State Department, the African Development Bank and multinational 

corporations created a new partnership to enhance innovation and entrepreneurship in Africa. 

The new initiative will provide training, help in accessing capital, events for startups, etc.
1629

 

Supporting agriculture is one of the US priorities in the poorest countries. On 11 September 

2012, the US and Brazil announced a partnership with Honduras to increase agricultural 

production and promote renewable energy in Honduras. The US and Brazil have also been 

working together to promote food security and agricultural research in Mozambique and 

Haiti.
1630

 

During the monitoring period, the US has increased ODA volumes in absolute terms but slightly 

decreased ODA as a percentage of GNI. However, it has fulfilled its Gleneagles commitment 

and has assisted the poorest countries in mobilizing domestic resources. Thus, it is awarded a 

score of +1. 

Analyst: Tatyana Lanshina 
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European Union: 0 

The EU has partially complied with the ODA commitment. 

In 2005, the EU committed to achieve a collective ODA/GNI ratio of 0.7% by 2015 with an 

interim target of 0.56% by 2010 (0.51% ODA/GNI by 2010 for members which had not reached 

this level by 2005). The EU failed to achieve the 2010 target (actual ratio was 0.44%). According 

to the OECD DAC, “projections show that there is a high risk of also falling short of the 2015 

target.”
1631

 

On 4 April 2012, the preliminary data on ODA in 2011 was published by the OECD DAC. As 

the Euro had appreciated by about 5% against the US Dollar between 2010 and 2011, the same 

amount of EUR converted to USD gave a higher figure in 2011 than in 2010. DAC data in USD 

in current prices showed an increase in EU27 ODA (from USD70.8 to USD73.6 billion) while 

the EU presentation in EUR showed a decline (from EUR53.5 to EUR53 billion). The ODA/GNI 

ratio declined to 0.42%, compared with 0.44% in 2010.
1632

 

On 14 May 2012, the European Council confirmed this data. The Council expressed serious 

concerns about ODA levels and reaffirmed its continuous commitment and political leadership to 

achieve EU development aid targets. To reach the collective EU target of 0.7% of GNI by 2015, 

the EU and its Member States will have to mobilize an additional amount of approximately 

EUR46 billion, which would practically double the 2011 ODA.
1633

 

On 15 October 2012, the EU’s Council and the Representatives of the Governments of the 

Member States noted that the EU has reached the target of spending at least 0.15% of GNI on 

Least Developed Countries and that the share of EU collective ODA to Africa increased in 

2011.
1634

 

The EU has taken measures to foster the mobilization of domestic resources in its partner 

countries. 

In March 2011, a pooling mechanism in the framework of the African, Caribbean and Pacific 

(ACP)-EU Water Facility was launched. EUR40 million (approximately USD55.6 million) had 

been made available under this mechanism, which was created to blend grants from the 

European Development Fund (EDF) with loans from EU multilateral and bilateral finance 

institutions to finance projects for access to water and sanitation services in ACP countries. This 

financial instrument should increase the leverage effect of the financial aid and will trigger 

private sector participation.
1635

 Thus, the action contributed to domestic resource mobilization. 

On 12 April 2011, during the Foreign Affairs Council’s discussions on Ivory Coast, 

Commissioner Piebalgs announced that the Commission would prepare a first comprehensive 

recovery package of EUR180 million (approximately USD259 million) in cooperation with the 
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government of Ivory Coast. The EU recovery package will notably provide support to ensure 

basic social needs, such as health, water and sanitation, and the agriculture sector.
1636

 

On 17 October 2012, EU Commissioner for Development Andris Piebalgs and President of 

Malawi Joyce Banda signed two agreements which are aimed at helping Malawi reach the 

Millennium Development Goals. The EU will contribute to a new government program designed 

to increase productivity in the agricultural sector, especially of small farmers. Among other 

things, it will provide maize and legume seeds at reduced prices and fight land degradation.
1637

 

On 10 October 2012, the European Investment Bank signed a contract for a EUR25 million loan 

for SMEs and other projects in Montenegro. The loan will be provided to the Investment and 

Development Fund of Montenegro.
1638

 

On 4 October 2012, the European Investment Bank provided EUR100 million for technology 

parks in Morocco to foster innovation and business competitiveness in Moroccan businesses and 

their integration into the global economy.
1639

 

On 21 June 2012, the European Investment Bank agreed to provide a EUR7 million facility to K-

Rep Bank Ltd. for onward lending to its micro and small enterprise customers in Kenyan 

Shillings and at competitive interest rates. The funding has been provided from the European 

Investment Bank’s East African Microfinance Facility and each final beneficiary could qualify 

for up to 50% financing for their business investment needs, with K-Rep Bank providing the 

balance. This enables K-Rep to enhance its lending capacity by leveraging the European 

Investment Bank funding. The loan will be available for maturities of up to 5 years.
1640

 

The EU failed to reach its 2010 ODA target and decreased ODA in 2011, but has taken actions to 

foster domestic resource mobilization in developing countries. Thus, it is awarded a score of 0. 

Analyst: Natalia Churkina 
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 Morocco: EUR 100 million for technology parks, European Investment Bank 4 October 2012. Date of access: 25 

October 2012. http://europa.eu/rapid/press-release_BEI-12-134_en.htm  
1640

 Kenyan business to benefit from EUR 7 million EIB funding to K-REP Bank, European Investment Bank 21 

June 2012. Date of access: 25 October 2012. http://europa.eu/rapid/press-release_BEI-12-83_en.htm  
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9. Multilateral Development Banks Resources Replenishment 

2010–77: We reiterate our commitment to completing an ambitious replenishment for the 

concessional lending facilities of the MDBs, especially the International Development 

Association, to help ensure that LICs have access to sufficient concessional resources. 

Seoul Summit Document 

 

Background 

The international economic crisis affected growth and access to capital in many countries, 

especially developing ones. Multilateral Development Banks (MDBs) play important roles in 

overcoming the crisis as they provide both necessary financial resources and essential expertise. 

At the first leaders G20 Summit in Washington, they stated: “We should review the adequacy of 

the resources of the IMF, the World Bank Group and other multilateral development banks and 

stand ready to increase them where necessary.”
1641

 At the London Summit, the G20 leaders 

agreed to triple the IMF’s funding capacity to USD750 billion as a part of a larger USD1.1 

trillion package to increase funding and enhance the development process.
1642

 In the London 

communiqué they stated “we support a substantial increase in lending of at least USD100 billion 

by the MDBs, including to low income countries, and ensure that all MDBs have the appropriate 

capital.”
1643

 

During the Pittsburgh Summit, the leaders focused their attention on increasing the resources of 

the MDBs, which were “on track to deliver the promised USD100 billion in additional lending”, 

encouraging them to “continue making full use of their balance sheets” and “the temporary use 

of callable capital contributions from a select group of donors.”
1644

 

At the Toronto summit, the G20 stated that it had fulfilled the commitment on MDBs’ resource 

replenishment, having ensured together with other countries a 85% capital increase in the major 

MDBs, which are the Asian Development Bank (AsDB), the African Development Bank 

(AfDB), the Inter-American Development Bank (IADB), the European Bank for Reconstruction 

and Development (EBRD), the World Bank Group, notably the International Bank for 

Reconstruction and Development (IBRD), and the International Finance Corporation (IFC). 

They also reiterated the commitment “to ensure an ambitious replenishment for the concessional 

lending facilities of the MDBs, especially the International Development Association (IDA) and 

the African Development Fund.”
1645

 

Commitment Features 

This commitment is focused on completing the replenishment pledges of the lending facilities of 

MDBs in order to guarantee that low income countries (LICs) have access to sufficient 

concessional loans. While there are a number of institutions providing financial support and 

professional advice for economic and social development activities in developing countries, the 

MDBs are characterized by “a broad membership, including both borrowing developing 

countries and developed donor countries, and not limited to member countries from the region of 

a regional development bank” and “independent legal and operational status.”
1646
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 G20 Information Centre “Washington Communique” 

http://www.g20.utoronto.ca/2008/2008declaration1115.html 
1642

 G20 Information Centre, “London Communique” http://www.g20.utoronto.ca/2009/2009communique0402.html 
1643

 G20 Information Centre, “London Communique” http://www.g20.utoronto.ca/2009/2009communique0402.html 
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 G20 Leaders Statement: The Pittsburgh Summit. http://www.g20.utoronto.ca/2009/2009communique0925.html 
1645

 The G20 Toronto Summit Declaration. http://www.g20.utoronto.ca/2010/to-communique.html. 
1646

 “Affiliates” (31 January 2012) Date of Access: 29 May 2012. http://go.worldbank.org/CGC782MDY0. 
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The World Bank enumerates the following Regional Development Banks (RDBs), which fall 

under the MDBs category: AsDB, AfDB, EBRD, IADB. The World Bank Group itself is 

comprised of three organizations that provide loans: IBRD, IFC and IDA. This list coincides 

with the set of MDBs which the G20 had committed to support at previous summits, and thus is 

used for assessing compliance with this commitment. However, specific commitments made by 

EBRD member-countries in the framework of the Fourth Capital Resources Review (CRR4)
1647

 

in 2010 have not been published, hence it was excluded from the analysis. As the need for IDA 

replenishment was particularly mentioned in the commitment, it is regarded as a separate part of 

the commitment, with RDBs’ replenishment constituting the other part. All G20 countries are 

members of the IDA but several countries are members of only one RDB (Table 2). Thus, 

participation in replenishment of one RDB constitutes compliance with this part of the 

commitment. 

Timetables of actual disbursements made by countries are not published in most cases and 

replenishment periods exceed the monitoring period of this report. Moreover, countries’ national 

timetables for disbursements are allowed to exceed replenishment periods. For example, Russia 

will be making its contributions for the sixteenth IDA replenishment (IDA16), “which covers the 

period from July 2011 to June 2014,”
1648

 until 2019.
1649

 Thus, for the purposes of this analysis, 

commitments not disbursements are registered as facts of compliance. Although pledges for the 

AfDB were made in September 2010, before the Seoul Summit,
1650

 they are included in the 

analysis. 

Given the aforementioned arguments, to achieve full compliance, the member country must 

commit to the replenishment of at least one RDB and the IDA. 

Scoring Guidelines: 

-1 Member does not participate in replenishment of EITHER any RDB OR the IDA. 

0 Member participates in replenishment of at least one RDB OR the IDA. 

+1 Member participates in replenishment of at least one RDB AND the IDA. 

 

Table 9.1. G20 Countries Membership in MDBs 

 AsDB AfDB EBRD IADB IDA 

Argentina  *  * * 

Australia *  *  * 

Brazil  *  * * 

Canada * * * * * 

China * *  * * 

France * * * * * 

Germany * * * * * 

India * *   * 

Indonesia *    * 

Italy * * * * * 

Japan * * * * * 

Korea * * * * * 

                                                 
1647

 Capital Increase Announced. 14 May 2010. http://www.ebrd.com/pages/news/press/2010/100514b.shtml. 
1648

 World Bank’s Fund for The Poorest Receives Almost $50 Billion in Record Funding. December 15, 2010. 

http://go.worldbank.org/F5A0QOJ8K0. 
1649

 Executive Order No. 2406-p of 27 December 2010. Government of Russia. 

http://government.ru/gov/results/13739/. 
1650

 “ADF-12 Replenishment, Final Consultation” (September 2010) Date of Access: 29 May 2012. 
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Documents/BoG_Report%20on%20the%20Twelfth%20General%20Replenishment%20of%20the%20Resources%2

0of%20the%20African%20Development%20Fund.pdf 
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Mexico   * * * 

Russia   *  * 

Saudi Arabia  *   * 

South Africa  *   * 

Turkey *  *  * 

United Kingdom * * * * * 

United States * * * * * 

European Union   *   

Total 13 14 13 12 19 

 

Table 9.2. G20 Members Participation in MDBs Replenishments 

 AsDB AfDB IADB IDA Score 

Argentina  + + + +1 

Australia +   + +1 

Brazil  + + + +1 

Canada + + + + +1 

China + + + + +1 

France + + + + +1 

Germany + + + + +1 

India - +  - 0 

Indonesia -   - -1 

Italy + + + + +1 

Japan + + + + +1 

Korea + + + + +1 

Mexico   + + +1 

Russia    + 0 

Saudi Arabia  +  + +1 

South Africa  +  + +1 

Turkey +   + +1 

United Kingdom + + + + +1 

United States + + + + +1 

European Union     n/a 

Average     0.79 

 

International Development Association (IDA) 

The provisions of the sixteenth IDA replenishment (IDA16) were approved on 15 December 

2010.
1651

 Funding for the IDA16 reached USD49.3 billion, which is up 18% on the previous 

round and “follows pledges not only from traditional donors but also funding from within the 

World Bank Group and from current and former IDA borrowers.” A total of 51 donors pledged 

to IDA16, “which covers the period from July 2011 to June 2014”.
1652

 

Asian Development Bank (AsDB) 

The XI ADF replenishment negotiations were concluded on 30 April 2012, with a total 

replenishment of SDR7.9 billion (USD12.4 billion) to provide critical financial support to fight 

poverty in the Asia and Pacific region over the period 2013 to 2016. This replenishment 

represents an increase of 11.1% in SDR (9.5% in USD terms) over X ADF replenishment 

                                                 
1651

 Table 1: Contributions to the Sixteenth Replenishment. 

http://www.worldbank.org/ida/papers/IDA16_Donor_Contributions_Table_1.pdf 
1652

 World Bank’s Fund for The Poorest Receives Almost $50 Billion in Record Funding. December 15, 2010. 

http://go.worldbank.org/F5A0QOJ8K0. 

http://www.worldbank.org/ida/papers/IDA16_Donor_Contributions_Table_1.pdf
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negotiations.
1653

 The May 2012 ADB Donor’s Report sums up individual country 

commitments.
1654

 

African Development Bank (AfDB) 

On 21 October 2010, donors concluded negotiations of the Twelfth Replenishment of the 

African Development Fund (ADF-12), which is the AfDB Group concessional window that 

provides grants and concessional loans to Africa’s low income countries. They agreed on a 

replenishment level of USD9.5 billion for the ADF over the next three years (2011-2013), a 

10.6% increase in donor contributions over ADF-11.
1655

 ADF-12 Report sums up individual 

pledges.
1656

 

Inter-American Development Bank (IADB) 

On 21 July 2010, the IADB Board of Governors agreed to the terms of the proposed increase of 

the Bank’s Ordinary Capital by USD70 billion, “the largest expansion of resources in the Bank’s 

history.” The agreement also includes a proposal to increase, by USD479 million, the Fund for 

Special Operations (FSO), which finances operations in the region’s poorest nations. Member 

countries authored increases in the Bank’s Ordinary Capital on 18 January 2012, and the increase 

entered into the effect on 29 February 2012. The resolution to approve the FSO was endorsed on 

31 October 2011. The resolution provides that the Bank’s capital increase be fully implemented 

through 2015 as parliaments in each of its member countries appropriate the necessary funds. 

The capital increase was accompanied by a process of institutional reforms “aimed at 

strengthening the Bank, making it more transparent, accountable and efficient.”
1657

 Individual 

country commitments for IDB-9 are summarized in the May 2010 IDB Ninth (IDB-9) General 

Increase Document.
1658

 

Thus, the G20 compliance performance on replenishment of the IDA and MDBs’ funds has been 

generally high, and most G20 members have made pledges to both the IDA and one or more 

RDBs. 

The G20 countries, especially emerging economies, need to boost their participation in regional 

development banks. 
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 Asian Development Bank, “Asian Development Fund XI,” 30 April, 2012. Accessed 16 August, 2012, 
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 Asian Development Bank, “Asian Development Fund XI Donor’s Report: Empowering Asia’s Most 

Vulnerable,” page 25, May 2012. Accessed 16 August, 2012, http://www.adb.org/sites/default/files/adf-xi-donors-

report.pdf 
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 African Development Fund Replenished with USD 9.5 Billion. 22/10/2010. http://www.afdb.org/en/news-and-
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 Inter American Development Bank, “Report on the Ninth General Increase in the Resources of the Inter-

American Development Bank, 21 May, 2010. Accessed 16 August, 2012, http://www.iadb.org/en/capital-
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 Report on the Ninth General Increase in the Resources of the Inter-American Development Bank. 
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10. Energy Efficiency 

2010-135: we will take steps to create, as appropriate, the enabling environments that are 

conducive to the development and deployment of energy efficiency and clean energy 

technologies, including policies and practices in our countries and beyond, including technical 

transfer and capacity building.  

 The Seoul Summit Document 

2011-244: [In order to optimize the potential for green growth and ensure sustainable 

development in our countries and beyond.] We support the deployment of clean energy and 

energy efficiency (C3E) technologies.  

Cannes Summit Final Declaration 

 

Background 

G20 leaders made their first commitment to develop energy efficiency and clean energy 

technologies at the Pittsburgh summit in 2009, where they agreed to stimulate investment in 

clean energy, renewables, and energy efficiency and provide financial and technical support for 

such projects in developing countries. They also agreed to take steps to facilitate the diffusion or 

transfer of clean energy technologies, including by conducting joint research and building 

capacity.
1659

 

At the Seoul summit in 2010, the G20 leaders agreed to take steps to create enabling 

environments conductive to the development and deployment of energy efficiency and clean 

energy technologies in G20 countries and beyond.
1660

 At the Cannes summit in 2011, the leaders 

reaffirmed their commitment to support the development of clean energy and energy efficient 

technologies.
1661

 

Commitment Features 

This is a two-part commitment. To achieve full compliance members needed to take appropriate 

actions both in the country and abroad.  

Scoring Guidelines: 

-1 Member does not take steps to create the enabling environments that are conducive 

to the development and deployment of energy efficiency and clean energy 

technologies in its own country AND other countries. 

0 Member takes steps to create the enabling environments that are conducive to the 

development and deployment of energy efficiency and clean energy technologies 

in its own country OR other countries. 

+1 Member takes steps to create the enabling environments that are conducive to the 

development and deployment of energy efficiency and clean energy technologies 

in its own country AND other countries. 

 

Argentina: +1 
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 The Leaders Statement: The Pittsburgh Summit, G20 Information Centre 25 September 2009. Date of Access 20 
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Argentina has fully complied with its commitment on energy efficiency. 

Actions to promote clean energy technologies domestically include: 

As of 23 March 2011, 23 billion low energy consumption bulbs were distributed among 6.5 

million households, which was equal to 600-750 MW of saved energy or 3% of the total energy 

production capacity in Argentina. The initiative was undertaken within the framework of the 

National Program of Rational and Efficient Use of Energy (PRONUREE).
1662

 

According to the Ministry of Planning, the country is on the way to achieve its target of 

generating 8% of energy consumption by 2016 from renewable sources of energy.
1663

 

On 30 May 2011, a new resolution on energy efficiency (Resolution 198/2011 of Ministry for 

Energy) established energy efficiency standards for domestic refrigerators and electric 

appliances.
1664

 

On 30 September 2011, Rawson Wind Energy Park was inaugurated in the province of Chubut. 

Energy generation is based on renewable sources and it is to become the largest energy-

producing facility in the country with the largest total capacity in the South American region, of 

80MW. The project involves the construction of 43 windmills, 28 of which have already been 

installed. As well, a solar energy plant was launched in the province of San Juan with a total of 

4,836 solar panels.
1665

  

On 15 December 2011, the National Agency of Science and Technology announced that 

innovations in the sphere of renewable energy would be supported. The maximum cost of one 

project was USD35 million. The expected beneficiaries included non-governmental institutions, 

private businesses, etc.
1666

  

On 5 January 2012, the Argentinian Ministry of Energy launched a campaign in the Buenos 

Aires region to provide information about rational energy use for children and their families. The 

campaign was a part of the National Program of Rational and Efficient Use of Energy 

(RONUREE).
1667

 

On 26 March 2012, the Argentinian Ministry of Science announced the construction of a 100KW 

thermoelectricity solar plant in the province Catamarca. This project will be a public-private 

consortium. The Ministry of Science granted ARS4 million to it. The plant facilities will be 

constructed by a team from the National Universities of Catamarca and La Plata.
1668
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Argentina dispondrá de un 8% de energías renovables en 2016, Ministry of Planning of Argentina 23 March 

2011. Date of Access: 20 November 2012. http://www.minplan.gov.ar/notas/333-argentina-dispondr-un-8--energas--
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 Nueva resolución de Eficiencia Energética - Res. SE nº 198/2011, Ministry of Planning of Argentina 30 May 

2011. Date of Access: 20 November 2012. http://energia3.mecon.gov.ar/contenidos/ 

verpagina.php?idpagina=3410.  
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On 18 September 2012, a biomass-energy production plant (the biomass being waste products of 

forest industry) was launched in Chaco province. This project was carried out with the support of 

the National Institute of Industrial Technology.
1669

  

On 23 September 2012, a solar energy exhibition took place in the capital of Santa Fe province. 

This exhibition had been preceded by a series of exhibitions within the Network of Solar Cities 

Project, which had been organized by the civil society organization Taller Ecologista. The main 

aim of the project is to stimulate the development of the solar energy industry.
1670

 

Actions to promote clean energy technologies in other countries: 

On 19 August 2011, an agreement on cooperation in science, technology and innovation, 

including the research of renewable energy, was signed between Argentina and Colombia. The 

agreement proposed the exchange of experience in nanotechnology and biotechnology through 

seminars and round tables, aimed at the sustainable use of soil and water, and support of joint 

projects with participation from private businesses.
1671

  

Argentina has promoted clean energy technologies domestically and in developing countries, so 

it is awarded a score of +1. 

Analysts: Elizaveta Safonkina & Polina Arkhipova 

 

Australia: +1 

Australia has fully complied with its commitment on energy efficiency. 

Australia has taken several actions within the country. 

On 20 January 2011, the Australian Government’s Automotive Transformation Scheme was 

launched to help vehicle and component makers get cleaner and greener products to the market. 

This AUD3.4 billion scheme for the period up to 2020 is the centerpiece of the Australian 

Government’s New Car Plan for a Greener Future.
1672

 

On 23 August 2011, legislation to underpin the Carbon Farming Initiative (CFI) was passed by 

the Parliament.
1673

 The CFI aims to give farmers, forest growers and land holders access to 

domestic and international carbon markets, providing an investment incentive for environmental 

conservation and greenhouse gas emission reduction. 

On 8 November 2011, the Clean Energy Future legislation, proposed by the Australian 

Government on 10 July 2011,
1674

 passed through the Senate, paving the way for one of the most 

important environmental and economic reforms in Australia’s history. This legislation will put a 
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a price on pollution, foster renewable energy technologies, encourage energy efficiency and 

create opportunities to reduce pollution on land.
1675

  

On 16 November 2011, the Minister for Climate Change and Energy Efficiency, Greg Combet, 

announced that the Clean Energy Regulator would begin operating from 2 April 2012. The 

Regulator will be a statutory authority responsible for administering a carbon pricing 

mechanism, the National Greenhouse and Energy Reporting Scheme, the Renewable Energy 

Target and the Carbon Farming Initiative.
1676

 The Regulator has already started its activities.
1677

 

On 13 February 2012, the Government announced a package of energy efficiency programs 

designed to make it easier for all Australians to access assistance and support in the transition to 

a low carbon future.
1678

 

On 8 May 2012, the Australian Government adopted the Commonwealth Budget 2012-13 and 

committed AUD2.8 million over 4 years in additional funding for building energy efficiency.
1679

 

On 18 May 2012, Australian Government declared more than AUD20 million in grants to 

improve energy efficiency in small and medium businesses and community groups under the 

Energy Efficiency Information Grants (EEIG) program, as part of the Clean Energy Future 

package.
1680

 

On 1 July 2012, Australia introduced a scheme involving the payment for pollution under a 

carbon price. That means that by 2020, Australia's carbon pollution would be at least 159 million 

tonnes per annum less than it would be without the policy. That is the equivalent of taking 45 

million cars off of the road.
1681

 

On 23 August 2012, the House of Representatives passed the Greenhouse and Energy Minimum 

Standards (GEMS) legislation. The GEMS legislation is an important initiative that implements a 

2009 commitment by the Council of Australian Governments to introduce national legislation to 

regulate equipment energy efficiency, and to expand energy efficiency regulation into new 

product areas.
1682

 

Australia has launched a few initiatives to promote energy efficiency and clean technologies in 

other countries. 

On 9 December 2010, the Minister for Climate Change and Energy Efficiency, Greg Combet, 

announced the allocation of an additional AUD45 million to support Indonesia’s efforts to 

address climate change as part of Australia’s AUD599 million climate change fast-start funding 
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which was announced in June 2010. AUD30 million will be invested to accelerate joint work on 

Indonesia’s National Carbon Accounting System.
1683

 

On 28 August 2012, the Australian Minister for Climate Change and Energy Efficiency, Greg 

Combet, and the European Commissioner for Climate Action, Connie Hedegaard, announced the 

future linkage of their emissions trading systems. A full two-way link, by means of the mutual 

recognition of carbon units between the two cap and trade systems, is to commence no later than 

1 July 2018. Under this arrangement, businesses would be allowed to use carbon units from the 

Australian emissions trading scheme or the European Union Emissions Trading System for 

compliance under either system.
1684

 

Thus, Australia receives a score of +1 for taking steps to introduce and develop energy efficiency 

and clean energy technologies domestically and abroad. 

Analysts: Ekaterina Maslovskaya & Anna Vekshina 

 

Brazil: +1 

Brazil has fully complied with its commitment on energy efficiency. 

Actions to promote energy efficient technologies domestically include: 

The Government of Brazil demonstrated its commitment to energy efficiency and clean energy 

technologies development through its National Plan of Energy 2030.
1685

 One of the targets is that 

10% of electricity demand will be met by efficient energy sources (106.000GWh).
1686

 

On 5 January 2011, one of Brazil’s state-owned banks, the National Economic and Social 

Development Bank (BNDES), allocated BRL588.9 million (about USD360 million) towards the 

construction of nine wind farms in the state of Bahia.
1687

 

On 21 February 2011, the Brazilian Electricity Regulatory Agency (ANEEL) issued several 

publications aiming to inform society on topics relating to the electricity sector.
1688

 The 

collection consists of six small booklets containing illustrated tips on saving and efficient use of 

electricity. The task of the booklets is to teach Brazilians to save energy resources.
1689

 

On 12 March 2012, the Brazilian Minister of Agriculture announced that 5000 farmers’ 

organizations from northern regions, which produced the biofuels, would be supported with 
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various grants within the National Program of Production and Use the Biofuels (PNPB). In 2011, 

the Government invested BRL67 million in this program.
1690

  

On 28 June 2012, the Federal Government (Decree 7.768) abolished taxes on the production and 

marketing of biofuels. Import duties will be reduced from BRL31.75 to BRL26.41 per m
2
.
1691

  

On 21 August 2012, the Federal Government signed the Plan of CO2 Emissions Reduction with 

the National Industrial Confederation (CNI). The objective of the plan is to reduce emissions by 

5% in 2020. The companies signing the plan, from major pollutant industrial fields (chemicals, 

cement, glass production, etc.), will receive low interest rate loans. 
1692

 

Actions to promote energy efficient technologies in other countries: 

On 26 March 2011, the Brazilian Development Bank (BNDES) and the Japan Bank for 

International Cooperation (JBIC) entered into a financing agreement in the amount of USD300 

million within the scope of the Green Line. The Green Line (Global Action for Reconciling 

Economic Growth and Environmental Preservation) is aimed at supporting projects that benefit 

the global preservation of the environment and fostering the reduction of greenhouse gas 

emissions, energy efficiency and the use of renewable energy.
1693

 

On 25 June 2012, Brazil and Italy signed an agreement to promote sustainable energy use in 

developing countries. The Brazilian Foreign Minister declared that the Brazilian Program Luz 

para Todos (implemented by the Federal Government since 2008) was a great experience in 

clean and energy efficient technology development. Brazil and Italy agreed to support mutual 

initiatives in the spheres of bioenergy and renewable energy. The Italian Foreign Minister 

declared that Italy would support energy efficiency projects realized by Brazil in Mozambique, 

Ethiopia and Eastern Africa. The same day an agreement with Nigeria in the sphere of efficient 

energy was signed.
1694

 

Brazil has taken steps to create the enabling environments that are conducive to the development 

and deployment of energy efficiency and clean energy technologies domestically and beyond. 

Thus, it is awarded a score of +1. 

Analyst: Elizaveta Safonkina & Pavel Zhdanov 

Canada: +1 

Canada has fully complied with its commitment on energy efficiency. 

Actions to promote energy efficiency domestically include: 

On 22 March 2011, Minister of Finance Jim Flaherty tabled a new federal budget. Investments of 

almost CAD870 million (approximately USD868 million) for Canada’s Clean Air Agenda, 

CAD97 million (approximately USD96.8 million) to renew funding for technology and 

innovation in the areas of clean energy and energy efficiency and CAD8 million (approximately 

                                                 
1690

 MDA seleciona projetos para cooperativas de biodiesel da agricultura familiar, Presidency of Brasil 12 March 

2012. Date of Access: 20 November 2012. http://www2.planalto.gov.br/imprensa/noticias-de-governo/mda-

seleciona-projetos-para-cooperativas-de-biodiesel-da-agricultura-familiar.  
1691

 Decreto reduz tributos sobre produção e venda de biodiesel, Brasil 28 June 2012. Date of Access: 20 November 

2012. http://www2.planalto.gov.br/imprensa/noticias-de-governo/decreto-reduz-tributos-sobre-producao-e-venda-

de-biodiesel.  
1692

 Governo dará incentivos à indústria para reduzir emissões de CO² e poluentes em 5% até 2020, Presidency of 

Brazil 21 August 2012. Date of Access: 20 November 2012. http://www2.planalto.gov.br/imprensa/noticias-de-

governo/governo-dara-incentivos-a-industria-para-reduzir-emissoes-de-co2-e-poluentes-em-5-ate-2020.  
1693

 BNDES Enters into $300 Million Agreement with JBIC, The Brazilian Development Bank (BNDES) 6 April 

2011. Date of Access: 20 November 2012. http://www.bndes.gov.br/SiteBNDES/bndes/bndes_en/ 

Institucional/Press/Destaques_Primeira_Pagina/20110406_BNDES_JBIC.html. 
1694

 Brasil firma acordos na área de energia com Itália e Nigéria, Presidency of Brasil 25 June 2012. Date of Access: 

20 November 2012. http://www2.planalto.gov.br/imprensa/noticias-de-governo/brasil-firma-acordos-na-area-de-

energia-com-italia-e-nigeria.  

http://www2.planalto.gov.br/imprensa/noticias-de-governo/mda-seleciona-projetos-para-cooperativas-de-biodiesel-da-agricultura-familiar
http://www2.planalto.gov.br/imprensa/noticias-de-governo/mda-seleciona-projetos-para-cooperativas-de-biodiesel-da-agricultura-familiar
http://www2.planalto.gov.br/imprensa/noticias-de-governo/decreto-reduz-tributos-sobre-producao-e-venda-de-biodiesel
http://www2.planalto.gov.br/imprensa/noticias-de-governo/decreto-reduz-tributos-sobre-producao-e-venda-de-biodiesel
http://www2.planalto.gov.br/imprensa/noticias-de-governo/governo-dara-incentivos-a-industria-para-reduzir-emissoes-de-co2-e-poluentes-em-5-ate-2020
http://www2.planalto.gov.br/imprensa/noticias-de-governo/governo-dara-incentivos-a-industria-para-reduzir-emissoes-de-co2-e-poluentes-em-5-ate-2020
http://www.bndes.gov.br/SiteBNDES/bndes/bndes_en/Institucional/Press/Destaques_Primeira_Pagina/20110406_BNDES_JBIC.html
http://www.bndes.gov.br/SiteBNDES/bndes/bndes_en/Institucional/Press/Destaques_Primeira_Pagina/20110406_BNDES_JBIC.html
http://www2.planalto.gov.br/imprensa/noticias-de-governo/brasil-firma-acordos-na-area-de-energia-com-italia-e-nigeria
http://www2.planalto.gov.br/imprensa/noticias-de-governo/brasil-firma-acordos-na-area-de-energia-com-italia-e-nigeria


331 

 

USD7.98 million) to renew funding to promote the deployment of clean energy technologies in 

Aboriginal and Northern communities are expected to be made over two years in accordance 

with this document.
1695

 

On 8 June 2011, The Honourable Joe Oliver, Minister of Natural Resources, announced that 

Invenergy’s Raleigh Wind Energy Centre would receive up to CAD24 million (approximately 

USD23.95 million) over ten years through the ecoENERGY for Renewable Power program.
1696

 

On 11 June 2011, Natural Resources Canada’s Clean Energy Fund provided an investment of 

CAD7.5 million (approximately USD7.48 million) to BC Hydro’s innovative clean energy 

project.
1697

 

On 28 June 2011, Dave Van Kesteren, Member of Parliament for Chatham-Kent-Essex, on 

behalf of the Honourable Joe Oliver, Minister of Natural Resources, announced the 

ecoENERGY for Renewable Power program was delivering an investment of up to CAD31 

million (approximately USD30.9 million) over ten years to the Kruger Energy Chatham Wind 

Project.
1698

 

On 28 July 2011, the Minister of Natural Resources announced an investment of CAD53 million 

(approximately USD52.9 million) in clean technology through Sustainable Development 

Technology Canada (SDTC). The investment, from SDTC’s SD Tech Fund, includes 17 new 

clean technology projects across Canada in the areas of agriculture, transportation, mining and 

energy.
1699

 

On 2 August 2011, the Minister of Natural Resources launched the Government of Canada’s new 

ecoENERGY Innovation Initiative. The CAD97 million (approximately USD96.8 million) 

program will invest in research, development and demonstration projects for clean energy 

technologies that will create high-quality jobs for Canadians.
1700

 

On 7 September 2011, the Minister of Natural Resources announced that the Government of 

Canada is investing CAD78 million (approximately USD77.8 million) over the next two years to 

improve energy efficiency in Canada’s buildings, homes, industries, vehicles and consumer 

appliances. The new set of ecoENERGY Efficiency initiatives will help improve energy 

efficiency, reduce greenhouse gas emissions and save money for Canadians and Canadian 

businesses.
1701

 

On 29 January 2012, The Honourable Joe Oliver, Minister of Natural Resources, announced 

additional funding of CAD117 million (approximately USD116.7 million) over three years for 

the ecoENERGY Efficiency Initiatives. These initiatives will benefit Canadians directly by 

improving energy efficiency through Canada's building codes, new housing standards, industrial 

practices, vehicle labels and consumer appliances. 
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Actions to promote energy efficiency in other countries include: 

The Canadian International Development Agency (CIDA) co-finances a project aimed at 

strengthening the capacity of the Government of Peru to plan and manage energy resources 

efficiently between 2012-2016. CIDA’s contribution to the project is CAD19 million 

(approximately USD18.96 million). The project supports the implementation of the Peruvian 

National Energy Policy, which aims to improve energy planning, enhance the use of renewable 

energy sources and strengthen the capacity of sub-national institutions involved in the sector.
1702

 

Canada is the fifth largest contributor to the GEF under its Fifth Replenishment (GEF5), 

covering the period of 2010-2014. Canada helps developing countries implement their 

environmental priorities and multilateral environmental agreements. Results achieved since the 

inception of the GEF, through the support of CIDA and other international donors, include: 

support for more than 30 climate-friendly technologies for energy efficiency, renewable energy, 

sustainable urban transport, and methane reduction.
1703

 

Thus, Canada has been awarded a score of +1 for taking steps for the development and 

deployment of energy efficiency and clean energy technologies in the country and beyond. 

Analysts: Vitaly Nagornov & Andrei Sakharov 

 

China: +1 

China has fully complied with its commitment on energy efficiency. 

China has undertaken actions to promote energy efficient technologies domestically: 

On 5 March 2011, the draft of China’s 12th Five-Year Plan (2011-2015) was submitted to the 

National People’s Congress, with the key targets:  

1) Carbon dioxide emission per unit of GDP should be cut by 40 to 50% by 2020 from 2005 

levels; the portion of non-fossil fuels in overall primary energy use should be decreased 

to 15% by 2020.
1704

 Energy consumption per unit of GDP to be cut by 16%;
1705

 

2) China will build 235 million kilowatts of power generation capacity in clean energy; 

launch nuclear energy projects with a combined generation capacity of 40 million kw; 

build nuclear power plants in central regions; build hydropower stations along major 

rivers such as the Jinsha River, Yalong River and Dadu River with an installed capacity 

of 120 million kw; construct oil and gas pipelines of about 150,000 kilometers. Thus, at 

least 70 million kw of wind power capacity and 5 million kw of solar power capacity will 

be created in the next five years.
1706

 

3) China will allocate funds to support energy saving and emission reductions in road and 

waterway transport. The program may receive up to CNY10 million (USD1.55 million) 

in awards for its energy-saving and emission-reduction efforts. Companies and public 
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institutions will be awarded with as much as CNY600 for each metric ton of the 

equivalent of coal they save each year. Meanwhile, those using alternative fuels will be 

awarded up to CNY2000 for each ton of standard oil they substitute.
1707

 

4) China will provide more than CNY2 trillion (USD315 billion) in investment 

opportunities for the country's burgeoning energy-saving sector. The aim is to generate a 

total output of CNY4.5 trillion from energy-saving and environmental protection 

industries by 2015. 
1708

 

On 23 June 2011, Han Wenke, director of the Energy Research Center at the National 

Development and Reform Commission, said China would invest CNY400 billion (USD62 

billion) in the construction of four hydroelectric dams, to help the government boost the share of 

non-fossil fuels in national energy consumption.
1709

 

On 16 March 2012, the Chinese National Energy Administration stated that China plans to 

produce 6.5 billion cubic meters of shale gas by 2015 and make breakthroughs in exploring 

relevant technologies in a bid to pursue greener energy.
1710

  

On 5 June 2012, China announced a second wave of tax cuts for clean-energy cars, specifying 64 

new energy-saving vehicles covered by the scheme. The government has decided to halve 

vehicle taxes for buyers in these cases, in a bid to boost slow sales of green cars in the country. 

According to a document jointly released by the Ministry of Finance, the Ministry of Industry 

and Information Technology, and the State Administration of Taxation, the fees for users of 

seven types of electric automobiles will be removed.
1711

 

On 9 September 2012, the Ministry of Finance announced that China will earmark CNY14 

billion (USD2.22 billion) in subsidies to encourage the purchases of six types of energy-saving 

products, including desktop computers, air-conditioners, fans, water pumps, compressors and 

transformers. The subsidy program will help save 31.3 billion kwh of electricity every year and 

boost sales of energy-saving products by CNY55.6 billion.
1712

 

On 4 October 2012, Huaneng Tibet Power Generation Co., Ltd., a subsidiary of the state-owned 

China Huaneng Group, signed multiple agreements with the Tibetan autonomous regional 

government regarding the development of clean energy. A national energy company is planning 

to invest CNY100 billion (USD15.87 billion) within 10 years to tap into abundant solar and 

hydroelectric power resources in Tibet.
1713

 

Actions to promote energy efficient technologies in other countries: 

On 28 February 2011, a series of agreements were signed between Fu Ziying, Vice Minister of 

commerce of China and Rameshore Prasad Khanal, Secretary of the Ministry of Finance of 

Nepal, on behalf of their respective governments in Kathmandu. According to the agreements, 
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China, through the Export-Import Bank of China, has agreed to provide loan assistance of 

CNY640 million (USD96 million) for the construction of the Upper Trisuli 3A Hydropower 

Project of Nepal. The project capacity of 60 MW is expected to help reduce the power deficit 

existent within a present power crisis across the country. The construction work is expected to be 

completed within four years.
1714

 

On 14 September 2012, the China-constructed Nadarivatu Hydroelectric Scheme was officially 

commissioned in Fiji. The scheme will meet the government's primary objective of lifting the 

standard of living for all Fijians, which is expected to save the country about FJD42 million 

(USD24 million) per year from the importation of diesel fuel. The Nadarivatu hydroelectric 

project was constructed by Sinohydro Corporation Limited at a cost of around USD150 million. 

It was funded by the China Development Bank and some others.
1715

 

China has been awarded a score of +1 for taking steps towards the development and deployment 

of energy efficiency and clean energy technologies within the country and in other countries. 

Analyst: Svetlana Nikitina 

 

 

France: +1 

France has fully complied with its commitment on energy efficiency. 

France has taken measures to create the enabling environments that are conducive to the 

development and deployment of energy efficiency and clean energy technologies in its own 

country. 

On 30 December 2010, a new legislation on energy savings certificates in France was published. 

It provides for the obligation of achieving a certain level of energy savings by energy suppliers. 

These obligations are subject to a financial penalty for energy suppliers who do not achieve the 

specified level.
1716

 

On 5 March 2011, the French Government adopted a new regulatory framework for photovoltaic 

development, which provides for “a system of quarterly price adjustments for installations of less 

than 100 kW and bidding for other facilities.”
1717

 

In November 2011, the French Ministry of Sustainable Development and the Caisse des Dépôts 

(CDC; a public investment group) signed an agreement for support of CDC energy efficiency 

and renewable energy development for the period 2011-2013. The agreement provides funding 

of more than EUR135 million for investment in renewable energy over the period of 2011-

2013.
1718

 

                                                 
1714

 China agrees to provide assistance to Nepal for different projects, Chinese Online Information Service 28 

February 2011. Date of Access: 20 November 2012. http://news.xinhuanet.com/english2010/china/2011-

02/28/c_13754461.htm. 
1715

 China-constructed hydroelectric scheme commissioned in Fiji”, Xinhua News Agency 14 September 2012. Date 

of Access: 20 November 2012. http://news.xinhuanet.com/english/china/2012-09/14/c_131851542.htm. 
1716

 Une nouvelle étape pour les certificats d’économies d’énergie, Sceren. Date of Access: 20 November 2012. 

http://crdp.ac-amiens.fr/textesofficielsedd/index.php/energies/929. 
1717

 Le Gouvernement met en place le nouveau cadre de régulation du photovoltaique, Tecsol 5 March 2011. Date of 

Access: 20 November 2012. http://tecsol.blogs.com/mon_weblog/2011/03/le-gouvernement-met-en-place-le-

nouveau-cadre-de-r%C3%A9gulation-du-photovolta%C3%AFque.html. 
1718

 Revitaliser les territoires grâce aux énergies renouvelables, Ministère de l’Écologie, du Développement Durable 

et de l’Énergie. Date of Access: 20 November 2012. http://www.developpement-durable.gouv.fr/Revitaliser-les-

territoires-grace.html. 

http://news.xinhuanet.com/english2010/china/2011-02/28/c_13754461.htm
http://news.xinhuanet.com/english2010/china/2011-02/28/c_13754461.htm
http://news.xinhuanet.com/english/china/2012-09/14/c_131851542.htm
http://crdp.ac-amiens.fr/textesofficielsedd/index.php/energies/929
http://tecsol.blogs.com/mon_weblog/2011/03/le-gouvernement-met-en-place-le-nouveau-cadre-de-r%C3%A9gulation-du-photovolta%C3%AFque.html
http://tecsol.blogs.com/mon_weblog/2011/03/le-gouvernement-met-en-place-le-nouveau-cadre-de-r%C3%A9gulation-du-photovolta%C3%AFque.html
http://www.developpement-durable.gouv.fr/Revitaliser-les-territoires-grace.html
http://www.developpement-durable.gouv.fr/Revitaliser-les-territoires-grace.html


335 

 

On 26 July 2012, the French Government revealed the results of two tenders for the construction 

of photovoltaic solar installations, which “will generate a cumulative investment of nearly a 

EUR1 billion (about USD1.3 billion) in the next two years.”
1719

 

In October 2012, the French Government announced measures to support the photovoltaic 

energy sector. These measures include: a new call for tenders to be launched in late 2012 for 

larger systems (over 250 kW), continuation of a series of quarterly tenders for medium-sized 

systems (100 to 250 kW), and a significant increase in volume targets for small installations (100 

kW or less).
1720

 

France has taken measures to create the enabling environments that are conducive to the 

development and deployment of energy efficiency and clean energy technologies in other 

countries. 

According to the French Development Agency (AFD) 2011 Annual Report, in 2011, AFD 

financed several innovative projects promoting energy efficiency in enterprises and cities 

(energy efficient buildings, urban heating) and renewables development (small hydropower 

facilities). For example, AFD supported, through a loan of EUR35 million (USD45.5 million), 

the implementation of programs on energy conservation and use of biogas in households in the 

Chinese province of Yunnan.
1721

 

On 25 – 28 September 2012, the French Ministry of Ecology, Sustainable Development and 

Energy (MEDDE) co-organized the fourth meeting of the Executive Committee of the 

International Smart Grid Action Network (ISGAN).
1722

 ISGAN is “a mechanism for multilateral 

government-to-government collaboration to advance the development and deployment of smarter 

electric grid technologies”. Smart electric grids “play a key role in enabling greenhouse gas 

(GHG) emission reductions through”, inter alia, application of energy efficient technologies.
1723

  

The meeting brought together hundreds of experts from more than twenty countries and helped 

partners to share experiences on the deployment of smart grids.
1724

 

France has been awarded a score of +1 for taking steps towards the development and deployment 

of energy efficiency and clean energy technologies in the country and in other countries.  

Analysts: Lyudmila Tarasenko & Vitaly Nagornov 

 

Germany: +1 

Germany has fully complied with its commitment on energy efficiency. 

Various measures have been undertaken to encourage the development and deployment of 

energy efficiency within Germany. 
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On 8 December 2010, two acts concerning energy came into force. The Nuclear Fuel Tax Act is 

the first of these, according to which a tax is imposed on nuclear-energy producers from 1 

January 2011 to 31 December 2016. Tax revenues will be used to promote alternative energy 

sources in Germany and to finance the “Energy and Climate Fund.”
1725

 Secondly, the 

establishment of an Energy and Climate Fund was approved on 1 January 2011. The fund is 

designed to finance the development of renewable energy sources in Germany.
1726

 

On 17 December 2010, the German Federal Ministry for the Environment, Nature Conservation 

and Nuclear Safety
 

granted EUR1.2 million (USD1.68 million) under the Environmental 

Innovation Programme for an energy efficiency project, which deals with expanding the use of 

biomass energy.
1727

 

On 16 February 2011, the German Federal Cabinet adopted a draft amendment to the 

Greenhouse Gas Emissions Trading Act (TEHG). The amendment to the Act transposes 

comprehensive amendments to the EU Emissions Trading Directive into national law. The 

TEHG amendment serves the purpose of incorporating the rules of EU emissions trading into the 

German legal system and regulates the enforcement of the Act.
1728

 

On 15 March 2011, the German Federal Ministry for the Environment, Nature Conservation and 

Nuclear Safety approved the adoption of new conditions for the Market Incentive Programme in 

Germany. The Programme has been implemented since March 2008 and is aimed at achieving a 

share of 14% of renewable energies in the heating market by 2020. The new conditions comprise 

providing extended renewable energy subsidies, including subsidies for developing solar and 

biomass energy.
1729

  

On 30 June 2011, the German Bundestag approved the plan of the Federal Government of 

Germany to close down all of Germany’s nuclear power plants by the end of 2022, thereby 

adopting a new law ending nuclear power in Germany. According to German parliamentarians, 

the decision to abandon nuclear power plants sets Germany on the road to an ambitious build-up 

of renewable energy.
1730

 

On 27 June 2012, the German Parliament (Bundestag) and the Federal Council (Bundesrat) 

finally reached an agreement on the issue of solar feed-in tariff cuts. Cuts shall enter into force 

retroactively on 1 April 2012.
1731

 The Bundesrat also announced that the government pledged to 

set up a new support programme providing loans at reduced rates of interest for decentralised 
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solar storage facilities. To this end, the government intends to provide funds totalling EUR50 

million.
1732

 

On 8 August 2012, the Federal Environment Ministry announced an increase in its support for 

investment in the market incentive programme promoting renewable energy systems that provide 

heating, hot water, cooling and process heat. The new market incentive programme will 

stimulate the use of renewable heat and lay the foundations for more private investment by house 

owners.
1733

 

On 29 August 2012, the German government adopted the draft for the Third Act Revising the 

Legislation Governing the Energy Sector. The new legislation aims to improve coordination of 

grid connections and speed up the expansion of offshore wind farms. The draft act is planned to 

enter into force before the end of 2012.
1734

 

On 4 September 2012, Annette Schavan, Federal Minister of Research, and Peter Altmaier, 

Federal Minister of Environment announced a joint initiative aiming to speed up transformation 

towards a sustainable green economy.
1735

 

On 10 September 2012, Roland Berger Strategy Consultants, on behalf of the Federal 

Environment Ministry, released the third environmental technology atlas "GreenTech made in 

Germany 3.0". According to the “GreenTech Atlas 3.0,” Germany plans to increase its reliance 

on renewable sources of power such as solar and wind as it phases out nuclear generation.
1736

  

On 1 October 2012, the Federal Ministry of Economics and Technology (BMWi) launched a 

new support programme aiming to reduce investment obstacles in implementing new energy 

efficient technologies for SMEs.
1737

 

Germany also took actions to develop energy efficiency and clean energy technologies in other 

countries. 

On 9 February 2011, the German Federal Ministry of Economics and Technology introduced its 

10-point action plan for North Africa. As stated in the plan, the Ministry is increasing its support 

for cooperative ventures between German and North African companies within the framework of 

its Renewable Energy Export Initiative. Planned activities include information events in 

Morocco, Algeria, Tunisia and Egypt on the topics of wind power, solar thermal energy, biogas 

and photovoltaics.
1738

 

On 22 February 2011, the largest-ever photovoltaic system in sub-Saharan Africa started 

operating in Nairobi, Kenya. The system was based on German solar technology built by the 

German company Energiebau Solarstromsysteme GmbH. The project was supported by the 
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German Federal Ministry of Economics and Technology through its Renewable Energy Export 

Initiative and by the German Federal Ministry for Cooperation and Development through a 

development partnership with the private sector under its develoPPP.de programme.
1739

 

On 21 November 2011, the Federal Environment Ministry supported a project on the energy-

related modernization of buildings in Latvia by providing EUR1 million. EUR 760,000 was 

provided to modernize nine typical system-built residential buildings in line with German energy 

standards. Another EUR240,000 went to the training of managers for the modernization of 

buildings.
1740

 

On 15 December 2011, the Federal Government contributed to financing the first large solar 

power station in Morocco. The Federal Environment Ministry provided a grant of EUR15 

million from the International Climate Initiative to the Moroccan Agency for Solar Energy.
1741

 

On 17 January 2011, as part of its International Climate Initiative, the German Environment 

Ministry provided EUR10 million as endowment capital for the “Future of the Carbon Market” 

foundation. The foundation issues start-up funding for climate change mitigation programs under 

the Clean Development Mechanism (CDM), one of the Kyoto Protocol’s climate financing 

instruments.
1742

 

On 13 June 2012, the German government’s International Climate Initiative provided the African 

Carbon Asset Development facility with EUR1 million. The funding will support 20 projects that 

boost local financial capacity to invest in green projects and increase access to cleaner energy 

services, while generating cost-competitive emission reductions.
1743

 

On 10 September 2012, the Federal Environment Ministry announced an increase in assistance 

for climate policy in the Philippines by another EUR3 million. The new assistance aims to 

improve framework conditions for renewable energy in the Philippines.
1744

 

Germany has taken a wide range of measures to develop energy efficiency both in Germany and 

other countries. Thus, Germany was awarded a score of +1. 

Analysts: Yulia Ovchinnikova & Marina Klintsova 

 

India: +1 

India has fully complied with its commitment on energy efficiency. 

Actions to promote energy efficient technologies domestically: 

On 25 November 2010, the State-owned power generator, National Thermal Power Corporation 

(NTPC), the Asian Development Bank and the Kyuden International Corporation of Japan 
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signed a joint venture (JV) agreement to develop renewable power projects in the country. The 

JV will set up 500MW of non-conventional power generation capacity in India over 3 years. 

NTPC and its partner companies will develop wind power and small hydroelectricity projects.
1745

 

On 10 December 2010, the Central Government assigned projects of 505MW of capacity to 

Rajasthan out of the total shortlisted projects of 630MW. The State is set to tap the immense 

potential of solar energy in this part of the country and an investment of USD1.4 billion in the 

solar energy sector is the first phase of the Jawaharlal Nehru National Solar Mission
1746

.  

On 6 March 2011, Minister of Finance of Jammu and Kashmir Abdul Rahim Rather in his 

Budget Speech proposed to ear-mark a provision of USD500 thousand in the following year’s 

budget for supplying solar panels and equipment at highly subsidized prices to public buildings 

like hospitals, educational institutions and cultural complexes.
1747

 

On 5 April 2011, India offered to set up an international centre in energy to boost the provision 

of energy to remote and inaccessible areas. The offer was made by Dr. Farooq Abdullah, 

Minister for New and Renewable Energy.
1748

 

In January 2012, the Bureau of Energy Efficiency (BEE) upgraded energy efficiency standards 

for room air-conditioners. New standards are aimed at increasing energy efficiency by at least 

8%, raising public awareness on energy efficiency issues and stimulating producers to create 

energy-saving appliances.
1749

 

On 27 August 2012, Indian Minister of New and Renewable Energy Farooq Abdullah announced 

that the government will provide financial assistance to establish additional small hydro projects 

with a capacity of 2100 MW during the period of the 12
th

 Five Year Plan (2012-2017).
1750

 

On 7 September 2012, the Union Minister of State for Power announced that the BEE had started 

to develop the Super Energy Efficient Programme (SEEP) aimed at «accelerating the shift to 

energy efficient appliances in designated sectors and encouraging innovation in the 

manufacturing sector in India so that such appliances become more affordable».
1751

 

India has undertaken actions to create the enabling environments that are conducive to the 

development and deployment of energy efficiency and clean energy technologies in other 

countries. 

On 8 July 2011, India offered to expand and strengthen its cooperation with African countries in 

the field of renewable energy. Speaking at the IRENA-Africa High Level Consultative Forum 

meeting in Abu Dhabi on Accelerating Renewable Energy Uptake for Africa’s Sustainable 

Development, Minister of New and Renewable Energy Dr. Farooq Abdullah said that India was 
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already assisting African countries in the electrification of villages through solar energy and 

aimed to set up 40 solar charging stations and 40 biomass gasifiers.
1752

 

On 23 August 2011, Dr. Fouad Ahmed Aye, Minister of Energy, Water and Natural Resources, 

of the Republic of Djibouti, held bilateral discussions with Dr. Farooq Abdullah, Minister of 

New and Renewable Energy in New Delhi. The Minister from Djibouti requested Indian 

assistance in providing training to the country’s nationals to harness geothermal energy. Dr. 

Abdullah assured him of all possible assistance.
1753

 

On 6 September 2011, an agreement on Cooperation for Development between Bangladesh and 

India was signed. The agreement includes investment and economic cooperation, water 

resources, generation, transmission and distribution of electricity, including from renewable 

sources, sub regional cooperation in the power sector, water resources management, physical 

connectivity, environment and sustainable development, etc.
1754

 

On 10 February 2012, India and the EU signed a Joint Declaration for Enhanced Cooperation on 

Energy. Priorities in energy cooperation identified in this document include, inter alia, 

development and deployment strategies in clean energy, improvements in energy efficiency 

across different sectors, and promoting new alternative energy sources.
1755

  

On 6 November 2012, the Indian Minister of New and Renewable Energy and the Malaysian 

Minister of Energy, Green Technology and Water Data Sri Peter Chin Fah Kui signed a 

Memorandum of Understanding (MoU) on renewable energy cooperation between the two 

countries. Under the MoU, a Joint Working Group will be established to facilitate joint research 

projects, training and the exchange of personnel, technologies and data transfer in the area of 

energy efficiency and renewable energy.
1756

 

India has taken a wide range of measures to develop energy efficiency both domestically and 

abroad. Thus, it is awarded a score of +1. 

Analysts: Andrey Shelepov & Alexey Mironov 

 

Indonesia: +1 

Indonesia has fully complied with its commitment on energy efficiency. 

Actions to promote energy efficient technologies domestically include: 

On 30 January 2011, Minister of Energy and Mineral Resources Darwin Zahedy Saleh initiated 

awards for companies generating electricity from waste.
1757

 

On 10 February 2011, Minister of Energy and Mineral Resources Darwin Zahedy Saleh 

announced that Indonesia will reduce carbon dioxide emissions by 26% by 2020.
1758

 On 26 
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September 2011, President Susilo Bambang Yudhoyono signed a decree formalizing an action 

plan to cut greenhouse gas emissions in the country.
1759

 On 12 January 2012, the government 

allocated IDR750 billion to reduce greenhouse emissions until 2020.
1760

 

On 7 May 2012, Director General of Fiscal Balance Marwanto Harjowiryono representing the 

Ministry of Finance signed an agreement to forward a grant for the construction of a geothermal 

power plant in Seulewah, conducted by PT Investasi Aceh, a local enterprise established through 

a Public Private Partnership. The source of the grant is the Government of Germany, through 

Kreditanstalt fuer Wiederaufbau.
1761

 

On 16 May 2012, the Indonesia Investment Agency (PIP) and PT PLN (Persero) signed a 

Memorandum of Understanding on cooperation for funding renewable energy projects. PIP will 

support financing the project development of renewable-energy-based power plants. In 2012, PIP 

has provided funds in amount of IDR3.4 trillion to support financing the construction of 

renewable-energy-based power plants.
1762

 

In May 2012, the Ministry of Energy and Mineral Resources performed an audit of thirty 

governmental buildings through the Energy Conservation Partnership Program. It will supervise 

energy and water saving activities conducted by the ministries in order to achieve a saving target 

of 20% – 30 %.
1763

 

On 7 August 2012, President of the Republic of Indonesia Susilo Bambang Yudhoyono said that 

the government will increase its investment in sustainable energy. In addition, the government 

will also adjust sustainable energy tariffs on electricity, including geothermal, micro hydro, 

solar, wind power, etc., to make it competitive.
1764

 

On 7 September 2012, the Ministry of Finance announced that an incentive facility will be 

provided by the government if the development of sustainable energy vehicles, such as hybrids 

and environmentally friendly vehicles, is conducted domestically. The incentive facility might be 

in the form of tax reduction.
1765

 

Indonesia has taken actions to support promotion of energy efficiency in other countries. 

Indonesia hosts in Jakarta the ASEAN Centre for Energy (CFE), which is an intergovernmental 

organization, “coordinating and facilitating regional as well as joint and collective activities on 

energy”. Its goals include promotion of “ASEAN cooperation in energy efficiency and 
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conservation as effective mechanisms for demand-side management”.
 1766

 This goal is pursued 

by different actions, including, for example, Renewable Energy Support for ASEAN (ASEAN-

RESP) project launched in 2010. Indonesia contributes to the CFE activities by giving office 

premises and facilities, core staff personnel and experts. Indonesian officials participate in the 

CFE governing bodies.
1767

 

On 18-19 October 2011, Indonesian Ministry of Energy and Mineral Resources hosted the 

ASEAN Regional Energy Efficiency Policy Dialogue and Capacity Building Workshop in 

Jakarta. Over 85 participants from nine ASEAN countries and China, Japan, and India took part 

in the workshop. Various aspects of energy efficiency development and promotion in the South-

East Asia’s emerging economies were discussed in the framework of the two events.
1768

 

Indonesia has taken steps to create the enabling environment conducive to the development and 

deployment of energy efficiency and clean energy technologies domestically and in other 

countries. Thus, it has been awarded a score of +1. 

Analysts: Natalia Churkina & Elena Martynova 

 

Italy: +1 

Italy has fully complied with its commitment on energy efficiency. 

Actions to promote energy efficient technologies domestically: 

On 4 March 2011, the Council of Ministers approved the Decree on photovoltaic power
1769

 to 

give incentive to the energy production from renewable sources. The Minister of Economic 

Development, Paolo Romani, outlined that the Decree is in line with the national energy 

objective to reduce energy costs for enterprises and citizens that are about 30% higher than in 

other European countries.
1770

  

On 7 April 2011, in the framework of the initiative of the Interregional Operational Programme 

“Renewable Energy and Energy Saving 2007-2012,” EUR20 million (USD30 million) was 

allocated to financing innovation projects in manufacturing equipment for generating energy 

from renewable sources in public buildings.
1771

  

On 5 May 2011, Minister of Economic Development Paolo Romani and Minister for the 

Environment Stefania Prestigiacomo, signed the Ministerial Decree, defining a new incentive 

scheme for the production of energy from photovoltaic equipment by citizens and enterprises.
1772
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As a result, in two subsequent months, 600 megawatts of energy produced from photovoltaics 

were put to use.
1773

 

On 8 November 2011, the call EuroTransBio
1774

 was published in the Official Gazette. The 

MED allocated EUR5 million (USD6.46 million) under the FIT (Fund for Technological 

Innovation) to support transnational projects of industrial innovation in all fields of 

biotechnology. The call aims to support projects of applied research and experimental 

development carried out by Italian companies in collaboration with other European companies, 

with the involvement of research organizations.
1775

 

On 6 July 2012, the Minister of Economic Development, Corrado Passera, the Minister of the 

Environment, Corrado Clini, and the Minister of Agriculture, Mario Catania, signed two 

Ministerial Decrees regarding renewable energy, launched previously on 11 April 2012. The two 

measures set new incentives for photovoltaic (PV) and non-renewable power (hydroelectric, 

geothermal, wind, biomass, biogas). The system will provide EUR6 billion in incentives for PV 

(expected between July and October 2012) and non-PV (January 1, 2013) power.
1776

 
1777

 

On 20 July 2012, the Legislative Decree of 28 June 2012 implemented a proposal of the MED 

that dealt with indications of energy consumption on labels, published in the Official Gazette. 

This system guides the consumer in the choice of energy-related products through labels and 

consistent information.
1778

 

Italy has also taken steps to develop and deploy energy efficiency abroad. 

On 26 May 2011, Italy started development of 57 sites selected for the installation of solar 

energy panels in Lebanon. The installation is part of the “Mitigation of Climate Change – 

Renewable Energy” initiative funded by the DGDC for a total of EUR1 million (USD1.3 

million).
1779

 

On 25 October 2011, the Italian Minister of Economic Development, Paolo Romani, and the 

Minister of Infrastructure and Energy of Serbia, Milutin Mrkonjic, signed an agreement amended 

in 2009. One of the main points of the agreement is the development of renewable energy.
1780

 

On 21 March 2012, on the occasion of Italian Minister for the Environment, Corrado Clini’s, 

visit to Beijing, the Italian Ambassador to Beijing Massimo Iannucci signed an eco-sustainability 

agreement with the City of Beijing involving the city and its outskirts, and for the development 

of low ecological-impact housing. The pilot project falls within the framework of the “Green 
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Embassy” initiative aimed at promoting the progressive improvement of environmental 

standards and eco-sustainable undertakings by the ministry’s central headquarters and foreign 

offices.
1781

 

On 21-22 March 2012, the Italian Trade Commission (ICE) office in Bangkok organized a 

seminar on “Italian Renewable Energy and Green Technology,” with workshops focusing on 

innovative and best practices in solar and biomass energy. The issues discussed included: Italian 

status of renewable energies and energy efficiency; Technologies and best practices in Italy; 

Sustainable Mobility; Technologies and Italian Experiences in biomass to energy conversion; 

Italian Ways to Low Carbon Society; Smart Grid.
1782

 

On 24 August 2012, the MFA announced that the “Green Embassy” Project set the pace in Brazil 

and introduced new prospects for Italian firms. Thanks to the pilot project launched by the 

diplomatic mission in Brazil, the national electrical power agency is ready to issue a new 

directive, allowing all users, both public and private, to follow its example and utilize alternative 

energy sources. Any energy produced in excess can be put back into the national grid – in the 

case of the embassy, the power produced by solar panels – in exchange for an equal quantity of 

energy during lower output hours, with a resulting saving in costs. The new law goes into effect 

from January 2013.
1783

 

Thus, Italy has been awarded a score of +1 for taking steps to develop and deploy energy 

efficiency and clean energy technologies within the country and implementing measures for 

promoting these initiatives in other countries. 

Analyst: Anna Vekshina 

 

 

Japan: +1 

Japan has fully complied with its commitment on energy efficiency. 

Actions to promote clean energy technologies domestically: 

On 24 January 2011, the Energy Efficiency Standards Subcommittee at its 16
th

 meeting decided 

to add three-phase induction motors (which account for over 50% of the total power 

consumption in Japan) to the list of devices to be subjected to the Top Runner standard, the key 

energy efficiency program in Japan.
1784

 The Subcommittee also agreed on new and higher target 

values for commercial refrigerators and freezers to be achieved by FY16, and decided to review 

energy consumption standards for computers and magnetic disks.
1785
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On 11 March 2011, the Ministry of Economy, Trade and Industry of Japan decided to submit a 

“Bill to Partially Amend the Electricity Business Act and the Gas Business Act” and a “Bill on 

Special Measures Concerning Procurement of Renewable Energy Sourced Electricity by Electric 

Utilities” to the 177th session of the Diet. The former bill is aimed at rationalizing utility 

regulations in a manner that helps increase the use of renewable energy,
1786

 while the latter 

responds to this task by setting forward a new feed-in tariff scheme.
1787

  

Actions to promote clean energy technologies in other countries include: 

On 13 November 2010, the US and Japan launched several initiatives on further cooperation in 

the areas of clean energy and innovation. The US-Japan Clean Energy Policy Dialogue brought 

together American and Japanese experts to discuss policies on the development and deployment 

of clean energy technologies.
1788

 Discussion of next steps in cooperation and financing continued 

at the second round of Clean Energy Policy Dialogue, which took place on 29 July 2011.
1789

 

Under the Energy-Smart Communities Initiative, the two countries expressed their support for 

energy-efficient buildings, transport, and electric power grid projects in the Asia-Pacific 

region.
1790

  

On 3 June 2011, Japan and the US agreed to cooperate on the smart grid demonstration project in 

Hawaii, aimed at establishing a smart community model powered with clean energy.
1791

  

On 11-12 December 2010, at the Japan-Arab Economic Forum, the two sides announced 40 new 

projects including several cooperation projects related to renewable energy and energy efficiency 

technologies with Tunisia and Algeria, and a solar energy project in collaboration with Tunisia 

and Morocco.
1792

 

On 1 April 2011, the Japan Bank for International Cooperation (JBIC) launched the Enhanced 

Facility for Global Cooperation in Low Carbon Infrastructure and Equity Investment. The 

objective of the Facility is to support foreign investments by Japanese private companies into 

clean energy projects abroad.
1793
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On 22 May 2011, at the Fourth Japan-China-Korea Trilateral Summit Meeting, the parties agreed 

to cooperate in promoting policies and programs that advance renewable energy technology and 

energy efficiency domestically and globally.
1794

 

On 28 May 2011, at the joint press statement following the 20
th

 Japan-EU Summit Meeting, the 

parties expressed their intention to strengthen dialogue on energy policy and, inter alia, deepen 

information exchange on approaches to promote energy efficiency and renewable energy, as well 

as joint research in these fields, and to lead international efforts in green economy.
1795

 

On 12 and 13 September 2011, public and private leaders from Japan, the United States and 

Finland attended the first Workshop for the Global Superior Energy Performance Partnership 

(GSEP), an international framework concerning public-private partnerships for superior energy 

performance. Through the activities at the GSEP, Japan intends to promote public-private 

partnerships globally and to disseminate clean energy technologies.
1796

 

The Japanese Government promotes the Bilateral Offset Credit Mechanism (BOCM), which 

aims: 

- To facilitate diffusion of leading low carbon technologies, products, systems, services, and 

infrastructure, as well as implementation of mitigation actions, and contributions to sustainable 

development of developing countries.  

- To appropriately evaluate contributions to GHG emission reductions or removals from 

developed countries in a quantitative manner, through mitigation actions implemented in 

developing countries, and to use those emission reductions or removals to achieve emission 

reduction targets of the developed countries. 

- To contribute to the ultimate objective of the UNFCCC by facilitating global actions for 

emission reductions or removals. 

The implementation of the BOCM is due to begin in the fiscal year 2013.
1797

 

Japan has achieved a score of +1 for promoting energy efficiency and clean energy technologies 

domestically and abroad. 

Analysts: Ekaterina Maslovskaya & Andrei Sakharov 

 

Korea: +1 

Korea has fully complied with its commitment on energy efficiency. 

Actions to create the enabling environments that are conducive to the development and 

deployment of energy efficiency and clean energy technologies have been carried out 

domestically.  

On 24 March 2011, the Ministry of Environment, local governments and the Korea Environment 

Corporation agreed to promote the ‘environmental infrastructure carbon neutrality program’ to 
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reduce GHG emissions and expand production of clean and renewable energy. The ministry 

plans to invest about KRW1.8 trillion (USD1.8 billion) from 2011 to 2020 in producing 

565GWh of new and renewable energy per year and reducing 360,000 tons of GHG.
1798

 

On 10 March 2011, the Ministry of Environment agreed to support four large construction 

companies and their 40 partner firms in energy efficiency improvements.
1799

 

The country is currently in the process of developing the world’s largest offshore wind farm with 

a capacity of 2.5 GW. It is expected to be operational by 2019. A consortium of government and 

private companies led by the Ministry of Knowledge Economy is developing this ambitious 

project that will catapult the country’s wind energy to levels at par with many countries in the 

world. The government has already committed KRW 373.7 billion (USD 344 million) in 

renewable energy developments in 2012 and gives further details of this money being invested in 

various projects to help the country reach its target of having 10% of all power generated from 

renewable energy by 2022.
1800

  

On 2 May 2012, South Korea approved a national emissions trading scheme, becoming the latest 

country to deploy a cap-and-trade system to control its greenhouse gas output. It is expected that 

the new scheme will cover around 60 per cent of the country's carbon output by focusing on 

industrial operations producing more than 25,000 tonnes of CO2 per year.
1801

  

Actions to create the enabling environments that are conducive to the development and 

deployment of energy efficiency and clean energy technologies in other countries include: 

In November and December 2010, representatives of the Ministry of Environment of Korea 

visited Kazakhstan and Uzbekistan to share information on natural gas vehicle (NGV) and each 

nation’s policies to distribute NGV.
1802,1803

 

On 2-4 March 2011, Korea and nine countries including Bangladesh, Cambodia, Kenya, Laos, 

Malaysia, Mozambique, Peru and Vietnam met to present each nation’s infrastructure for GHG 

reduction and made an agreement to realize cooperative projects such as joint research and 

training and hold meetings twice a year. Financial resources will be provided mainly by 

Korea.
1804

 

                                                 
1798

 MOU on Carbon Neutrality Program for Environmental Infrastructure Signed, Ministry of Environment of 

Republic of Korea 25 March 2011. Date of Access: 23 November 2012. http://eng.me.go.kr/board.do?method= 

view&docSeq=9175&bbsCode=new_news&currentPage=2&searchType=&searchText=&categoryCode.  
1799 

MOE and Construction Companies Make an Agreement on Green Management, Ministry of Environment of 

Republic of Korea 10 March 2011. Date of Access: 23 November 2012. 

http://eng.me.go.kr/board.do?method=view&docSeq=9148&bbsCode=new_news&currentPage=2&searchType=&s

earchText=&categoryCode.  
1800

 Wind Energy to Dominate South Korea Renewable Energy Efforts, Revista Eolica y del Vehiculo Electrico,  

9 September 2012. Date of Access: 23 November 2012. http://www.evwind.es/2012/09/08/wind-energy-to-

dominate-south-korea-renewable-energy-efforts/23123/.  
1801

 South Korea approves carbon trading from 2015, Business Green, 3 May 2012. Date of Access: 23 November 

2012. http://www.businessgreen.com/bg/news/2172111/south-korea-approves-carbon-trading-2015.  
1802

 Korea and Kazakhstan Make an Agreement on NGVs Policy and Technology, Ministry of Environment of 

Republic of Korea 25 December 2010. Date of Access: 23 November 2012. 

http://eng.me.go.kr/board.do?method=view&docSeq=8947&bbsCode=new_news&currentPage=5&searchType=&s

earchText=&categoryCode.  
1803 

Korea-Uzbekistan Natural Gas Vehicle Forum Held in Tashkent, Ministry of Environment of Republic of Korea 

25 November 2010. Date of Access: 23 November 2012. 

http://eng.me.go.kr/board.do?method=view&docSeq=8914&bbsCode=new_news&currentPage=6&searchType=&s

earchText=&categoryCode.  
1804 

Meeting is Held to Discuss an International Forum on Greenhouse Gas Reduction Model, Ministry of 

Environment of Republic of Korea 2 March 2011. Date of Access: 23 November 2012. 

http://eng.me.go.kr/board.do?method=view&docSeq=9127&bbsCode=new_news&currentPage=3&searchType=&s

earchText=&categoryCode.  

http://eng.me.go.kr/board.do?method=view&docSeq=9175&bbsCode=new_news&currentPage=2&searchType=&searchText=&categoryCode
http://eng.me.go.kr/board.do?method=view&docSeq=9175&bbsCode=new_news&currentPage=2&searchType=&searchText=&categoryCode
http://eng.me.go.kr/board.do?method=view&docSeq=9148&bbsCode=new_news&currentPage=2&searchType=&searchText=&categoryCode
http://eng.me.go.kr/board.do?method=view&docSeq=9148&bbsCode=new_news&currentPage=2&searchType=&searchText=&categoryCode
http://www.evwind.es/2012/09/08/wind-energy-to-dominate-south-korea-renewable-energy-efforts/23123/
http://www.evwind.es/2012/09/08/wind-energy-to-dominate-south-korea-renewable-energy-efforts/23123/
http://www.businessgreen.com/bg/news/2172111/south-korea-approves-carbon-trading-2015
http://eng.me.go.kr/board.do?method=view&docSeq=8947&bbsCode=new_news&currentPage=5&searchType=&searchText=&categoryCode
http://eng.me.go.kr/board.do?method=view&docSeq=8947&bbsCode=new_news&currentPage=5&searchType=&searchText=&categoryCode
http://eng.me.go.kr/board.do?method=view&docSeq=8914&bbsCode=new_news&currentPage=6&searchType=&searchText=&categoryCode
http://eng.me.go.kr/board.do?method=view&docSeq=8914&bbsCode=new_news&currentPage=6&searchType=&searchText=&categoryCode
http://eng.me.go.kr/board.do?method=view&docSeq=9127&bbsCode=new_news&currentPage=3&searchType=&searchText=&categoryCode
http://eng.me.go.kr/board.do?method=view&docSeq=9127&bbsCode=new_news&currentPage=3&searchType=&searchText=&categoryCode


348 

 

Korea has held several other forums facilitating partnership and clean technologies transfer 

among countries, for example, the 33rd International Exhibition on Environmental Technology 

& Green Energy on 6-8 June 2011,
1805

 the Asia Green Business Partnership Forum on 21 June 

2011,
1806

 the 6th Policy Consultation Forum of the Seoul Initiative Network on Green Growth on 

4-6 July 2011
1807

 and the Korea-Africa Environmental Cooperation Seminar in Seoul on 19 July 

2011.
1808

 

On 15 August 2012, President of Korea Lee Myung-bak reported that as part of the efforts to 

respond to climate change, Korea established the Global Green Growth Institute. The Institute’s 

mission, the first international organization established at Korea’s initiative, includes such 

objectives as mitigation of climate change and biodiversity loss and security of access to clean 

energy and water.
1809

 

In September 2012, new solar panel facilities were installed in Cambodia within the framework 

of a project funded by the Korean government and endorsed by the Global Green Growth 

Institute (GGGI).
1810

 

Korea is actively developing and deploying energy efficiency and clean energy technologies 

both in the country and beyond. Thus, it has been awarded a score of +1.  

Analysts: Natalia Churkina & Pavel Zhdanov 

 

Mexico: +1 

Mexico has fully complied with its commitment on energy efficiency. 

Mexico has taken actions to create the enabling environments that are conducive to the 

development and deployment of energy efficiency and clean energy technologies domestically. 

On 26 November 2010, Mexican President Felipe Calderón led the inauguration of the Biodiesel 

Plant Chiapas, an environmentally friendly plant that modifies heating processes through solar 

energy. The plant forms part of the Center for Biodiesel Research and Production Technology, 

established between the Government of the State of Chiapas and the Colombian Corporation of 

Agricultural Research. Biodiesel will be produced with jatropha curcas, palm and recycled oil 
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and has an initial production capacity of 20,000 litres per day, with the possibility of expansion 

of up to 10 times its initial capacity.
1811

  

On 28 November 2010, Felipe Calderón inaugurated the Cancún Air Generator, to provide 

approximately 3,000 MW-hour of clean energy during the 16th Conference of the Parties of the 

United Nations Framework Convention on Climate Change (COP16) in Cancún.
1812

 On 10 

December 2010, a Low CO2 Emission Pavilion built with the participation of the governments 

of China and Mexico was inaugurated at the Technological University of Cancún.
1813

  

On 11 July 2011, the Mexican Ministry of Energy announced a MXN252 million (USD21.7 

million) investment in projects on sustainable energy development. 58% of investments are 

targeted at bioenergy and biofuel technologies, 14% at solar energy, 11% at energy efficiency 

development, 6% at geothermal power, 4% at wind energy and around MXN17 million (USD1.5 

million) are aimed at diversification of the energy mix.
1814

  

On 6 January 2012, a solar energy system was launched by the Minister of Environment and 

Natural Resources in the National Forestal Comission (Conafor) offices in Zapopan, Jalisco. Its 

capacity provides energy for 418 houses. Exploitation of the solar energy system could prevent 

18 tons of emissions of CO2. The system includes a net of solar panels with a total area of 2595 

meters. The project was started with the support of private business.
1815

 

On 16 January 2012, the Program of Bilateral Cooperation in Green Growth and Climate Change 

was approved by the Ministry of Environment and Natural Resources (Mexico) and USAID (the 

US). Total investments will amount to USD70 million by 2016. The bilateral strategy of clean 

energy technologies adaptation in developing countries will be developed within the 

Program.
1816

  

On 28 February 2012, the Ministry of Environment and Natural Resources announced that 

Mexico intended to increase the clean energy sector to 35% of the total energy sector by 

2024.
1817

  

On 5 June 2012, the Mexican President signed the General Law of Climate Change. Three main 

objectives of the new law include: the implementation of all international treaties and protocols 

in the area of clean energy and climate change; the establishment of new legislative regulations 
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(National Emissions Register, etc.) and economic regulations (system of emissions permissions 

trade) to reduce emissions.
1818

  

On 14 September 2012, the Minister of Environment and Natural Resources announced the Plan 

of Elimination of Hidroclorofluorocarbonos (HCFC) Use (up to 15 % in 2015, up to 30% in 

2018) in accordance with the Montreal Protocol.
1819

 

Actions to create the enabling environments that are conducive to the development and 

deployment of energy efficiency and clean energy technologies in other countries have also been 

undertaken.  

From 29 November to 10 December 2010, Mexico hosted the 16th Conference of the Parties of 

the United Nations Framework Convention on Climate Change in Cancún.
1820

 Delegates agreed 

on the goal of limiting the increase in average global temperatures to below two degrees 

centigrade, formalized the transfer of an initial package of USD30 billion for actions until 2012, 

adopted measures to reduce carbon dioxide emissions above the levels agreed at Kyoto and 

established a Green Fund for mobilizing USD100 billion a year until 2020 for mitigation efforts 

in developing countries.
1821 

The aim of the Green Fund is to expand the participation of all the 

countries undertaking actions to achieve clean development and to support, both financially and 

technologically, measures for mitigation and adaptation to global warming.
1822

 

On 16 February 2012, Mexico, the US, Bangladesh, Canada, Ghana and Sweden confirmed the 

creation of the Climate and Clean Air Coalition. The objective of the Coalition is to decrease the 

temperature by 0.5˚C by 2050, through methane emission capture technologies.
1823

  

On 12 April 2012, Mexico and Cuba signed an agreement of cooperation in the sphere of energy 

efficiency. According to the agreement, Mexican state-owned petroleum company PEMEX will 

promote the exploitation of hydrocarbons in Cuba.
1824

  

Mexico has taken steps to develop energy efficiency and clean energy technologies domestically 

and abroad. Thus, it receives a score of +1. 

Analysts: Elizaveta Safonkina & Polina Arkhipova 

 

Russia: +1 

Russia has fully complied with the commitments on energy efficiency. 

Various measures have been undertaken to support energy efficiency development in Russia. 
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On 24 November 2010, the President of Russia approved measures taken by the Russian 

Government to develop energy efficiency by using local and renewable energy sources.
1825

 

On 21 December 2010, a bilateral partnership between the Center of Energy Efficiency and 

Climate Change under the Kurchatov Institute and Moscow State Institute of International 

Relations (MGIMO-University), and the United Nations Economic Commission for Europe was 

discussed. This partnership will foster the “development of the renewable energy sector in the 

Russian Federation.”
1826

 

On 27 December 2010, the Russian Government approved the State Programme on Energy 

Conservation and Energy Efficiency for the Period up to 2020.
1827

 One of the anticipated results 

of its implementation is a reduction of energy intensity in the Russian economy by 40% in ten 

years. This will be achieved by promoting energy efficiency and implementing new technologies 

in energy generation and transmission, infrastructure, industry, agriculture, transportation and 

housing.
1828

  

On 27 December 2010, the Commission for Modernisation and Technological Development of 

Russia’s Economy considered measures aimed at creating incentives for the production of high-

performance energy equipment in Russia.
1829

 

On 30 December 2010, the Russian Ministry of Economic Development approved a list of 18 

clean energy projects. The list was realized under Article 6 of the Kyoto Protocol, and considers 

projects in areas such as oil extraction, public utilities, hydro energy, waste processing and 

others.
1830

 

On 25 January 2011, the Russian Government issued a regulation setting new energy efficiency 

requirements on buildings and installations.
1831

 

On 27 June 2011, Russian President Dmitry Medvedev announced pilot projects in some regions 

to replace local public transport vehicles with electric vehicles and promote the use of cars with 

hybrid engines.
1832

 

On 5 September 2011, the Russian Government adopted rules for providing subsidies from the 

federal budget to Russian regional budgets, for the purposes of implementing energy saving 

projects and promoting energy efficiency programs.
1833
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On 15 June 2012, the Russian Federation Presidential Commission for Strategic Development of 

the Fuel and Energy Sector and Environmental Security was established. It is aimed, inter alia, at 

ensuring effective use of energy resources.
1834

 At a meeting on 23 October 2012, the 

Commission members discussed the draft Doctrine of Russia's Energy Security, aimed at 

addressing “a wide range of tasks, including innovative development of the fuel and energy 

sector and energy efficiency of all sectors of the Russian economy.”
1835

 

On 10 July 2012, the Federal Law on Energy Saving and Energy Efficiency was amended to 

promote gas fuel usage in vehicles.
1836

 

Russia has also taken some steps to develop and deploy energy efficiency abroad. 

Since 2006 Russia has participated in the Global Village Energy Partnership (GVEP) 

International, a partnership that “works to increase access to modern energy and reduce poverty 

in developing countries.”
1837

 One of the activities carried out within the GVEP framework by the 

Russian hydro energy company JSC “RusHydro,” which is controlled by the Russian 

Government, was the construction of small hydropower stations in Latin America.
1838

 This is a 

contribution to clean energy development. As part of its 4-year USD30 million commitment, 

Russia contributed USD10 million in 2010 to the GVEP.
1839

 

Russia has undertaken measures both domestically and abroad to promote energy efficiency and 

clean energy technologies. Thus, it has been rewarded a score of +1. 

Analyst: Mark Rakhmangulov 

 

Saudi Arabia: 0 

Saudi Arabia has partially complied with the commitment on energy efficiency. 

Saudi Arabia has undertaken actions to create the enabling environments that are conducive to 

the development and deployment of energy efficiency and clean energy technologies 

domestically. 

From 7 February 2011 to 8 February 2011, the second meeting of the International Advisory 

Council (IAC) of the King Abdullah Petroleum Studies and Research Center (KAPSARC) was 

held in Riyadh. The meeting was chaired by Saudi Minister of Petroleum and Mineral Resources 

Ali L-Naimi. One of the aims of the meeting was to present an overview and report on the 

progress of the four research projects undertaken in the Research Center: Solar Energy Market 

Incentives for the Kingdom, Review of National Energy Efficiency Initiatives, Framework for 

Carbon Capture Sequestration Program in the Kingdom of Saudi Arabia, and Oil Price Drivers 

and Movements.
1840
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On 3 April 2011, the 3rd Saudi Solar Energy Forum was hosted by King Abdullah City for 

Atomic and Renewable Energy (KA-CARE), Saudi Arabia. At the meeting, Dr. Khalid Al-

Sulaiman, Vice-President of the King Abdullah City for Atomic and Renewable Energy, stressed 

the importance for the Kingdom of increasing its power generating capacity while reducing the 

amount of fossil fuels used to produce electricity. Participants of the forum were representatives 

of the public and private sectors, including leading international energy firms and investors. The 

forum’s agenda focused on discussing ways to use solar energy to help diversify Saudi Arabia’s 

energy.
1841 

 

On 27 July 2011, the King Abdulaziz City for Science and Technology (scientific organization) 

and the Massachusetts Institute of Technology signed a Research Collaboration Agreement to 

Establish the Center for Complex Engineering Systems (CCES) in Riyadh and Cambridge to 

conduct advanced research in the fields of urbanism, transportation and the sustainability of 

resources. The CCES is expected to contribute to providing new solutions and innovations in 

methods of planning and financing large and complex engineering projects and systems such as 

city infrastructure, energy, water and transportation systems.
1842

 

On 8 August 2011, the Saudi Center for Energy Efficiency (SCEE) announced that it would 

carry on its previously started awareness campaign on raising the energy efficiency of household 

appliances. The campaign is aimed at raising awareness in the field of energy conservation.
1843

 

On 25 September 2012, Saudi Oil Minister Ali Al-Naimi predicted that the nation could 

technically produce enough solar power to meet four times current world electricity demand. 

Saudi Arabia plans to build nearly 40GW of solar power capacity in Mecca by 2032. Mecca 

could soon be powered by a giant solar farm, as part of plans to drastically scale up the country's 

renewable energy capacity over the next 20 years. Mecca attracts millions of visitors each year, 

including Muslims making a pilgrimage to the site known as the Hajj. The 100MW solar plant 

would help to light 35 tunnels and other key infrastructure, reducing the city's SAR100 million 

(USD26.66 million) annual electricity bill.
1844

 Moreover, during the Global Economic 

Symposium in Brazil, Saudi Arabian authorities announced plans for the city to become 100 

percent powered by renewable and low carbon energy.
1845

 

No actions to create the enabling environments that are conducive to the development and 

deployment of energy efficiency and clean energy technologies in other countries have been 

registered. 

Saudi Arabia has explored ways and means of developing sustainable and alternative energy, 

however, no facts of Saudi Arabia’s steps to develop energy efficiency and clean energy 

technologies in other countries during the compliance period have been registered. Thus, Saudi 

Arabia has been awarded a score of 0. 

Analysts: Pavel Zhdanov & Marina Klintsova 
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South Africa: + 1 

South Africa has fully complied with its commitment on energy efficiency. 

Actions to create the enabling environments that are conducive to the development and 

deployment of energy efficiency and clean energy technologies domestically include:  

On 10 February 2011, in his state of the nation address at the Joint Sitting of Parliament, Jacob 

Zuma, President of the Republic of South Africa, declared that the government of South Africa 

would start generating energy from renewable energy power sources, which will demonstrate its 

commitment to renewable energy development.
1846

 

South Africa plans to substantially increase investment in renewable energy and, as an outcome, 

to enhance the share of renewables in its total electricity generation. In March 2011, the South 

African Integrated Resource Plan 2010 was approved. It requires 42% of the electricity 

generated in the country to come from renewable resources by 2030.
1847

 

On 21 June 2011, the Government of South Africa signed a Memorandum of Understanding 

(MofU) with the IEA. Areas covered under this MofU include renewable energy, data 

management and analysis, energy efficiency, clean technologies, and policy analysis, amongst 

others things. The MofU also emphasized the need for South Africa to cooperate with the IEA on 

diversifying its energy mix and to move to modern forms of generating and using energy.
1848

 

On 1 August 2011, the Government of South Africa declared the launch of the Renewable 

Energy Independent Power Producer Programme. Its implementation is a part of a national 

commitment to introduce renewable energy as part of the nation’s energy generation mix. The 

Government of the Republic of South Africa decided to embark on this massive renewable 

energy program by inviting the private sector to participate.
1849

 

On 7 December 2011, South Africa approved 28 bidders for a renewable energy tender which 

proposed solar photovoltaics, concentrated solar power and wind energy projects.
1850

 Under the 

original schedule, the projects were expected to reach financial closure by mid-June. But, the 

process was delayed to enable the government to finalize a support framework for Eskom, the 

largest electricity producer in South Africa, which will purchase the power produced by the wind 

and solar developers.
1851
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By February 2012, South Africa had installed more than 220 000 solar geysers nationwide. On 9 

February 2012, in his State of the Nation Address, President Jacob Zuma announced that the 

Government target was to install 1 million solar geysers by 2014-2015.
1852

 

On 20 August 2012, South Africa’s Minister of Energy Dipuo Peters said that a key element of 

the country’s plan to diversify its electricity generation remains renewable energy. She 

reaffirmed the government’s position that the energy sector in South Africa must comprise both 

public and private actors.
1853

 

On 9 October 2012, addressing a South Africa-Spain Business Summit in Johannesburg, 

Department of Energy (DoE) acting chief director Thabang Audat said South Africa would 

procure an additional 3,200 MW of renewable energy capacity by 2020, above the 3,725 MW 

being procured currently under the Renewable Energy Independent Power Producer Programme 

(REIPPP).
1854

 

On 30 October 2012, Energy Minister Dipuo Peters announced a decision to purchase thousands 

of megawatts of extra electricity capacity from independent power producers (IPPs). The 

Department of Energy will spend ZAR47 billion (USD5.5 billion) on contracting private firms to 

produce 3,725MW of renewable energy power by 2016.
1855

 

South Africa has also undertaken actions to promote energy efficiency in other countries. 

The Deputy Minister of International Relations and Cooperation of the Republic of South Africa, 

Marius Fransman, and the Secretary of State for Foreign Affairs of the Kingdom of Spain, Mr. 

Juan Antonio Yáñez-Barnuevo, led the 7th Session of the South Africa-Spain Annual 

Consultations held in Pretoria from 1 to 2 February 2011. The parties paid special attention to the 

potential for cooperation existing in certain priority sectors including renewable energy.
1856

  

The Minister of External Relations of the Federative Republic of Brazil, Antonio de Aguiar 

Patriota, and the Minister of International Relations and Cooperation of South Africa, H.E. 

Ambassador Maite Nkoana-Mashabane, met in New Delhi on 8th March 2011 for the VII IBSA 

Trilateral Ministerial Commission. The Ministers noted that energy is an area of great mutual 

interest for cooperation under the IBSA. They welcomed the signing of a MoU for cooperation 

on solar energy at the 4th IBSA Summit in April 2010. They welcomed the holding of a 

Workshop on Biofuels Production Technologies to be organized by the Indian Government, 

during the VI Energy WG Meeting.
1857

 

On 2 – 3 March 2011, on the occasion of a state visit to France by the President of the Republic 

of South Africa, Mr. Jacob Zuma, at the invitation of the President of the French Republic, Mr. 

Nicolas Sarkozy, the two Heads of State in their Joint Communiqué pledged to enhance their 

cooperation in the field of energy and have reaffirmed their shared commitment to an innovative, 
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broad-based and dynamic partnership, especially in the fields of renewable energy and civil 

nuclear energy. The meeting in Paris on February 2011, of the French and South African 

Ministers of Energy, in the framework of the bilateral Cooperation Agreement on Energy, 

represents a significant milestone. In the follow-up to this meeting, the parties agreed to a Road 

Map on Energy to guide future cooperation in this field.
1858

 

South Africa has taken steps to create an enabling environment conducive to the development 

and deployment of energy efficiency and clean energy technologies domestically and in other 

countries. Therefore, it is awarded a score of +1. 

Analysts: Tatiana Lanshina & Yuriy Zaytsev 

 

Turkey: 0 

Turkey has partially complied with its commitment on energy efficiency. 

Turkey has taken actions towards creating the enabling environments that are conducive to the 

development and deployment of energy efficiency and clean energy technologies in the country. 

On 29 December 2010, the Grand National Assembly of Turkey adopted amendments on a law 

previously issued on 10 May 2005, concerning Renewable Energy Resources for Electricity 

Generation.
1859

 The Renewable Energy Law aims to encourage energy production from 

renewables by providing incentives for the generation of energy from sources such as wind, solar 

power, biomass, hydropower and geothermal power. The legislative framework adjusts prices for 

the sale of electricity to the state according to the generation method.
1860

  

On 11 January 2011, Turkey’s Energy Market Regulatory Authority (EMRA) President Hasan 

Koktas stated that a total of USD4.5 billion will be invested in Turkey’s electricity and natural 

gas sector in 2011. Koktas said that for the first time in Turkey’s history, over half of the share of 

energy investments will go towards renewable energy generation.
1861

  

On 22 February 2011, the Grand National Assembly of Turkey ratified a Law on International 

Renewable Energy Agency status.
1862

 

On 15 March 2011, Turkey’s Undersecretariat of Treasury and the European Bank for 

Reconstruction and Development signed a memorandum of understanding. In the memorandum, 

both sides outlined their intention to develop and implement measures aimed at building a more 

energy efficient economy and strengthening Turkey’s competitiveness through the increased use 

of green technologies. The action plan outlines key areas for cooperation between the EBRD and 

Turkey for investments and policy initiatives in renewable energy and energy efficiency projects 
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in various sectors, including power and energy, industry, municipal and environmental 

infrastructure, transport, and agriculture.
1863

  

On 27 March 2012, the Third Programmatic Environmental Sustainability and Energy Sector 

(ESES) Development Policy Loan (DPL) Program was approved by the World Bank.
1864

 The 

ESES DPL3 is the third and final operation in the series of energy/environment DPLs, which are 

grounded in the development goals announced in Turkey’s Ninth Development Plan. The DPL 

series supports the Turkish government in achieving long-term sustainable growth across the 

economy and in the energy sector in particular. The DPL1 and DPL2 were implemented in 2009 

and 2010 respectively.
1865

  

For implementing the final program, the Turkish government borrowed USD600 million from 

the World Bank. The project will last for one year and is aimed at improving energy security by 

promoting private sector clean technology investments and environmental management 

processes, and integrating principles of environmental sustainability.
1866

 As it is a joint project 

conducted by the Turkish government and the World Bank, this fact can be registered as 

compliance. 

Turkey has taken steps to promote energy efficiency in the country. However, no facts of the 

country’s support for clean energy technology development abroad have been registered. Thus, 

Turkey is awarded a score of 0. 

Analysts: Victor Kobyletskiy & Nadezhda Sporysheva 

 

United Kingdom: +1 

The UK has fully complied with the commitment on energy efficiency. 

The UK published several framework documents to promote energy efficiency and clean energy 

technologies in the country.  

On 12 July 2011, the Department of Energy and Climate Change published the Electricity 

Market Reform White Paper, which contained measures to attract investment into clean 

energy.
1867

 On 5 August 2011, the UK Government published the new report “Enabling the 

Transition to a Green Economy: Government and Business Working Together,” which will form 

the basis for continuing dialogue between the government, businesses and communities on 

climate change, resource efficiency and offshore wind generation until 2020.
1868
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The UK increases public financing and works on attracting additional private investments in 

energy efficiency and clean energy technologies. On 23 March 2011, the establishment of the 

Green Investment Bank was included in the Plan for Growth launched by the HM Treasury. The 

Bank had to support private investment in clean energy and green technologies.
1869

  

In August 2011, the UK Government opened the new, GBP15 million “Renewable Heat 

Premium Payment” scheme, which will help to install eco-heaters, including biomass boilers, 

solar hot water panels and heat pumps, in houses.
1870

 On 11 November 2011, the Chancellor 

announced around GBP100 million of additional funding for the development of renewable 

energies, including marine renewables, in Scotland.
1871

  

On 24 November 2011 GBP200 million of new Government funding was allocated to boost the 

early take up of the Government's Green Deal energy efficiency scheme, which helps people pay 

for home improvements like insulation through savings on their energy bills.
1872

 

The UK created new research centers and educated new scientists to promote energy efficiency 

and clean energy technologies. On 31 August 2011, the Secretary of State for Business, 

Innovation and Skills, Vince Cable, announced a GBP6.5 million investment to provide training 

for up to 50 of the best engineering students, as part of a new Industrial Doctorate Centre in 

Offshore Renewable Energy.
1873

 On 9 February 2012, Secretary of State for Business, Innovation 

and Skills Vince Cable announced a GBP50 million “Green centre” in Glasgow. The new 

national centre will focus on technologies for offshore wind, wave and tidal power. It is designed 

to bridge the gap between university research and the commercialization of technologies.
1874

 

The UK government helps local authorities improve energy efficiency. On 7 December 2011, 

Energy Secretary Chris Huhne announced funding of GBP10 million for local community 

energy projects.
1875

 On 26 July 2012, new guidance to help local authorities in England improve 

the energy efficiency of their residential housing was published by the Government.
1876

 On 21 

September 2012, seven cities across England received a share of GBP12 million to help them 

kick-start the Green Deal.
1877

 

On 2 April 2012, a new telephone line was open to give the public advice on how to save energy 

in their homes and businesses.
1878
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The UK also promotes development and deployment of energy efficiency and clean energy 

technologies in other countries. 

 On 18 November 2010, International Development Secretary Andrew Mitchell also announced 

that the UK was working on two new public-private partnership projects to generate renewable 

energy in developing countries in Asia and Africa.
1879

 On 27 January 2012, UK International 

Development Secretary Andrew Mitchell announced the first steps of the UK’s Climate Public 

Private Partnership fund. The UK offered GBP100 million in capital to attract private finance to 

invest in commercial solar, wind and hydroelectric power plants, generating more than 7,000 

MW of clean energy in developing countries.
1880

 

On 8 September 2011, the Chancellor of the Exchequer of the UK, George Osborne and the 

Chinese Vice Premier, Wang Qishan, signed a Memorandum of Understanding on energy 

cooperation, to further develop practical co-operation on renewable energy issues, particularly 

offshore wind.
1881

 

On 24 October 2011 the UK and Hungarian Governments brought together key finance experts, 

business leaders and policy makers to discuss how best to unlock private funding and stimulate 

investment in low carbon infrastructure, technologies and renewable energy, with a geographic 

focus on Central and Eastern Europe.
1882

 

On 28 February 2012 the Department of Energy and Climate Change, the Engineering and 

Physical Sciences Research Council (EPSRC) and the Government of Bangladesh signed a 

Memorandum of Understanding on energy research. Under the Memorandum of Understanding, 

UK universities and institutes will partner with colleagues in Bangladesh to develop research 

projects on renewable energy.
1883

 

In April 2012, additional GBP25 million (USD39.2 million) support to the Scaling-up 

Renewable Energy Programme (SREP) was announced. UK funds will help to mobilise greater 

private sector involvement in renewable energy projects and in access to energy for the poor in 

developing countries. This programme is one of two global Climate Investment Funds - trust 

funds managed by donors and recipients to support developing countries’ plans for low carbon, 

climate resilient development. Climate Investment Funds are helping 45 developing countries to 

pilot low-emissions and climate-resilient development, and supporting country level action to 

achieve growth and reduce poverty.
1884

 

In April 2012, UK International Development Secretary Andrew Mitchell announced a new 

results-based financing facility that is expected to help 2.5 million poor people access clean 

energy in low income countries, especially in Sub-Saharan Africa. Under this new fund, a 

company could receive a top-up for every clean cookstove sold or new customer connected to a 
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local energy grid powered by renewables. It will help accelerate market growth and increase the 

local provision of clean energy, which can then be offered at a discount to consumers.
1885

 

In October 2012, Minister of State Greg Barker led a delegation of UK business leaders to East 

Africa. The trade delegation met key senior public and private sector figures to discuss 

opportunities on renewable energy and investment.
1886

 

The United Kingdom is developing and deploying energy efficiency and clean energy 

technologies both domestically and in other countries. Thus, it has been awarded a score of +1.  

Analyst: Natalia Churkina 

 

United States: +1 

The United States has fully complied with its commitment on energy efficiency. 

The US has made efforts to develop energy efficiency and clean energy technologies within its 

borders. 

The US has invested in research in the sphere of renewable energy and energy efficiency. On 5 

April 2011, the DOE announced USD112.5 million in funding over 5 years for the development 

of advanced solar photovoltaic (PV)-related manufacturing processes.
1887

 On 5 April 2011, the 

DOE also announced USD26.6 million in funding for the development of advanced hydropower 

technologies that are more efficient.
1888

 

In July 2011, the US Department of Energy announced the SunShot Initiative, which is aimed at 

reducing the cost of solar energy by 75% by 2020. The program supports research, 

manufacturing and marketing solutions. Up to November 2012, more than 150 projects had been 

funded.
1889

 

On 17 November 2011, the US Transportation Secretary Ray LaHood announced USD112 

million in funding for 46 innovative projects aimed at building sustainable, energy-efficient 

transit vehicles.
1890

 

On 23 May 2012, US Deputy Secretary of Energy Daniel Poneman announced USD11 million in 

innovative research and technology grants to nearly 70 small businesses nationwide.
1891
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The US has supported renewable energy businesses. On 29 March 2011, US Energy Secretary 

Steven Chu announced the “America’s Next Top Energy Innovator” challenge, which would let 

start-ups license technologies developed by the National Laboratories for USD1,000 and build 

successful businesses.
1892

 

On 27 June 2012, US Energy Secretary Steven Chu announced funding of USD104 million to 

104 small businesses that were developing promising technologies with a strong potential for 

commercialization.
1893

 

The US has also taken other steps to promote energy efficiency and renewable energy. On 26 

June 2012, the Department of the Treasury issued new public tax guidance. The guidance aimed 

to encourage access to more than USD2 billion in low-cost financing, through Qualified Energy 

Conservation Bonds (QECBs), for state and local governments that need to fund energy 

efficiency and renewable energy projects.
 1894

 

On 27 June 2012, the Energy Department awarded nearly USD14 million to 22 states and 

territories through its State Energy Program. This funding will help to conduct energy efficiency 

upgrades in public facilities and develop local policies and programs to help reduce energy 

waste.
1895

 

The United States has also taken steps to develop energy efficiency in other countries. 

The Africa Infrastructure Program (AIP) of the United States Agency for International 

Development (USAID) provides transaction advisory services to Southern African governments, 

agencies and project developers in clean energy projects, such as hydro, wind, solar, geothermal 

and some biomass. USAID is also partnering with the South African Government to enhance 

capacity for low-emissions.
1896

 

On 6 April 2011, the US and Qatar signed an agreement to strengthen cooperation on clean 

energy. The two countries agreed to promote collaboration on the development and deployment 

of cost-effective and sustainable clean energy technologies.
1897

 

On 9 March 2012, US Energy Secretary Steven Chu and Ghana Finance Minister Kwabena 

Duffuor signed a Statement of Principles which included an agreement on increasing investment 

and reforming the electricity sector.
1898

 

On 23 April 2012, the US and Iraq reaffirmed their commitment to cooperate in the sphere of 

energy, including electricity. The US expressed its continued commitment to provide training in 
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operations and maintenance of the electricity sector, to support the development of the Iraq 

Electricity Master Plans and to assist in its implementation.
1899

 

On 26 April 2012, at the joint conference of the Clean Energy Ministerial (CEM) and the UN 

Sustainable Energy for All initiative (SE4All), the US and Italy announced the launch of the 

Lighting India program. The program will provide off-grid lighting for up to 2 million people by 

the end of 2015. The US also announced a national “Women in Clean Energy” program, as part 

of its commitment to the Clean Energy Education & Empowerment Initiative (C3E).
1900

 

USAID co-sponsored the South Africa Energy Efficiency Workshop, held on 24 May 2012. The 

USAID Southern Africa Trade Hub is also collaborating with the Regional Electricity 

Regulation Association (RERA) to promote clean energy.
1901

 

The United States has taken steps to create the enabling environments that are conducive to the 

development and deployment of energy efficiency and clean energy technologies within the 

country and beyond. Therefore, it is awarded a score of +1. 

Analyst: Tatyana Lanshina 

 

European Union: +1 

The EU has fully complied with its commitment on energy efficiency. 

Several measures have been undertaken to promote energy efficiency and clean energy 

technologies in the EU. 

On 31 January 2011, the European Commission presented its Communication on the progress of 

renewable energy in the EU. It showed that the 2020 renewable energy policy goals were likely 

to be met and exceeded if Member States fully implemented their national renewable energy 

action plans and ensured a doubling in annual capital investments in renewable energy from 

EUR35 billion (approximately USD46.5 billion) per year to EUR70 billion (approximately 

USD93 billion) per year.
1902

 

On 8 March 2011, the European Commission adopted a plan for saving more energy through 

energy efficiency standards for public sector and public procurement, renovation processes in 

private buildings, improvement of the efficiency of power and heat generation, energy efficiency 

requirements for industrial equipment, improved information provision for small and medium-

sized enterprises and energy audits and energy management systems for large companies.
1903

 

In December 2011, the European Investment Bank (EIB) supported a development project to be 

carried out by BSH Bosch und Siemens Hausgeräte GmbH (BSH) involving energy efficiency in 
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the home. The EIB is involved in financing the project with a EUR300 million (USD390 

million) loan.
1904

 

On 14 June 2012, the European Parliament, the Council and the EU Commission reached a 

political agreement on the Energy Efficiency Directive.
1905

 On 4 October 2012, the Council 

endorsed an agreement on the Energy Efficiency Directive. The Directive brings forward legally 

binding measures to step up Member States' efforts to use energy more efficiently at all stages of 

the energy chain – from the transformation of energy and its distribution to its final consumption. 

It also requires Member States to set indicative national targets for 2020.
1906

 

The EU has taken steps to develop and deploy energy efficiency and clean energy technologies 

in other countries.  

On 22 November 2010, the Coordinators of the EU – Russia Energy Dialogue, Commissioner 

Günther H. Oettinger and Minister Sergey Shmatko, held a high-level conference to mark the 

10th anniversary of the EU-Russia Energy Dialogue, where both sides agreed to cooperate in the 

development of new technologies and energy efficiency.
1907

 

On 24 January 2011, a Memorandum of Understanding on cooperation in the field of energy, 

including renewable energy, energy efficiency and modern clean technologies, was signed in 

Brussels between the EU and the Republic of Uzbekistan.
1908

 

On 2 February 2011, the European Commission co-organized an expert roundtable conference 

on the topic “Engaging China on Climate Change: Crossroads of 21st-century Foreign Policy” in 

Brussels.
1909

 On 20 September 2012, the Commissioner for Development, Andris Piebalgs, and 

Chen Deming, the Minister of Commerce of the Republic of China, signed a financing 

agreement promoting the environment, transition towards a low-carbon economy and a reduction 

of greenhouse gas emissions in China. The EU will help China in meeting its environmental, 

energy- and carbon-intensity targets. EU support will, though pilot projects, result in the 

provision of technical assistance, and training and fostering exchanges of experience, best 

practice and know-how. The three projects, for which the EU contribution amounts to EUR25 

million (USD45.5 million), will be implemented over a period of 4 years.
1910

 

The European Union has taken actions to develop and deploy energy efficiency and clean energy 

technologies both in the EU and in other countries. Thus, it has been awarded a score of +1. 

Analyst: Natalia Churkina 
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